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THE SENATE | &
TWENTY-SIXTH LEGISLATURE, 2011 S . B . N O .

STATE OF HAWAII
JAN2 6 2011

A BILL FOR AN ACT

RELATING TO THE UNIVERSITY OF HAWAII.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. Section 36-27, Hawali Revised Statutes, is
amended by amending subsection (a) to read as follows:

"(a) Except as provided in this section, and
notwithstanding any other law to the contrary, from time to
time, the director of finance, for the purpose of defraying the
prorated estimate of central service expenses of government in
relation to all special funds, except the:

(1) Special out-of-school time instructional program fund

under section 302A-1310;

(2) School cafeteria special funds of the department of
education;
(3 Special—funds—of the University of Hawaiis
+4+] (3) State educational facilities improvement special
fund;
[45] (4) Convention center enterprise special fuﬁd under

section 201B-8;

[+6+] (5) Special funds established by section 206E-6;

[+H-] (6) Housing loan program revenue bond special fund;
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(4323 ]
[4333]
[%]
(4353
[426)]
[4273]

[438+]
[439+]

S.B. NO./R/IA

(7) Housing project bond special fund;

(8) Aloha Tower fund created by section 206J-17;

(9) Funds of the employees' retirement system created
by\seqtion 88-109;

(10) Unempioyment compensation fund established under
section 383;121;

(11) Hawaii hurricane relief fund established under

chapter 431P;

(12) Hawaii health systems corporation special funds

and the subaccounts of its regional system boards;
(13) Tourism special fund established under sedtion
201B-11;

(14) Unifersal service fund established under section

269-42;

(15) Emergency and budget reserve fund under section
328L-3; | |

(16) Public schools speciél fees and charges fund
under section 302A-1130;

(17) Sport fish special fund under section 187A-9.5;

(18) Glass advance disposal fee established by section

342G-82;
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23] (19) Passenger facility charge{special fund
established by section 261-5.5;
[+225] (20) Court interpreting services revolving fund under
section 607-1.5; | |
[-£23— Hawaiieconecer research -specialfunds
424}]‘421L Community health centers special fund;
=251 (22) Emergency medical services special fund;
[+263]1 (23) Rental motor vehicle customér facility charge
special fund established under section 261-5.6; and
[24H-1 (24) Shared services technology special fund under
| section 27-43, |
shall deduct five per cent of all receipts of all speciai funds,
which deduction shall be transferred to the general fund of the
State and become general realizations of the State. All
officers of the State and other persons having power to alloéate
or disburse any special funds shall cooperateAwith the director
in effecting these transfers. To determine the proper revenue
base upon which the central service assessment is to be
calculated, the director shall addpt rules pursuant to chapter
91 for the purpose of suspending or limiting‘the application of
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the central service assessment of ahy fund. No later than
twenty days prior to the convening of each regular session of
the legislature, the director shall report all central service
assessments made during the preceding fiscal year.”

SECTION 2. Section 36-30, Hawaii Revised étatutes, is

amended by amending subsection (a) to read as follows:

"(a) FEach special fund, except the:

(1) Transportation use'special fund established by seétion
261D-1;

(2) Special out-of-school time instructional program fund

under section 302A-1310;

(3) School cafeteria special funds of the depaftment of
education;

[+ Speeia%—é&&ds—eé—%he—@&évefs%%y—eé—Hawaié%

+5)+] (4) State educational facilities improvement special
fund;

[+6+] (5) Special funds established by section 206E-6;

[+H1 (6) Aloha Tower fund created by section 206J-17;

[£8+1 (7) Funds of the employees' retirement system created
by section 88-109;

[45-] (8) Unemployment’compensation fund established under
section 383-121;
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[43+65-]
(-]

[F2-]

(3]

4]
[-+F5+]
(6]

[-A+H-]
[AF8

[=265-]
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(9) Hawaii hurricane relief fund established under
section 431P-2;

(10) Convention center enterprise special fund

established under section 201B-8;

(11) Hawaii health systems corporation special funds

and the subaccounts of its regional system boards;

(12) Tourism special fund established under section

201B-11;

(13) Universal service fund established under section
269-42;

(14) Emergency and budget reserve fund under section
328L-3; |

(15) Public schools special fees and charges fund

under section 302A-1130;

(16) Sport fish special fund under section 187A-9.5;

2163+

(17) Passenger faéility charge special fund
established by section 261-5.5;

(18) Court interpreting services revolving fund under

. section 607-1.5;

=2+

Hawaii—eanecer—rescarch speeial—funds
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42231 (19) Community health centers special fund;

[23)] (20) Emergency medical services special fund;
[24+] (Z21) Rental motor vehicle customer facility charge
special fund established under section 261-5.6; and
[425+] (22) Shared services technology spécial fund under
section 27-43, |
shall be responsible for its pro rata share of the
administrative expenses incurred by the department responsible
for the opérations supported by the special fund concerned."”

