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Under current Hawaii law, car rental companies charge vehicle licensing
fees (“VLF5”) to lessees to recover specific costs related to licensing,
registration, inspection and weight fees and taxes paid by car rental companies
on the vehicles in their rental fleets. However, as the law currently is written, it
is not possible for car rental companies to fully recover these costs each year.
The goal behind RB 1240 is to allow car companies to fully recover these fees
and taxes.

As these proposed amendments have no negative impact on the fees and
taxes collected by the State. and to continue to insure that car rental companies
are able to focus valuable resources toward employing more Hawaii residents
and investing in our Hawaii infrastructures and the Hawaii economy, we
strongly urge this committee to support the proposed amendments as attached.

Thank you for allowing Catrala-Hawaii to testi&.

Mahalo,

Aaron Medina
President

2011 OFFICERS & DIRECTORS
Honorable Joseph Souki
Committee on Transportation
House of Representatives Hearing: February 14, 2011, 9 am

RE: RB 1240 Relatin2 to Motor Vehicles

Chair Souki and Honorable Committee Members:

My name is Aaron Medina and I am the General Manager for Hawaii,
with The Hertz Corporation, as well as the President of Catrala-Hawaii.

Catrala-Hawaii strongly gupports the proposed amendments to this bill as
attached hereto.



THE ~ ~ 1240
TWENTY-SIXTH LEGISLATURE, 2011 [1 b IN U H.D. I
STATEOFHAWAII

A BILL FORAN ACT
RELATING TO MOTOR VEHICLE RENTAL.

BE IT ENACTED BY TUE LEGISLATURE OF THE%$D4TEh~,HAWAII:

1 SECTION 1. Section 437D—8.4,:~awa%i Rezksed Statutes, is

S ~ ~

2 amended by amending subsection:~) to read as follows:
,;~ ¶?:‘ \‘ i~

3 “(a) Notwithstanding any ra~ tohe contrary, ~4l’essor may
‘~t S

4 visibly pass on to a le2ssee:

5 (1) The general excise ty attribü~ble4~to the

6 transa~p~b~io~; \ ,‘~ ~

7 (2) The~;vçhicle 1,~icense ~nd regl4tration fee and weight

S ,,Nqr$~taxco,’~ror4tc4] taxeàtdàlculated either:
~ r~~>

9 ~d’~ (A) ~çproflting the ‘~annual license and registration

10 ‘*N fees’L’and weight taxes at 1/365th of the annual

11 ~\[veh±ele lieense and registratien ~ee and ireight

12 tS~qey amount actually paid on the particular

13 vehicle being rented [4ee] and adding the

14 prorated amount to each full or partial twenty—

15 four—hour rental day that the vehicle is rented;

16 provided the total of all vehicle license and

17 registration fees and weight taxes charged to all

18 lessees of a single vehicle shall not exceed the



1 annual vehicle license and registration fee and

2 weight taxes actually paid for the particular

3 vehicle rented; or

4 (B) For lessors whose primary business is renting

S motor vehicles to consumers under contracts for a

6 period of ninety days or )feSSi~ by calculating a

7 good—faith estimate of e~ailyr rate required by
Nt

8 the lessor to recoy ~the~actua’1,, total cost of

9 annual licensi4~ registration, and3~inspection

10 fees and weight ta,te~ ~ñ~adding tha,~f~mount to
~ t

3’

11 each fu~l~c~i~partial tv~enty-four hour day that

12 the vehicleS$s z~e~tited; pro d~d~ that if the total
t

13 ~aMountcollecEa~≤hde~thi$ subparagraph &~~EI

14 ~ f~n a calendar year exceeds the
~

15 ~y:tJfthtMstb&~actfi~al cost of licensing,

16 re~straN-on, and inspection fees and weight
S

17 \. taxes~or~i~iM1 the lessor

18 ‘~hallketain the excess amount and adjust the
‘to

19 esti’mated daily rate for the following year

20 accordingly; provided further that a lessor

21 subject to this subparagraph nay adjust daily

22 rates at any time during the calendar year;

23



1 (3) The rental motor vehicle surcharge tax as provided in

2 section 251—2 attributable to the transaction;

