STAND. coM. REP. no. PW | -12

Honolulu, Hawaii

MM“ '2— , 2012

RE: H.B. No. 2869
H.D. 2

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Session of 2012

State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.
2869, H.D. 1, entitled:

"A BILIL, FOR AN ACT RELATING T0O THE ECONOMY, "
begs leave to report as follows:

The purpose of this measure is to support the motion picture,
digital media, and film production industries in the State by:

(1) Extending the motion picture, digital media, and film
production income tax credit to Januvary 1, 2025;

(2} Increasing the tax credit ceiling per qualified
production to $10,000,000 from $8,000,000;

(3) Separating the calculation of the credit amount based on
wages and salaries from the calculation of the credit
amount based on other qualified production CcoSts;

(4} Increasing to 20 percent of qualified production costs
the amount of the tax credit for a qualified production
in a county with a population over 700,000;

HB2869 HD2 HSCR FIN HMS 241

HINIMII!HMHNfIHllml!IHI)IIINIHIIIIVIIVIII{IINIIIIIIWUIIlIWI?IIHINHIWIII|IMHIM!llllNIIIWIIIIINIIWIHIIWIHIJI iy



STAND. COM. REP. NO. X‘h -12
Page 2

(5) Including among the credit amounts:

{A) 15 percent of wages and salaries included in
qualified production costs in counties with a
population over seven hundred thousand;

(B) 20 percent of wages and salaries included in
qualified production costs in counties with a
population of seven hundred thousand or less; and

(C) An additional five percent of wages and salaries
included in qualified production costs of cast,
crew, and musicians who are residents of the State;
and

(6) Requlrlng the Department of Business, Economic
Development, and Tourisgm to submit reports to the
Governor and Legislature on the economic impact of the
tax credit, including specified estimates.

The Department of Taxation; Department of Business, Economic
Development and Tourism; Tax Foundation of Hawaii; Tetris Online,
Inc.; and NBC Universal Media, LLC provided comments.

Your Committee has amended this bill by:

(1) Making unspecified the increase in the tax credit
ceiling;

{2) Making unspecified the percent of the tax credit to be
granted for:

(A) Qualified production costs incurred by a qualified
production in a county with a population over
700, 000;

(B} Wages and salaries included in qualified production
costs in counties with a population over 700,000;

(C) Wages and salaries 1ncluded in qualified production
costs in counties with a population of 700,000 or
less; and

(D) Wages and salaries included in qualified production
costs of cast, crew, and musicians who are
residents of the State;
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(3) Changing its effective date to July 1, 2030, to
encourage further discussion; and

(4) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2869, H.D. 1, as amended herein, and recommends that it pass Third
Reading in the form attached hereto as H.B. No. 2869, H.D. 2.

Respectfully submitted on

behalf of the members of the
Committee on Finance,

MARCUS R. OSHIRO, Chair
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State of Hawaii

House of Representatives

The Twenty-sixth Legislature

st JUA>

Record of Votes of the Committee on Finance

Bil

esolution No.:

B 26, WD\

Committee Referrals;
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Date:

O The committee is recons:dcnng its previous decision on the measure.
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The recommendation is to:

O Pass, unamended (as is)

3XPass, with amendments (HD)
QO Pass short form bill with HD to recommit for future public hearing (recommit)

0 Hold
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The recommendation is:

Adopted
If joint referral,

O Not Adopted

commiftee acronym(s)

did not support recommendation.

Vice Chair's or designee's signature:
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Distribution: Original (White) — Committee

Duplicate (Yellow) — Chief Clerk's Office

Duplicate (Pink) — HMSO




