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TESTIMONY ON SENATE BILL NO. 2501, RELATING TO PUBLIC
ACCOUNTANCY.

TO THE HONORABLE ROSALYN H. BAKER, CHAIR,
AND MEMBERS OF THE COMMITTEE:

My name is Thomas Ueno and I am the Vice-Chairperson of the
Board of Public Accountancy (“"Board”). Thank you for the oppo&unity
to present testimony on behalf of the Board in support of Senate Bill
No. 2501, Relating to Public Accountancy.

The purpose of this bill is to provide a mechanism for firms
engaged in the practice of public accountancy to undergo peer review
on a regular basis; and to grant the Board appropriate power to
regulate the peer review process.

As you may be aware, the Board has continually supported and
actively worked over the past years with a number of interested
parties, including the Hawaii Society of Certified Public Accountants,
the Hawaii Association of Public Accountants, the Accountants

Coalition, and the Department of Commerce and Consumer Affairs, in
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an ongoing effort to establish and implement a viable peer review
program which would require satisfactory compliance by certified
public accountancy (“"CPA") firms for the renewal of permits to practice
public accountancy. The members of a working group, comprised of
the Board and its afore-mentioned partners, were especially mindful to
focus efforts to address the critical concerns of all stakeholders, while
understanding the Board’s mandate of regulating the profession in
order to sustain and enhance public protection.

The establishment and implementation of a peer review program
in Hawaii and requiring completion of a satisfactory peer review as a
condition of licensure would align our State with the significant
majority of U.S. states and jurisdictions that require peer review for
their CPA firms to become licensed and/or to maintain licensure. In
examining these other states’ programs, as well as the national peer
review program of the American Institute of Certified Public
Accountants, the Board and its partners have worked toward
identifying the provisions, or “best practices” that should be included
in Hawaii’s program.

The recent adoption of the Board’s comprehensive revision of its
administrative rules has laid the foundation for the implementation of

a peer review program by requiring CPA firms to obtain and maintain
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permits to practice public accountancy in Hawaii. This regulatory
mechanism provides the means by which a viable peer review program
can be implemented.

Thank you for the opportunity to testify in support of Senate Bill

No. 2501. I will be happy to answer any questions you may have.
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Chair Baker, Vice Chair Ige and Members of the Committee, thank you for the opportunity to
provide this testimony in strong support of SB 2501.

I am Howard Todo, Vice President for Budget and Finance/Chief Financial Office of the
University of Hawaii system, and a CPA. I am testifying on my own behalf on this measure. I
feel very strongly that peer review should be a mandatory requirement for CPAs. This would
provide a level of assurance to consumers that financial statements attested to by CPAs in the
State of Hawalii are uniformly prepared in accordance with established professional standards.

Most states in the U.S. have had a peer review requirement for many years. Even New York
adopted peer review legislation in the wake of the Madoff scandal. Additionally, peer review has
been mandatory since 1988 for practicing Hawaii CPAs who attest to financial statements and
are members of the American Institute of Certified Public Accountants (“AICPA™), and auditors
of publicly-held companies are required to undergo reviews by the Public Company Oversight
Accounting Board (“PCAOB™) created under the Sarbanes-Oxley Act after the Enron,
WorldCom and other accounting scandals.

Mandatory peer review will: 1) improve the quality of the financial statements being attested to
by CPAs in the State of Hawaii; (2) enhance the credibility and reliability of financial statements
attested to by CPAs in the State of Hawaii; (3) most importantly, better protect the public and
users of such financial statements, who incorrectly believe that all CPAs participate in & peer
review or practice monitoring program to engure that they comply with established professional

standards; and (4) place CPAs in the State of Hawaii on an equal playing field and enhance their
cpmpetitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs and pass SB 2501.
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Dear Chair Baker, Vice-Chair lge and Commitice Members:

I strongly support the mandatory peer review requiremesnt for CPAs. | support mandatory peer
review In order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawall are uniformily prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
19888 for a majority of praclicing CPAs who prepare and issue financial statements in the State
of Hawail and are members of the American Institute of Cerlified Public Accountants ("AICPA"),
as the current national debaie is not whether peer review should be mandatory but should the
peer review findings be made fransparent and disclosed {o better inform and protect the public’s
interest similar to the review resulls of the Public Company Oversight Accounting Board
("PCAQB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawail; (2) enhance the
creditability and reliability of financial statetnents prepared and issued by CPAs in the Staie of
Hawaii; (8) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incarrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
aqual playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financiai statements are
prepared pursuant o uniform professionat standards and fulfil the public's expectations.

Respectfuny,

S
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Testimony of Wendell Lee, CPA
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Chair Baker, Vice Chair Ige, and Committee Members:
Thank you for the opportuni{y to testify.

The Board of Directors of the Hawaii Society of Cettified Public
Accountants (HSCPA) strongly supports mandatory peer review for CPA.
firms performing accounting and auditing engagements that do not audit
publicly traded companies. Firms that audit publicly traded companies
already undergo a much more rigorous peer review program through the
Center for Audit Quality and PCAOB.

The public deserves to know that a CPA firm's quality control
policies and procedures are in accordance with those professional
standards promulgated by the accounting profession and that the firm is
complying with those policies and procedures.

The peer review process includes rigorous checks and balances
through the administration and oversight of the process. Peer review
will add a critical layer of protection against professional deficiencies or
misconduct. This, we owe to the public.

Respectfully submitted,

L

Wendell Lee, CPA
President
HSCPA Board of Directors
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Relating to Public Accountancy

Dear Chair Baker, Vice Chair Ige and Committee Members:

As a licensed Certified Public Accountant and controller for the East-West Center,
strongly support the mandatory peer review requirement for CPAs. | support mandatory
peer review in order to provide a level of assurance that financial statements prepared
and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Additionally, | support mandatory peer review,
which has bean mandatory since 1988 for a majority of practicing CPAs who prepare
and issue financial statements in the State of Hawalii and are members of the American
Institute of Certified Public Accountants (AICPA), as the current national debate is not
whether peer review should be mandatory, but should the peer review findings be made
fransparent and disclosed to bstter inform and protect the public’s interest similar to the
review results of the Public Company Oversight Accounting Board (PCAOB) created
under the Sarbanes-Oxley Act for publicly-held companies.

In fum, the benefita of mandetory peer review program will: (1) improve the quallly of the
finanolal stetemsnts Balng prepared and issued by GPAs in the State of Hawail; (2) enhance the
creditahtiity and reliability of finanoial statements prepared and Issugd by CPAs In the State of

- Mawaii; {3) most Imporiantly, batier protect us, the unsuspesting public and vsers of sush
finaricial statements, who incorrectly believe that all CPAs participate n a pesr review or
bractice menttoring program to enaure that they comply With established professional standards;
and (4) place CPAs who prepare and issue flnenhcials statements in the State of Hawail on an
equal playing fisld and enhance thelr competifiveness.

For the above reasons, | urge your to SUpport mandatory peer review for CPAs as It will provide
the public with an improved lsvel of assuranoe that GPA-prepared financial statements are
prepared pursuant o niform professional standards and fulfill the public's expeotationa.

Controller

The Esst-West Canter promotes better relations and understending amang the péopla and natians of the United States; Asia, and the Pacliic
through conperative study, researeh, and didlogue. Bstablished by the U5, Congress in1360, the Center serves ssarasource lor Infortmation
pnd analysis on critical 55ues of commot coneert. bringing pacels toether to exchangs views, bulld expertite, And develop policy aptions.
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Dear Chair Baker, Vice Chair Ige and Committee Members:

I, Kennsth T. Uemura, strongly support the mandatory peer review requirament for CPAs. |
support mandatory peer review (preferably as pravided in HB 2827) in order to provide a level of
assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformily prepared in accordance with established professional standards. Addifianally, |
support mandatory peer review, which has been mandatory since 1988 for a majority of
practicing CPAs who prepare and issue financial statements in the State of Hawaii and are
members of the American liistitute of Certified Public Accountants (“AICPA"), as the current
national debate is not whether peer review should be mandatory but should the pesr review
findings be made transparent and disclosed to better inform and protect the public’s inerest
similar to the review results of the Public Company Oversight Atcounfing Board (‘PCAOB")
created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by GPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field 2nd enhiance thelr colmpetitivéness.

For the above reasons, | urge you to support mandatery peer review for CPAs as it will provide
the public with an impraved level of asaiirance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expsctations.

Sincerely,

Mz-

Kénneth T. Uemura
Vice President and Chief Financial Officer
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IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair Baker, Vice Chair Ige and Committee Members:

I, Kathleen R. Clark, Hawai®j Pacific University’s Associate Vice President and Controller, strongly
support the mendatory peer review requirement for CPAs. I suppori mandatory peer review
(preferably as provided in HB 2827) in order to provide 4 Isvel of assurance that financial statemeénts
prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
ctablished professmna.l standards. Additionally, T support mandatory peer review, which has been
maudatory sincg 1988 for a majority of practicing CPAs who prepare and issue financial statemeiits
in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but sheuld
the peer review findings be made transparént &nd, disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Overmght Accounting Board (“PCAOB")
created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability
and reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspeciing public and users of such firancial statements, who
incomrectly believe that all CPAs participate in a peer review or practice monitoring program to
ensure that they comply with established proféssional standards; and (4) place CPAs who prepare and

fssue financials statements in the State of Hawaii on an equal playing fisld and enhanics their
competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the
public with an improved leve] of dssurance that CPA-prepared financial statements are prepated
pursuant to uniform professional standards and fulfill the public’s expectations,

Sincerely,

B Caridth Daratanin Qlonat Cuilla A da=? a

2. P4 meman —— s AN e pam PmaNe tmonmy Wi ARy o
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IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair Baker, Vice Chair Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State
of Hawaii are uniformly prepared in accordance with established professional standards. Additionally, |
support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Institute of Certified Public Accountants (AICPA), as the current national debate is not whether peer
review should be mandatory, but should the peer review findings be made transparent and disclosed to
better inform and protect the public's interest similar to the review results of the Public Company

Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley Act for publicly-held
companles

In furn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhdrice the creditability and
reliability of fifancial statemernts prepared and issued by CPAs in the Stite of Hawail, (3) most
mpoﬂantly, betfer protact us, the unsuspectmg public aud users of such financial stafements, who
ingortestly belisve that all CPAs perticipate in & peer review or practite monitoring program to siisure
that they comply with esfablished professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawail on an equal playing field and enhance theit competitiveness.

For the above reasons, T urge you to support mendatory peer review for CPAs as it will provide the public
with én improved level of assurance that CPA-prepared fingneial statements are prepared pursuant to
vaiform professional standards and fulfill the public’s expectations,

Sincerely,

Carolyn Roberts
Director, Budgets and Financial Analysis
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Support the Intent

TO: The Honorable Chair Rosalyn H. Baker
The Honorable Vice Chair David Y. Ige
Members of the Committee

| am Gary Fujitani, Executive Director of the Hawaii Bankers Association (HBA),
testifying on behalf of HBA in support of the intent of S.B. 2501. HBA is the
trade organization that represents all FDIC insured depository institutions doing
business in Hawaii.

SB 2501 is to provide a mechanism for firms engaged in the practice of public
accounting to undergo peer review on a regular basis. We understand the intent
of peer review is to enhance the quality of accounting, auditing and attestation
services performed by Certified Public Accountants (CPAs) in public practice.

Banks, as lenders to business, rely on financial statements audited by CPAs in
making loan decisions. Therefore, the reliability of the financial data presented for
a loan request is of paramount importance in making a proper loan analysis.

Our expectation is that CPA firms are qualified to express an independent and
expert opinion on the fairness of financial statements, an important and valuable
service rendered by the public accounting profession.

If peer review helps to improve the quality and reliability of audited financial data,
it will aid us in making the appropriate loan decisions.

Thank you for the opportunity to provide our testimony.



FEB/09/2010/TUE 02:50 PM FAY Mo, P. 008

& First Hawajian Bank

Donald P. Yannel]
Senior Vies President
and Area Mansger
Waikiki Branch

Before the Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Donald Yannell, Senior Vice President, First Hawaiian Bank

In Support of SB 2501
Relating to Public Accountancy

Chair Baker, Vice Chair Ige and Committee Members:

| strongly suppart the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by

CPAs in the State of Hawalj are uniformly preparged in accardance with established profegsional
standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and refiability of financial statements prepared and issued by CPAs in the State of
Hawaii; (38) most importantly, better protect the unsuspecting public and users of such financial
statements, who incorrectly beslieve that all CPAs participate in & peer review or practice
rnanitoring program to ensure that they comply with established professional standards; and (4)

place CPAs who prepare and isslie financials statements in the State of Hawaii on an equal
playing field and enhance their competitiveness.

Hawaii is ons of the few remaining states that do not have a peer review requirement (42 states
have adopted peer review legislation).

For the above reasens, | urge you to suppott mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements ars
prepared pursuant to uniform professional standards and fulffill the public's expsectations.

Sin

ongld Yannell
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Senator Rosalyn H. Baker, Chair
" Senate Committee on Commerce & Cansumer Protection
Hawaii State Capitol, Room 231 .
415 South Beretania Street '. '
Honolulu, HI 968313 - -~ ~° oo v oo

Re: Testimony In Support of 82501 - Refating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawali are uniformly preparad in accordance with established professional standards.

Mandatory peer review is-not something new, member firms of the American Institute of Certified Public
Accountants, ("AICPA”), wha prepare and issue financial statements, have been required to participate in the
AICPA Peer Review.Program since 1988, The current natlonal debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed ta better inform and protect the public’s interast similar to the review rasults of

the Public Company Oversight Accounting Board ("PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: {1) imprave the quality of the financial statements
being prepared and issued by CPAs in the State of Hawail; (2) enhance the creditability and reliabflity of
financial statements prepared and Issued by CPAs In the State of Hawaii; and (3) most importantly, better

rotect us, the unsuspectmg public and users of such f‘ nanclal statements, who Incarrectly believe that all

As part panlclpate Tn a peer review or pracnce monitoring program 1o ensure that they comply with established
profassional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will pravide the public
with an lmproved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more impartantly fulfill the public's expectations and reliance thereon.

