
STAND. COM. REP. NO. %‘3~-12

Honolulu, Hawaii

~eb 2012

RE: H.B. No. 2536
H.D. 1

Honorable Calvin ICY. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Session of 2012
State of Hawaii

Sir:

Your Committee on Human Services, to which was referred H.B.
No. 2536 entitled:

“A BILL FOR AN ACT RELATING TO INSURER REQUIREMENTS, I’

begs leave to report as follows:

The purpose of this measure is to require all commercial
health care insurers operating in Hawaii to share with the
Department of Human Services, on a timely basis, a listing of
their members for medicaid eligibility determination.

The Department of Human Services and a concerned individual
supported the measure. Papa ala Lokahi supported the measure with
amendments. The Insurance Division of the Department of Commerce
and Consumer Affairs, Hawaii Medical Service Association, and
Hawaii Association of Health Plans offered comments on the
measure.

Your Committee notes that the Hawaii Association of Health
Plans testified the transfer of information on enrolled commercial
health care members would best be handled if the information was
sent to the Hawaii Health Information Exchange and then made
available through the Hawaii Health Information Exchange to the
Department of Human Services. In this scenario, the Department of
Human Services would need to interface with just one entity, and
the Hawaii Health Information Exchange could be used by the plans
as a central repository to obtain “coordination of benefits”
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information, a function that is not currently available in Hawaii,
that would lower both payer and provider administrative costs.

Your Committee notes that the Hawaii Medical Service
Association and the Hawaii Association of Health Plans testified
tha.t the eligibility determinations in dual coverage situations
are made by the Med-QUEST and not the contracted plans. The
Hawaii Medical Service Association added it currently provides to
the Department of Human Services information on claims data for
members who receive coverage under both QUEST and through private
coverage. Finally, the Hawaii Medical Service Association and the
Hawaii Association of Health Plans testified that updating Med
QUEST’s antiquated eligibility system would help in the transfer
of information, and added the Department of Human Services is able
to use federal funds to update the system.

Your Committee notes that the Insurance Division of the
Department of Commerce and Consumer Affairs took no position on
the measure and deferred to the Department of Human Services.

Your Committee has amended this bill by making technical,
nonsubstantive amendments for clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Human Services that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2536, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2536, H.D. 1, and
be referred to the Committee on Consumer Protection & Commerce.

Respectfully submitted on
behalf of the members of the
Committee on Human Services,
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State of Hawaii
House of Representatives

The Twenty-sixth Legislature

Record of Votes of the Comniittee on Human Services

Bill/Resolution No.: Committee Referral: Date:

H~ 2-~3G fluS1CPC~,F/N
U The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) ass, with amendments (HD) U Hold

U Pass short form bill with HD to r commit for future public hearing (recommit)

HUS Members Ayes Ayes (WR) Nays Excused

1. MIZUNO, John M. (C)

2. JORDAN, Jo (VC) V

3. BELATTI, Della Au

4. HANOHANO, Faye P.

5. LEE, Chris

6. MORIKAWA, Dee

7. WOOLEY, Jessica

8. YAMANE, Ryan I.

10. PINE, Kymberly Marcos

The recommendation is: Adopted U Not Adopted
If j≥int referral, did not support recommendation.

committee acronym(s)

.., .,.Vice Chair s or designee s signature:

Distribution: Original (White) -. Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) — UMSO