3 (4) The county surcharge on state tax under section 46—

4 16.8; provided that the lessor itemizes the tax for

5 the lessee; and

6 (5) The rents or fees paid to the d~e~~at~tment of

7 transportation under conces~,ron contr~cts negotiated

8 pursuant to chapter 102, se~vfce perx~its granted

9 pursuant to title 19~i Hawaii Administra~ye Rules, or

10 rental motor vehicle cugtomar~&aciiity cha~ges

11 establishedçur~ant to section 261-7; provided that:

12 (A) The rents or”fees are limit~d o amounts that can

13 b~b at~~buted to~khe ptqc~eds of the particular

14 ë4nsac4on;

15 fliB) ~T~he r&$s oa~’ feep s~ll not exceed the lessorTs

16 net payments to the department of transportation

17 ~ [madc~ ,unde~? concession contract or service

4
18 permit,

19 (C) The’~1essor submits to the department of

20 transportation and the department of commerce and

21 consumer affairs a statement, verified by a

22 certified public accountant as correct, that

23



I reports the amounts of the rents or fees paid to

2 the department of transportation pursuant to the

3 applicable concession contract or service permit:

4 (i) For all airport locations; and

5 (ii) For each airport location;
44’

6 (0) The lessor submits to the d~~~ment of
*Z4N

7 transportation and~ of commerce and
~

8 consumer affairs ~fta~em9t, ~%ified by a

9 certified publ~$~accountant as co~”~t, that

N

10 reports the amount~cha~g~d to lessq$€
~44~e~ ‘%

11 (i) Foiz€~a.iY>airport lo&tions;
\

12 (ii) For eac1~airpqrt locati and
N

13 (n’~it FerN each l’ess~ee; ~j~%

14 (E) Th\less~r includes in [thcoc reports] the

15 f~’~ ~stat~4n~hts ~guire~d~by subparagraphs (C) and (D)
‘w~r

16 th~metIi~6,dology used to determine the amount of

17 fees ~4~aarge~I to each lessee; and
S _

18 (F) ‘Fhe les~or submits the {nbovc] information

19 rectü~red by subparagraphs (C) and (D) to the

20 department of transportation and the department

21 of commerce and consumer affairs within three

22 months of the end of the preceding annual

23



1 accounting period or contract year as determined

2 by the applicable concession agreement or service

3 permit.

4 The respective departments, in their sole discretion,

5 may extend the time to submit the [statcmcnt]

6 statements required [in this ou6soc ion.) ~y

7 subparagraphs (C) and (D) . ~Q~ff th~ director determines
4;~ \ ~\

8 that [an c3Eamination~is

9 inappropriato] the $fformation submitted~by a lessor

10 under this subsection ifl~inoS*rect and thp(Iessor
‘~V ~

11 fails to co~4E%he matter~”wtthin ninety days, the

12 director may condi,~ct ~an~examina%q~4?and charge a
c 4

13 lesscfr an ~zaminatito~fee bd~s,ed. upon the cost per hour
ft.

14 per e~arniner ~or eval~ating, investigating, and
~ ~.

15 <Ø~ ~~fying ômplTh e~,,ii~fi this subsection, as well as

16 ~ additioh4l amN~nts for travel, per diem, mileage, and

17 ~t~er reas~abl~~xpenses incurred in connection with

18 the e4min~ion, which shall relate solely to the
4 ~

19 requireidi~ts of this subsection, and which shall be

20 billed by the departments as soon as feasible after

21 the close of the examination. The cost per hour shall

22 be $40 or as may otherwise be established by rules

23



1 adopted by the director. The lessor shall pay the

2 amounts billed within thirty days following the

3 billing. All moneys collected by the director shall

4 be credited to the compliance resolution fund.”

S SECTION 2. Statutory material to be repealed is bracketed

6 and stricken. New statutory material is~.4hrscored.

7 SECTION 3. This Act shall take ~f4tect~on duly 1, 2011;

8 provided that the amendments made~~~e~%ion ‘44’?D-8.4, Hawaii
.0

9 Revised Statutes, under sectio~’i of this Act sh~t1. not be

10 repealed when that section is repealed~nd reenacted4~6n December~v 4

11 31, 2022, by section 9~O~Act 247, Se~’sion Laws of Hawaii 2005.

\

7

Nj\ ~

g~$~1aø~,~ ~44~4~ ~

N \
N

~&%