Vary truly yours,

N\'\\,\N\N& -

Sandy Momohara
Business Banking Officer
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MidWaek | strongly support the mandatory peer review rsquirement for CPAs. | support

Hongy Gamble mandatory peer review in order to provide a level of assurance that financial statements

M‘;hsl cad prepared and issued by CPAs in the State of Hawaii are uniformly prepared in
HMS5A accordance with established professional standards. Addltlonally, | suppart mandatory

Z"ﬂaﬂgmﬁ'&nm peer review, which has been mandatory since 1988 for a majority of practicing CPAs
samibly of God who prepare and issue financial statements in the State of Hawaii and are members of

T amings Ban the American Institute of Certified Public Accountants ("AICPA"), as the current national

Sjeve Johnaon debate is not whether peer review should be mandatory but should the peer review

e Bl findings be made transparent -and disclosed to better inform and protect the public’s

siz;\;'is:ajwd resiawrart & initerest similar to the review results of the Public Company Oversight Accounting Board

Jade ("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

Communlly Veluriteer

Micha! Navares In turn, the benefits of mandatory peer review program will: (1) improve the quality of the

Gary Nuréh financial statements being prepared and issued by CPAs in the State of Hawaii; (2)

Communy eer gnhance the creditability and reliability of financial statements prepared and issued by

HFa] FoodService CPAs in the State of Hawaii; (3) most importantly, better pratect us, the unsuspec’cmg

o O public and users of such financial statements, who incorrectly believe that all CPAs
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oy For the above reasons, | urge you to support mandatory peer review for CPAs as it will
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Before the Senate Committee on Commerce & Consumer Protection
Wednesday, February 17, 2010 .
15 am.
Conference Room 229
TESTIMONY OF LINDA ROSS
IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

. Dear Chair, Vice«Chalr and Caommittes Members:

1 strongly support the mandatory.peer raview requirement for CPAs. | support mandatory pesr
review In order to provide a level of assurance that financial statements prepared and Issued by
CPAs in the State of Hawaii ars uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory pser review, which has been mandatary since
1988 for 2 majority of practicing CPAs who prepare and Issue financial statemants In the State
of Hawaii and are members of the American Institute of Cerlifled Public Accountanta ("AICPA"),
as the ourrent national debate is not whether peer review should ba mandatory but stiould the
peer review findings be made transparent and digclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act for publlcly-held companies.

In tumn, the benefits of mandatary peer review program will: (1) Improve the quality of the
financial statements being prepared and issued by CPAs In the State of Hawall; (2) enhance the
creditability and religbility of financial statements prepared and Issued by CPAs In the State of
Hawaii; (3) most importanily, better protect us, the unsuspecting publlc and users of such
financial statements, who incorreclly belisve that all CPAs particlpate In a peer review or
practice monitoring program to ensure that they comply with establish=d professional standards;

and (4) place CPAs who prepare and issus financials statements in the State of Hawaii on an
equal playing fleld and enhance their competitiveness,

For the above reasons, | urge you to support mandatory peer raview for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared finangial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Linda E. Rass
Chief Financlal Officer

277 Chua Avenue « Honolulu, HI 96818 » Flions BUE.%22,8787 » www.walkikihe.org
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Testimony to: Chair Baker, Vice Chair ige

Presented by: Howard Lee, Executive Vice President, University Health Alliance
47-573 Hui Kelu Street, Kaneohe, Hawaii 96744

TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Pest Review
Relating to Public Accountancy

Dear Chair, Vice-Chalr and Committee Members:

| strongly support the mandaiofy péer review requirement for CPAs. | support
mandatory peer feview in order to provnde a leviel of assurance that financial statements
prepared and lssued by CPAs in the State of Hawail are uniformly prepared In
accordanee with established professional standargds. Additionally, 1 support mandatary
peer revlew, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statetrients In the State of Hawali and are members of
the American Institute of Cartified Public Aecountants (*AICPA"), as the cutrent national
debate is not whether peer review should be mandatory but should the peer review
findings be made transparam: and dxsclosacl to befter inform end protect the public’s
Interest simllar ta the review rasults of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbaries-Oxley Act for publicly-held companies:

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financlal statements being prepared and issued by CPAs in ihie State of Hawall; (2}
enhance the creditability and reliability of financlal statements prepared and issued by
CPAs n the State of Hawali; (3) madst importantly, hetter protect us, the unsuspecting
public and users of such financlal statements, who Incorrsctly believe that all CPAs
particlpate In a pser review or practice monitaring program 1o ensure that they cnmply
with sstablished professlonal standards; and (4) place CPAs wha prepare and issue

financlals stateménts in the State of Hawaii on an equial playing fieid and enhante thelr
competifiveness,

For the above reasons, | urge you to support mandatory peer review for CPAs as it will
provide the public with an impraved level of assurance that GPA-prepared financial

statements ars prepared pursuant te uniform professional standards and fulfill the
public's expectations.

Sincerely,

St ed hE (o
Howard K.F. Lee _
Executlve Vice President and C.0.0.

oy,

Ulia

winimie  1opa Financial Center 7ODBi§h0pSlreet.Suit23on T Bo8.s32.4000 F 866.572.4393
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Hawaii Pacific Health

55 Merchant Streat « Honoluwly, Hawaii 96§13 ¢ hawaiipacifichealth.org

Testimony Before the Senate Committee on
Commerce and Consumer Protection

IN SUPPORT OF SB 2501

Relating to Public Accountancy

February 17, 2010 at 9:15 a.m.
State Capitol, Conference Room 229

Dear Chair Baker, Vice Chair Ige and Committee Members:

[, David Okabe, strongly support the mandatory peer raview revjuitement for CPAs, | suppart
mandatory peer review In order to provide a level of assurance that financial statements
prepared and Issued by CPAS in the Stats of Hawali arg uniformly prepared in accordanice with
setablished professional standards to better inform and protect the public’s interest.

tn turn, the beneflts of miandatory pear raview program will: (1) improve the quality of the
finenglal statements belng preparad and issiied by CPAs in the State of Hawall; (2j enhancs the
ereditabliity and rellablify of financlal statements prepared and lssugd by CPAS In tha Stata of
Hawail; (3) better profect the users 6f such financlal stetetnents; and (4) placs CPAs who

prepare and issue financials stafements in the State of Hawaii on an equal playing fleld and
enhance thelr competitiveness.

For the above reasons, | urge you to support maridatory paer review for CPAs ‘as 1t will provide
ihe public with an improved level of assurance that CPA-prepared findnclal statements are
prepared pursuant to uniform professional standards and fulflll the public's expectations.

Sincerely,

d Y. Okabs

Exsoutive Vica President, Chief Flnaneial Officer and Treasurer
Hawai'i Pacific Heslth
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Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
2:15 am.
Conference Room 229

IN SUPPORT OF SB 2501

Testimony to:  Chair Baker, Vice Chair lge and Committee Members

Presented by: Lawrence K\Y. Chang, CPA
Coniroller

Subject: Peer Review

Support of CPA Peer Review
Relating to Fublic Accountancy

Dear Chair, Vice-Chair and Committee Members:

Haseko (Hawail), Inc. (the Company) is a well known daveloper of a prized hotel, commercial
and residential projects, dating back te 1873. The Campany, in its’ normal course of busingss,
publishas audited financial reports, for use by appropriate establishments. It is impartant to the
Coempany that these Reports are accepted as reliable and accurate, and that the independent
auditors that evaluate thesg Reports, are also viewed as compétetit and respectéd.

1 strongly support the mandatary peer review requirement for CPAs. | support mandatory peer
review In order to provide a level of assurance that financial statemants prepared arid issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established prcfessional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who piepare and issue financial statements in the State
of Hawali and are members of the American Institute of Gertified Public Accountants ("AICPA”),
as the current national debate is not whether peer review should be mandatery but shauld the
peer review findings be made transparent and disclosed to better inform and protect the public's

interest similar fo the review results of the Public Company Oversight Accounting Board
("PCAOB") cteated under the Sarbanes-Oxley Act for publicly-held corripanies.

In turn, the benefits of mandatory peér review prugram will: (1) improve the quality of the
financlal statements being prepared and issued by CPAs in the State of Hawaii; (2) ehhance the
creditability and refiability of financlal statements prepared and issued by CPAs in the State of
Hawaii; (3) most impoertanfly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program fo ensure that they comply with established professional standards;

91-100) Kalmalis Strest, Sulfe 205 « Ewa Beach, Hawdli 967065005
Telephone (808) §89-7772 » Fox (B0B) 689-5757
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and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasorns, | urge you to support mandatory peer review for GPAs as it will provide
the public with an improved level of assurance that CPA-prepared financlal statements ars
prepared pursuant fo uniform professional standards and fulfill the public’s expectations.

Very Truly ¥ours,
HASEKO (HAWAI), INC.

Tlana T K

Lawrence K. Y. Chang, CPA
Contraller
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@a&zma %&fz’ngs LLC
Senate Committee on

Commerce & Consumer Protection

FOODS

Alinvann Tt el g Rish ot St S 1963 Wednesday, Febl’ual’y 17, 2010
9:15 a.m. in Conference Room 229

PALAMA
T — ~IN SUPPORT OF SB2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

{ strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order {o provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since 1988
for a majority of practicing CPAs who prepare and issue financial statements in the State of
Hawali and are members of the American Institute of Certified Public Accountants (“AICPA"), as
the current national debate is not whether pser revisw should be mandatory but should the peer
review findings be made fransparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-hsld companies.

In turn, the benefits of mandatory peer review program wiil: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards; and (4)
place CPAs who prepare and issue financials statements in the State of Hawaii on an equal
playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Akiko K. Locay

Controller 14
Palama Holdings LL
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IN SUPPORT OF
SB 2501

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which bas been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(FAICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an equal playing field
and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to wniform professional
standards and fulfill the public’s expectations.

dy A. McDonald
CFO

AT PALAMA
s e 2029 Lauwiliwili Streef, Kapolei, Hawaii 96707 G a—

Voice (808) 682-8300, Fax (808) 841-8687
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Senate Commitiee an Commerce and Consumer Protection

Wednesday February 17, 2010
9:15 a.m. in Conference Room 229

TESTIMONY IN SUPPORT OF SB 2501
Support of CPA Peer Review

Relating te Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order {o provide a level 6f assurance that financial statéments prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accorgdance with established professional
standards. Additionally, | support mandatary peer review, which has been mandatory since
1288 for a majarity of practicing CPAs who prepare and issue financial statements in the State
of Hawail and are members of the American Institute of Certified Public Accountants ("AICPA™),
as the curtent national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accouriting Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawail; (2) enhance the
creditability and reliability of financial staterhénts prepared and issued by CPAS in the State of
Hawaii; (3) most importantly, betfter protect us, the unsuspecting public and users of such
financial statéments, sorie who incorrectly beligve that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you {6 support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-preparsd financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expactations.

Sincerely,

Brian Marting _
Vice President Finance & Administration
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TDFOOD GROUP, INC %

Senate Committee on

Presented by: Kevin Kurihars, Vice President & CFO Commerce and Cansumer Protection
February 17, 2010
Subject: CPA Paer Raview 9:;15 a.m.

Conference Room 229
TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Diear Chair, Vice-Chair and Committee Members:

I Strongly support the mandatory peer review reqiirement for CPAs, I support mandatory
peer Tovicw in ordor to provide a level of assurance that financial statements prepared and
issued by CPAs in the State of Hawaii are uniformly prepared in accordanes with established
professxoual standards. Additionally, I support mandatory peer review, which has been
mandatory since 1988 for 4 majority of practicing CPAs who prepare and issue financial
statéments in the State of Hawail and aré mémbers of the Americait Institute of Certified
Public Accountants (“AICPA®), as the current national debate is not whether peer review
should be mandatory but should the peer review findinpt be made transpérent and disclozed
fo better inforin and protect the public’s interest siniilar to the review results of the Public

Company Oversight Accounting Board (“PCAOB™) cregied under thie Sarbanes-Oxley Act
for publicly-held compaiies.

In tumn, the benefits of mandatory peer review program will: (1) improve the quality of the
finencial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance
the creditability and reliability of financial statements prepared and issued by CPAs in the
State pf Hawaii; (3) most importantly, better protect us, the unsuspecting pubhc and vsers of
such financial statemerts, who incorrectly believe, that all CPAs participate in & peer review
or practice ‘monitoring program to ensure that thay comply with established professional
standards; and (4) place CPAs who prepers and issue findncials statements i thie Staté of
Hawail on an equal playing ficld and enhance their compstitiveness.

For the.above reasens, ] urge you to support mandatery figer-review for CPAs as it will
provide the public with an improved level of essurance that CPA-prepared financial

statemerits. are prepared pursuant to viniform professional siandards and fulfill the public’s
expeciations.

Yours truly,

Kevin Kurihara
Vice President & CFO

Geitfry Pacific Design Center » 560 N. Nimitz Highway, Suite 207 « Hgnoluly, Hawaii 26817
Phong: 808.566.3200 s Fax: 608 566.3215
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Testimony to: Senate Committee on Commerce and Consumer Protection
Presented by: Raymond Waoo, President
- Runner's HI
98-390 Kamehameha Highway
Aiea, HI 26701
Subject: SB 2501 - Relating to Public Accountancy

Wednesday, February 17, 2010
9:15 a.m. - Conference Room 229

Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair lge and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assuranice that financial statements prepared and issued by
CPAs in the State of Hawali are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer revisw, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made fransparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, 1urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’'s expectations.
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Royal State Financial Corporation

1600 Kapiolani Boulevard, Suite 1520
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Testimony to: Senate Committee on Commerce and Consumer Protection

Presented by: Craig Watanabe,, Chief Financial Officer
Royal State Financial Corporation

Subject: SB 2501 - Relating to Public Accountancy
Wednesday, February 17, 2010
9:15 a.m. — Gonference Room 229

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair lge and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support
mandatory peer review in order to pravide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawaii are uniformly prepared in
accordance with established professional standards. Additionally, | support mandatory
peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of
the American Institute of Cartified Public Accountants (*AICPA"), as the current national
debate is not whether peer review should be mandatory but should the pser review
findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improvs the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2)
enhance the creditability and reliability of financial statements prepared and issued by
CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that

all CPAs participate in a peer review or practice monitoring program ic ensure that they
comply with established professional standards.

For the ahove reasons, | urge you to support mandatory peer review for CPAs as it will
provide the public with an improved level of assurance that CPA-prepared financial

statements are prepared pursuant to uniform professional standards and fulfill the
public's expectations.
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Senate Committee on
Commerce and Caonsumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony to:  Chair Baker, Vice Chair Ige and Committee Members:

Presented by: David T Goya
Chief Financial Officer
Roberts Hawaii

Subject. TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support
mandatory peer review in order to provide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawail are uniforrily prepared in
dccordance with established profesgional standards. Additlenally, | support mandatory
peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawalji and are members of
the Arerican Institute of Certified Public Accountants ("AICPA™), as the current national
debate is neot whether peer review should be maridatoiy buf should the peéer review
findings be made transparent and disclosed to befter inform and protect the public's
interest similar to the review results of the Public Company Oversight Accountmg Board
(“PCAOB") created under the Barbanes-Oxley Act for publicly-held companies.

in turn, the benefits of mandatory pser review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the Stats of Hawali; (2)
enhance the creditability and reliability of finahcial statements prepared and issued by
CPAs in the State of Hawaii; (3) most importantly, better protect us, the urisuspecting
public and users of such financial statements, who mcorrectly believe that all CPAs
participate in a peer review or practice monltonng program to ensure that they comply
with established professional standards; and (4) place CPAs who prepare and issue
financials statsments in the State of Hawaii on an equal playing field and enharice their
competitiveness.

