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Department’s Position: The Department of Health supports the current draft with additional

amendments, and we are submitting a draft HD1 proposal for the committee’s further

consideration.

Fiscal Implications: Currently, verification will cost $5, per record. Given recent figures

provided to DOH by all 4 counties, thére would be a need for verification of 'approxiniately

230,000 real property owners. However, if the proposed HD1 draft is accepted and adopted, the
- Department of Health’s Vital Statistics Office shall upon submission of an electronic list of

names from each county at agreed upon intervals provide the counties with an electronic

verification of death of any person on the list. The fee for verification of electronic lists for the

counties for the purposes of this bill shall be established through a subsequent Memorandum of

Agreement with the counties establishing the fee at $50 per request and shall be deposited to the

credit of the vital statistics improvement special fund. |

Purpose and Justification: Thg Department of Health is submitting a proposed HD1 for

consideration that lays the groundwork towards a future of fiscal self-sufficiency for the



Department of Health’s Office of Health Status Monitoring (OHSM), while effectively
responding to the needs of the counties, as motivated by the initial introduction of this proposal.

In the measure’s original version, it proposed to perpetuate an outmoded and inefficient
use of government resources and unnecessarily discloses confidential information on individuals
to the counties. The county clerks and county real property assessment divisions maintain lists
of eligible voters and real property owners with homeowners' tax exemptions. The county clerks
want their lists to be current and contain only individuals who are alive and eligible to vote. The
property tax assessors want their lists to be current and contain only real property owners who
are still living to claim a homeowners' tax exemption. The ]jepartment of Health, with the
assistance of the legislature, anticipated the need and developed a process called verification in
lieu of certified copies (HRS 338-18(g)) that directly addresses the needs of the county clerks
and county real property assessors.

As aresult of this statute, the State of Hawaii pioneered a nationally utilized process
called Electronic Verification of Vital Events (EVVE). This process is extensively useci across
* the nation by federal agencies such as the Social Security Administration, the State Department's
Passport Office, and the Federal Office of Personnel Management and should be adapted for
these purposes of this bill as well. The process is very simple, efficient, and accurate:

D The requestor, at agreed upon intervals, submits an electronic list of names of

individuals to the Department of Health (DOH) and;

2) DOH returns the names of all individuals on the list who have died.
This process is efficient because it searches for only names that are contained in the agencies'
respective lists that have died. The process proposed by DOH is accurate becaﬁse it is done

by the state agency responsible for matching death records and acknowledged for its expertise in



this process. The process proposed by the counties in the original S.B.2611 is inefficient
and includes death information of individuals not on any of the agencies' lists.

We are submitting alternative language for S.B.2611, S.D.2, Proposed HD1, that
incorporates the process we have described above. In addition, we have proposed several other
amendments that provide the means to support the process. This includes a change in the fee
structure for verification that allows flexibility to the DOH to charge a nominal fee for
verifications. This flexibility should remove most barriers to the use of the verification process.
The DOH long term goal is to make the statewide vital statistics system self-sufficient. We
would like the sta;.tewide system fo operate on the revenue they collect for their services through
the vital statistics special improvement fund. The legislature eliminated all general funds from
the vital statistics operating budget in FY 2010 and substituted special funds to operate the
statewide system. We agree with this initiative to move toward self-sufficiency and use of the
special improvement funds to assist with offsetting operating costs‘of the vital statistics system.

We appreciate your support of these amendments to improve and enhance the services
that are vital statistics system provides to county clerks and county real property assessors.

Thank you for the opportunity to provide testimony on this measure.

S.B. 2611, S.D. 2 — Proposed HD1 Draft:

RELATING TO VITAL STATISTICS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:
SECTION 1. Section 338-4, Hawaii Revised Statutes, is amended to
read as follows:

"§338-4 Deaths reported to county clerks[=] and real property

assessment divisions. [Fhe—department of health shall within—six
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identifications] (a) The department of health shall, at agreed upon

intervals, receive from the county clerk of each county an electronic

list of the names of all citizens who are registered to vote in the

State of Hawaii. The names on the list shall include the citizen’s

full name, date of birth, last four digits of the citizen’s social

security number, and the last known address of the citizen, if

available. The department of health shall then provide electronic

verification of death, including the date of death, to the county

clerk of each county, of any of. the names on the list that match the

death records kept by the department of health.

