STAND. COM. REP. NO. 668
Honolulu, Hawaii

M“"k q , 2011

RE: H.B. No. 840
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Session of 2011

State of Hawaii

Six:

Your Committee on Finance, to which was referred H.B. No. 840
entitled:

"A BILL FOR AN ACT RELATING TO LIQUOCR, "
begs leave to report as follows:

The purpose of this bill as received by your Committee is to
allow the provision of discounts for ligquor purchases through
coupons or mail-in rebates when made in combination with other
merchandise.

For the purposes of a public hearing, your Committee
circulated a proposed H.D. 1 that inserts additional provisions
that:

(1) Increase the various liguor tax rates; and

(2) Reduce the tax rate on the first 60,000 barrels of beer
brewed or produced by small breweries and brewpubs.

The Department of Taxation supported this bill. Anheuser
Busch Companies; Kona Brewing Co.; Distilled Spirits Council of
the United States; Wine Institute; Anheuser Busch Sales of Hawaii,
Inc.; Southern Wine & Spirits of Hawaii; Hilton Worldwide; Hawaili
Food Industry Association; Hawaii Liguor Wholesalers Association;
and numerous concerned individuals opposed this measure. The Tax
Foundation of Hawaii, MillerCoors, and several concerned
individuals provided comments.
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Your Committee has amended this bill by adopting the proposed
H.D. 1.

Your Committee has further amended this bill by:

(1) Changing the proposed increase on the various liguor
taxes from a 50 percent increase to a 20 percent
increase; and

(2) Making technical, nonsubstantive amendments for clarity,
consistency, and stvle.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
840, as amended herein, and recommends that it pass Second Reading
in the form attached hereto as H.B. No. 840, H.D. 1, and be placed
on the calendar for Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Finance,

—~ '
MARCUS R. OSHIRO, Chair
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State of Hawaii W bbg

House of Representatives
The Twenty-sixth Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Date:

HB 40 FIN :2/51_0/,//

0 The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) )(fass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for futere public hearing (recommit)

FIN Members Ayes Ayes (WR) Nays Excused

OSHIRQO, Marcus R. (C)

LEE, Marilyn B. (VC)

CHONG, Pono

CHOY, Isaac W.
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HASHEM, Mark J.
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The recommendation is: Adopted O Not Adopted

H joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature; /?W/Z/DLZ; ,,\) 4 g%e_ 2

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate {Pink) - HMSO