For the above reasons, | urge you to suppart mandatory peer review for CPAs as it will
provide the public with an improved level of assurance that CPA-prepared financial
statements are prepared pursuant to uniform professional standards and fulfill the
public's expectations.

DoLE OFFICE BUILDING « Executive Office « 680 Iwilei Road, Suite 700 » Honolulu-FH 96817
Tel: (808) 523 7750 Pax (808) 522-7866 - Toll Free: (800) 767-7551
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Senate Comimitiee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15a.m.
Canference Raom 228

Testimony to:  Chair Baker, Vice Chair Ige and Committee Members:

Presented by: Sharl Kormo-Matsueda,
Director of Finance & Accounting
Reberts Hawaii

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountahcy

Dear Chalr, Vice-Chair and Commiittee Members:

| strongly support the mandatory peer review requirement for CPAs. | support
mandatory peer réview in order {o provide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawaii are uniformly preparéd in
accordance with established professional standards. Additionally, | support mandatory
peer review, which has been mandatory since 1888 for a majority of practicing CPAs
who prepare and issue financial staterhents in the State of Hawaii and are members of
the American Institute of Certified Public Accountants ("AICPA™), as the current national
debate is not whether peer review should be maridatory but should the peer review
findihgs be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oveisight Accounting Board
(“PCADOB") created under the Sarbanes-@xley Act for publicly-held companies.

In tumn, the benefits of mandatory peer review program will; (1) improve the quality of the
f‘nahclal statements being prepared and issued by CPAs in the State of Hawali; (2)
enhance the creditability and reliability of financial statements prepared and issued by
CPAs In the State of Hawaii; (3) most importantly, better protéct us, the unsuspecting
public ahd users of such financial statements, who incorrectly believe that all CPAs
participate in a peer review or practice monitaring program to énsure that they comply
with established professional standards; and (4) place CPAs whoe prepare and issue
financials statements in the State of Hawalii on an equal playing field and enhance their
corpetitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as It will
provide the pubfic with an improved level of assurance that CPA-prepared financial
statements are prepared pursuant to uniform professional standards and fulfill the

public’s expectations.

DoLE OFFICE BUILDING - Executive Office * 680 1wilei Road, Suite 700 * Honolulu, HI 96817
Tel: (808) 523-7750 Fax (808)522-‘7866 Toll Free: (800) 767-7551
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Tim Wong
2660 Waiwai Loop
Honolulu, Hawaii 96819

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Tim Wong, VP Finance — Sopogy, Inc.

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ilge and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawali are unifarmly prepared in accordance with established professional
standards. Additionally, |1 support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants ("AICPA”),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review resulis of the Public Company Oversight Accounting Board
(“PCAOPR”) created under the Sarbanes-Oxley Act for publicly-held companies.

In tumn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhancs the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most impartantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.
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A Castle Resorts & Hotels

Hawaii « Micronesia « New Zealand - Asia

February 8, 2010 For hearing on:

Wednesday, February 17, 2010

9:15 a.m. in Conference Room 229
Senator Rosalyn H. Baker, Chair

Senate Committee oh Comimerce & Consumer Protection
Hawall Stave Capitol, Room 231

415 South Beretania Street

Honolufu, Hi 96813

Re: Testimony Ih Supporit of SB2501 - Relating to Public Accountancy

Dear Chalr Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandataory peer review requirement for CPAs. | support mandatory peer review
in order to provide a level of assurance that financial statements prepared and issued by CPAs in the
State of Hawall are uniformly prepared in accordance with established professional standards.

Mandatory peer review is not something new, member flrms of the American Institute aof Certified
Public Accountants, (“AICPA”), who prepare and issue financial statements, have been required to
participate in the AICPA Peer Review Program since 1388. The current national debate is not whether
peer review should be mandatory (since 42 states have mandatory peer review) but should the peer
review findings be made transparent and disclosed to better inform and protect the pubfic's interest
similar to the review results of the Public Company Oversight Accounting Board ("PCAOB") created
under the Sarbanes-Oxley Act for publicly-held companies.

The henefits of mandatory peer review program will: {1) improve the quality of the financial statements
belng prepared and issued by CPAs in the State of Hawall; (2) enhance the creditability and rellabllity of
financial statements prepared and issued by CPAs in the State of Hawaii; and {3) most importantly,
better protect us, the unsuspectling public and users of such financial statements, who incorrectly

believe that all CPAs participate in a peer revlew or practice monitoring program to ensure that they
comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the
public with an Improved level of assurance that CPA-prepared financial statements are prepared

pursuant to uniform professional standards, and more Importantly fulfill the public’s expectations and
reliance thereon.

VeryNruly yours,

President

Carporate [ )fjice: 3 Watertrans Plaga, Suive 555, 500 Ala Moana Baulevard » 1ianolaln, H] 96813 « 'l (BB} S24-1900 « Fax (8B} S21 94994 + Tull Free (800) 733-"7'53
Arcounting: 30-C Vaiea Sireet o Hlonalulie, 11 9AR19 o 1 (B08) R34-0023  Fax (BURY 839674 » Tull-Tree (800} 4478401
weiv A aastleRusorts.comt
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,-\§ Castle Resorts & Hotels

Hawaii » Micronesia - New Zealand

Before the Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 am,
Conference Room 229

Testimony of Mike Nitta

In Support of SB 2501
Relating to Public Accountancy

Chair Herkes, Vice Chair Ige and Committee Members:

I strongly support the mandatory peer review requirément for CPAs; 1 support mandatory peer review in
crder to provide a level of assurance that financial statements prepared and issugd by CPAs in the State of
Hawaii are uniformly preépared in accordance with established professional standaids,

The benefits of mandatory peer review program will: (1) ithprove the quality of the financiel statements
being prepared and issued by CPAs in the State of Hawaif; (2) enhance the creditability and reliability of
financial staioments prepared and issied by CPAs in the State of Hawaii; (3) most importantly, beiter
protect the unsuspecting public and users of such financial statements, who incorréctly believe that alt
CPAs. participate in a peer’ review or prictice monitoring program to ensure that théy comply with
established professional standards; and (4) place CPAs who prepare and isgus financials statements in the
State of Hawaii on an equal playing field and ephance their competiitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the-public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uhiform. professional standards and fulfill the public®s expectations.

Sincerely,
Mike Nitta

Chief Financial Officer
Castle Resorts & Hotels
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Before the Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony to.  Chair Baker, Vice Chair Ige
Presented by: Lawrence J. Cutwright, President

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Refating to Public Accountancy

Dear Chair, Vice-Chair and Committes Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a mgjority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Ceriified Public Accountants (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review firidings be made transparent and disclosed to better inform and protect the public's
Interest similar to the review results of the Public Caompany Oversight Accounting Board
("PCAQOB") created under the Sarbsanes-Oxley Act for publicly-held companies.

in turn, the benefits of mandatory peer review program will: (1) imprave the quality of the
financial statemerits being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs pariicipate in a peer review or
practice monitoring program to ensure that they comply with established professionat standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their compstitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.
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BEFORE THE
SENATE COMMITTEE ON COMMERCE & CONSUMER PROTECTION

Senator Rosalyn Baker, Chair
Senator David Ige, Vice Chair

SB 2501 RELATING TO PUBLIC ACCOUNTANCY

TESTIMONY OF

JOHN HENRY FELIX
Chairman of the Board, President and Chief Executive Officer
and
RODNEY J. PARK, CPA
Senior Vice President, Treasurer and Chief Financial Officer

Wednesday, February 17, 2010
9:15 a.m. —~ State Capitol Conference Room 229

Dear Chair, Vice-Chair and Committee Members:

We strongly support the mandatory peer review requirement for CPAs. We support mandatory
peer review in order to provide a level of assurance that financial statements prepared and
issued by CPAs in the State of Hawaii are uniformly ptrepared in accordance with established
professional standards. Additionally, we support mandatory peer review, which has been
mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public
Accountants (“AICPA"), as the current national debate is not whether peer review should be
mandatory but should the peer review findings be made transparent and disclosed to better
inform and protect the public's interest similar to the review results of the Public Comipany

Oversight Accounting Board ("PCADOB") created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawall on an
equal playing field and enhance their competitivensss.

WA PR S R A PR .- . ) Iy . . .
cmp AN ETR RN v BAS RS T TalE v sssew i ineom ﬁ ‘_"C/,),,,. Flowdtdy 25 Jar hesimore



FEB/09/2010/TUE 02:51 PM FAX No. P. 013

HMAA
Page 2

For the above reasons, we urge you {0 support mandatory peer review for CPAs as it will
provide the public with an improved level of assurance that CPA-prepared financial statements
are prepared pursuant to uniform professional standards and fuifill the public's expectations.

wheny
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Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. — Conference Room 229

In Support of SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Commitiee Mlembers:

I strongly support the mandatory peer review requirement for CPAs. [ support mandatory peer
review in order to provide a level of assurance that financial stateménts prepared and issued by
CPAs in the State of Hawali ars uniformly prepared in accordance with established professional
standards. Addltlonally. ] support mandatary peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue finaneial statements in the State
of Hawaii and are membars of the American Institute of Certified Public Accountants (‘AICPA"),
as the current national debate is not whetheér peer review shoéuld be maridatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public's
intersst similar to the review results of the Public Company Oversight Accoupting Board
("PCADB") created under the Sarbanes-Oxley Act for publicly-held companies.

in turn, the benefits of mandatory peer review program will: (1) improve the quality ef the
financial statements heing prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting publie and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer revisw or
practice moriitaring program te erisure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawalii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Regards,

aurie Kawasaki
VP Finance

9:4-501 KAU STREET « WAIBAHU, HAWATI 96797
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Financlal Services™ practice

Senate Committee on
Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, Hi 96813

Re: Testimony In Support of $82501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair ige and Commitiee Members:

| strongly support the mandatory peer review requirement for CPAs. 1 support mandatory peer review In
order to provide a level of assurance that financial statements prepared and Issued by CPAs in the State of
Hawail are uniformly prepared In accordance with established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Certified Public
Accountants, (“AICPA"), who prepare and issue financlal statements, have been required to participate in the
AICPA Peer Review Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 staies have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The beneflts of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawali; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better
protect us, the unsuspecting public and users of such financial statements, who incorrectly believe that all

CPAs participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

Elﬁmot;

An Ameriorise assocleted franchise. Amerlorlas Finsnclal Senvices. Inc. offers financlal advisory services. Invesiments. Insurance ant annulty broducts.
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Senate Committee on
Commerce & Consumer Protection

February 8, 2010

} Wednesday, February 17, 2010

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honoluly, Hi 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair Ige and Cammittee Members:

| strongly support the mandatory peer review requirement for CPAs. | suppart mandatory peer review in
order to pravide a levei of assurance thar financial statements prepared and issued by CPAs in the State of
Hawall are uniformly prepared in accordance with established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Certified Public
Accountants, ("AICPA"), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988, The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public's interest similar to the review results of

the Public Company Oversight Accounting Board {"PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and Issued by CPAs in the State of Hawail; (2) enhance the creditability and reliability of
financia! statements prepared and issued by CPAs In the State of Hawaii; and (3) most importanily, betier
protect us, the unsuspecting public and users of such financial statements, who incorrectly believe that all
CPAs participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards.

Far the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform prafessional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Sincerel

.rdan T. Kam

Owned And Operated By NRT LLC, =@
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Denise K. H. Kawarachi Lavra E. Ozak
Brian T Toma February 5, 2010

For hearing on:

Wednesday, February 17, 2010
Senator Rosalyn H. Baker, Chair 9:15 a.m. In Coanference Room 229
Senate Committee on Commerce & Consumer Protection
Hawall State Capital, Room 231
415 South Beretania Street
Honoluly, Hawali 96813

Re: Testimony In Support of SB 2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. Mandatory peer
review will provide a higher level of assurance that financial statements prepared and issued by CPAs in the
State of Hawaii are uniformly prepared in accordance with established professional standards.

Mandatory peer review is not something new. Member firms of the American (nstitute of
Certified Public Accountants, {"AICPA”), who prepare and issue financial statements, have been required to
participate in the AICPA Peer Review Program since 1988. The current national debate is not whether peer
review should be mandatory (since 42 states have mandatory peer review) but, rather, should peer review
findings be made transparent and disclosed to better Infarm and protect the public’s Interest (similar to
the review results of the Public Company Oversight Accounting Board ("PCAOB”) created under the
Sarbanes-Oxley Act for publicly-held companies)?

| believe that the benefits of mandatory peer review program will: (1) improve the quality of
the financial statements being prepared and lssued hy.CPAs In the State of Hawall; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State; and (3) most
importantly, provide a greater level of confidence to the public and users of such financlal statements who
currently, but incorrectly, believe that all Hawaii CPAs participate in a peer review process or practice
monitoring program to ensure that those statements comply with established professional standards.

For the above reasons, | urge you to support mandatory peer raview for CPAs, because it will
provide the public with an improved level of assurance that CPA-prepared financial statements are prepared

pursuant to uniform professlonal standards, and, more importantly, meet the public’s expectations and
reliance on them,

Very truly yours,
L
AT S

David L. Fairbanks
DLF:Jy
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Senator Rasalyn H. Baker, Chair For hearing on
Senate Committee on Commerce & Consumer Protection Wednesday, February 17, 2010
Hawaii State Capitol, Room 231 9:15 a.m. in Confarence Room 229

415 South Beretania Strost
Hanolulu, Hi 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

[ strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by

CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards.

The benefits of mandatary peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawail; (3) most importantly, provide a greater level of confidence to the public and users of
such financial statements, who currently, but incorrectly, believe that all CPAs participate in a

peer review process or practice manitoring program to ensure that those statements comply
with established professional standards.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer
review requirement for CPA's (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financial statements are issued

pursuant to uniform professional standards, and most importantly fulfill the public’'s expectations
and raliance thereon.

Very truly yours,

Ak s oy

DAVID TONGG
‘for
KOBAYASHI, SUGITA & GODA

DBT/dbt (461772)
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For hearing on:

Wednesday, February 17, 2010

February 7, 2010 9:15 a.m. in Conference Room 229

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, H1 96813

Re: Testimony In Support of $B2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and Issued by CPAs in the State of
Hawaii are uniformly prepared in accaordance with established professional standards.

Mandatory peer review is not something new, member flrms of the American Institute of Certified Public
Accountants, (“AICPA”), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to betrer inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; and (3) most Importantly, better
protect us, the unsuspecting public and users of such financial statements, who incorrectly belleve that all

CPAs participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more importantly fulfifl the public's expectations and reliance thereon.

