STAND. COM. REP. NO. |87 -12

Honolulu, Hawali

Apci\ S , 2012

RE: 'S.B. No. 2798
S.D. 1
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Reqular Session of 2012

State of Hawaiil

Sir:

Your Committee on Finance, to which was referred S.B. No.
2798, 5.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO INSURER REQUIREMENTS, "
begs leave to report as follows:

The purpose of this measure is to require all commercial
health care insurers operating in Hawail to provide the State with
a quarterly report listing their members for a cross-reference
check of prospective and current Medicaid beneficiaries to secure
the integrity of the Medicaid program and ensure that Medicaid is
the payor of last resort.

The Department of Human Services supported this measure. The
Hawaii Medical Service Association commented on this measure.

Your Committee has amended this measure by:

(1) Adding language to the purpose section of the measure
acknowledging the importance of supplyving the State with
such information on a timely basis, but noting the need
to preserve confidentiality by transmitting this private
information through an independent, highly secured data
messaging and transmission system;

(2) Deleting language requiring private health insurers to
provide information regarding only coverage for certain
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individuals to the State upon request, and inserting
terms expanding the requirement to reach coverage
information for all members of private health insurers;

Requiring private health insurers, beginning in 2014, to
provide a report listing their members to an independent
third party entity no more than quarterly, and requiring
the third party to match the report with one submitted
by the Department of Human Services and provide the
Department with information for medical assistance
recipients;

Requiring the Department of Human Services to include
private health insurers in evaluating the qualifications
of potential third party entities and determining the
minimum data fields for matching;

Changing its effective date to upon its approval; and

Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the members of vyour

Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.

S.D. 1, as amended herein, and recommends that it pass Third

Reading in the form attached hereto as S.B. No, 2798, S.D. 1, H.D.

Respectfully submitted on
behalf cof the members of the
Committee on Finance,

- MARCUS R. OSHIRO, Chair
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State of Hawaii

House of Representatives
The Twenty-sixth Legislature

Record of Votes of the Committee on Finance

wecr W12

Bill/Resolution No.:

5B2795 SD\

Commitiee Referral:

WS BN

Date:

O The comumittee is reconsidering its previous decision on the measure.

%/ ‘f//l—

The recommendation is to:

[ Pass, unamended (as is)

Mss, with amendments (HD)

( Pass short form bill with HD to recommit for future public hearing (recommit)

O Hold

FIN Members Ayes Ayes (WR) Nays Excused
1. OSHIRO, Marcus R. (C) L
2. LEE, Marilyn B. (VC) v~
3. CHOY, Isaac W. Va
4. CULLEN, Ty NS
5. GIUGNI, Heather / P
6. HAR, Sharon E. v p
7. HASHEM, Mark J. v 4
8. ICHIYAMA, Linda v,
9. JORDAN, Jo v
10. KAWAKAMI, Derek S.K. v
11. LEE, Chris v
12. MORIKAWA, Dee V'
13. TOKIOKA, James Kunane |A §
14. YAMASHITA, Kyle T. v ,
15. MARUMOTO, Barbara C. v,
16. RIVIERE, Gil v,
17. WARD, Gene v

TOTAL (17)

[ b

o | O

The recommendation is:

b@opted

I joint referral,

O Not Adopted

committee acronym(s)

did not support recommendation.

Vice Chair's or designee's signature: /70? a/bﬂ%_\ ) 4 . 7;—-’;@'
U

Distribution: Original (White) — Committee

Duplicate (Yellow) — Chief Clerk's Office

Duplicate (Pink) - HMSO