SECTION 3. Section 37-34, Hawailli Revised Statutes, is
amended to read as follows:

"§37-34 Appropriations available for allotment; estimate
of expenses. (a) No appropriation to which the allotmént
system is applicable shall become available to any department or
establishment for expehditure during any allotment period.until
the department or establishmeﬁt submits an estimate to the
director of finance, at whatévef time prior to the beginning of
the allotment period and in whatever form as therdirector may
prescribe, of the amount required to éarry'on the work of the
department or establishment during that period and until the

estimate is apprdved,vincreased, or decreased by the director

and funds are allotted pﬁrsuant to section 37-35.
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. Any other law to the contrary notwithstanding,

(b)

]

+er

10

general fund appropriations for the operating expenses of public

11

12

health facilities shall be made available to the public health
for expenditure during any allotment period."

facilities

13

SECTION 4.

18

Revised Statutes, i

11

Hawa

37-35,

14

Section

amended to read as follows

15

The director of

approval.

-
4

"§37-35 Estimated expenditures

16

17

finance shall review all estimates submitted under section 37-34
having due regard for

and,

18

(1)

19

establishment for the remainder of the term for which

The probable further needs of the department or

20

.
14

the appropriation was made

21
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'

the

(2)

The terms and purposes of the appropriation,

progress of collection of revenues,

and condition of

and

.
r

the treasury

The probable receipts and total cash'requirements for

(3)

or

increase,

shall approve,

the ensuing quarter,

-
r’

reduce the amount of the estimate]
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The director shall act promptly upon all estimates and notify

16

and shall

each department or establishment of its allotment,

17

18

notify the comptroller.”

1s

37-36,

Section

19

Hawaii Revised Statutes,

SECTION 5.

to read as follows

amended by amending subsection (a)

20
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4] (3)

"(a) The director of finance may modify or amend any

previous allotment upon notice to the department or

establishment concerned; provided that:

'S.B. NO./aax
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231 (1) The modification or amendment shall be made only
to avoid an illegal result or in anticipation of a
revenue shortfall;

[3+1 (2) No deficit or undue reduction of funds to meet

future needs of the department or establishment w
result from the modification or amendment} and

No modification or amendment shall reduce an
allotment below the amount required to meet valid
obligations or commitments previously incurred ag
the ailotted funds.”

SECTION 6. Section 37-37, Hawaii Revised Statutes, is

il11

ainst

amended to read as follows:

"§37~-37 Reduction.

(a) [Exxeept—as—providedin subseetion

+by—whern] When the director of finance determines at any time
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that the probable receipts from taxes or any other sources for

1

and that

11 be less than was anticipated,

ion wi

t

any appropria

2

consequently the amount available for the remainder of the term

3

of the appropriation or for any allotment period will be less

4

the director

5

than the amount estimated or allotted therefor,

shall,

6

with the approval of the governor and after notice to the

reduce the amount

department or establishment concerned,

7

duces

io0on re

provided that no reduct

-
4

allotted or to be allotted

8

9

any allotted amount below the amount required to meet valid

obligations or commitments previously incurred against the

10

allotted funds.
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f any reduction in

i lementation o

imp

Prior to the

+er] (b)

10

11

in which the sum of the

allotment proposed by the director of finance or the governor

pursuant to subsection (a)

12

[ef—ebH ’

reductions exceed 2.5 per cent of the total general fund

13

fiscal year, the

in any

14

director of finance shall notify the president of the senate,

appropriation made by the legislature

15

and the

the speaker of the house of representatives,

16

chairpersons of the senate committee on ways and means and the

17

house of representat

of

respectively,

inance,

ittee on £

lves comml

18

tent."”

in

the director's

19

Revised Statutes, is

ii

Hawa

37-53,

Section

SECTION 7.