Very truly yours,
Mariah Byown, Signed

Mariah Brown
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For hearing on:

Wednesday, February 17, 2010

February 8, 2010 9:15 a.m. in Conference Room 229

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 96813

Re: Testimony In Support of 82501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair Ige and Commilttee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

Mandatory peer review is not samething new, member firms of the American Institute of Certified Public
Accountants, (“AICPA”), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: {1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2} enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; and (3} most importantly, better
protect us, the unsuspecting public and users of such financial statements, who Incorrectly believe that all

CPAs participate in a peer review or practice monltoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,
Les Tomita, Signed

Les Tomita
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Senate Committee on
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February 8, 2010

Senator Rosalyn H. Baker, Chalr
Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231
_ 415 South Beretania Street
Honolulu, H1 96813

Re: Testimany In Support of SB2501 - Relating to Public Accountancy
. Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support ;che mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financlal statements prepared and issued by CPAs In the State of
Hawail are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) imprave the guality of the financial statements
being prepared and issued by CPAs in the State of Hawali; (2) enhance the creditability and reliability of
financlal statements prepared and issued by CPAs In the State of Hawaii; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who Incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards; and {4) place CPAs who prepare and issue financials statements in the State of Hawaii
onh an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA’s {42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financlal statements are issued pursuant to uniform
professional standards, and most Importantly fulfill the public's expectations and rellance thereon.

Very truly yours,

~

Chief Executive Officer-

HEAD OFFICE - 1314 $. KING 5T, SU|TE 560 « HONOLULU, HI 96814 - [808) 596-2700 - FAX (808) 591-7188
KAUAS OFFICE - 4353 RICE ST., SUITE 1, LIBUE, H! 96766 « (808) 245-B449 « FAX (808) 245-8541
MAUI OFFICE « 140 HOORANA ST., SUITE 306, KAHULU|, Hi 96732 - {808) 877-4008 - (B00) 481-1128 - FAX ({808) 877-6245
KAMUELA OFFICE - PABKER SQUARE, SUITE 210, P.O. BOX 2105, KAMUELA, H| 96743 - (808} 885-0555 « FAX (808) 8a5-4058
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Febmary 3, 2010 Senate Committee on
Senaror Rosalyn H. Baker, Chair Commerce & Consumer Protection
Senate Committes on Commerce & Consumer Protection Wedne_sday, Fepruary 17, 2010
Hawaii State Capitol, Room 231 9:15 a.m. in Conference Room 229
415 South Bererania Street

Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

T strongly support the mandatory peer review requirement for CPAs. I suppott mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by

CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the Stare of Hawaii; (2) enhance the
creditability and reliability of financjal statements prepared and issued by CPAs in the State of
Hawati; (3) most importantly, better prorect the unsuspecting public and users of such financial
statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards; and (4)
place CPAs who prepare and issue financials statements in the State of Hawaif on an equal
playing field and enhance their comperitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandartory peer
veview requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, I urge you to support mandatory peer review for CPAs as it will provide the

public with an impraoved level of assurance thar CPA-prepared financial statements are issued

pursuant to uniform professional standards, and most imporeandy fulfill the publics
expectations and reliance thereon.

Very truly yours,
65 st o ¢

Roy K. Yamamoto, AIA

Roy K. Yamamaoto
Architect, AlA, Inc. ﬂ
1580 Makaloa Sireet, Suile 788 Honolulu, Hawdii 96814 . .
(B0BYP42-3466 Fax (80B)P42-3665 e-mal: kylA@hawsircom  ATCHiTecture & Pk]nnmg
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Phone:
Senator Rosalyn H. Baker, Chair (808) 432-9900
Senale Committee on Commerce & Consumer Protection : FAX:
Hawdii State Capitol, Room 231 ' (808) 432-9993
415 South Beretania Sireet www.abshawaii.com
Honolulu, Hi 94813

Re: Testimony In Support of $B2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair ige and Commiites Members:

| sfrongly support the mandaiory peer review requirement for CPAs. | suppart mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by

CPAs in the State of Hawdil are uniformly prepared in accordance with established professional
standards.

Mandatory peerreview is not something new, member firms of the American Instifuie of
Certified Public Accountants, {"AICPA"}, who prepare and issue financial statements, have
beean required to parlicipate in the AICPA Peer Review Program since 1988. The current national
debate is not whether peer review should be mandatary (since 42 sfates have mandatory peer
raview) but should the peer review findings be made fransparent and disclosed to better inform
and protect the public's interest similar fo the review results of the Public Company Oversight

Accounling Board {"PCAQCB") created under the Sarbanes-Oxley Act for publicly-held
companies.

The benelits of mandatory peer review program will: (1} improve the quality of the financial
statements being prepared and issued by CRAsin the State of Hawali; {2) enhance the
crediability and reliability of financial stalemenis prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, ihe unsuspecting public and users of such
financial statemenis, who incorrectly believe that oll CPAs participaie in a peer review or
practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you 1o support mandatory peer review for CPAs as it will provide
the public with an Improved level of assurance that CPA-prepared financial statements are

prepared pursuant to uniform professional standards, and more impertantly fulfill the public's
expectaiions and relionce thereon.

Very fruly yours,
Michael Y. Nakahara
Treasurer/Director



PEB/15/2010/10K 05:13 PM FAX No, Al

/@ILC INTERNATIONAL, INC.

78S Amana St. Suile 400, Honglulu, Hawail 36814, Te! (B0B) B51-4177, Fax (808) 951-4180, Email: ilc@!ava.ne!, Wabsila: www lic-Infer.com

Pebruary 9, 2010 _ Before the Senate Committee on
' Commerce & Consumer Protection

Wednesday, February 17, 2010

Senator Rosalyn H. Baker, Chair - ' . 9:15a.m.in Conference Room 229

Senate Committes on Commerce & Consumer Protechon
Hawail. State Capitol, Room 231
415 South Beretania Stveet
Honolalu, HI 96813

Re: Testimony In Support of SB2501 - Relating ro}‘ulﬂlc Accuqnl:;ncy

Dear Chair Baker, Vice-Chair Ige and Comminee Members:

[ strongly support the mandatory peer review requirement for CPAs. I support mandntmy peer review inorderto
provide a level of assurance that financial statements prepared and issved by CPAs in the State of Hawaii are
uniformly prepared in accordance with established profcssmnal standards. The benefits of mandatoty peer review
prograin will: (1) improve the quality of the financial starements being prepatcd and issued by CPAx in the State of
Hawaii; (2) enhance the creditability and reliability of financial statements prepared and issued by CPAs in the
Staze of Hawaii; (3) most hnpoytantly, better protect the unsospecting public and users of such financial statements,
who incorrectly believe that al| CPAs participate in a peer review or practice mamtnnng program ta ensure that
they comply with established professional standacds; and (4) place CPAs who prepare and isshe finanicial
Statcments in the Smte of Hawaii on an aqual playing fneld and enhance their competitiveness,

Additionally, we are one of the few \emammg Slatos that bave yet to enact'a mandatory peer review requirement for :
CPA’s (42 states have a mandatory peet review reqmrement)

For these reasons, J urge yo to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial staterents are issued pursuant to uniform professional
standards, and most importantly fulfill the public’s expectations and reliance theveon.

Please feel free to call upon me, if I can be of any further assistance in support of SB2501. Thank you for your
suppoit and continued efforts to make our State the vely best it can be for the people of Hawaii.

COMMERCIAL  INDUSTRIAL RESTDENTIAL ./ SALES LEASING PROPERTY MANAGEMENT
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Tad Y. lwanuma, MD ' 321 N. Kuakini 5t. #703 Honolulu, H! 96817
Internal Medicine Telephone 524-4400
Fax 524-2228

February 8, 2010 Senate Committes on

Commerce & Consumer Protection
Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection Wednesday, February 17, 2010
y i 9:15 a.m. in Conference Room 229

Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, H1 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair lge and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a leve| of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

Mandatary peer review is not something new, member firms of the American Institute of Certified Public
Accountants, ("AICPA”), who prepare and issue financial statements, have been requlired to participate in the
AICPA Peer Review Program since 1988. The current national debate Is not whether paer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform ard protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies,

The beneflts of mandatory péer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawali; (2) ephance the creditability and reliabifity of
financial statements prepared;and issued by CPAs in the State of Hawaii; and (3) most importantly, better
protect us, the upsuspecting public and users of such financial statements, who incorrectly believe that all

CPAs participate in a peer revigw or practice menitoring program to ensurg that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very tryl,tyou rs,

Tad iwanuma, MD
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For hearing on:
Februaty 8, 2010 Senate Committee on
Commerce & Consumer Protection

Senater Rosalyn H. Baker, Chair

$enata Committea on Commarce & Cohsurmeér Protection Wednesday, February 17,2010
\ , o A

Y erc > : am. e Room 229
Hawail Staté Capitol, Reiofh 231 9:15 a.m. in Conferenc
415 Scyth Beretahia Street
Henpluluy, HI 96813

Re: Testimony In Suppott-of SB2501 - Refating to Publ.ic-.nccountn'nc\r

Rear Chair Baker, Vice-Chair lge and Committee Members:

| &trongly support the maridatory peer review pequiremient for CPAs. | support mandatory paar review in
afdEr to provide a level of assurance that financial statements prepared aiidl issued by CPAs in the State of
Hawail are uniformly prepared in accordance with estahlished professional stapdartis.

Mandatary peer reviéw is not something new, member fifrs of the Americah Institute of Certified Puble
ACtountants, ("AICPA™), who' prepare and lssue financial statemerits, have been required $o participate in the
AICPA Penr Review Prograim since 1988: The current national debate Is not whether peer review should be
mandatory (since 42 states have mandatory peer revigw) but should the peer review flndings be made
transparent and disclosed o better irform and protéct thé public’s intarest sittilar to the- review results of
the Public Company Buersight Accounitinig Board (“PCAOBY) created under the Sarbanes:Oxley Act for
puhhclv~he|d garnpanias,

The benefits of mandatory peer réview program will; {1) imprave the. quality of the financlal statements
being prepared and Issued by CPAs in the State. of Hawail; (2) enhance the creditability and reliability of
-finahcial statsments prepared, and ssued by CPAs In the State of Hawall; and (3) most importantly, better
protect ts, the unsuspecting public and users of such firancial statemerils, who Incoirectly belleve that al

_ CPAs participate in & pesr review or practice ortiteting program 1o énsure that i:hw comply with estabilshed
professlonal standards.

For the abova reasans, | urge you to support mandatory peer review for CPAS as It will provide the public
with an impraved level of sssurance that CPA-prepared financial statemiants are prepared pursuant to
uniform professional standards, and rore importantly fulfill the public’s expectitions and rellance thereon.

Llsa Evéleth, C.0.0,
Lirmit, LLC
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For hearing on:

Senate Committee on

Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. In Conference Room 229

February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capito), Room 231

415 South Beretanla Street

Honolulu, H{ 36813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair 1ge and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. Mandatory peer review will provide a

level of assurance that flnanclal statements prepared and issued by CPAs in the State of Hawaii are uniformly
prepared in accordance with established professional standards.

Mandatory peer review is not something new. Member firms of the American Institute of Certified Public
Accountants, (“AICPA”), who prepare ahd issue financlal statements, have been required to participate In the
AICPA Peer Review Program since 1988, The current national debate Is not whether peer review should be
mandatory (since 42 states have mandatory peer review} but, rather, should the peer revlew findings be
made transparent and disclosed to better Inform and protect the public’s Interest {similar to the review

results of the Public Company Oversight Accounting Board {“PCAOB”) created under the Sarbanes-Oxley Act
for publicly-heid companles)?

I beliave that the benefits of the mandataory peer review program will: {1} improve the quality of the financlal
statements being prepared and issued by CPAs In the State of Hawall; (2) enhance the creditability and
reliabillty of financial statements prepared and issued by CPAs in the State of Hawail; and (3) most
importantly, provide a greater level of confidence to the public and users of such financial statements who
currently, but incarrectly, believed that all Hawall CPAs participate in a peer review or practice monitoring
program 1o ensure that those statements comply with established professlonal standards,

For the above reasons, | urge you to support mandatory peer review for CPAs, because it wlil provide the
public with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and mare importantly, meet the public’s expectations and reliance on them.

Very truly yours,

N

Renfred M. Frias, CPA
President
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For hearing on:
Senator Rosalyn H. Baker Chair
Senate Committee on Commerce & Consumer Protection Senate Committee on
Hawaii State Capitol, Room 231 Commerce & Consumer Protection
4135 South Beretania Street Wednesday, February 17, 2010
Honolulu, HI 96813 9:15 a.m. in Conference Room 229

RE: Testimony in Support of SB2501 — Relating to Public Accountancy
Dear Chair Baker, Vice-Chair Ige and Committes Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by

CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by the CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect the unsuspecting public and users of such financial
statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards; and (4)
place CPAs who prepare and issue financial statements in the State of Hawaii on an equal
playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer
review requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, I urge you to support mandatory peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financia) statements are issued

pursuant to uniform professional standards, and most importantly fulfill the public’s expectations
and reliance thereon.

Please feel free to call upon me, if I can be of any further assistance in support of SB2501.

Thank you for your support and continued efforts to make our State the very best it can be for the
people of Hawaii.

Very truly yours,

Alan R, Kimi
President
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Xwasaki Pacific Enterprises, Inc.
700 Bishop Street, Suite 1700
Honolulu, HY 96813
(808) 524-8080

Fcbruary 8, 2010 For hearing on:

Senator Rosalyn H. Baker, Cl air
' , February 17, 2010
Senate Commiltee on Commerce & Consumer Pratection Wednesday, F ry

Hawsii State Capitol, Room 231 9:15 a.m. In Conference Room 229

415 South Berotania Stroct
Honolulu, HI 96§13

Re; Testimony In Support o] SB2501 - Relating ta Public Accountancy

Dear Chair Balcer, Vice-Chair Ige and Committee Members:

1 strongly support the mandat ry peer review requirement for CPAs. 1 support mandatory peer revicw in order
lo provide 2 level of assurant e that financial statements prepared. and jssued by CPAs in the State of Hawaii
ure uniformly prepared in sccirdance with established professional standards.

The benefits of mandatory pe ir review program will: (1) inprave the quality of the financial statements being

prepared and issued by CPAs in the State of Hawaii; (2) euhance the creditability and reliability of financial

statements preparcd and issued by CPas in the State of Hawasii; (3) most irportantly, befter protect the-
unsuspecting public and ugers of such financial statements, who incarrectly belicve that all CPAs participate in

a peer review or praclicc n.onitoring program to cnsurc that they comply with cstablished professional

standards; and (4) place CPA s who prepare and issue finsncial statements in the State of Hawsii on on equal

playing field and enhance their competitiveness.

Additionajly, we are ane of the few rcmaining states that have yet to enact a mandatory pecr review
requirement for CPA's (42 sti tes have 1 mandatory pecr review requirement).

