STAND. COM. REP. NO. Z.D?‘ﬂ

Honolulu, Hawaii

FEB 09 2012
RE: S.B. No. 2296

Honorable Shan S. Tsutsui
President of the Senate
Twenty-Sixth State Legislature
Regular Session of 2012

State of Hawaii

Sir:

Your Committee on Transportation and International Affairs,
to which was referred S.B. No. 2296 entitled:

"A BILL FOR AN ACT RELATING TOvTHE MOTOR VEHICLE INDUSTRY
LICENSING ACT,"

begs leave to report as follows:
The purpose and intent of this measure is to:

(1) Require motor vehicles to be insured prior to release
from auction;

(2) Update dealer bonding reguirements;

(3) Change the amount of the additional bond that the Motor
Vehicle Industry Licensing Board is authorized to
require in order to issue a dealer's license despite
previous misconduct of the applicant; and

(4) Require that an applicant for a dealer's license has a
sales location that is zoned for such use, as a
condition to issuance of the license.

Your Committee received testimony in support of this measure
from the Hawaii Independent Automobile Dealers Association and one
individual. Testimony in opposition was submitted by the Motor
Vehicle Industry Licensing Board and Insurance Auto Auctions.

Your Committee finds that this measure is necessary to
increase the reliability of automobile dealers in general, and in

2012-0938 SSCR SMA.doc

G0 A O EIMm A



STAND. COM. REP. NO. .
Page 2 2-0 ?Lf

particular those who sell motor vehicles through the Internet. It
is not the intent of your Committee to stifle the marketplace for
motor vehicle sales, but instead to protect the consumer.

As affirmed by the record of votes of the members of your
Committee on Transportation and International Affairs that is
attached to this report, your Committee is in accord with the
intent and purpose of S.B. No. 2296 and recommends that it pass

Second Reading and be referred to the Committee on Commerce and
Consumer Protection.

Respectfully submitted on
behalf of the members of the
Committee on Transportation and
International Affairs,

Jhean. FEA

J. KALANT ENGLISH, Chair
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The Senate
Twenty-Sixth Legislature
State of Hawai‘i

Record of Votes
Committee on Transportation and International Affairs

TIA
Bill / Resolution No.:* Committee Referral: Date:
SB 2296 | TIA CPN | 2/e/iz
[
D The committee is reconsidering its previous decision on this measure.
If so, then the previous decision was to:
The Recommendation is:
IZ Pass, unamended |:| Pass, with amendments D Hold D Recommit
2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
ENGLISH, J. Kalani (C) Vv
ESPERO, Will (VC) v
DELA CRUZ, Donovan M. v
GABBARD, Mike v
KAHELE, Gilbert N
KOUCHI, Ronald D. v
SLOM, Sam /
TOTAL 5 / /
Recommendation:
E Adopted |:| Not Adopted
Chair’s or Designee’s Signaturj:j/
Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes
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