STAND. COM. REP. NO./”Y

Honolulu, Hawaii

APR 0 8 201

RE: H.B. No. 1300
H.D. 2
S.D. 2

Honorable Shan S. Tsutsui
President of the Senate
Twenty-Sixth State Legislature
Regular Session of 2011

State of Hawaii

Sir:

Your Committee on Ways and Means, to which was referred H.B.
No. 1300, H.D. 2, 8.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO TAXATION, "
begs leave to report as follows:

The purpose and intent of this measure is to support the
findings and recommendations of the small business discussion
group convened in 2010 by the Senate Committee on Economic
Development and Technology and the House of Representatives
Committee on Economic Revitalization, Business, and Military
Affairs.

Specifically, this measure:

(1) Requires the Department of Taxation to establish a
system to allow taxpayers to file all tax returns,
applications, reports, and other documents
electronically, telephonically, or by optiéal means ;

(2) Provides for electronic payment of general excise taxes
for businesses; and

(3) Reestablishes the filing and payment deadline of general
excise taxes, including but not limited to quarterly
filing requirements and the payment of periodic
insurance premium taxes, to the last day of the month.
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Your Committee received comments in support of this measure
from Gordon Ito, State Insurance Commissioner, Department of
Commerce and Consumer Affairs; Frederick D. Pablo, Director of
Taxation, Department of Taxation; The Chamber of Commerce of
Hawaii; and Carol Pregill, President, Retail Merchants of Hawaii.

Your Committee received comments on this measure from the Tax
Foundation of Hawaii.

Your Committee finds that allowing all tax documents to be
filed electronically will benefit both the taxpayer and the State.
Taxpayers will be able to file their tax documents and payments in
a timely and cost-efficient manner that will reduce administrative
costs to the State. Your Committee further finds that
reestablishing the payment due date for general excise taxes to
the last day of the month will remove an undue burden on Hawaii's
businesses.

Your Committee has amended this measure by providing that,
upon the repeal of Act 22, Session Laws of Hawaii 2010, the
underlying provisions of the affected sections of law are
reenacted. Your Committee believes that this amendment more
effectively executes the reestablishment of the excise tax payment
date to the last day of the month.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of H.B.

No. 1300, H.D. 2, S.D. 1, as amended herein, and recommends that
it pass Third Reading in the form attached hereto as H.B.
No. 1300, H.D. 2, S.D. 2.

Respectfully submitted on

behalf of the members of the
Committee on Ways and Means,

Are VLo

DAVID Y.“EGE.”Cha¥r
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