STAND. COM. REP. NO. 7+a

Honolulu, Hawaili

MAR 2 & 2011

RE : H.B. No. 1164
H.D. 1
S.D. 1

Honorable Shan S. Tsutsui
Pregident of the Senate
Twenty-Sixth State Legislature
Regular Seggion of 2011

State of Hawaii

Sir:

Your Committee on Water, Land, and Housing, to which was
referred H.B. No. 1164, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO PUBLIC LANDS,"
begs leave to report as follows:

The purpose and intent of this measure is to require the
Department of Land and Natural Resources to consider the sale or
exchange of Sand Island parcels to leaseholders, and to report its
findings and recommendations to the Legislature.

Your Committee received testimony in support of this measure
from the Sand Island Business Association; KOGA Engineering and
Construction, Inc.; Robert M. Kaya Builders, Inc.; Bob Sakamoto
Welding Inc.; Tomco Corp.; Ikaika Builders, Inc.; Ideal v
Construction, Inc.; Projects Plus, Inc.; Tajiri Demolition and
Disposal LLC; Economy Plumbing and Sheet Metal, Inc.; S and M
Welding Co., Ltd.; Imua Sales and Service Inc.; Walter Arakaki
General Contractor, Inc.; Mitsunaga Construction, Inc.;
Downstream, Inc.; and Jayar Construction, Inc. Your Committee
received testimony in oppogition to this measure from the Office
of Hawaiilan Affairs and Department of Land and Natural Resources.

Your Committee finds that the Department of Land and Natural
Resources relies on income from lease revenues derived from the
Sand Island Industrial Park master lease to fund conservation and
enforcement activities. Sale of the Sand Island parcels will
generate cash inflows, but will not generate a permanent source of
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revenue. Therefore, the sale of the lands could detract from the
agency's ability to support its own conservation and enforcement
activities over an extended period of time.

Authorizing the Department of Land and Natural Resources to
consider the exchange of Sand Island parcels to leaseholders will
encourage the Department to decide whether it is in the State's
best interest to execute a land exchange or retain the fee title
to certain Sand Island parcels.

Your Committee has amended this measure by replacing its
contents with the contents of S.B. No. 608, S.D. 2, and further
amending the measure, upon the recommendation of the Department of
Land and Natural Resources, by:

(1) Making it discretionary that the Department of Land and
Natural Resources consider the exchange of any Sand
Island parcels and eliminating the Department's duty to
consider the sale of any Sand Island parcels; and

(2) Clarifying the factors that the Department may consider
in evaluating an exchange of Sand Island parcels.

As affirmed by the record of votes of the members of your
Committee on Water, Land, and Housing that is attached to this
report, your Committee is in accord with the intent and purpose of
H.B. No. 1164, H.D. 1, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 1164,
H.D. 1, S.D. 1, and be referred to the Committee on Ways and
Means.

Respectfully submitted on
behalf of the members of the
Committee on Water, Land, and

Housging,

Dp AP 7

DONOVAN M. DELA CRU Chafr
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The Senate
Twenty-Sixth Legislature
State of Hawai‘i

Record of Votes
- Committee on Water, Land, and Housing
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