STAND. COM. REP. NO. BQB

Honolulu, Hawaiil

MAN-"\ 3 , 2011

RE: H.B. No. 801
H.D. 2

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Segsion of 2011

State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.
801, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO TAXATION,"
begs leave to report as follows:

The purpose of this bill is as receilved by your Committee is
to allow the federal Work Opportunity Credit, with certain
revisions, to be used against a taxpayer's state income tax
liability.

Prior to the hearing, your Committee circulated a proposed
draft that replaced the substance of this bill, clarifying the
Department of Taxation's (DOTAX) subpoena authority for civil and
criminal investigations. Specifically, the proposed draft:

(1) Clarifies that the Director of Taxation (Director) may
require the production of electronic records that are
relevant or material to an inquiry, investigation, or
hearing conducted by the Director;

(2) Specifies that the Director may subpoena witnesses,
examine them under ocath, and require the production of
books, papers, documents, or other records, including
electronic records, that are material or relevant to a
c¢riminal investigation conducted by the Director;
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(3) Establishes parameters for the use of subpoena powers in
criminal investigations conducted by the Director;

(4) Requires DOTAX to reimburse a financial institution that
is served a subpoena for costs incurred as a result of
the subpoena; and

(5) Stipulates that compliance with a subpoena issued by
DOTAX shall not give rise to a civil action for damages
against an individual who has complied with the
subpoena.

DOTAX supported the proposed draft of this bill.

Your Committee has amended this bill by adopting the
substance of the proposed draft circulated prior to the public
hearing.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
801, H.D. 1, as amended herein, and recommends that it pass Third
Reading in the form attached hereto as H.B. No. 801, H.D. 2.

Respectfully submitted on

behalf of the members of the
Committee on Finance,

A (:j::;L»<:__‘_
MARCUS R. OSHIRO, Chair
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State of Hawaii
House of Representatives
The Twenty-sixth Legislature

Record of Votes of the Committee on Finance
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Bill/Resolution No.:

HB 80} , HD]

Committee Referral:

ERB, FIN

Date:
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O The committee is reconsidering its previous decision on the measure.,

The recommendation is to:

|

Pass, unamended (as is) Mass, with amendments (HD)

4 Hold

QO Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members

Ayes Ayes (WR)

Nays Excused
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The recommendation is: %Adopted

§ i
O Not Adopted

commitiee acronym(s)

did not support recommendation.

Vice Chair's or designee's signature; Mﬁ@

Distribution: Original {White) — Committee

Duplicate (Yellow) — Chief Clerk's Office

Duplicate (Pink) - HMSO






