
S.B. NO. lSa& THE SENATE 

STATE OF HAWAII 
TWENTY-SIXTH LEGISLATURE, 201 1 

JAN 2 6 2814 

A BILL FOR AN ACT 
RELATING TO TAXATION. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

1 PART I. INCOME TAX CREDITS 

2 SECTION 1. Section 235-71, Hawaii Revised Statutes, is 

3 amended to read as follows: 

4 11§235-71 Tax on corpora t ions ;  rates[; credit  =f 

c n C  ---..-I - . tn - n -4- I 5 A “A *+yuru+ru .&*a - . a b  w m-panyl.  (a) A tax at the 

6 rates herein provided shall be assessed, levied, collected, and 

7 paid for each taxable year on the taxable income of every 

8 corporation, including a corporation carrying on business in 

9 partnership, except that in the case of a regulated investment 

10 company the tax is as provided by subsection (b) and further 

11 that in the case of a real estate investment trust as defined in 

12 section 856 of the Internal Revenue Code of 1954 the tax is as 

13 provided in subsection (d) . llCorporationll includes any 

14 professional corporation incorporated pursuant to chapter 415A. 

15 The tax on all taxable income shall be at the rate of 4.4 

16 per cent if the taxable income is not over $25,000, 5.4 per cent 

17 if over $25,000 but not over $100,000, and on all over $100,000, 

18 6.4 per cent. 
2011-0937 SB SMA.doc 



Page 2 S.B. NO. 153L 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

(b) In the case of a regulated investment company there is 

imposed on the taxable income, computed as provided in sections 

852 and 855 of the Internal Revenue Code but with the changes 

and adjustments made by this chapter (without prejudice to the 

generality of the foregoing, the deduction for dividends paid is 

limited to such amount of dividends as is attributable to income 

taxable under this chapter), a tax consisting in the sum of the 

following: 4.4 per cent if the taxable income is not over 

$25,000, 5.4 per cent if over $25,000 but not over $100,000, and 

on all over $100,000, 6.4 per cent. 

this credit m3y b e  2,pl;lied or ref.;r,ded 3 5  pro.vridzd section 

971- i i n  
6J-I L L W .  

-1 (c) In the case of a real estate investment trust 

there is imposed on the taxable income, computed as provided in 

sections 857 and 858 of the Internal Revenue Code but with the 
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changes and adjustments made by this chapter (without prejudice 

to the generality of the foregoing, the deduction for dividends 

paid is limited to such amount of dividends as is attributable 

to income taxable under this chapter), a tax consisting in the 

sum of the following: 4.4 per cent if the taxable income is not 

over $25,000, 5.4 per cent if over $25,000 but not over 

$100,000, and on all over $100,000, 6.4 per cent. In addition 

to any other penalty provided by law any real estate investment 

trust whose tax liability for any taxable year is deemed to be 

increased pursuant to section 859 (b) (2) (A) or 860 (c) (1) (A) after 

December 31, 1978, (relating to interest and additions to tax 

determined with respect to the amount of the deduction for 

deficiency dividends allowed) of the Internal Revenue Code shall 

pay a penalty in an amount equal to the amount of interest for 

which such trust is liable that is attributable solely to such 

increase. The penalty payable under this subsection with 

respect to any determination shall not exceed one-half of the 

amount of the deduction allowed by section 859(a), or 860(a) 

after December 31, 1978, of the Internal Revenue Code for such 

taxable year. 

[-tefl - (d) Any corporation acting as a business entity in 

more than one state and which is required by this chapter to 
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1 file a return and whose only activities in this State consist of 

2 sales and which does not own or rent real estate or tangible 

3 personal property and whose annual gross sales in or into this 

4 State during the tax year are not in excess of $100,000 may 

5 elect to report and pay a tax of .5 per cent of such annual 

6 gross sales.I1 

7 SECTION 2. Section 235-5.6, Hawaii Revised Statutes, is 

8 repealed. 

9 [I'?s235 5.c: r n m . - 1  . .  PIn=ln n t  -_ 

15 t2x3bl.e ye3r in which t h e  credit is proFerly cl3* 

18 contr lhuted by the t3xp3yer to 3 flducL3ry org3nlz3tlon 3s 
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SECTION 4. Section 235-12.5, Hawaii Revised Statutes, is 

repealed. 

[ l'-Lc ~ = = 3 Y - - + = - = -  tzx 

t h a t  is installed a=& p laced in serT"rice in thc: Sta tz  bic' tt 

t2xpajXr during tho  taxable year. The t2x crzdlt m y  Se claimed 

7- A l l  u u  fwLr- 
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9 SECTION 5. Section 235-15, Hawaii Revised Statutes, is 

10 repealed. 

11 c rl!! 

18 

2011-0937 SB SMA.doc 

lllllllllllllllllllllllllllllllllllll11l11111/111l llllllllllll lllllllllll llllllllllll llllllllllllllllllllllll 



Page 22 S.B. NO. 1532 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

2011-0937 SB SMA..doc 22 



Page 23 S.B. NO. 1532 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

n r 7  n- r u ;  V I  

cr l e s s .  

I ,  t r u s t ,  t h e  tax c r e d i t  2ll3W-2blc is fer  quallflcd prcducticn 

2011-0937 SB SMA.doc 

11111111lllllllllllll lllllllllll1111 lllllllllII I 1lll~llllll,illllllllll llllllllllllllll 



Page 24 S.B. NO. 6 3 z  

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Illlllllllllllll1.11 II 111111111111 111111.11 I111ll II 11111. lllllil11111.1111111111 



Page 25 S.B. NO. 1532 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

2011-0937 SB SMA.doc 

lllllllllllllll1111 I II lllllllllll111 II 1l111111111ll11llll Ill 11111 1ll1I1l111 111 



Page 26 S.B. NO. 1S3L 

20 

2011-0937 SB SMA.doc 

lll11ll llllllllllllllllllll II lllllllll lllllllllllllllllll II llllllll Illill 1111111 II I Ill 



Page 27 S.B. NO. /g32 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

2011-0937 SB SMA.doc 27 

lllllllllllllllllllllllllllllllll111 llllllllll I I I111111 Ill11 llllllll11111 I I II lllllllllll 



Page 28 SIBl NO. l S 3 ~  

2 8  

I llllllllllllllllll llllllllllll111 Illlllllllll I II lllllll II II 1Il111111 lllllll lsill 



Page 29 S.B. NO. I S ) t  

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

2011-0937 SB SMA.doc 2 9  

ilullill Illlllllllllllilll llllll1/11 llllllllllllll IIIllll1111111111 I I llllllll Ill11 



Page 30 S.B. NO. IS31 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

I II lllllllllilllllll II II lllllllil II1IIIIIlIllI,1IIIllllllIIIl II 111 I lllEllllll111 



Page 31 S.B. NO. /5 3 L  

1 

2 

3 

4 

5 

6 

7 

8 

9 

2011-0937 SB SMA.doc 

lllllllllllllllllll lllllllllllllll lllllllllll I 1111 II 111 11111111111111 Ill I 111 



Page 32 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

SECTION 7. Section 235-110.51, Hawaii Revised Statutes, is 

repealed. 

I f f 1 -  t = X  
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14 taker,. 
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department of labor and industrial relations shall notify the 

department of taxation in writing of any violation of this 

subsection. 
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PART IV. 

SECTION 52. Statutory material to be repealed is bracketed 

and stricken. 

SECTION 53. This Act, upon its approval, shall take effect 

for taxable years beginning after December 31, 2011. 
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