20

amended to read as follows

21

11
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"§37-53 Transfer of special funds. At any time during a
fiscal year, notwithstanding any other law to the contrary, any
department may, with the approval of the governor or the
director of finance if so delegated by the governor, transfer
from any special fund relating to such department to the general
revenues of the State all or any portion of moneys determined to
be in excess of fiscal year requiréments for such special fund,
except for special funds ﬁnder the control of the department of
transportétion relating to highways, airport;, transportation
use, and harbors activities, and special‘funds under the control

of the Hawaii health systems corporation or subaccounts under

‘the control of its regional system boards[—and—special—funds—of

theUniversityeofHawaii]. At any time the department of

transportation, with the approval of the governor or the
director of finance if so delegated by thevgdvernor, may
transfer from any special fund under the control of the
department of transportation, or from any account within any

such special fund, to the general revenues of the State or to

any other special fund under the control of the department of

transportation all or any portion of moneys determined to be in
excess of requirements for the ensuing twelve months determined

as prescribed by rules adopted pursuant torchapter'91; provided
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that no such transfer shall be made which would cause a
violation of federal law or federal grant agreements.”
SECTION 8. Section 37-68, Hawaii Revised Statutes, is
amended to read as follows:
"§37-68 Responsibilities of agencies. Under. [sueh] rules

as may be prescribed by the director of finance with the

approval of the governor:

(1) Every agency assigned—the task of developing programs
and preparing program and financial'plans, budgetary:
requests,‘and program performance reports shall
develop such programs and prepare such plans,
requests, and reports and submit the same to the
director of finance atv[SHeh] the times, on [such] the

forms, and in [sweh] a manner as the director may

prescribe. [Fer—informational purposes,—the

fimpanees] Where new prdgrams are being proposed,

every agency shall demonstrate that the program:

- 8B LRB 11-1134.doc
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(A) Is an appropriate function of state government;
and, as applicable

(B) Can be implemented by the public sector as cost-
effectively as the private sector while meeting
the same plans, goals, objectives, standards,
measures of effectiveness, wage, salary,
conditions of employment, and employee benefit
programs of the State;

Every agency administering state programs and every

agency responsible for the formulation of programs and

- the preparation of program and financial plans,

budgetary requests, and program performance reports,
shall furnish the department of budget and finance all
[swehk] documents and information as the department may
from time to time require. Each agency shall make
available to the legislature and any member or
committee of either house of the legislature, all
documents and information as may be requested; and

The director of finance or any employee of the
department‘of budget and finance, when duly

authorized, for the purpose of securing information,

SB LRB 11-1134.doc

AN ARAROR IR



S.B. NO.JR/A

Page 15

shall have access to and may examine any books,

or records of any agency."”

papers,

documents,

Hawaii Revised Statutes,

is

Section 37-74,

SECTION 9.

to read as follows

and (d)

amended by amending subsections (c)

4

The department of budget and finance shall

n (C)

Review each operaticns plan to determine

(1)

(A)

That it is consistent with the policy decisions

of the governor and appropriations by the

-
4

legislature

That it reflects proper planning and efficient

(B)

10

and

.
14

management methods

11

That appropriations have been made for .the

(C)

12

13

planned purpose and will not be exhausted before

the end of the fiscal yéar

.
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Approve the operations plan if satisfied that it meets
the requirements under paragraph (1). Otherwise, the
department of budget and finance shall require
revision of the operations plan in whole or in part;
and

Modify or withhold the planned expenditures at any
time during the appropriation period if the department
of budget and finance finds that the expenditures are
greater than those‘necessary to execute the programs
at the level authorized by the governor and the
legislature, or that state receipts and surpluses will

be insufficient to meet the authorized expenditure

No appropriation transfers or changes between programs

ror agencies shall be made without legislative authorization;

provided that:

(1)

(2)

Authorized transfers or changes, when made, shall be
reported to the legislature;
EXcept with respect to appropriations to fund

finanéing agreements under chapter 37D, [the

SB LRB 11-1134.doc

AT AERL



10

11

12

13

14

15

16

17

18

19

20

21

22

Page 17

S.B.NO./IAM A

Hatsreradt g of ITawad st oha17 osrs tho £7 Aspdlad ] 44 +
AW J% N N N VB NP E W U g ) L PP Y )y o q mpm WITCTO AT TICTOV O L J__L\./A..LM_L.L.LK‘_Y Ly
S - DNV R S S I = PN v, [V Jr S g DA B, Sy

