STAND. COM. REP. NO. lb 2

Honolulu, Hawaii

th \o, 2011

RE: H.B. No. 1179
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty~g8ixth State Legislature
Regular Session of 2011

State of Hawaiil

Sir:

Your Committee on Economic Revitalization & Business, to
which was referred H.B. No. 1179 entitled:

"A BILL FOR AN ACT RELATING TO INVESTMENTS, "
begs leave to report as follows:

The purpose of this bill is to improve the management of
state funds by:

{1} Establishing an advisory committee on short-term
investments (Advisory Committee);

(2) Requiring the Commissioner of Financial Institutions
(Commissioner) to establish and operate, with the
assistance of the Advisory Committee, a short-term
investment pool of excess state funds; and

{3) Repealing existing provisions authorizing the Director
of Finance to make short-term investments of excess
state funds.

The Department of Budget and Finance (B&F) and the Division
of Financial Institutions of the Department of Commerce and
Consumer Affairs oppogsed this bill.

In light of concerns raised in testimony, vyour Committee has
amended this measure by:
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(1) beleting references to the Commissioner and making the
Director of Finance the entity responsible for
operating, with the assistance of the Advisory
Committee, the short-term investment pool;

(2) S8pecifying that the Advisory Committee be
administratively attached to B&F; and

(3) Changing its effective date to July 1, 2112, to
encourage further discussion.

Technical, nonsubstantive amendments were also made for
style, clarity, and comnsistency.

as affirmed by the record of votes of the members of your
Committee on Economic Revitalization & Business that is attached
to this report, your Committee is in accord with the intent and
purpose of H.B. No. 1179, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
1179, H.D. 1, and be referred to the Committee on Consumer
Protection & Commerce.

Respectfully submitted on
behalf of the members of the
Committee on Economic
Revitalization & Business,

L.KY MCKELVEY, Chair
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State of Hawaii th
House of Representatives (-m'

The Twenty-sixth Legislature

Record of Votes of the Committee on Economic Revitalization& Business

Bill/Resolution No.: Committee Referral Date:
he (17 ER®, <PC, F/n =/2/11

Q The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) ﬁ Pass, with amendments (HD) 1 Hold
[} Pass short form bill with HD to recommit for foture public hearing {recommit)

ERB Members Ayes Ayes (WR) Nays Excused
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TOTAL (11) O & & /

The recommendation is: ?@’ Adopted O Not Adopled
I

f joint referral, did not support recommendation.
compitee acronym(s)

. . > Cﬂ/
Vice Chair's or designee's signature: W /M 7

Distribution: OQriginal (White) — Committee Duplicate (Yellow) — Chief Claés/ Office Duplicate (Pink) - HMSO