For these rcasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an
jmproved Jevel of wssurance that CPA-prepared financial statcments are issucd pursuant to uniform
professional standards, and mog importantly fulfill the public's expectations ond relience therson,

Plense feel frec to call upon e, if I can be of any forther assistance in support of SB250], Thanl< you for your
support and continved afforts .0 make our State the very best it can be for the poople of Hawaii,

Very truly yours,

S

Eri. V. Iwasaki
Uts Secretary and Director
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Hawaiiana Hote] Corporation
¢/o 888 Mililani Street, 8th Floor

Honoluly, AT
(808) 539-9104 For hearing on:

: . Wednesday, February 17, 2010
February 8, 2010 9:15 a.m. in Conference Room 229
Senator Rosalyn H. Beker, Chair
Senate Cammittes on Commerce & Consumer Protection
Hawaii State Capitol, Room 231
415 South Beretania Street
Honofuju, HI 96813

Re: Testimony In Support of SB2501 - Relating to Fublic Accountancy
Dear Chair Baker, Vice-Chair Ige and Committee Members:

1 strongly suppart the mandatory peer review requirement for CPAs. | support mandatoxy peer review in order
to provide a level of assurance that financial statements propsred and-issued by CPAs in the State of Hawaii
are, uniformly prepared in accordance with established professional standards,

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements being
propared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs In the State of Hawail; (3) most fmportantly, better protect the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in
8 peer review or practlce monitoring program to cnsure that they comply with established professional
standerds; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii on en equal
playing field and enhance their competitiveness.

Addidonally, we are one of the fow remaining states that ﬁav:: yet to enact a mandatory peer review
requirement for CPA’s (42 stares have a mandatory peer roview. requirement).

For these reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued parsuant to imiform
professional standerds, 2nd most impertantly fulfill the public’s expectations and reliance thereon.

Pleass feel free to call upon me, if ] can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawali.

Very tnuly yours,

Kumiko Nakamnra
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Before the Senate Commitiee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

In Support of SB 2501

Relating to Public Accountancy

Chair Baker, Vice Chair Ige and Commiittee Members:

| strongly gupport the mandatory peger review requirement for CPAs, | suppott mandatory péer
review in arder to provide a level of assurance that finaricial statements prepared and issued by

CPAs in.the State of Hawaii are uniformly preparad in accordancs with established professional
standards.

The benefits of mandatery peer review program will: (1) improve the quality of the financial
statemenits being prepared and Issued by CPAs in the State of Hawaii; {2) enhance the

creditabllity and reliahility of financlal statements prepared and Issued by CPAs in the State of
Hawali; (3) most imporiantly, better protect the unsuspecting pubhc and users of such financial
stafements, who incorrectly believe that all CPA$ participate in a peer review or practice
monitoring program fo ensure that they comply with established professional standards; and (4)
place CPAs who prepare and issus financials statements in the State of Hawaii on an equal
playing field and enhance their competitiveness.

Hawali is one of the few remaining states that do not have a peer review requirement (42 states
have adopted peer review legislation).

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an'improved leve! of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fuffill the public’s expsctations.

Sincerely,

%/ﬁﬁ%
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For hearing on:

February 8, 2010 Wednesday, February 17, 2010
9:15 a.m. in Conference Room 228

Senator Rosalyn H. Baker, Chair

Senate Commitiee on Commaerce & Consumer Protection

Hawaii State Capitol, Room 231

415 South Beretania Street

Honoluly, Hl 96813

Re: Testimony in Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Certified Public
Accountants, (“AICPA”), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and lssued by CPAs in the State of Hawaii; and (3) most importantly, better
protect us, the unsuspecting public and users of such financial statements, who incorrectly beiieve that all

CPAs participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards.

For the above reasons, | Urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

Its President
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MANAGEMENT COMPANY
Senate Committee on
Commerce & Consumer Protection
February 9, 2010 Wednesday, February 17, 2010

9;15 a.m. in Conference Room 229

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair |[ge and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared Ih accordance with established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Certified Public
Accountants, (“AICPA”), who prepare and Issue financial statements, have been required to participate In the
AICPA Peer Review Program since 1988, The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board ("PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companles.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawali; and (3) most importantly, better
protect us, the unsuspecting public and users of such financial statements, who incorrectly believe that all

CPAs participate in a peer review or practice moniioring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,
TOPA MANAGEMENT COMPANY
Curt Nakamura

General Manager

745 FORT STREET « LOBBY » HONOLULU e HAWAII » 96813 * (808) 531-0444
www.topafinanclalcenter.com
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COWABUNGA!

Computers
February 8, 2010 Senate Committee on
Commerce & Consumer Protection
Senator Rosalyn H. Baker, Chair Wednesday, February 17, 2010
Senate Committee on Commerce & Consumer Protection 9:15 a.m. in Conference Room 229

Hawaii State Capitol, Room 231
415 South Beretania Street
Hanolulu, H 96813

Re: Testimony In Support of 82501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair I[ge and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in order

Yo provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Certified Public
Accountants, ("AICPA”), who prepare and issue financial statements, have been required to participate in the
"AICPA Peer Review Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public's interest similar to the review resuits of the

Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
companies.

The benefits of mandatory peer review program will: {1) improve the quality of the financial statements being
prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, wha incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with
an improved level of assurance that CPA-prepared fihancial statements are prepared pursuant to uniform
professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

Yasuo Ogawa
President
Cowabunga! Computers

Cowabunga! Computers
1953 S. Beretania Street Suite 3D Honolulu, HI 96826
Tel: 808-949-6888 | Fax: BO8-946-0111

Pagelofl
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Senate Commitiee on

RPORATION Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 S_ Beretania Street

Honoluly, H1 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountanc.y
Dear Chair Baker, Vice-Chair ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by CPAs
in the State of Hawaii are uniformly prepared in accordance with established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Certified
Public Accountants, (“AICPA”), who prepare and issue financial statements, have been required to
participate In the AICPA Peer Review Program since 1988. The current national debate is not whether
peer review should be mandatory {since 42 states have mandatory peer review) but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest
similar to the review results of the Public Company Oversight Accountmg Board {“PCAOB") crested
under the Sarbanes-Oxley Act for pu hlicly-held companies.

The benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and lssued by CPAs in the State of Hawali; (2) enlrance the creditability
and reliability of financial statements prepared and Issued by CPAs in the State of Hawaii; and (3)
most importantly, better protect us, the unsuspecting public and users of such financial statements,
who Incorrectly helleve that all CPAs participate in a peer review or practice monitoring program to
.ensure that they comply with established professional standards.

For the above reasons, | urge you to suppart mandatory peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financial statements are prepared

pursuant to uniform professional standards, and more impartantly fulfill the public’s expectations
and reliance thereon.

Very truly yours,

Sincerely,

[T S

Darlene Kawamura -
Controller

2045 KAMEHAMEHA IV ROAD « HONOLULU HAWAYI 96819
PHONE: (808) 841-56151 « FAX: (808) 842-1451
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{132 BISHOP STRERT, SUITE 1580
Honoruru, Hawall 96813
TELEPHONE: {(808) 528-5400
Fax: (BOR) 528-5279

‘ Senate Committee on
February 8, 2010 Commerce & Consumer Protection
Wednesday, February 17, 2010

Senator Rosalyn H. Baker, Chair 9:15 a.m. in Conference Room 229

Senate Committee on Commerce & Consurner Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chiair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order
to provide a level of assurance that financial statements prepared and issned by CPAs in the State of Hawaii
are uniformly prepared in accordance with established professional standards.

Mendatory peer review is not something new, member firms of the American Institute of Certified Public
Accountauts, (“AICPA™), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988. The cument national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the publie’s interest similar to the review results of the

Public Company Oversight Accounting Board (“PCAOB") created under the Sarbanes-Oxley Act for publicly-
held companies.

The benefits of mandatory peer review program will: (1) improvs the quality of the financial statements being
prepared and issued by CPAs in the State of Hawail; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsugpecting public and users of such financial statements, who incorrectly believe that all CPAs participate in

a peer review or practice monitoring program to ensure that they comply with established professional
standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with
an improved level of assurance that CPA-prepared financisl statements are prepared pursuent to uniform
professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

Hiram Tanaka
Executive Director
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Senate Committee on

Commerce & Consumer Pratection
Wednesday, February 17, 2010
February 8, 2020 9:15 a.m. In Conference Room 229

Senator Rosalyn H. Baker, Chalr

Senate Cornmittee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231 :

415 South Beretania Street

Honoluly, R 96813

Re: Testimony In Support of SB2501.- Relating to Public Accountancy
Dear Chair Baker, Vice-Chair ige and Comimiites Members:

I strongly support the mandatory peer revlew requirement for CPAs, | support mandatory peer review In
order to provide a level of assuranca thet finanelsl stetements prepared and Issued by CPAs in the State of
Hawail are uniformly prepared in accordance with establlshed professlonal standards,

Mandatory peer review Is not something new, membaer firms of the American institute of Certifled Public
Accountants; (“AICPA”), who prepare and Issue financial statements, have heen required to participste in the
AICPA Peer Review Program since 1988, The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transperent and disclosed ta better inform and protect the public’s Interest similar to the revlew results of
the Public Company o\remght Acrounting Board (“PCADB") created under the sarbanes-oxley Act for
publicly-held companies.

The beneflts of mandatory pesr review program wili: (1) improve the quality of the financial staternents
being prepared and lssued by CPAs In the State of Mawail (2) enhance the creditability and reliability of
financlal statements prepared and lssued by CPAg In the State of Hawali; and (3) most importantly, better
protect us, the unsuspecting public and users of such financial statements; who-incorrectly believe that all
CPAs participate [n a peer review or practice monitoring program o ensure that they comply with estahnshed
professional standards,

For the above redsons, | trge you fo support mandatory peer review for CPAs as It witl provide the public
with an improvad level of assurance that CPA-prepsted financial statements are prepared pursuant to .
unifarm professional standards, snd more importantly fulfill the public’s expectations and rellance thereon.

Very truly yours,
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Menehune Water Company, Inc.

99-1205 Halawa Valley Street - Aiea, Hawaii 96701-3281 - USA
Tel: 1(808) 487-7777 ¢ Fax; 1(808) 487-7609
Website: www,hawzliwater.com

Senate Committee on

Commerce & Consumer Protection

Wednesday, February 17, 2010

February 8, 2010 9:15 a.m. in Conference Room 229

Senaior Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawall State Capitol, Room 231

415 South Berelania Sireet

Honoluly, HI 94813

Re: Testimony In Support of $B2501 - Relating fo Public Accountancy

Dear Chair Baker, Vice-Chair lge and Committee Members:

| strongly support the mandatory peer review reguirement for CPAs. | support mandatory
peer review in order fo provide a level of assurance that financlal statements prepared and

issued by CPAs in the State of Hawail are uniformly prepared in accordance with
established professional standards.

The benefits of mandatory peer review program will: (1) improve the qudlity of the financial
statemenis being prepared and issued by CPAs in the State of Hawaii: (2) enhance the
creditability and reliabllity of financlal statements prepared and issued by CPAs In the State
of Hawdil; (3) most importantly, betier protect the unsuspecting public and users of such
financlal statements, who incorrectly-believe that all CPAs participate in @ peer review or
practice monitoring program to ensure that they comply with sstablished professional
standards; and (4} place CPAs who prepare dand issue financials siatemenis in the State of
Hawaii on an equal playing field and enhance their competitiveness.

Addiiionally, we are one of the few remaining siates that have yet to enact a mandatory
peer review requirement for CPA's (42 states have a mandatory peer review requirement].

For these reasons, | urge you fo support mandatory peer review for CPAs s it will provide
the public with an improved level of assurance that CPA-prepared financial statements are

issued pursuant fo uniform professional standards, and most importanily fulfill the public's
expeciations and refiance thereon,

Very tnuly ¥ours,

Menshune Water Company, Inc.
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Menehune Water Company, Inc.

99-1205 Halawa Valley Street - Alea, Hawaii 96701-3281 - USA
Tel: 1(808) 487-7777 &  Fax: 1(808) 487-7609
' \Website: www.hawailwater,com

February 8, 2010 Senate Committee on
Commerce & Consumer Protection

Wednesday, February 17, 2010

Senator Rosalyn H. Baker., Chair 9:15 a.m. in Conference Room 229
Senate Commitiee on Commerce 8 Consumer Prolsction

Hawaii State Capitol, Room 231
415 South Beretania Street
Honcluly, HI 96813

Re: Testimony In Suppatt of $82501 - Relating to Publlc Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandciory peer review reguirement for CPAs. | support mandatory
peer review in order to provide d level of assurance that financial statements prepared and
Issued by CPAs in the Siate of Hawaii are uniformly prepared in accordance with
established professional standards.

The benefits of mandatory peer review program will: (1) improve the quolity of the financial
statements being prepared ond issued by CPAs in the State of Hawail; (2) enhance the
creditabllity and reliability of financial statemenis prepared and issued by CPAs in the State
of Hawadil; (3) most importantly, better profect the unsuspeciing public and users of such
financial stafements, who Incomrectly believe that all CPAs parficipate in a peer review or
practice monitoring program to ensure thaft they comply with established professional
standards; and (4) place CPAs who prepare and issue financials statements in the State of
Hawaii on an equal playing field and enhance their competitiveness.

Addilionally, we are cne of the few remaining states that have yet to enact a mandatory
peer review requirement for CPA's (42 states have a mandatery peer review requirement).

For these reasons, | urge you o support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial stoterments are
{ssued pursuant to uniform professional siandards, and mest importantly fullill the public's
expeclations and reliance thereon,

Very fruly yours,

Avudrey Y. Takghashl
Secretary/Treasurer
Menehune Water Company, Inc.
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Senate Committee on

Commerce & Consumer Protection
Wednesday, February 17, 2010
Senator Rosalyn H. Baker, Chair 9:15 a.m. in Conference Room 229

Senate Committee an Commerce & Consumer Protection
Hawaij State Capitol, Room 231

415 South Beretania Street

HMonalulu, HI 86813

February 8, 2010

Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair Ige and Committee Members:

i strongly support the mandatory peer review requirement for CPAs. | suppert mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawail are uniformly prepared in accordance with established professional standards.

Mandatory peer review is not somathing new, membar firms of the American Institute of Certified Public
Accountants, ("AICPA”), wha prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988. The current natlonal debate is not whether peer review should be
mandatory (slnce 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better Inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the guality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; {2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawalii; and (3) most importantly, better
protect us, the unsuspecting public and users of such financial statements, who incarractly believe that all

CPAs participate in a peer review or practice monitoring pregram to ensure that they comply with established
professional standards.

For the abave reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an Improved level of assurance that CPA-prepared financlal statements are prepared pursuant to
uniform professlonal standards, and more Importantly fulfill the public’s expectations and reliance thereon.

Verytrulyyours, 7
f"ﬁ

%“‘/

ident
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ervices i Wednesday, February 17, 2010
orporation 9:15 a.m. in Conference Room 229

1357 KAPIOLANI BLVD., SUITE 1111
HONOLULU, HAWAI{ 98814

(808) 946-0355

FAX (808B) 946-0520

Toll Free Nelghbor lsland 1-888-596-5888

February 8, 2010

Senator Rasalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, H1 96813

Re: Testimany In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financlal statements prepared and issued by CPAs in the Staie of
Hawaii are uniformly prepared in accordance with established professional standards.

