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HHFDC supports the intent of facilitating third-party reviews for affordable housing
projects. We also support the concept of facilitating mixed-income and affordable
housing by better coordinating transportation and housing planning. We think,
however, that provisions for affordable housing must extend beyond transit-oriented
development.

This measure also appropriates general funds for third-party reviews and for the
operations of the proposed Commission on Transit Oriented Development. Given the
current fiscal difficulties, we cannot support these appropriations.

Thank you for the opportunity to testify.
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The Honorable Joseph M. Souki, Chair
and Members of the Committee on Transportation

State House of Representatives
State Capitol
Honolulu, Hawaii 96813

Dear Chair Souki and Members:

Subject: Senate Bill No. 442, SD2
Related to Transit-Oriented Development

The department has comments on Senate Bill No. 442, SD2, which would authorize
third party review grants and establish an advisory commission on transit-oriented development
(TOO).

We support the grants program. It would authorize the Hawaii housing finance and
development corporation to assist developers of affordable housing which is part of a transit
oriented development (TOO). The funds would help reduce the cost of construction by
expediting the processing of building permits using authorized third party individuals or
companies. For your information, under our county program, we do not set the price for third
party reviews; this is set by each third party entity. We understand that for a multi-story
residential development, the cost for third-party review averages $800 - $1 ,000 per unit.

With respect to the proposed commission, we welcome a forum to discuss incentives for
TOO projects, especially those that include affordable housing. We also appreciate the clear
provision that the commission does not supersede the functions and responsibilities of state and
county agencies. We would have preferred an entity that becomes a "one stop shop" for the
granting of state incentives for TOO, as this is a way of streamlining state entitlements. The
proposed commission, as an advisory group, seems similar (and possibly duplicative in some
respects) to the Mass Transit Economic Zone Task Force proposed under House Bill No. 617
HD2.

Thank you for the opportunity to testify.

Verytr Iy

--
David K. Tanoue, Director
Department of Planning and Permitting
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