STAND. COM. REP. NO. 3|Q'

Honolulu, Hawaii

APR 05 2012
RE: H.B. No. 1744
H.D. 1

Honorable Shan S. Tsutsuil
President of the Senate
Twenty-Sixth State Legislature
Regular Session of 2012

State of Hawaii

Sir:

Your Committees on Judiciary and Labor and Ways and Means, to
which was referred H.B. No. 1744, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO COMPENSATION, "
beg leave to report as follows:

The purpose and intent of this measure is to clarify the time
periods of the salary increase moratorium and salary reductions
for legislators, justices, judges, and certain Executive Branch
positions that were established by Act 85, Session Laws of Hawaii
2009, as amended by Act 57, Session Laws of Hawaii 2011.

Specifically, this measure:

(1) Specifies that the salary reductions are effective
through June 30, 2013;

(2) Deletes provisions relating to the restoration of
salaries to what they would have been on July 1, 2009,
but for the salary reductions provided under Act 85,
Session Laws of Hawaii 2009, as amended by Act 57,
Session Laws of Hawaii 2011; and

(3) Deletes provisions relating to the salary commission
that convenes in 2012 as unnecessary, inasmuch as
existing provisions set forth the scope of the
Commission's mandate.
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Your Committee received testimony in support of this measure
from the Judiciary.

Your Committee finds that Act 57, Session Laws of Hawaii
2011, establishes July 1, 2009, through December 31, 2013, as a
salary reduction period for all positions under that Act, but
applies different salary provisions to those positions after that
period. Furthermore, Act 57 also extends the five percent salary
reduction until December 31, 2013, for all salaries, but does not
address the impact of the reductions on the recommendations to be
made by the Commission on Salaries relating to executive and
judicial salaries for the period July 1, 2013, through
December 31, 2013, thus creating a period of potential conflict
between the salaries in effect pursuant to Act 57 and the salaries
recommended by the Commission on Salaries that convenes in 2012.
This measure clarifies the end date for the salary increase
moratorium and salary reductions for legislators, justices,
judges, and certain Executive Branch positions that were
established by Act 85, Session Laws of Hawaii 2009, as amended by
Act 57, Session Laws of Hawaii 2011, to be June 30, 2013.

As affirmed by the records of votes of the members of your
Committees on Judiciary and Labor and Ways and Means that are
attached to this report, your Committees are in accord with the
intent and purpose of H.B. No. 1744, H.D. 1, and recommend that it
pass Second Reading and be placed on the calendar for Third
Reading.

Respectfully submitted on
behalf of the members of the
Committees on Judiciary and
Labor and Ways and Means,

il V) U -

DAVID Y. ISE,/ Chaft CLAYTON HEE, Chair
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