STAND. COM. REP. NO. 297, -12

Honolulu, Hawaii
feb € 2012

RE: H.B. No. 1896
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Session of 2012

State of Hawaii

Sir:

Your Committees on Economic Revitalization & Business and
Health, to which was referred H.B. No. 1896 entitled:

"A BILL: FOR AN ACT RELATING TO INSURANCE, "
beg leave to report as follows:

The purpose of this measure is to temporarily raise the
allowable health insurance medical loss ratio for managed care
plans and rate regulation provisions of the State's Insurance
Code.

The Insurance Division of the Department of Commerce and
Consumer Affairs and Hawaili Medical Service Association testified
in support of the intent of this measure. Kaiser Permanente and
University Health Alliance testified in opposition to this
measure.

Your Committees have amended this measure by:

(1) TInserting language to allow the Insurance Commissioner
to exempt a managed health care plan from application of
the State's higher medical loss ratioc 1f the plan may
thereby become insolvent or unable to deliver services
adequately; -

(2) Changing the effective date to July 1, 2050, for the
purposes of facilitating further discussiocn; and

HB1896 HD1 HSCR ERB-HLT HMS 2012-1610

HWWMWWWMWWMWWWMWMWWWWMMWW



STAND. COM. REP. NO.’LO?, -12

Page 2

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committees regspectfully request that your Committee on
Consumer Protection & Commerce examine the deletion of the
language that specifies that health insurance rates shall be
reasonable in relation to the costs of the benefits.

As affirmed by the records of votes of the members of your
Committees on Economic Revitalization & Business and Health that
are attached to this report, your Committees are in accord with
the intent and purpose of H.B. No. 1896, as amended herein, and
recommend that it pass Second Reading in the form attached hereto
as H.B. No. 1896, H.D. 1, and be referred to the Committee on
Consumer Protection & Commerce.

Respectfully submitted on
behalf of the members of the
Committees on Economic
Revitalization & Business and
Health,

L.K. McKELVEY, Chair
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State of Hawaii £ m.—
House of Representatives ”J\ c ‘ '4/
The Twenty-sixth Legislature

Record of Votes of the Committee on Economtic Revitalization & Business

Bill/Resclution No.: . Committeg Referral: * | Date:
UB {816 ERB/ HUT, CPC, FIN /2=

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) ﬁ Pass, with amendments (HD) O Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)
ERB Members Ayes Ayes (WR) Nays Excused
1. McKELVEY, Angus LK. (C) s

3 AWANAKwenL. | | | | |
4 BROWERTom | . | [ [ |
6 HASHEMMarkl | -~ | [ |
7. NISHIMOTO,ScottY. | . | |
(8. _TOKIOKA, James Kunane |~ | |
N I N N
10 MARUMOTO, BarbaraC. | [ | | .~ |

11. PINE, Kymberly Marcos -

TOTAL (11) ﬁf — — 2

The recommendation is: %Adopted O Not Adopted
f

oint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature; ‘_/;/q\’o‘% /O{/ C%y‘l

Distribution: OQriginal (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




State of Hawaii H &CP,/LD’L’ W/

House of Representatives
The Twenty-sixth Legislature

Record of Votes of the Committee on Health

Bill/Resolution No.; Committee Referral: Date;
KRB 1€96 LB/ AT, (PE,FIV | 1 /21 /12

O The committee is reconsidering its previous decision on the measure,

The recommendation is to: O Pass, unamended (as is) d Pass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

HLT Members Ayes Ayes (WR) Nays Excused

r

1. YAMANE, Ryan L (C) v

“___
____
-'-___
“_-_
“_—_
____
n———
____

10 PINE, Kymberly Marcos

TOTAL (10) P /I 5

The recommendation is: E{ Adopted U Not Adopted

If joint referral, did not support recommendation,
committee acronym(s)

Vice Chair's or designee's signature: M’_

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