Mandatory peer review Is not something new, member firms of the Ametican Institute of Certified Public
Accountants, ("AICPA"), who prepare and issue financial statements, have been required to particlpate In the
AICPA Peer Review Program since 1988. The current national debate is not whether peer review should be
mandatory (sihce 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s Interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mendatary peer review program will: (1) improve the quality of the flnanclal statements
belng prepared and Issued by CPAs In the State of Hawaii; (2) enhance the creditabllity and reliability of
financial statements prepared and issued by CPAs In the State of Hawaii; and (3} most importantly, better
pratsct us, the unsuspecting public and users of such financial statements, who Incarrectly believe that all

CPAs participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an Improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more Impartantly fulflll the public’s expectatlons and reliance thereon.

Very-truly yours,

Nohuo Kiwada
President
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Commerce & Consumer Protection
February 8, 2010 _ Wednesday, February 17, 2010

%15 am.i
Senator Rasalyn H. Baker, Chalr S a.m. in Conference Room 229

Senate Committee an Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chzir Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to pravide a level of assurance that financial statements prepared and Issued hy CPAs in the State of

Hawaii are uniformly prepared in accordance with astahlished professional standards. -

Mandatory peer review is not something new, member.firms of the American I lnstltute of Certified Public
Accountants, ("AICPA"), who prepare and issue financlal statements, have been. reqmred 'tn_partlctpate In,!he .-.-

publicly-held companies.

The benefits of mandatory peer reviéw- program will: (1) improve the qu'al]ty\ :pf the financial stazements
being prepared and issued by CPAs in the State Qf Hawali; (2) enhance. the l;redltablllty and rehability of
financial statements prepared and Issued’ bv CPAs m the State of Hawalj; and’(3) most importantly, better
protect us, the unsuspecting public and users' ¥f such:fi na_q_c_ual_, sgqtgments, who incorrectly believe that all
CPAs participate in a peer review or practicg, moni gram to-énsure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory:peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professionalstandards, and more Importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

7

Tracy Won
Agency Partner

615 Piikoi Street, Suite 1711 Honoluly, Hawaii 96814 « Tel: B08.853.3400 + Fax; B08.853-3411 = vyww.ins-solve.cam
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Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15a.m.
Confarence Room 229

Testimony to:  Chair Baker, Vice Chair Ige

Presented by: KA MA . ﬁéf\/ <, 6F0 M : ?ﬁéa_\

Name | ‘S‘anftura ¢

Subject:  Testimony in Support of SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| stronglv support the mandsatory pesr review requirement for CPAs. | support mandatory peer
revisw in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professlonal
standards. Additionally, | support mandatory peer review, which has been mandatory since
1888 for a majority of practicing CPAs who prepars and issue financial statements in the State
of Hawall and are members of the American Institute of Certified Public Accountants (‘AICPAT),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed fo better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
(*PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financlal statements prepared and issued by CPAs in ihe State of
Hawall; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs parlicipate in a peer review or
practice monitoring program to ensurs that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawall on an
squal playing fleld and enhance their competitiveness.

For the above reasons, | urge you ta support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

1585 Kaplolani Boulevard * Suite 1800 » Haonoluly, HI 96814 ¢ B08-941-3363 « 808-949-0483 fax * www,teampraxis.com



FEB/10/2010/WED 03:49 PM FAY No, P. 005

Senate Committee on Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice~-Chair and Committée Members:

1 strongly support the mandatory peer review requirement for CEAs. I support mandatory peet review in erder
to provide a leve! of sssurance that financial statements prepared and issued by CPAs in the State of Hawaji are
uniformly prepared in accordance with established professiondl standards, Additionally, I support m:mdatory
peer review, which has beeri mandatory sirice 1988 for a majority of practicing CPés who grepate and issue
finsnefal siatements in the State of Bawail end aro snembérd of the American Institute of Certified Public
Accomntanty (“ATCPA™), as the curkent national debate is nof whether peer review should be thandatory but
should the peer réview findings be made transparent and disclosed 1o hetter inform and protect the public’s
Interest similar to the review résults of the Public-Compagy Oversight Accounting Board (“PCAOB™) creased
under the Sarbanes-Oxley Act for publicly-held companies.

In tum, the benefits of mumdatory peer-review program will: (1) improve the quality of the financial stafements
being prepared and issued hy CPAs i the State of Hawaii; (2) enhancs the cieditability and reliability of
financial statements prepaied snd issued by CPAs in the State ¢f Hawail; (3) most importantly, better protect us,

the ussuspecting public and nsers of such financial statements, who mconcctly beliove that =1l CPAs participate
in & pecr review or practice momitoring program to ensure that they comply with established professional

standards; and (4) place CPAs who prepere and issue financials statements in the State of Hawaii on an cqual
playing field and enhance thejr competitiveness.

For the above reasens, T urge yon to support mandatory peer review For CPAs 2 it will provide the publio with
ait impioved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform
protessional standards end falfill the public’s expéctations.

P (P

Ted K Lyan
SVP Operations

30 Kihapat St. « Kallua, Hawsii 96734 < Tel. (808)266-1133 ° Fax, (308) 266-1080 ° www.hardwarshawall.com
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Yaur Helghbcr Islant Partner

SENATE COMMITTEE ON COMMERCE AND CONSUMER PROTECTION

THE HONORABLE ROSALYN BAKER, CHAIR
THE HONORABLE DAVID IGE, VICE CHAIR

SENATE BILL NO. 2501 scheduled for hearing on February 17, 2010

Testimony of Roy Catalani
Vice President of Strategic Planning and Government Affairs
Young Brothers, Limited

WRITTEN TESTIMONY ONLY (IN SUPPORT)

Chair Baker, Vice Chair Ige and Members of the Senate Commerce and Consumer Protection Committee:

Thank you for the opportunity to testify on Senate Bill 2501.

Young Brothers, Limited (Young Brothers) strongly supports the mandatory peer review requirement for
certified public accountants (CPAs). Mandatory peer review provides a level of assurance that financial
statements prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Mareover, since 1988, peer review has been mandatory for a majority
of practicing CPAs who prepare and issue financial statements in the State of Hawaii and are members of
the American Institute of Certified Public Accountants. The current national debate is not whether peer
review should be mandatory; after all, 42 other states require peer review for licensure. Rather, the issue
is whether peer review findings should be made transparent and disclosed to better inform and protect
the public’s interest—similar to the review results of the Public Company Oversight Accounting Board
created under the Sarbanes-Oxley Act for publicly-held companies.

{n turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; and (3) most
importantly, better protect us, the unsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring program to ensure that
they comply with established professional standards.
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Testimony Before the Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Testimony of Yuko Nakayama

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Meambers:

| strongly support the mandatary peer review requirement for CPAs. | support mandatory
peer review in order to provide a level of assurance that financial statements prepared and
issued by CPAs in the State of Hawaii are uniformly prepared in accordance with established
professional standards. Additionally, | suppart mandatory peer review, which has been
mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified
Public Accountants (AICPA), as the current national debate is not whether peer review
should be mandatory, but should the peer review findings be made transparent and
disclosed to better inform and protect the public’s interest similar to the review results of the
Public Company Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) imprave the quality of the
financial statements being prepared and issued by CPAs in the State of Hawail; (2) enhance
the creditability and reliability of financial statements prepared and issued by CPAs in the
State of Hawaii; and (3) most importantly, better protect us, the unsuspecting public and
users of such financial statements, who incorrectly believe that all CPAs participate in a peer

review or practice monitoring program to ensure that they comply with established
professional standards.

Far the above reasons, | urge you to support mandatory peer review for CPAs as it will
provide the public with an improved level of assurance that CPA-prepared financial

statements are prepared pursuant to uniform professional standards and fulfill the public’s
expectations.

Sincerely,

Vi

Yuko Nakayama
Senior Aecountant

Oreanlt Center 82H Fort Street Mall. Suite 500 Hoholulu Hawall 96813 Phans: ANR.SALAMNZ  Fow: RORSALN77
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Sandalwood Aviation LLC

Before the Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15a.m.
Conference Room 229

Testimony of Timothy Ng

In Support of SB 2501
Relating to Public Accountancy

Chair Baker, Vice Chalr Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and Issued by CPAs in the
State of Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory pser raview program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawalii; (2) enhancs the creditability and reliability of
financlal statements prepared and issued by CPAs in the Stats of Hawall; (3) most importantly, better
protect the unsuspecting public and users of such financial statements, whao incorrectly believe that all
CPAs participate in a peer review or practice monitoring program to ensure that they comply with
established professional standards; and (4) place CPAs who prepare and issue financials statements in
the State of Hawaii an an equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory pser review for CPAs as it will provide the

public with an improved level of assurance that CPA-prepared financial statements are prepared
pursuant to uniform professional standards and fulfill the public's expectations.

Sincerely,

Timothy Ng Founding Member Sandalwood Avlation LLC

1034 Kilani Ave., #109, Wahiawa, Hl 96786
{808) 224-1499 tim.ngZ@gmail.com
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Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Testimony in Support of SB 2501

Support of CPA Peer Review
. Relating to Public Accountansy

Dear Chair, Vice-Chalr and Committes Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory péer
review in order to pravide a level of assurance that financial statéments prepared and issued by
CPAs in the State of Hawail are urniformly prepared in accordance with established prefessional .
standards. Additionally, | support mandatory peer revisw, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and ars members of the American Institute of Certifled Public Accouhtants (‘AICPA’),
as the current national debate Is not whether peer review should be mandatory but shouid the
peer review findings be made tfansparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Overslght Ascouriting Board
("PCAQB") created under the Sarbanes-Oxley Act for publicly-held compariies.

In turn, the benefits of mandatory peer review pragram will: (1) improveé the quality of the
financial statements being prepared and issued by CPAs in the State of Hawall; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawali; (3) most importanily, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs particlpate in & peér review or
practiée monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financlals statements in the State of Hawaii on an
equal playing field and enfiance their competitiveness.

For the above reasons, I urge you to sUpport mandatory peer review for CPAs as it wil provide
the public with an improved level of assurance that CPA-prepared financlal statemeiits are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

RALPH S. INOUYE GO., LTD.

Wesley Mikunl
Vice President - Finance. -
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SEVEN-ELEVEN HAWAII, INC.
7-ELEVEN Stores

Senate Committee on Commerce
Testimony to:  Dear Chair, Vice-Chalr and Committee Members and Consumer Protection
Presented by: Greg Hanna, Chief Financlal Officer Wednesday, February 17, 2010
9:15am.

Subject: TESTIMONY IN SUPPORT OF SB 2501 Conference Room 229

Support of CPA Peer Review

Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer raview requirement for CPAs. | support mandatory peer
review in order to provide a |evel of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | suppert mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate Is not whether peer review should be mandatory but should the
peer raview findings be made transparent and disclosed to bstter inform and protect the public's
interest similar to the review results of the Public Company Overmght Accounting Board
(“PCAOB") created under the Sarbanes-Oxlsy Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the guality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
ereditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawail; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate In @ peer review or
practice monitoring programi to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and [ssue financials statements in the State of Hawali on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to unifortm professional standards and fulfill the public’s expectations.

Sincerely,

z; Hanna

Chief Financial Officer
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DTRIC Ingurance Company, Limited

* 1600 Kapiclani Boulgvard, Suite 1520

’ Honoluly, Hawaii 96814-3801
The good word on insurance (B08)851-1700
www.dtric.com

Testimony to: Senate Committee on Commerce and Consumer Protection

Presented by: Emest H. Fukeda, Jr., Chief Operating Officer
DTRIC Insurance Group

Subject: SB 2501 -~ Relating to Public Accountancy
Wednesday, February 17, 2010
9:15 am. — Conference Room 229

Support of SB 2501
Relating to Public Accountancy

Deax Chair Baker, Vice Chair Ige and Committee Members;

I sirongly support the mandatory peer review requirement for CPAs. I support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are wniformly prepared in accordance with established professional
standards. Additionally, I support mandatory peer review, which has been mandatory since 1988
for & majority of practicing CPAs who prepare and issue financial statements in the State of
Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA™),
as the current national debate is not whether peer review should be mandatory but should the peer
review findings be madc transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.
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Hawai¥ Employers’ Mutual
Insurance Company, Inc.

Testimony to: Semnate Comuniftee on Commerce &
Consumer Protection

Presented by:  Jason, Yoshimi, Chief Financial Officer

Subject: Testimony for Hearing on Wednesday,
February 17, 2010, 9:15 2.m.

Support of SB 2501
Relsting to Public Accountancy

Degr Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. T support mandatary peer review in
order to provide a level of assurence that financial statements prepared and issued by CPAs in the State of
Hawaii are wniformly prepared in accordance with established professional standards. Additionally, I
support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Ingtitute of Certified Public Accountants (“AICFA™), as the current national debate is not whether peer
review should be mandatory but shonld the peer review findings be made transparent and disclosed to
beiter inform and proteet the public’s interest similar fo the review results of the Public Company
Oversight Accounting Board (“PCAOB™) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs participate in a peer revisw or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare end issue
financial statements in the State of Hawaii on an equal playing field and enbance their competitiveness.

For the ahove reasons, I urge you to support mandatory peer review for CPAs as it wil} provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to

uniform professional standards and fulfill the public’s expectations. ;

P. 0. Box 3376, Honolulu, Hawaii 96801 o Ph: (808) 52-HEMIC & Fax: (B0R) 522-5510
www hemic.com
“Our Policy is Taiving Care of Hawail”
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Hawaid Employers’ Mutual
Insurance Company, Inc.

Testimony to:  Senate Committee on Conumerce &
Consumer Protection

Presented by:  Peter Lee, Controller

Subject: Testimony for Hearing on Wednesday,
February 17, 2010, 9:15 a.m.

Support of SB 2501
Relating to Public Accountancy
Dear Chair Baker, Vice-Chair Ige and Committee Members:

I sirongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order to provide a level of asgurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional siandards. Additionally, 1
support mandatory peer review, which has been mandatory since 19388 for a majority of practicing CPAs
who prepare and issue financizl statements in the State of Hawaii and are members of the American
Institute of Certified Public Accounntants (FAICPA™), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the review results of the Puhlic Company
Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawali; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawail; (3) most
importantly, better protect us, the unsuspecting public and wsers of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financial statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to

uniform professional standards and fulfill the puhlic’s expectations.
. /% W

P. O. Box 3376, Honolulu, Hawaii 96801 o Ph: (808) 52-HBEMIC n Fax: (808) 522-5510
www.hemic.com
“Our Policy is Taking Care of Hawaii™
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Invent. Disrupt. Inspire.

Before the Senate Committee on Commerce and Consumer Protection

Wedhesday, February 17, 2010 - 9:15 a.m. - Conference Room 229

Testimony of Douglas M. Tonokawa, Vice President of Finance, Cellular Bioengineering, Inc.

In Support of SB 2501
Relating to Public Accountancy

Chalr Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order 1o provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawalii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better
protect the unsuspecting public and users of such financial statements, who incorrectly believe that all

CPAs participate in a peer review or practice monitoring program to ensure that they comply with
established professional standards.

