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Honolulu, Hawaii

A?‘_“ 8 2011

RE: S.B. No. 570
S.D. 2
H.D. 1

Honcorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Session of 2011

State of Hawaii

Sir:

Your Committee on Finance, to which was referred S.B. No.
570, S.D. 2, entitled:

"A BILL, FOR AN ACT RELATING TO TAXATION,"
begs leave to report as follows:
The purpose of this bill as received by your Committee is to:
{1) Eliminate, either immediately or in phases, the state
income tax deduction for general excise taxes paid by a
taxpaver in taxable yvears beginning after December 31,
2010; and
{2) Index income tax amounts for inflation.
For the purposes of a public hearing, your Committee
circulated a proposed draft that deletes the bill's contents and
replaces them with provisions that:

(1) Provide for the taxation of certain pension income;

{2) EFEliminate the deduction for state taxes paid for
taxpayers with income above specified thresholds;

{(3) Place temporary limitations on claims for itemized tax
deductions; and
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(4) Delay the standard deduction and personal exemption
increases approved under Act 60, Session Laws of Hawaii
2009, while also making those increases permanent.

The Department of Taxation and Imua Alliance supported the
proposed draft. Several concerned individuals opposgsed the
proposed draft. The Department of the Attorney General;
Department of Budget and Finance; Policy Advisory Board for Elder
Affairs; Tax Foundation of Hawaii; Military Officers Assoclation
of America, Hawaii Chapter; Hawaii State Teachers Association;
AARP; and a concerned individual provided comments.

Your Committee has amended this bill by adopting the proposed
draft.

Your Committee has further amended this bill by:
(1) Changing its effective date to July 1, 2011; and

(2) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
570, $.D. 2, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as $.B. No. 570, S$.D. 2, H.D.
1, and be placed on the calendar for Third Reading.

Respectfully submitted on

behalf of the members of the
Committee on Finance,

ﬁ OSHIRO, Chalr
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The Twenty-sixth Legislature

State of Hawaii
House of Representatives

HSere WSO

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral:

SH 570,S0Z

EIN

Date: 4 /L/ /I [

0O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is)

Péass, with amendments (HD) O Hold

Q Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members

Ayes Ayes (WR) Nays Excused

OSHIRO, Marcus R. (C)

LEE, Marilyn B. (VC)

CHONG, Pono

CHOY, Isaac W.

COFFMAN, Denny

CULLEN, Ty
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HASHEM, Mark J.
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The recommendation is: KAdopted

Hf joint referral,

O Not Adopted

committee acronym(s)

did not support recommendation,

Vice Chair's or designee’s signature: /?OZM\) @Q/

Distribution: Original (White) — Committee

Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