S S G A N B N N W (At}tJJ_\JtJJ_.L(.AL.k.;M LTI OO AT r/UL).I_L‘_LULLL) P S g L g o

4

lomanta dm o g i B N = AU R .
AT T TN [ W A g (=9 t/J_\JyJ_LA.l.I.L, T ICA I TOWIS O TT \iou— \_M'J_L.), TAOT

PN N B PN N | seoormtE w11+ racrm oot + el e LYo R L B ey
ut./b/.l..l_\./u)s).l.\.,, Ay ey t/\' LA i W Y == L)b/\/\/b O utJtJJ_\Jt/L_Lu\__L\JJ.J.Q R

department of education shall have the flexibility to
transfer appropriated funds and positions for the
operating cost Category among programs and among cost
elements in a program, and between quarters, as
appiicable;vand the Hawaii health systems corporation
and its regional system boards shall have the
flexibility to transfer special fund appropriations
among regional system hospital facilities as
applicable and as mutually agreed to»by the
corporation and the respective regional system board;
provided that the Hawaii health systems corporatioﬁ
and the regional‘system boards shall maintain the
integrity and services bf each individual regional
system and shall not transfer appropriations out of
any regional system that would result in a reduction

of services offered by the regional system, with due

SB LRB 11-1134.doc ‘
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regard for statutory requirements, changing
conditions, the needs of the programs, and the
effective utilization of resources; and

(3) The [uriversity—and-—the] department of education shall

account for each transfer implemented under this
subsection in quarterly reports to the governor and
annual reporfs at the end of each fiscal year to the
legislature and the governor, which shall be prepared
in the form and manner prescribed by the governor and
shall include information on the sources and uses of
the transfer.™

SECTION 10. Section 37D-2, Hawaii Revised Stétutes( is
amended to réad as follows:

"§37D-2 Financing agreements. (a) There is hereby
established and authorized the financing agreement program of
the State. Any agency desiring to acquire or’improve projects
through the financing agreement program established and
authorized by this chapter shall submit a written request to the
department providing any information that the department shall
require. Notwithstanding any other law to the contrary, and
except for the Hawaii health systems corporaticn and i£S‘
rggional system boards, only with the approval by the attorney

SB LRB 11-1134.doc , | .
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general as to form and legality and upon the written request of

one or more agencies may the department enter into a financing

agreement in accordance with this chapter, and only with the

approval by the attorney general as to form and legality,

and by

the director as to fiscal responsibility, and upon the written

request of an agency, the agency may enter into a financing
agreement in accordance with this chapter, except that the

department of education may enter into a financing agreement

accordance with section 36-32 with the concurrence of the

director and with the approval of the attorney general as

form and legality[+—ard—that—the board of—regents—ofthe

in
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LIV [ S S w L TICTUWTU L 1T TTECA oy Ry = [ S N O O (=9 J_.Lllull.\/_ﬂlly u\JJ_\., T TC [ S
BNV N v I NP PN, PN VNE STV I T PNPNCTET ST S APVt | £

(&7 S NPL NP BN WP § & 3 R 4 W) Wy LA S ey e CIT 1S \.zllutlk—p.l. A" A A A 9 iy uytJ.L\JVu_L A= Il

Ag ot san A N B X S LW S P N SN W= form =~ 7 PN B R 1 F
AL O Ul CALICA A = oI L S S W W S 3 T T L e T JiL B N g AL _Lbk_ju.l._l_ [ g a
s vmand v g g ] s a4 ESEE N AN k- NN PR IR N VL P EECWNENE S | st <7~ ol
[ tJJ._LJ..l.v_LLJ(J._L AT T T A = [P ey J__L.LLLAJ.J,\_/_LJ.J.\j My.\_\/ [ 495 Wy g Ry oy AT IO A4 N\ N N N W )

. . .

$3+000+000]. A financing agreement may be entered into by the

department on behalf of one or more agencies, or by an agency,

at any time (before or after commencement or completion of any

improvements or acquisitions to be financed) and shall be upon

terms and conditions the department finds to be advantageous.

