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Good Afternoon Chair Herkes, Vice Chair Yamane, and Members of

the Committee,

The Department of Business, Economic Development, and
Tourism (DBEDT) supports SB 1346 SD2, which amends the definition
of “renewable electrical energy” in Hawaii’s Renewable Portfolic
Standards law to include all renewable energy delivered to the
utility from customer-sited, grid-connected renewable energy

generation, beginning January 1, 2015.

The amendment clarifies Hawaii’s RPS law and appropriately
includes all renewable energy delivered to the utility from
customer-sited, grid connected renewable energy generation as

part of the RPS. DBEDT supports the passage of this bill.

Thank you for the opportunity to testify.
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MEASURE: S.B. No. 1346 SD2
TITLE: Relating to Renewable Portfolio Standards.

Chair Herkes and Members of the Committee:

DESCRIPTION:

This bill amends the definition of “renewable electrical energy” to include,
beginning on January 1, 2015, customer-sited, grid connected renewable energy
generation.

POSITION:

The Commission takes no position on the bill, and provides the following
comments.

COMMENTS:

Under the current law, it is unclear how customer-sited, grid-connected
renewable energy generation will be treated starting in 2015, when electrical
energy savings will no longer count toward a utility’s renewable portfolio
standards (“RPS”). The amendment in this bill removes any confusion by
expressly stating that all customer-sited, grid-connected renewable energy
generation will count towards the electric utilities’ RPS.

Thank you for the opportunity to testify.
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Chair Herkes, Vice Chair Yamane and members of the Commiitee:

My name is Art Seki — | am the Director of Renewable Technology at Hawaiian
Electric Company. | am testifying on behalf of Hawaiian Electric Company and its
subsidiaries, Maui Electric Gompany (MECQ) and Hawaii Electric Light Company
(HELCO) hereinafter collectively referred to as the Hawaiian Electric Utilities.

We strongly support S.B. No. 1346 S.D. 2, which provides for continued inclusion
of customer-sited, grid-connected renewable energy generation in the renewable
porifolio standard (“RPS") calculations after 2015. This is the current practice in
calculating RPS levels, which provides our ratepayers with a clear value from a program
such as net energy metering.

The Hawatian Electric Utilities are committed to increasing the amount of
renewable energy from sustainable resources in order o reduce Hawaii's dependence
on imported oil. This measure will further this objective.

Thank you for the opportunity to testify.
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Chair Herkes, Vice-Chair Yamane and members of the Committee, | am
Warren Bolimeier, testifying on behalf of the Hawaii Renewable Energy
Alliance (HREA). HREA is a nonprofit corporation in Hawaii, established in
1995 by a group of individuals and organizations concerned about the energy
future of Hawaii. HREA's mission is to support, through education and
advocacy, the use of renewables for a sustainable, energy-efficient,
environmentally-friendly, economically-sound future for Hawaii. One of
HREA'’s goals is to support appropriaate policy changes in state and local
government, the Public Utiliies Commission and the electric utilities to
encourage increased use of renewables in Hawaii.

The purpose of SB 1346 SD2 is to amend the definition of renewable
electrical energy to include customer-sited, grid-connected renewable energy
generation, beginning 1/1/15.

HREA goppases this measure which is to modify the definition of
‘renewable electrical energy.

However, we can support this the measure with the following amendment:

In line 7 of the measure, insert the following text before the word
“customer-sited.”

“net electricity delivered to the utility from”

RPS was initially designed as a requirement that a certain portion of the
wholesale power purchased by the utility or generated by the utility be from
renewable sources. However, our RPS law has been modified to include
contributions from load reduction measures such as energy efficiency,
conservation and renewable distributed generation.

HREA's position in the Energy Efficiency Portfolio Standard ("EEPS”)
docket (No. 2010-0037) is that the load reduction measures should be
included in the EEPS and not in RPS.

Therefore, as proposed above, any renewable electricity used to meet site
load (such as from a net metered or feed-in tariff system) should be counted
towards the EEPS, and any net renewable electricity delivered to the utility as
wholesale power should count towards the RPS.

Thank you for this opporiunity to testify.



