STAND. coM. REP. No. (&&B -12

Honolulu, Hawall

Aeoal V2, 2012

RE: H.C.R. No. 202
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Session of 2012

State of Hawaii

Sir:

Your Commititees on Economic Revitalization & Business and
Energy & Environmental Protecticn, to which was referred H.C.R.
No. 202 entitled:

"HOUSE CONCURRENT RESOLUTICN URGING THE DEPARTMENT OF HEALTH
TO REFRAIN FROM IMPOSING ANY INCREASE TO THE NON-REFUNDABLE
DEPCSIT BEVERAGE CONTAINER FEE UNTIL THE AUDITOR HAS
COMPLETED AN UPDATED MANAGEMENT AND FINANCIAL AUDIT OF THE
DEPOSIT BEVERAGE CONTAINER PROGRAM, ™

beg leave to report as follows:

The purpose of this measure is to ensure the management and
financial integrity of the deposit beverage container recycling
program and assoclated special fund before increasing the non-
refundable deposit beverage container fee.

Specifically, this measure urges the Department of Health to
refrain from imposing any increase to the non-refundable deposit
beverage container fee until the Auditor has completed an updated
management and financial audit of the deposit beverage container
program.

Your Committee received testimony in support of this measure
from the Hawaiili Food Industry Association; Retail Merchants of
Hawaii; Coca-Cola Bottling Company of Hawaii; Ito En (USA) Inc.;
KYD Inc.; Marukai Corporation; and Pepsi Beverages Company Hawailil.
Your Committee received testimony in opposition of this measure
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from the Department of Environmental Management, County of Hawaii
and two individuals.

Your Committee finds that under the deposit beverage
container recycling program, the Department of Health has
collected approximately $400,000,000 in fees and deposits from
Hawaii consumers, yet has operated with little external oversight
of the program and associated special fund. The November 2005
audit of the program concluded that the Department had failed to
establish a financlal accounting system to ensure that
transactions are properly recorded and reported and that assets
are safeguarded. The 2005 audit further concluded that the
program lacked numerous internal controls over cash receipts and
disbursements and financial reporting which created opportunities
for potential abuse.

Your Committee notes that although section 342G-107, Hawaii
Revised Statutes, requires an audit of the program every even-
numbered year, the Legislature has not received audits for 2006,
2008, and 2010 to refute the findings of the 2005 audit.

Your Committee further finds that an audit should be
conducted of the program to ensure the management and financial
integrity of the program prior to imposing more financial burdens
on consumers by increasing the amount of the non-refundable
deposit beverage container fee.

Your Committee has amended this measure by:

(1) Clarifying the language regarding the action urged to be
taken by the Department of Health; and

{2) Specifying that the Auditor's audit be conducted in
accordance with section 342G-107, Hawaiil Revised
Statutes.

As affirmed by the records of votes of the members of your
Committees on Economic Revitalization & Business and Enerqgy &
Environmental Protection that are attached to this report, your
Committees concur with the intent and purpose of H.C.R. No. 202,
as amended herein, and recommend its adoption in the form attached
hereto as H.C.R. No. 202, H.D. 1.
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DENNY-COFFMAN, Chair
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Respectfully submitted on
behalf of the members of the
Committees on Econcmic
Revitalization & Business and
Energy & Environmental
Protection,

O

ANGUS L.K. McKELVEY, Chair




State of Hawaii
House of Representatives

The Twenty-sixth Legislature (ﬂs > /é ? 5’. /D

Recorxd of Votes of the Committee on Economic Revitalization & Business

Bill/Resolution No.: - .~ | Committee Referral: Date:
HCR 202 . [ERBJEEP M-03-

O The committee is reconsidering its previous decision on the measur‘/

The recommendation is to: 1 Pass, unamended (as is) # Pass, with amendments (HD) O Hold
: L Pass short form bill with HD to recommit for future public hearing (recommit)

. ERB Members AyES/ Ayes (WR) Nays Excused

1. McKELVEY, Angus LK. (C) v

-7-_—_
-"__—
___."l
___-'-

-7‘___
___.V‘
___-7‘
-V‘___
-7‘___

11. PINE, Kymberly Marcos

TOTAL (11) / 7 — — 4/‘

The recommendation is: \.IZI/ Adopted O _Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

A "
Vice Chair's or designee's signature: u V

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) — HMSO
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Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Committee Referral: Date:
HCR 2072 ERDEEP Y-3~20/7
Q The committee is reconsidering its previous decision on the measure.
The recommendation is to: Q Pass, unamended (as is) Q’ﬁass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)
~ EEP Members Ayes Ayes (WR) Nays Excused
1. COFFMAN, Denny (C) "

-r-———
————
Lo L
————
————
C s mee L
———“
————

10 RIVIERE, Gil ____

11. THIELEN, Cynthia L
TOTAL (11) 7 O O 7
The recommendation is; Q/Adopted O Not Adopted
If joint referral, did not support recommendation.
commitiee acronym(s)
Fa
Vice Chair's or designee's signature: f’/ ) 90—*;‘_’
o

Distribution: Original (White) — Committee Duplicate (Yetlow) — Chief Clerk's Office Duplicate (Pink) - HMSO