In each case of a written request by the judiciary to

participate in the financing agreement program, the department

SB LRB 11-1134.doc
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shall implement the request; provided that the related financing
agreement shall be upon terms and conditions the department
finds to be advantageous. Any financing agreement entered into
by the department without the approval, or by an agency without
the approvals required by this section shall be void and of no
effect. A single financing agreement entered into by the
department may finance a single item or multiple items of
property to be used by multiple agencies or may finance a single
item or multiple items of property to be used by a single
agency. If the financing agreement 1s by the department, the
department shail bill any agency that benefits from property
acquired with the proceeds of a financing agreement for the
agency's pro rata share of:
(1) The department's costs of administration of the
financing‘agreement program; and
(2) The financing costs, including the principal aﬁd

interest components of the financing agreement and

insurance premiums,
on a monthly or other periodic basis, and may deposit payments
received in connection with the billings with a trustee as

security for the financing agreement. Any agency receiving such

SB LRB 11-1134.doc ' .
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a bill shall be authorized and shall pay the amounts billed from
available moneys.

If a financing agreement is by an agency, the agency shall
deposit on a monthly or other periodic basis with the
department, payments from available moneys with respect to the
agency's financing costs, including the principal and interest
components of the financing agreement and insurance premiums,
which payments the department may deposit with a trustee as
security for the financing agreemenf. The department may bill
an agency for the’department's costs of administering the
agency's payments and the agency receiving such a bill shall be

authorized to and shall pay the amounts billed from available

moneys.
(b) Financing agreements shall be subject to the following
limitations:"
(1) Amounts payable by an agency to or upon the direction

of the department in respect tb a project and,by the
department or an agency under a financing agréement
shall be limited to available moneys. In no
circumstance shall the department or an agency be
obligated to pay amounts due under a financing

agreement from any source other than available moneys.

SB LRB 11-1134.doc | .
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If, by reason of insufficient available moneys or
other reason, amounts due under a financing agreement

are not paid when due, the lender may exercise any

\property right that the department or the agency has

granted to it in the financing agreement, against the
property that was purchased with the proceeds of the
fihancing agreement, and apply the amounts so received
toward payments scheduled-to»be made by the department
or the agency under the financing agreement;

No property rights may be granted in property unless
the property is being acquired, is to be substantially
imptoved, is to be refinanced with the proceeds of a
financing agreement, or is land on which the property
is located;

Notwithstandihg any other law to the contrary, and
except for the Hawaii health systems corperation and
its regional syetem boérds,‘and as otherwise provided
in this section with respect to the department of
education [and—the—Universityof Hawaii], and except
as provided ih chapter 323F as to the Hawaii health
systems corporation and its regional eystem boards, an

agency shall not have the power to enter into a

SB LRB 11—1134.doc 22

UL R



10
11
12
13
14
15
16
17
18
19
20
21

22

_ 'S.B.NO./&lIX

financing agreement, except as authorized by this
chapter, and nothing in this chapter shall be
construed to authorize the sale, lease, or other
disposition of property owned by an agency;

(4) Except as otherwise provided in this section with
respect to the department of education [aﬂd—the
UpiversityeofHawaii], the sale, assignment, or other
dieposition of any financing agreements, including
certificates of participation relating thereto, shall
require the approval of the director; and

(5) The department or the agency proposing to enter into a
financing agreement shall not be subject to
chapter 103D and any and all other requirements of law
for competitive bidding for financing agreements.”

SECTION 11. Section 40-1, 'Hawaii Revised Statutes, is

amended by amending subsection (b) to read as follows:

"(b) With respect to the executive branch, exCept [Ehe

£ Howaii—until —June 30+—2016+] the Hawaii tourism

TITCW | ¥ Py

¥
authority, and the department of education until June 30, 2015,
the comptroller shall have complete supervision of all accounts.
The comptroller shall preaudit all proposed payments of $10,000

or more to determine the propriety of expenditures and

SB LRB 11-1134.doc ' »
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compliance with executive orders and rules that may bé in
effect. Wheh necessary, the comptroller shall withhold approval
of any payment. Whenever approval is withheld, the department
or agency concerned shall be promptly notified. With respect to
[Ehe—UniversityeofHawaiis] the Hawaii tourism authority[+] and
the department of education, the comptroller shall issue
warrants for the release of funds for the operating costs of
[Ehe—universitys,] the Hawaii tourism authority[+] or the
department of education, as applicable, in‘amounts and at times
mutually agreed upon by the governor or director of finance and

[Ehe—university,] the Hawaii tourism authority[+] or department

of eduCation, as applicable; provided that:

(1) The amounts released shall not exceed the éllotment
ceilings for the respective funding éources of [£ke
&ﬁé¥efsi%yis~ef] the department Qf education's
appropriations established by thé governor for an
allotment period pursuant to section 37-34, or in the
case of the Hawaii tourism authority, revenues
received by the convention center enterprise special
fund and the tourism special fund pursuant to section

