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Chairs Fukunaga and Baker, Vice Chairs Wakai and Taniguchi and Members of the
Senate Committees on Economic Development and Technology and Commerce and Consumer
Protection.

The Department of Business, Economic Development, and Tourism (DBEDT) supports
HB 980, HD1, which requires each state agency having rules that affect small business to report
to the Small Business Regulatory Review Board (SBRRB) on the impact of statutory changes to
those rules. DBEDT also supports the idea of having state agencies work with the SBRRB to
develop internal procedures to expedite rulemaking actions that affect small businesses and
require amendment to, adoption of, or repeal of rules to conform to current statutes.

HB 980, HD1, would make state agencies more accountable by having them identify
rules that impact small business and ensure that the agencies conform to the current statutes
implemented by those rules on an annual basis.

Thank you for the opportunity to offer these comments.
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Relating to the Small Business Regulatory Review Board

House Bill No. 980, H.D. 1, requires each state agency having rules that
affect small businesses to report to the Small Business Regulatory Review Board
(SBRRB) the impact of statutory changes on those rules and requires the Governor
to direct each state agency to work with the SBRRB to develop internal processes
to expedite rulemaking actions for rules that affect small businesses.

The Department of Budget and Finance supports the intent of this bill but
offers the following comments:

First, agencies may not have the resources at the current time to implement
the additional procedures required in this bill.

Second, The SBRRB is a voluntary board that meets once a month. The
board may not have the time or the resources to take on additional responsibilities.

Lastly, adding additional layers to the rulemaking process may delay an

already long process of implementing needed administrative rules.
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Testimony of Melissa Pavlicek for NFIB Hawali

Thank you for the opportunity to testify in support of HB 980 HD 1: Relating to the Small
Business Regulatory Review Board. NFIB strongly supports this measure. This bill would
ensure that state agencies are consistently reviewing and updating their administrative rules.
This measure will increase efficiency and greatly benefit Hawaii’s small businesses. We
recognize and appreciate the efforts of legislators to address small business concerns.

The National Federation of Independent Business is the largest advocacy organization
representing small and independent businesses in Washington, D.C., and all 50 state capitals. In
Hawaii, NFIB represents more than 1,000 members. NFIB's purpose is to impact public policy
at the state and federal level and be a key business resource for small and independent business
in America. NFIB also provides timely information designed to help small businesses succeed.

Thank you for the opportunity to submit this testimony.

841 Bishop Street, Suite 2100, Honolulu, Hawaii 96813 (808) 447-1840



Nz

Hawaii Farm Bureau

F E D E R A T 1 0 N
2343 Rose Street, Honolulu, HI 96819
PH: (808)848-2074; Fax: (808) 848-1921

SENATE COMMITTEE ON ECONOMIC DEVELOPMENT AND TECHNOLOGYY

AND
COMMITTEE ON COMMERCE AND CONSUMER PROTECTION

Wednesday, March 16, 2011
9am
Room 229
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Aloha Chairs Fukunaga and Baker, Vice Chairs Wakai and Taniguchi, and Members of the
Committees,

The Hawaii Farm Bureau Federation, as the largest non-profit general agriculture organization
representing approximately 1,600 farm and ranch family members statewide, strongly supports
the intent of this bill which would make state agencies responsible for identifying rules that impact
small business and ensure that the agencies work with the Board to develop internal processesto
assist the Board in its tasks.

The Farm Bureau strongly supportsthe mission and work of the SBRRB. Our farmer and
rancher members have benefited from the Board' s conscientious review of rules, some of which
would have negatively impacted food production in this state.

We are concerned that because of limited resources and minimal agency staff support, the Board,
which consists of volunteer members, may be unable to continue to fulfill itsmission. This
legislation and any other |egislative measures that would assist the Board, are supported by the
Hawaii Farm Bureau.

Thank you for the opportunity to offer our comments and for your support of agriculturein
Hawali.
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On

HB 980 HD1Relating to the Small Business Regulatory Review Board
Chairs Fukunaga and Baker, Vice Chairs Wakai and Taniguchi and Committee Members:

Having worked with the original Small Business Regulatory Review Board
(SBRRB) from its inception, | believe that HB 980, as amended in HD1, is an appropriate
role for the SBRRB, as compared to the bill as introduced.

When a law sunsets or is otherwise terminated, including by judicial action, the
related rule remains in effect until the agency goes through its individual repeal. It is
important that the rule not automatically terminate when the law does because that could
seriously impact those affected by the rules, such as beneficiaries of health or human
Services.

While it is useful for the SBRRB to consider the status of the underlying law, they
don’t have the legal expertise to make this judgment themselves for the very wide range
of rules they review. | believe that if the rule-making agency does the review on an
annual basis and then lets the board know the status; that will suffice. The SBRRB and its
staff will have an added responsibility reporting these rules on an annual basis instead of
the current two- year report, but | believe with adequate staffing the reports can be
compiled and submitted as required here.

It should be noted that many rulesdo not affect small business or only affect
lar ge businesses with mor e than 100 employees. Thoserulesare not seen by the
SBRRB, so their review must be done by the rule-making agency and reported
directly by each agency.

The added workload could be handled if the SBRRB was adequately funded
aswould bethecaseif it istransferred to DCCA asprovided in SB 1498 SD 2.

Thank you for the opportunity to testify.
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