Far the above reasons, I urge you to support mandatory peer review for CPAs ag it will provide the
public with an improved level of assurance that CPA-prepared financial statements are prepared
pursnant to uniform professional standards and fulfill the public’s expectations.

Sincerely,
Douglas M, SR

aaCeliulariagngiricay a
Tonokawa s i

IAMQY FA21g 100
Douglas M. Tonokawa
Vice President of Finance

1946 Young Street, Suite 288 - Honolulu, Hawaii 96826
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JAMES CAMPBELL COMPANY LLG

Before the Senate Commitiee on
Commerce and Gonsumer Protection
Waednesday, February 17, 2010

9:15 a.m.

Conference Room 229

TESTIMONY IN SUPPORT OF SB 2501

Relating to Public Accountancy

Presented by: Landon H.W. Chun, Chief Financial Officer

Dear Chair, Vics-Chair and Committee Members:

| sl‘rongly support the mandatory peer review requirement for CPAs. | support mandaiofy peer
review in order fo provide a level of assurarce that financial statements prepared and issued by
CPAs in the State of Hawail are uniformly prepared in accerdance with established professional
standards, Additionally, | support mandatory peer revisw, which has bsen mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Cettified Public Accountants (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created urider the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review pragram will: (1) improve the quality of the
finaricial statements belng prepared and issued by CPAs in the State of Hawali; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaili; (3) most impartantly, better protect us, the unsuspecting pubhc and users of such
financial staternents, who incorrectly believe that all CPAs participate in a peer review or
praciice monitoring program to ensure that they cormply with established professional standards;

and (4) place CPAs who prepare and Issts financials statements in the State of Hawall on an
equal playing fiald and enhance their competitiveness.

For the above reéasans, | urge you to suppart mandatory peer review for CPAs as it will provide
the public with.an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Sincerely,

Landon H. W. Chun
Chief Financial Officer

10N Wavanlila Manlavaed  Quira 2000 Ranalal Manwmis 0KINT Dhnea QAR £94 K&TA  Camnlemila 0N €74 2171 Waluniras swrvesevloamalal anova
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Before the Senate Committee on
Commerce and Consumer Protection

JKim Ventures, Inc. Wednesday, February 17, 2010
575 Cooke Street, Sulte B c 9:15 am.
Honoluly, HI 98815 onference Room 229
408.695.2200
808.356.2753
Randali@]jldmventuresine.com TESTI M ONY IN S U PPORT O F S B 2501
Suppuart of CPA Peer Review

Relating to Publle Accountincy

Dear Chalv, Vice-Chalr and Committee Members:

1 3tron pport the mandatory peer reviaw requlr far

{ support mandatory peer review In order fo provida a laval of
asswrance that financlal statements prepared and \ssued by CPAS i
{he State of Hawall are unlformly prepared in accardanca with
established professional stendards.  Addftionally, 1 suppornt
mandatary peer review, which has baen mandatory since 1388 for @
malority of practicing CPAs who prepare and issue flnanclal
statements in the State of Hawali and are members of the Amerlcan
lustitvre of Certiflad Public Aceountants ("AICPA"), as the currant
natlonal debate is not whether peer review should be mendatory
but should the peer review findings be miade transparent and
disclosed to hetter infarm and protect the public's interast similot
to the reviaw results of the Publlc Company Oversight Accounting
Board (“FCAOB") created under the Sarbanes-Oxley Act for publicly-
hald companles.
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In turn, the benefits of mandatary peer revisw program will: (1)
improvs the quallty of the finenalal stabermonts balng prepared @nd
Issued by CPAs In the State of Hawali; (2) enhance the creditabifity
and rellability of financial statements praparad and fzssued by CPAs
In the State of Hawall; (8] moyt Impartantly, hetter protect us, the
unguapacting public and users of duch financigl statemants; who
Incorrectly believe that all CPAs participate It @ peer review or
practice monitoring program to ensure that they comply with
established professional standards; and (&) plack CPAs who prepare
and lssue financlals statements in the State of Hawall on an equal
playing fleld and enhance thelr competitiveness.

For the above ressens, [ urge yuu to support marndstory peer raview
tur CRAQ a3 It will pravide the public with an Improved fevel of
4sEUrange that CPA-preparsd financiel statements are prapared

putsuant ta uniform professional standards and fulflll the public's
expectations.

Randall 7. Kawano

Conttoller
JKim Ventures, Inc.

P. 026
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Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

TESTIMONY OF EDWARD D. SULTAN, PRESIDENT, CEO — NA HOKU, INC.

IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dedr Chair, Vice-Chair and Commiftes Members:

| strongly support the mandatory peer review reguirement for CPAs. | support mandatory peer
review in order to provide a lévs| of assurancs that financial statements prepared and issued by
CPAs in the State of Hawali are uniformly prepared In sccordance- with established professional
gtandards. Additlonally, | support mandatoery peer review, which has been rmandatory since
1888 for a mafority of practicing CPAs who prepare and issus financial statemants In the State
of Hawaii and are members of the Amarican Institute of Certlfled Public Accouritants (“AICPA”),
as the surrent naflonal debate Is not whethsr peer review should be mandatary but should the
péer reviéw findings be madg transparent and disclosed fo better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
(‘PCADB"} created under the Sarbanes-Oxlay Act for publicly-held companies.
In furn, the benéfits of mandatory pasr review prograrm will: (1) improve the quality of the
financial statements heing prepared and issued by CPAs Inn the State of Hawali; (2)-€nhance the
areditability and reliability of financial statements prepared and issusd by CPAs in tha Stata of
Hawall; (3) most Importantly, better protect us, the unsuspecting public and users of such
financial statsmants, who incorreetly bellsve that all CPAs patticipate in a peer review or
practice monitoring pragram to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and igsue financials statements in the State of Hawsii on an
equal playing field and snhancs their competitiveness.

For the abovs reasons, | urge you fo support mandatory psgr review for CPAs as [t will provide
the public with an Iniproved levsl of assuranca that CPA-prepared financial statements are
prepared pursuant fo uniform professional standards and fulfill the public’s expeclations.

Mahalo and Alchg,
NA HOKU, INC

Edward D. élian i

President, GEO

Ranked 10151 largest business in Hawel by Hawaii Business Magazine {August 2008).

Ranked 17k largest jowstar In Norih Amsrica by Nalional Jewsler Magazine (May 18, 2008 tssug),
Renked In the lop 5,000 fasiest growing companles in the U.S.A. by Inc, Magazine.

Finalist in Pacic Business News's Best in Buginess compatition.

Rankad.as ena of ths Best Placas to Worl in Hawall by Hawail Business Magazine.
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Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. — Conference Room 229

. . . . ALLIED
Testimony fo:  Chair Baker, Vice Chair lge BUILDERS
Presented by: %\x SYSTEM
_ Sa% Qda
Subject  TESTIMONY IN SUPORT OF SB 2501 e
1717 Akaki Stras)
Ad Foor
Hornolulu, I-{awaii
Support of CPA Peer Review 96819.4265
Relating fo Public Accountancy 808 432-9935
www.ahshawai,com

Dear Chalr, Vice-Chalr and Commliliee Members:

| strongly support the mandatory peer review requirement for CPAs. |
support mandatory peer review in order to provide a level of
assurance that financial siatements prepared and issued by CPAs in
the State of Hawdii are uniformly prepared in accordance with
established professional standards. Additiondlly, | support mandotary
peer review, which has been mandatory since 1988 for a majority of
practicing CPAs who prepare and issue financial statements in the
State of Howail and are members of the American Institute of Certified
Public Accountants {"AICPA"); as the curent national debate is not
whether peer review should be mangatory but should the peer review
findings be made iransparent and disclosed to belter inform and
protect the public's interest similar fo the review results of the Public
Company Oversight Accounting Board [{"PCAOB") created under the
Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1)
improve the quality of the financial statements being prepared and
issued by CPAs in the State of Howdil; [2) enhance the creditabillity
and reliability of financial statemenis prepared dnd issued by CPAs in
the State of Hawdill; (3) most imporantly, better protect us, the
unsuspecting public and users of such financial statements, who
incorrecily believe that all CPAs pariicipate Ih a peer review or
practice monitoring program to ensure that they comply with
established professional standards; and {4) place CPAs who prepare
and issue financials statements in the State of Hawaii on an equal
playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandaiory peer review
for CPAs as it will provide the public with an improved level of
assurance that CPA-preparad financial statemenis ore prepared

pursuant to uniform professional standards and fulfilf the public's
expectations.

P. 007
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Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17. 2010
9:15 a.m.
Conference Room 229

Testimony in Support of SB 2501

Support of CPA Peer Réview
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

1 strongly support the mandatory peer review requirement for CPAs, I support mandatm’y peer review in order
to provide 2 level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established prefessional standards. Additionally, I support mandatory
peer review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue
financial statements in the State of Hawaii and are members of the American Institute of Certified Public
Accountants (“AJCPA™), as the cuwrrent national debate is not whether peer review should be mandatory but
should the peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board (“PCAOB”) created
under the Sarbanes-Oxley Act for publicly-held compinies.

In turn, the benefits of maridatory peer seview program will: (1) improve tlie quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enliance the creditability and reliability of
finantial statements prepaied and issucd by CPAs in the State of Hawaii; (3) most importantly, better protect ug,
the unsuspechng public and users of such financial statements, who iricorrectly believe that all CPAs participate
in a peer review or practice monitoring program. to ensure that they comply with established professional
standards; and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an equal
playing field and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with
an improved level of assurance that CPA-prepared financia) statements aré prepated pursuant to uniform
professional standards and fulfill the public’s expectations.

Bipd bl

Brent H. Arakaki
Controller
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AMERICAN ELECTRIC

Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Support of CPA Peer Review
Relating to Public Accountancy

TESTIMONY IN SUPPORT OF SB 2501

Dear Chalr, Vice-Chalr and Committee Members;

| strongly support theé mandatory peer review requirement for CPAs. 1 support. mandatary peer. <.

- review in order¥d provide a level of assurance that financial statements prepared and:issued by *: -
CPAS In the'State bf Hawaii are uniformly prepared in actordince: with established peofessional - - .
standards. Additionally, I' support mandatory peer review, which has been. mandatory since ; .
1988 for a majority of practicing CPAs who prepare and Issue financial.statements in'the State of. - ..
Hawall and are niembers of the American Institute of Certified Public Accountants.{"AICPA”), a5 ..
the current national debate is not whether peer review should be mandatory but should the : -
peer review findings be made transparent and disclosed to bettér Inform and protect the -
public’s interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companles, - - :

In turn, the benefits of mandatory peer review program will: (1) improve -the quality-of the - .
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the . - | .
creditability and: reliability of financial statements.prepared and-Issued by CPAS in-the State of .. .
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of 'such .,
financial statements, who incorrectly believe that all CPAs participate In a peer.review or
practice monitoring program to ensure that they comply with established. professional
standards; and (4) place CPAs who prepare and Issue financial statéments in. the State of Hawaii

on an equal playing field and enhance their competitiveness. + © - . RS IR L2 ‘

For the ahove reasons, | urge you to support mandatory peer review for CPAs as it will provide

the public with an improved level of assurance that CPA-prepared financial statements-are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Robert D. Dewitz QA/
Chairman

2308 Pahounul Drive \ Honoluly, Hl 26819 \ T. 808,848.0751 \ F: 808.842.7980
www.amerlican—electric.cs \ CONTRACTOA'S UCENSE #c-24422
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X" AMERICAN ELECTRIC

TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members: .} .

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer

review in order to provide a Ievel of assurance that financial statements prepared and issued by

CPAs in the State of Hawaii are uniformly prepared in accordance with established professional

standards. Additionally, [ support mandatory peer review, which has been mandatory since 1988.
for a majority of practicing CPAs who prepare and issue financial statements in the State of

Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA”), .
as the current national debate is not whether peer review should be mandatory but should the peer :
review findings be made transparent and disclosed to better. -inform: and protect the public’s-

interest similar to the review results of the Public: Compdny Oversight .Accountmg Board

(“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies: * .- -

In turn, the benefits of mandatory peer review program:will: (1) improve -the quality -of the
financial statements being prepared and izsued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements preparéd and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the -unsispecting public-and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer.review or practice -
monitoring program to ensure that they comply with established professional standards; and (4), -
place CPAs who prepare and issue financial statements in’ the Smte of Hawau on-an. equal playing .
field and enhance their competitiveness, g : . .

. For the above reasons, ! urge you to support mandatory peer-review for CPAs ag.it will provide' :.
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Bl

Sandra B. Brewer
VP - Internal Audit

Senate Committiee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

2308 Pchounul Drive ¥ Honoluly, HI 96819 X T. 808.848.0751 \ F: 808.842.7980
www.american—eleciric.cc \ CONTRACTOR'S LICENSE ¢C-24822
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” AMERICAN ELECTRIC

Senate Committee on Gommerce and Consumer Protection
Wednesday, February 17, 2010
g:15 a.m.
Canference Room 229

Support of CPA Peer Review
Refating to Public Accountancy

TESTIMONY IN SUPPORT OF SB 2501

Dear Chalr, Vice-Chalr and Committee Members: Coa St e I

| strongly support the mandatory peer review raquirement for CPAs.:- |. support mandatory peer.
review in order to provide a level of assurance that financial statements. prepared and issued by -

CPAs In the State of Hawaii are uniformly prepared in accordance: with-established-professional-z . & . o
standards. Additionally, | support mandatory peer review, which-has; been :mandatory:since. ;:::.-- ..«

1988 for a majority of practicing CPAs who prepare angIssue financial:statements in the State of - -
Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"), as -
the current national debate is not whether peer review should be:mandatery but should the .
peer review findings be made transparent and disclosed to better Inform and protect the .
public's interest similar to the review results of the Public.Company Oversight Accounting:Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies. =+~ .- o -

(n turn, the benefits of mandatory peer review program will; (1) improve. the ‘quality of the -
financial statements being prepared and issued by CPAs.in: the State of Hawaii; (2} enhance the'
creditability and reliability of financlal statements prepared and Issued by, CPAS in the State of ..