237D-6.5; and

SB LRB 11-1134.doc , w
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(2) The comptroller may issue warrants as an advance from

the state treasury to [ i i i++] the

Hawaii tourism authority[+] and the department of
education to establish a checking account and provide
working capital in amounts and at times mutually
agreed upén by the governor or director of finance and

[£he—Hniversity—of Hawaiisz] the Hawaii tourism

authority[T] and the department of education.
The [University—ofHawaii—and—the] department of education shall
preaudit all proposed payments of $10,000 or more and shall
preaudit samples of the population of proposed payments of less
than $10,000; provided that the sample size comprises at least

five per cent of the population, and is of a size that the chief

financial [efficers—of the University of Hawaiti—and] officer of

the department of education[,—as—appiticabledetermine]

determines appropriate, to determine the propriety of

expenditures and compliance with applicable laws, executive

orders, and rules. The Hawaili tourism éuthority shall preaudit
all proposed payments to determine the propriety of expenditures
and compliance with applicable laws, executive orders, and rules

as may be in effect. The [University of Hawaii—the] Hawaii

tourism authority[—].and the department of education shall make

SB LRB 11-1134.doc | | o
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disbursements for operating expenses fron the amounts released
by the comptroller and maintain records and decuments necessary
to support those disbursements at times mutually agreed upon by
[Ehe—wniversity presidenty] tne executive director of the Hawaii
tourism authority[+] or the superintendent of education, ae

applicable, and the comptroller; provided that when requested by

[Ehe—universityy] the Hawaii tourism authority[+] or department

of education, the comptroller shall make all disbursements for
[Ehe—universityy] the Hawali tourism authority[+] or department
of edueation, as applicable, subject to available allotment.
Funds released pursuant to fhis section shall be deposited by
[£he—wuniversityy] the Hawaii tourism authority[+] or department
of education, 'as applicable, in accordance with the provisions
applicable to the director of finance by chapter 38. Except for
meneys deposited by the Hawaii tourism authority in the
convention center enterprise special fund pursuant to section
201B-8, and in the tourism special fund pursuant to section
201B-11, any interest earned on the deposit of funds released
pursuant to this section shall be deposited in the state
treasury at the end of each fiscal year."

SECTION 12. Secfionn40—2, Hawaii Revised Statutes, is
amended by amending subsection (a) to read as follows:

SB LRB 11-1134.doc 2
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"(a) The accounting system installed by the commission on
public accountancy under Act 181, Session Laws of Hawaii 1923,
as amended by Act 220, Session Laws of Hawaii 1925, for use in
the offices of the comptroller, director of finance,
departmental and agency services of the State, and the auditors,
treasurers, departmental and agency services of the several

counties shall be the accounting and reporting systems of the

State and counties; provided that [heUniversityeof Hawaiis

FEECNE 3 Tiarmeaa 220 2071 A sz Tt T o Ad N g v b gy v rzends g
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farther—$that] the department of edﬁcation, until June 30, 2011,
may install a different accounting éyétem that shall be in
conformity to generally accepted accounting principles. The
comptrolier shall make such changes and modifications in the
accounting syétem as shall from time to time appear to be in the
best interest of the State and counties.”

SECTION 13. Section 40-4, Hawaii Revised Statutes, is
amended to read as follows:

"§40-4 Publication of statements. The comptroller shall
prepare and submit to the governor, immediately following the
close of each fiscal year, a statement of income and eﬁpenditure

SB LRB 11-1134.doc =
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by funds, showing the principal sources of revenue, the fuﬁction
or purpose for which expenditures were made, together with a
consolidated statement showing similar information for éll
funds; also a statement showing the balance in each fund at the
beginning of the fiscal year, plus the receipts, minus the

disbursements,’and the balance on hand at the close of the

fiscal year after deducting outstanding warrants and vouchers.

The comptroller may request all agencies, the judiciary, [£he

UaiversityofHawaii—untit June—30-—2036-] the Hawaiiitourism
authority, the department’of education until June 30, 2011, and
the legislature to provide such information as may be required
for the preparation of statements.”

