STAND. COM. REP. No.éOB

Honolulu, Hawaii

MAR 0 4 2011
RE: S.B. No. 414
S.D. 3

Honorable Shan S. Tsutsuil
President of the Senate
Twenty-Sixth State Legislature
Regular Session of 2011

State of Hawaii

Sir:

Your Committee on Ways and Means, to which was referred S.B.
No. 414, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO THE HAWAII HEALTH SYSTEMS
CORPORATION, "

begs leave to report as follows:

The purpose and intent of this measure is to give Hawaii
- Health Systems Corporation the ability to fully utilize its real
property assets for the benefit of the community.

Specifically, this measure:

(1) Authorizes the Hawaii Health Systems Corporation to
mortgage its real property; and

(2) Clarifies that the dollar cap on municipal leasing
authority applies to each regional sgystem.

Your Committee received comments on this measure from Nora
Nomura, Deputy Executive Director, Hawaii Government Employees
-Agssociation.

Your Committee finds that the Legislature determined through
JAct 182, Session Laws of Hawaii 2009, that it was in the State's .
best interest to prohibit Hawaii Health Systems Corporation from
' granting mortgages on its real property to secure loans and
reveniue bonds. The economic downturn, however, combined with the
inability to leverage its asset of real property by pledging it as
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collateral, has hindered Hawaii Health Systems Corporation's
ability to obtain outside financing. Your Committee further finds
that this measure will alleviate confusion surrounding the issue
of whether the aggregate limit on the Corporation's municipal
leasing authority applies to the entire Hawaii Health System

' Corporation as a whole, or to each individual region. This

measure will enable Hawaii Health Systems Corporation to better
obtain financing and refinance loans for more favorable terms and,
consequently, provide better health care to patients.

Your Committee has amended this measure by making technical,
nonsubstantive amendments for the purpose of style, clarity, and
consistency.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.

No. 414, S.D. 2, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as S.B. No. 414, S.D. 3.

Respectfully submitted on

behalf of the members of the
Committee on Ways and Means,

Aot ) L

DAVID Y. FGE.”Chail
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The Senate
Twenty-Sixth Legislature
State of Hawai‘i

Record of Votes
Committee on Ways and Means
WAM

Bill / Resolution No.:* Committee Referral: Date:

IRy MO, LA 2| 24] 1/

g The committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:
|:| Pass, unamended Q/Pass, with amendments |:| Hold |:| Recommit
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