(b) The department of health shall, at agreed upon intervals,

receive from the real property assessment divisions of each county an

electronic list of the names of all individuals who are real property

owners with homeowners' tax exemptions in the State of Hawaii. The

names on the list shall include the individual'’'s full name, date of

birth, last four digits of the individual's social security number,

and the last known address of the individual, if available. The

department of health shall then provide electronic verification of

death, including the date of death, to the real property assessment
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divisions of each county, of any of the names on the list that match

the death records kept by the department of health.

(c) Fees for verification shall be subject to section 338-14.3."

SECTION 2. Section 338-14.3, Hawail Revised Statutes, is
amended to read as follows:

"§338-14.3 Verification in lieu of a certifiéd copy. (a)
Subject to the requirements of section 338-18, the department of
health, upon request, shall furnish to any applicant, in lieu of the
issuance of a certified copy, a verification of the existence of a
certificate and any other information that the applicant provides to
be verified relating to the wvital event that pertains to the
certificate.

(b) A verification shall be considered for all purposes
certification that the vital event did occur and that the facts of
the event are as stated by the applicant.

(c) Verification may be made in written, electronic, or other
form approved by the director of health.

(d}) The fee for a verification in lieu of a certified

copy shall be a maximum of one half of the fee established in section

338-14.5 for the first certified copy of a certificate issued and

shall be deposited to the credit of the vital statistics improvement

special fund in section 338-14.6.
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SECTION 3. Section 338-14.6, Hawaili Revised Statutes, is

amended to read as follows:

"§338-14.6 Vital statistics improvement special fund. (a)
There is established within the state treasury a special fund to be
known as the vital statistics improvement special fund. The fund
shall be administered and expended by the department of health.

(b) Moneys in the fund shall be used by the department of

health for the modernization and automation of the vital statistics

system in this State. [Fhese—proceceds——shatl notPbe-wsed—teo-—suppliant

proceeds may be used to assist in offsetting costs for the daily

operations of the system of vital statistics.

(c) The fund shall consist of fees remitted pursuant to

[seetien] sections 338-4, 338-14.3, and 338-14.5. All realizations

of the fund shall be subject to the conditions specified in
subsection (b)."

SECTION 5. Statutory material to be repealed is brackefed and
stricken. New statutory material is underscored.

SECTION 6. This Act shall take effect on July 1, 2010.
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Relating to Vital Statistics

To the House Committee on Health and
March 12, 2009, 9:30 a.m., Room. 329

Chair Yamane, Vice Chair Nishimoto, and Committee Members:
The Office of the County Clerk, County of Maui, strongly opposes SB2611 SD2.

Presently, Haw. Rev. Stat. §338-4 requires the Department of Health (“DOH”) to provide, monthly, to the
County Clerks information on deaths for the purpose of updating and maintaining the general county
registry. Approximately 5,500 deaths of registered voters occur per year.

SB2611 SD2 proposes to reverse the process by requiring that the personal information of 671,000+
registered voters be transferred to the DOH in order to identify the approximately 5,500 deaths of
registered voters occurring per year,

The existing law efficiently accomplishes the desired end of maintaining the general county registry by
minimizing the potential exposure of registered voters' personal information. The responsibility for
identifying and removing the records of deceased registered voters must rest with election officials and
not personnel of the DOH or another agency.

The Office of the County Clerk, County of Maui, takes no position on whether death information should
be reported to the respective County real property tax offices. However, we make the observation that the
respective County real property tax offices appear to have a 1eg:t|mate interest in access to such
information. Thank you for the opportunity to testlfy

Coulity Clerk County of Maui

E-mail to HL Ttestimony@Capitol.hawaii.gov






