STAND. COM. REP. NO. L\1Z

Honolulu, Hawaii

&‘ \‘ , 2011

RE: H.B. No. 1041
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Sixth State Legislature
Regular Session of 2011

State of Hawaii

Sir;

Your Committee on Labor & Public Employment, to which was
referred H.B. No. 1041 entitled:

"A BILL FOR AN ACT RELATING TO THE HAWAII EMPLOYER-UNION
HEALTH BENEFITS TRUST FUND, "

begs leave to repcort as follows:

The purpose of this bill, as received by your Committee, is
to eliminate Medicare Part B reimbursements, effective July 1,
2011, for employee-beneficiaries who are retired employees;
employee-beneficiary spouses while the gspouse's employee-
beneficiary is living; and employee-beneficiary spouses, after the
death of the employee-beneficiary, if the spouse qualifies as an
employee-beneficiary.

For purposes of a public hearing on this bill, your Committee
circulated a proposed H.D. 1 and notified the public that it would
be accepting testimony on the proposed H.D. 1. The proposed H.D.
1 amends the original version of the bill that was received by
vour Committee, by deleting the contents of the original bill
version, and providing instead for the elimination of Medicare
Part B reimbursements for employee-beneficiaries and spouses of
employee-beneficlaries hired after June 30, 2011.

Your Committee received testimony from crganizations and
individuals on the proposed H.D. 1 version of the bill, as
follows:
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{1} The Governor and numerous concerned individuals
testified in support of this bill;
%

{2} The Hawail State Teachers Assoclation and two
individuals testified in opposition to this measure; and

{3) The City and County of Honolulu Department of Budget &
Fiscal Services, University of Hawaii Professiocnal
Assembly, and several concerned individuals submitted
comments.

Your Committee also received testimony from organizations and
individuals on the original version of the bkill, as follows:

{1) The Department of Budget and Finance testified in
support of this bill; and

(2) Numerous concerned citizens opposed this measure.

Upon careful consideration, your Committee has amended the
proposed H.D. 1 version of the bill by:

(1) Including provisions whereby employee-beneficiaries
will be entitled to receive up to 90 percent of
Medicare Part B reimbursements, based on their year or
vears of credited service on June 30, 2011; and

{2) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Labor & Public Employment that is attached to this
report, your Committee is in accord with the intent and purpose of
H.B. No. 1041, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as H.B. No. 1041, H.D.
1, and be referred to the Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Labor & Public
Employment,

JAL M A

KARL, RHOADS, Chair
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The Twenty-sixth Legislature

Record of Votes of the Committee on Labor & Public Employment

Bill/Resolution No.: Committee Referral: Date:
Hb j0w LAB, FIN 2 -t =]

L The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) B{ass, with amendments (HD) O Hold
0O Pass short form bill with HD te recommit for future public hearing (recommit)

LAB Members Ayes Aves (WR) Nays Excused

1. RHOADS, Karl (C) -

(s ICHIVAMALinda | _— [ [ [ |

s osambsewk [ — | | |
9. SOUKLJosephM. | [ _— | |
0. TAKUMLRyM. | — [ [ [
____

12. JOHANSON, Aaron ng /

TOTAL (12) 7 \3 } [

The recommendation is: MOpted 0 Not Adopted

If joint referral, did not support recommendation.
1ttee acronym(s)

Vice Chair's or designee's signature: QY ; @—‘/k

/
Distribution: Original (White) — Committee DJpllcatc (Yellow) — Chlef Clerk's Office Duplicate (Pink) — HMSQO