SECTION 14. Section 40-6, Hawaii Revised Statutes, is
amended to read as follows:

"§40~6 Approval of business and accounting forms. The
comptroller shall determine the forms required to adequately
supply accounting and statistical data for the state government.
The comptroller shall require heads of departments and
establishments of the state government to submit proposed new
forms or proposed chénges in current business and accounting

forms for review and approval before ordering the same printed;

except that [EheUniversity eofHawaiiwntil June 302016+ ] the

SB LRB 11-1134.doc 2
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Hawaii tourism authority, and the department of education until
June 30, 2011, shall be subject to this requirement only with
respect to uniform business and accounting forms of statewide
use in the State's accounting system. All standard state forms
shall be classified, numbered, and standardized in design,
dimensions, color, and grade of paper and recorded in a
catalogue of ‘accounting and statistical forms by the
comptroller.”

SECTION 15. Section 40-56, Hawaii Revised Statutes, 1is
amended to read as follows:

ﬁ§40—56 Warrants for supplies, incidentals. Warrants for
bills of materials, supplies, and incidentals of every kind and
character, shall be maae payable to the order of each individual_

person to whom the State is indebted, except as provided in

'section 40-58, and only after an original warrant voucher shall

have been presented to the comptroller or, in the case of [the
Yraiversityeof Hawaii—and] the department of education, to [theixr
respeektive] the chief financial [effieexrs] officer accompanied
by all original bills and any other supporting document as may

be required by the comptroller or the [respeetive] chief

financial [effiecers—ofthe University of Hawaii—and] officer of

the department of education. The comptroller or the

SB LRB 11-1134.doc . 2
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etive] chief financial [effiecers—ef-the University of

Hawaii;aﬁd] officer of the department of education may accept an
electronically-mailed warrant voucher or other bill or
supporting document as an original warrant voucher, bill, or
supporting document. The original warrant voucher shall have
indorsed thereon the approval of the officer in whose department
the liability or expense has been incurred, and the
appropriation to which it is chargeable; and further, each
original bill shall be specially certified by the subordinate
officer of the State directly incurring the liability or expense
that all the materials, supplies, and incidentals have been
received in good order and’condition, unliess the bill is for an
advance payment or a deposit to be paid as specified in .the
department's purchase order, in which case the certification of
the original bill by the subordinate officer is not required.
Any advance payment made under this section must conform to the
common business practice for making such payment as determined

by the comptroller or the [zespeetiwe] chief financial [effieers

of—the UniversityofHawaii-oand] officer of the department of-

education.”
SECTION 16. Section 40-58, Hawaii Revised Statutes, is

amended to read as follows:

SB LRB 11-1134.doc %
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"§40-58 1In févor of assignees. No assignment of moneys by
alperson to whom the State is directly indebted shall be
effective unless the assignment is first approved by the
comptroller or, in the case of [EheUniversityeof Hawati—untit
June—30—261+6—and] the department of education until June 30,

2011, by [£heir—respeetisve] the chief financial [effieers:]

officer. The comptroller or the chief financial [efficersof

theUniversityof Hawaii—and] officer of the department of

education may prescribe the form for an assignment, and may
approve the assignment within a reasonable time period if, in

their respective discrétion, the rights or obligations of the

State [—the Universityof-Hawaiis] or the department of
education under any contract or other undertaking or under any
law, rule, or order by a competent authority will not be

prejudiced thereby. Upon approval of the assignment, the

comptroller or the [¥espeetiwe] chief financial [efficers—ef—the

Uaiversity-ofHawaii—and] officer of the department of education

shall draw a warrant'payable to the assignee. Except as to

contracts encumbered by the comptroller [—theUniversity—of

Hawaii+] or the department of education, each expending agency,

- upon notification of the comptroller's approval of an

SB LRB 11-1134.doc a
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assignment, shall prepare a claim for payment in accordance with
the terms of the assignment.”

SECTION 17. Section 40-81, Hawaii Revised Statutes, is
amended to read as follows:

"§40-81 Report by agencies receiving special moneys. All

state officers, departments, boards, bureaus, commissions, or

agencies collecting or receiving any moneys not required by law

to be deposited in the state treasury shall report to the.

comptroller all receipts and disbursements on account thereof

for each quarterly period of the calendar year not later than
the fifteenth day following the end of each quarterly period on
such forms and under such rules as may be prescribed by the

comptroller; provided that with respect to all moneys held

outside the state treasury by [the Universityeof Hawaii—untit

Ty 20
Toirtc oY

16+—e¥] the department of education until June 30,

2011, pursuant to the authority granted to [fthe—university—and]

the department of education by this chapter, [fhe Yniversity—of

Hawaii—and] the department of education shall report to the
comptroller all transactions for each quarterly period not later
than the fifteenth\day following the end of each quarterly
period on such forms and under such rules as may be prescribed

by the comptroller.”

