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Honorable Joseph Souki
Committee on Transportation

House of Representatives Hearing: February 14, 2011, 9 am

RE: HB 1240 Relating to Motor Vehicles

- Chair Souki and Honorable Committee Members:

My name is Aaron Medina and I am the General Manager for Hawaii,
with The Hertz Corporation, as well as the President of Catrala-Hawaii.

Catrala-Hawaii strongly supports the proposed amendments to this bill as
attached hereto.

Under current Hawaii law, car rental companies charge vehicle licensing
fees (“VLFs™) to lessees to recover specific costs related to licensing,
registration, inspection and weight fees and taxes paid by car rental companies
on the vehicles in their rental fleets. However, as the law currently is written, it
is not possible for car rental companies to fully recover these costs each year.
The goal behind HB 1240 is to allow car companies to fully recover these fees
and taxes.

As these proposed amendments have no negative impact on the fees and
taxes collected by the State. and to continue to insure that car rental companies
are able to focus valuable resources toward employing more Hawaii residents
and investing in our Hawaii infrastructures and the Hawaii economy, we .
strongly urge this committee to support the proposed amendments as attached.

Thank you for allowing Catrala-Hawaii to testify.

Mahalo,

Aaron Medina
President
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THE 1240
TWENTY-SIXTH LEGISLATURE, 2011 H B N O H.D. 1

A BILL FOR AN ACT

RELATING TO MOTOR VEHICLE RENTAL.

SECTION 1. i -8. ,_‘;Hawali‘i Re”-“%c;ised Statutes, is

*‘\

amended by amending subsection Lﬂ' to read as fb%&ows

«h
w% >
"f{a) Notwithstanding any law to”the contrary,\a %éssor may

2
*'} B ;&

&

visibly pass on to a le sgg
@ig;'g‘ \‘ \. *ﬁ
(1) The general exclse tax attrlbﬁgébleﬁto the

éﬁ%ﬁ (BA) %@ proratlng the annual license and registration
% 2} . \‘Q% .;5

V. A
%&%ﬁﬁ} amount actually paid on the particular

Y
f,g:ﬂf

vehicle being rented [fer] and adding the

prorated amount to each full or partial twenty-

four-hour rental day that the vehicle is rented;
provided the total of all vehicle license and

registration fees and weight taxes charged to all

lessees of a single vehicle shall not exceed the
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annual vehicle license and registration fee and

welght taxes actually paid for the particular

vehicle rented; or

For lessors whose primary business is renting

motor vehicles to consumers undexr contracts for a

g
period of ninety days or 18554 by calculating a

%%e‘d@ily rate required by
= i, T,
"ﬁhe%gctuéﬁatotal cost of
Yy reglstratlon, andwlnsg ection
E ;?ﬂ s E-;_?

accordingly; provided further that a lessor

subject to this subparagraph may adjust daily

rates at any time during the calendar year;
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(4}

The rental motor vehicle surcharge tax as provided in
section 251-2 attributable to the transaction;

The county surcharge on state tax under section 46—

16.8; pfovided that the lessor itemizes the tax for

the lessee; and

’1 x5

51' \Mr

R
pursuant to title 19Yz Hawall Admlnlstrz%iye Rules, or

', b7t
%% ﬁkﬂi

rental motor vehicle cust%me»gﬁgcility cQ@f@es

establishedgé

g  uant to sectﬂon 261-7; provided that:
Fi y

nﬁ % ’*’:;cg’.\
x d
(A) The rents or%fe;&%are llmlteﬁef% amounts that can

&

cge&s of the particular

transportation and the department of commerce and
consumer affairs a statement, verified by a

certified public accountant as correct, that
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reports the amounts of the rents or fees paid to
the department of transportation pursuant to the
applicable concéssion contract or service permit:
(i) For all airport locations; and B

fii) For each airport location;

{D) The lessor submits to the dﬁ%&%;ment of

t \i’%

transportation and the{dep‘%ﬁgen% of commerce and

;ﬂ,}ﬁ# ai%\i’\? q‘a} P
consumer affairs Q%S%ﬁtement, ﬁgglfled by a
*EY‘ ”n;&
B i ”"i x

kC) and (D)

‘g clogy used to determine the amount of
§1- S Y
A5 W Y
T

Eargéﬁ'to each lessee; and
-

;3 % , \ .
fﬁg le%gor submits the [abeve] information
hy o
T g
] 5

required by subparagraphs (C) and {D) to the

departmént of transportation and the department
of commerce and consumer affairs within three

months of the end of the precéding annual
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accgunting period or contract year as determined
by the applicable concession agreement or service
permit.

The respective departments, in their sole discretion,

may extend the time to submit the [sEatement]

statements required [4

that [

inapprepriate] the ﬁﬁ ormatlon submlttedhby a lessor

\ﬁ‘ ‘xf’ Ay;gfr
under this subsection 1S;¢nG§rrect and th@&lessor
. T
B

fails to cogﬁ qﬁ%ﬁ%f matter‘w;thln ninety days, the

<EF - A)
¥ ¥
oy, 2 x?" ( o

director may conduct Eh%examlnat%p Yand charge a
%% A%?*& %%
i ffee bdsed upon the cost per hour

i
investigating, and

]'Smnﬂ aa
ﬂ%ﬁ this subsection, as well as

requirem%%ts of this subsection, and which shall be

billed by the departments as socn as feasible after
the close of the examination.. The cost per hour shall

be $40 or as may otherwise be established by rules
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adopted by the director. The lessor shall pay the
amounts billed within thirty days following the
billing. All moneys collected by the director shall
be credited to the compliance resolution fund."

SECTION 2. Statutory material to be repealed is bracketed

and stricken.
PR R
SECTION 3. This Act shall take4§§%eé%hon July 1, 2011;

A, R

-----

Eokisecrion
o, 9

% it

Revised Statutes, under sectign
. Q‘

%71 of this Act shal} not be
3 o

-y
repealed when that section is regga%ed

)

nd reenactedf
iy wr

31, 2022, by section 9%

i Ssion Laws of Hawaii 2005. "
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