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SENATE BILL NO. 1482 — RELATING TO THE PUBLIC UTILITIES COMMISSION.

DESCRIPTION:

This measure proposes to require the Public Utilittes Commission
(*Commission”} to consider the need to reduce Hawaii's reliance on fossil fuels and may
determine that short-term or direct costs of alternative energies that are higher than
fossil fuels are reasonable.

POSITION:
The Division of Consumer Advocacy (“Consumer Advocate”) supports this
measure.

COMMENTS:

This measure seeks to require the Commission to consider factors, whether
quantitative or qualitative, that might help the Commission to determine that alternatives
to fossil fuels, which are generally imported to Hawaii, are reasonable options that
should be incorporated into a utility company’s portfolic of resources available to meet
customers’ energy needs.
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The Consumer Advocate notes that such recommendations have already been
offered by the Consumer Advocate and the electric utility companies themselves in
many recent dockets. Furthermore, based on the record in those dockets, the
Commission approved various purchased power contracts and other mechanisms
associated with renewable energy projects and/or energy efficiency measures even
though the costs associated with those projects and/or measures might have been
higher than fossil fuel alternatives.

As recommendations by parties to dockets and decisions filed by the
Commission are already consistent with the intent and language of the proposed bill, it
would appear that the need to add such language may be unnecessary. However,
since the proposed language largely reflects the recommendations and actions already
taken by various parties, including the Commission, in past and ongoing proceedings,
the Consumer Advocate supports the effort to ensure that such guidance is included in
the statute. -

Thank you for this opportunity to testify.
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MEASURE: S.B. No. 1482
TITLE: Relating to the Public Utilities Commission
Chairs Gabbard and Bak er and Members of the Committees:

DESCRIPTION:
This bill allows the Public Utilities Commission ("Commission”} to consider the henefits of
capital improvements for renewable energy and energy efficiency despite the short-term

expense. This bill also requires the Commission o consider the need to reduce the
State's reliance on fossil fuels.

POSITION:
The Commission does not object to this bill.

COMMENTS:
The Commission is well aware of the tension between reducing the State’s reliance on
fossil fuels and the short-term impact on rates. A policy determination by the Legislature
and guidance to the Commission can help clarify the weight these considerations should

receive as decisions are made.

Thank you for the opportunity to testify.
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TESTIMONY IN SUPPORT OF SB 1482

Chairs Gabbard and Baker and members of the Committees:

The Blue Planet Foundation supports SB 1482, a measure which provides the public utilities
commission (PUC) additional guidance and authority in considering energy efficiency as well as
the implications of fossil fuels, fuel price volatility, greenhouse gas emissions, and long-term
costs in their decision making.

The PUC has a number of critical dockets before them that will determine much of Hawaii's
energy future. Blue Planet feels that it is essential that the PUC be given broad discretion in
considering the myriad implications of Hawaii's reliance on fossil fuels in their decision making.
We believe such guidance and authority to the PUC will result in more optimal energy planning
for Hawaii's future.

Thank you for the opportunity to testify.

Jeff Mikulina, executive director « jefi@blueplanetfoundation.org
55 Merchant Street 17" Floor » Honolulu, Hawai'l 26813+ 808-954-6142 + blueplanetfoundation.org
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TESTIMONY IN SUPPORT

Aloha Chair Gabbard, Vice Chair English, Chair Baker, Vice Chalr Taniguchi, and
Members of the Committees:

Hawaii is the most oil dependent state in the nation, relying on fossil fuels for the
majority of its electricity generation. In order for the State to continue to move towards
a clean energy future, it is imperative that the Public Utilities Commission be given the
authority to consider the true costs of fossil fuels, and the true benefits of renewable
energy, when make decisions regarding the reasonableness of costs of utility system
capital improvements and operations.

HSEA supports SB 1482.
Thank you for the opportunity to testify on this measure.

Christy Imata
Hawaii Solar Energy Association

About Hawaii Solar Energy Association

Hawaii Solar Energy Association (HSEA) is comprised of installers, distributors, manufacturers
and financers of solar energy systems, both hot water and PV, most of which are Hawaii based,
owned and operated. Our primary goals are: (1) to further solar energy and related arts, sciences
and technologies with concern for the ecologic, social and economic fabric of the area; (2) to
encourage the widespread utilization of solar equipment as a means of lowering the cost of
energy to the American public, to help stabilize our economy, to develop independence from
fossil fuel and thereby reduce carbon emissions that contribute to climate change; (3) to
establish, foster and advance the usefulness of the members, and their various products and
services related to the economic applications of the conversion of solar energy for various usefuf
purposes; and (4) to cooperate in, and contribute toward, the enhancement of widespread
understanding of the various applications of solar energy conversion in order to increase their
usefulness to society.
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