SB LRB 11-1134.doc %

VAT AROT SRR



10
11
12
13
14
15
16
17
18
19
20
21

22

S.B. NO. /N X

SECTION 18. Section 40-82, Hawaili Revised Statutes, is
amended to read as follows:

"§40-82 Uncollectible accounts. (a) The directors,
boards, or executive heads of executive departments, from time
to time, may prepare and submit for the review of the attorney
general a list of all ﬁncollectible accounts in their
departments. Such accounts as the attorney general finds to be
uncollectible shall be entered in a special record and be
deleted from the accounts receivable records of the departments,
which shall thereupon be re;ievéd from any further
accountability for their collection; provided that no account
shall be so deleted uﬁtil it shall have been delinquent for at
least two consecutive years. Any account entered in the‘special
record shall be transferred back to the current accounts
receilvable if the attorney general finds that the facts as
alleged and presented to the attorneyrgeneral were not true, or
that the account has become collectible.

As used in this section, "uncollectible account" means an
account with regard to which:

(1) The debtor or party Causing damage to property

belonging to the State is no longer within the

jurisdiction of the State;
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(2) The debtor or party causing damage to property
belonging to the State cannot be located;
(3) The party causing damage to pfoperty belonging to the
State 1s unknown or cannot be identified;
(4) The debtor has filed for bankruptcy and has listed the
State as a creditor; or
(5) Any other account as may be deemed by the attorney
general tonbe uneconomical or impractical to collect.
(b) The judiciary, from time to time, may preparerlists of
all delinquent receivables that in‘its judgment are
uncollectible. The delinquent receivables that the judiciary
finds to be uncollectible shall be entered in a special record
ana be deleted from the other books kept by the judiciary, and

the judiciary shall thereupon be released from any further

'accountability for -their collection; provided that no account

shall be so deleted until it has been delinquent for at least
two years. Anyndelinquent receivables so written off may be
transferred back to the judiciary's accounts receiVéblé if the
judiciary finds that the facts as alleged and previously
presented to it were not true, or that the delinquent
receivables are in fact collectible, or that the delinquent

receivables have become collectible. Nothing in this subsection

SB LRB 11-1134.doc . y
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1

shall preclude a person to whom restitution is owed from

f the debt.

ion o

' llecti

pursuing co

2

"delinguent receivables™ means

this section,

in

As used

surcharges,

fees,

monetary assessments,

restitution,

fines,

4

1ls

and other payment that

court costs,

sanctilions,

penalties,

5

past due.
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’ SECTION 19. Section 40-84, Hawaii Revised Statutes, is
amended to read as follows:

"§40-84 Petty cash funds; regulations. Whenever the head
of any state department, board, bureau, commission, or other
agency deems it necéssary to have a petty cash fund for the
proper transaction of the business of the agency, a written
application therefor shall be made to the comptroller setting
forth the details covering the purposes and uses of and for the

fund. The comptroller, before issuing a state warrant for that

purpose, shall determine whether or not the business of the

agency warrants the establishment of such a fend, and if-the
comptroller is satisfied that such a fund is necessary, the
comptroller shall issue a state warrant to such agency for an
amount as the,comptroller shall determine, not to exceed the sum

of $100,000, except that this limitation of $100,000 shall not

apply to [Ehe—YUniversity eof Hawaii—and] the stadium authority.
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The comptroller may prescribe such rules as the comptroller
may deem necessary for the proper administration and
accountability of these funds."

SECTION 20. Section 40-86, Hawaiil Revised Statutes, 1is

repealed.

(" 540-86] I c Uni . e Howaid s _
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SECTION 21. Section 41D-2, Hawaii Revised Statutes, is
amended by amending subsection (b) to read as follows:

"(b) Any provision in this section to the contrary

notwithstandin +1n It srmypad dsy o~ TToczad 4 o P I
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public health facilities of the department of health (with
respect to medical malpractice risks only) [+] and the Hawaii
health systems corporation and its regional system boards shall’
be exempt from the reguirements of this chapter.”

SECTION 22. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.
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SECTION 23. This Act shall take effect on July 1, 2011.

W ‘6

SB LRB 11-1134.doc

U R TR



: Page 39 - SB NO Ia’k

Report Title:
UH; Fiscal Autonomy
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Repeals the fiscal autonomy of the UH.
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