STAND. COM. REP. NO. L‘»q-s

Honolulu, Hawall

m “ , 2011

RE: H.B. No. 801
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Session of 2011

State of Hawaii

Sir:

Your Committee on Economic Revitalization & Business, to
which was referred H.B. No. 801 entitled:

"A BILL FOR AN ACT RELATING TO TAXATION,"
begs leave to report as follows:

The purpose of this bill is to promote economic self-
sufficiency and job creation in Hawailil by allowing the federal
Work Opportunity Credit (Credit), with certain revisions, to be
used against a taxpaver's state income tax liability.
Specifically, this bill:

(1) Establishes the Credit at an amount equal to forty
percent of the qualified first-vear wages paid or
incurred by the taxpaver; and

(2} Prohibits the Credit from being available for any wages
paid or incurred before January 1, 2010, or after
December 31, 2013.

The Department of Taxation, Tax Foundation of Hawaii, and a
concerned individual submitted comments.

Upon further consideration, your Committee has amended this
measure by:
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(1} Restricting the scope of the Credit to wages paid or
incurred for jobs located in Hawaii;

»

{2} In lieu of forty percent of the qualified first-year
wages paid or incurred by the taxpayer, making the
amount of the Credit equal to fifty percent of the
federal Credit; and

(3) Making technical, nonsubstantive amendments for style,
clarity, and consistency.

As affirmed by the record of voteg of the members of vour
Committee on Economic Revitalization & Business that is attached
to this report, your Committee is in accord with the intent and
purpose of H.B. No. 801, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 801,
H.D. 1, and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Economic
Revitalization & Business,

AN L.K. MCKELVEY, Chair
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State of Hawaii
House of Representatives
The Twenty-sixth Legislature

Record of Votes of the Committee on Economic Revitalization& Business

Bil\l/_lifsoBhltion No%: OI C%nlltteggferral P /\J Date: ‘/7/4 / l ]

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) XPass, with amendments (HD) O Hold
O Pass short form bill with HD 1o recommit for future public hearing (recommit)

ERB Members Ayes Ayes (WR) Nays Excused

1. McKELVEY, Angus LK. (C) vi
2. CHOY, Isaac W. (VC)

3. AWANA, Karen L.

4, BROWER, Tom ’
5. EVANS, Cindy

6. HASHEM, Mark J.

7. NISHIMOTO, Scott Y.

8. TOKIOKA, James Kunane Ve
9. TSUJI, Clift

10. MARUMOTO, Barbara C.

11. PINE, Kymberly Marcos

TOTAL (11) q O 0 )

The recommendation is: ? Adopted 0O Not Adopted
f]

joint referral, did not support recommendation.
committee acronym(s)
Fal

Vice Chair's or designee's signature: /7 /S,Mu ..—W%
( — po'd

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duglicate (Pink) — HMSO