- Hawaii; {3) most Importantly, better protect us, the unsuspecting public and users of such .
financial statements, who incorrectly believe that all‘CPAs participate .in a- peer review.or:
practice monitoring program to ensure that they:comply with established professional - -
standards; and (4) place CPAs who prepare and Issue financial statementsdn the State of Hawaii- -
on an equal playing field and enhance their competitiveness. HI O I

For the above reasons, | urge you to support mandatory-peer review for CPAs as It will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

L2 7'&{7‘@#»-
Neil R. Tagawa
Chief Financial Officer

et b gy wrima me BT R R

2308 Pahounui Drive ¥ Honolulu, Hl 96819 X T 808.848.,0751 ¥} F: 808.842.7980
www.amerlcan—electric.Cc \ CONTRACTOR'S UCENSE #C-24422
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PQC Bax 4088
Honolulu, i 96812-4088
Phronz: {(SQ8) 735-3211
www.hdee.cam
Senate Committee on Coammerce and Consumer Protection
Wednesday, February 17, 2010

9:15 a.m. in Conference Room 229

HAWAIIAN DRENGING

CANETAUTTIGN SCMPANY g

TESTIMONY IN SUPPORT OF SB 2501

Testimony to:  Chair, Vice~Chair and Committee Members
Presented by: Glenn Yee, Vice President - Finance

Subject: Support of CPA Peer Review

Support of CPA Peer Review

Relating to Public Accountancy

Dear Chair, Vice-Chair and Committes Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawall are uniformly prepared in accordance with established professional
standards. Additionally, 1 support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants ("AICPA”),
as the current national debate is not whether peer review should bs mandatory but should the

- peer review findings be made transparent and disclosed to better inform and protect the public's
Interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies.

in turn, the benefits of mandatory peer review pragram will: (1) Improve the quallty of the
financial statements being prepared and issued by CPAs in the State of Hawail; (2) anhance the
creditability and reliability of financial statements prepared and issued by CPAs In the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly belleve that all CPAs participate in a peer review or
practice manitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financlals statements in the State of Hawall on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Sincerely,

Glenn Yee
Viee President - Finance
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Michele A. Kato ey Co., LLC

Millyard Professional Suites - 1728 Wili Pa Loop, Suite 200 Wailuku, Hawaii 96793
Phone (808) 249-2727  Fax (808) 249-2122

TESTIMONY BEFORE THE SENATE COMMITTEE
ON COMMERCE AND CONSUMER PROTECTION

In Support of Senate Bill 2501

February 17, 2010 at 9:15 am
State Capitol, Conference Room 229

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair Baker, Vice-Chdir Ige and Committee Members:

i strongly support the mandatory peer review requirement for CPAs. | support mandatory
peer review in order 1o provide a level of assurance that financial statements prepared
and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Additionally, [ support mandatory peer review, which
has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue
financial statements in the State of Hawaii and are members of the American Institute of
Certified Public Accountants {“AICPA"), as the current national debate is not whether
peer review should be mandatory but should the peer review findings be made
fransparent and disclosed to better inform and protect the public's interast similar to the
review results of the Public Company Oversight Accounting Board (“PCAOB") created
under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program wilk: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawail; (2)
enhance the creditability and reliability of financial statements prepared and issued by
CPAs in the State of Hawail; and (3) most importantly, better protect us, the unsuspecting
public and users of such financial statements, who incorrectly believe that all CPAs
parficipate in A peer review or practice monitoring program to ensure that they comply
with established professional standards,

For the above reasons, | urge you to support mandatory peer review for CPAS as it will
provide the public with an improved level of assurance that CPA-prepared financial
statements are prepared pursuant to uniform professional standards and fulfill the
public's expectations. '

Sincerely,

Michele A. Kato, CPA
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A.B. Yanagihara Realty Consultants L1LC
1001 Bishop Street, American Savings Bank Tower, Sulte 2690
Honolulu, Hawaii 96813

Senate Committee on

Commerce & Consumer Protection

Wednesday, February 17, 2010

February 8, 2010 9:15 a.m. In Canference Room 229

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capltol, Room 231

415 South Beretania Street

Honolulu, H1 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair lge and Committee Members:

I strongly support the mandatory peer raview requirement for CPAs. | support mandatory peer review In
order to provide a level of assurance that financial statements prepared and issued by CPAs In the State of
Hawaii are uniformly prepared in accordance with established prafesslonal standards.

Mandatory peer review is not something new, member firms of the American Institute of Certifled Bubllc
Accountants, (“AICPA”), who prepars and issue financial statements, have been required to participate in the
AICPA Peer Revlew Program since 1988, The current national debate is not whether peer review should be
mandatory (since 42 states have mandatary peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Publlc Company Oversight Accounting Board (“PCAQB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and Issued by CPAs in the State of Hawaii; and (3) most importantly, better
protect us, the unsuspecting public and users of such financial statements, who Incorrectly believe that all

CPAs participate in a peer review or practice monitoring pragram to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financlal statements are prepared pursuant to
uniform professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very tﬁ*'v}%/
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Ala Moanz Pacific Cantsr, Sulta 1800

{585 Kapiolan] Boulevard Before the Senate Commitiee on
Hunoxunu'f':::::au%sgmwuo Commerce and Consumer Protection
Tolaphana 808 942-8108 Wednesday, February 17, 2010
Facsimile 508 548-0885 9:15 a.m.

Canference Room 229

DataHouse
Holdings Corp.

Testimony ta: Chair Baker, Vice Chair Ige and Committee Members

Presented by: »‘J-é/,duaclé“ %/)V/@/ . “ . Tz f A

e

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Pear Review
Reilating to Publlc Accountancy

Dear Chair, Vice-Chair and Commlttee Members:

strongl ) mandalory peer revié 1 support mandatory peer
xewew in order 10 provids a level of assurance that financlal statements prepared and: issued by

CPAs In the State of Hawaii are uniformly prepared In accordance with established profassional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a migjority of practicing CPAs who prepare and issus financial statements in the State-
of Hawall and are members of the American Institute of Certified Publle Accountants (“AICPA™,
as the current nafional debate is not whether peer review should be mandatory but should the:
peer review {indings be mede transparent and disclosed fo betier inform and protect the public’s
interest similar o the raview results of the Public Company OverSIght Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: {1) improve the quality of the
financial statements being prepared and Issued by CPAs In the State of Hawal; (2) enhance the
credltabllify and reliabllity of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspscting public and users of such
ﬂnanci'al staternents, who incorrectly belleve that all CPAs participate ifi @ peer review or
practice menitoring program to ensure that they comply with éstablished professional standards;

and (4) place CPAs who prepare and issue financlals statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasoris, | urge you to support mandatory peer review for CPAs as it will provide
the public with an Improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.



FEB/09/2010/TUE 03:11 PM FAX No. P. 026

2684 Waialee Avenue, Honolulu, Hawaii 96816
Ohata Chun Yuen LLP Phone (808) 735-8585 / Fax (808) 737-5017
CERTIFIED PUBLIC ACCOUNTANTS E-Mail: ocycpag@haweiiantel.net

TESTIMONY BEFORE THE SENATE COMMITTEE
ON COMMERCE AND CONSUMER PROTECTION

February 17, 2010
9:15 a.m. in Conference Room 229

In Support of SB 2501

Chair Baker, Vice Chair Ige and Members of the Committee:

My name is Chris Yuen and | am a certified public accountant. | support Senate Bill 2501.

T support mandatory peer review singe it provides a level of assurance that financial statements
prepared and issued by CPA's in the State of Hawaii are uniformly prepared in accordance with
ostablished professional standards. Additionally, I support mandatory peer review, which has
been mandatory since 1988 for a majority of practicing CPA's who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public
Accountants (“AICPA”).

The benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPA's in the State of Hawaii; (2) enhance the credibility
and reliability of financial statements prepared and issued by CPA's in the State of Hawaii; and
(3) better protect the public arid users of such financial statements.

For the above reasons, I urge you to support mandatory peer review for CPA's, as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to wniform professicnal standards and imptove protection of the public.
Respecifully submitted,
OHATA CHUN YUENLLP
(Cho fm
Chris Y
Partner
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Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
_ 9:15 aum,
Conference Room 229, State Capitol, 415 S. Bererania Streer

Presemed by:  Pawrick HL. Oki, Partner of Grant Thormton LLP
1132 Bishop Sueet, Suite 2500, Honolulu, Hawaii 96813

In Support of SB 2501
Relating to Public Accountancy

Dear Chair Baker, Vice Chair Ige and Committee Members:

I swrongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order o provide a leve] of assurance that financial staterments prepared and 1ssued by CPAs 1 the Stare of
Hawaii are uniformly prepared in accordance with established professional standards.  Additionally; I support
mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare
and issue financial statements in the State of Hawaif and are members of the American Instinge of Certified
Public Accountants (“AICPA”), as the current national debare is not whether peer review should be
mandatory but should the peer review findings be made transparent and disclosed to beter inform and
protect the public’s interest similar to the review results of the Public Company Oversight Accourting Board
(“PCAQBR”) created under the Sarbanes-Oxley Act for publicly-held companies.

In tum, the benefits of mandatary peer review program will: (1) improve the qualiry of the financial
statements being prepared and issued by CPAs in the Srate of Hawaii; (2) enhance the creditability and
reliabilivy of financial statements prepared and issued by CPAs in the State of Hawail; and (3) most
importamly, better protect us, the unsuspecting public and users of such financial statements, who incorrectly

believe thar all CPAs participare in a peer review or practice monitoring program to ensure that they comply
with established professional standards.

For the above reasons, I urge you 1o support mandaxorypeer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial staterments are prepared pursuant to
uniform professional standards and fulfill the public’s expectarions.

Very truly yours,
/"‘\__
ARCEHOW

Parrick 1. Ol
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KEN HANKERSON CPA

P.0. Box 628, Wailuku, HI 96793 » 1721 Wili Pa Loop, Suite 201, Wailuku, HI 96793

February 4, 2010 _Senate Committee on

Commerce and Consumer Protection
Wednesday, February 17, 2010

915 a.m.

Conference Room 229

IN SUPPORT OF SB 2501

The Honorable Rosalyn Baker, Chair
Commerce & Consumer Protection .

Support of CPA Peer Review
Relating to Public Accountancy

1

Dear Senator Baker:

It has come to my attention that you and/or some members of your commlttee are under -
the impression that many (if not all) Maui-based CPA’s oppose mandatory peer reviews.
No one from Maui has ever asked for my input on this issue and no one from Maui

speaks for me on this issue. | have never stated that | am opposed tc pesr reviews and
any statements to the contrary are completsly flctmnal

1 strongly support the mandatory peer review requirement for CPAs,

As a member of the American Institute of CPA’s (since 1970), | have been subjected to
peer reviews every three years since 1988. My peer review experience has always
been a positive one. The knowledge that | will be reviewed on a regular bas:s
encourages me o keep.up-to-date with our sver-changing professnon

Begmmng with the Enron scandal and ending with the near collapse of our financial
system in 2008, the once impeccable image of CPA’s has. been severely tarnished.
investors and the public at large have become wary of. our profession. | believe that
mandatary peer reviews will help us regain some of the trust we have lost.

It's my understanding that more than 40 states already have mandatory peer reviews.
Isn't it time that Hawail maves into the 21 century?

| urge you and all members of your committee to support mandatory peer reviews.

v

Slncerely.

\@gﬁ»vv@/

" Ken Hankerson, C.P.A.

Phone (808) 244-9031 Pax (808) 244-9032  E-mail khcpa@maui.net
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Baskkedping and Payroll Servicer
Fingnelal Statemepts
Small Business Cansulting

i Preparalion amd Plaaaidg

Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. .
Conference Room 229

Testimony of Patrick ing, CPA

In Support of SB 2501
Relating to Public Accountancy

Dear Chair Baker, Vice Chair Ige and Committee Members:

I strongly support the mandatary peer review requirsment for CPAs. | support mandatory paer
review [n order to provide a level of assurance that financial statements prepared and issued hy
CPAs in thé State of Hawall are uniformly prepared ini accordance with established professional
standards. Additionally, | suppart mandatary peer review, which has been mandatc)ry gince

- 1988 for a ma]onty of practicing CPAs who prepare and Issue finaricial statements in the State
of Hawall and are members of the American Institute of Certlfied Public Aceountants (“AICPA™), -
as the current national dabata is not whether peer review should bé nandatory but should the
peer review findings bie mads transparent and disclased to better [nfarm and protect the public's
interest simllar to the review results of the Public Company Oversrght Accounting Board
("PCAOB") creafed under the Sarbanes-Oxlsy At for publicly-hald companies.

In lurn, the benefits of mandatory péer review program will {1) Improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and rellability of financial statemerits preparad and lssued by CPAs In the Stata of
Hawail; (3) most impariantly, better protect ud, the' Unsuspecting public and users of sueh:
financlal statements, who Incorrectly belleve that all CPAs pariicipate [n a peer revisw or
practice monltoring program to ensure that they conipily with established profasslonal standards;
and {4) place CPAs who prspare and issue financials statements In the State of Hawall on an
equal playing field and enhance thelr competitiveness.

Far the above reasons, | urge you to support mandatory peer review for GPAs as it will provide
the public-with an improved level of assurance that CPA-prepared financial statements ara
prepared pursuant o unhiform prafessional standards and fulfill the public’s expestations.

. Sincerely,

e

Patrick L. ]nglP@p}:AL.Iug. CPA, Inc. 1721 Wili Pa Laop, Suite 103, Wailuku, Hawaii 96793
phone: (808) 344-0667 fax: (8oB) 241-6733

L.
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Roen K. Hirose, CPA, LLC

Millyord Professional Suites 1728 Wili Pa Loop, Suite 200 Wailuku Hawall 96793
Phone: (808) 249-2727 Fax: (808) 249-2122

Bafore the Senate Committea on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. - Confarance Room 229

TESTIMONY IN SUPPORT OF SB 2501

Chair Baker, Viece Chair Ige and Members of the Committea:

I have baan a memhar of tha Amariecan Ingtitute of CPAs (AICPA) since I gpened
@y accounting practice in 1988, Tha AICPA contributas much to our profaession
and to the protastion of tha publie, Membership in the AICPA raguires
pazticipation in the pesr roview process aevery three yeara. The pseer review is
one of the controls that keeps our profession operating at a high atandard.
Howevar, membarsghip in the AICPA and as result pesr review iz voluntary. It is
hard te imagine CPAs who provide attest services on financial stataments for
their clients not being members of the AICPA.

If CPA licensing required a pesr review program it would caertainly ircrease the
guality in tha york we provide to the publie.

I an in support of mandatory peer reviews.
Respactfully,

Roen X. Hirose, CPA
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Senate Committee on Commerce & Consumer Protection
Wednesday, February 17, 2010

9:15 a.m. in Conference Room 229

Testimony of RANDALL Y.C. HO

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair ige and Committee Members:

1 strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOR") created under the Sarbanes-Oxley Act for publicly-held companies.

in turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and refiability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Thark you.

Salll e %
Randall Y.C. Ho
Chief Financial Officer

1003 Bishop Street. Pauahi Tower 27th Floor, Honolulu, HI 96813 ~ (S08) 524-8400 ~ Fax (80¥) 399 4653
email: inflo@ sandwichisles.com
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Senate Commitiee on Commerce & Consumer Protection @
Wednesday, February 17, 2010 at 9:15 am.

Conference Room 229
Testimony of James Z. Chen

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. This will provide a level of
assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, pesr
review has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue
financial statements in the State of Hawaii and are members of the American Institute of
Certified Public Accountants (*AICPA"). The current national debate is not whether peer review
should be mandatory but should the peer review findings be made transparent and discloged to
better inform and protect the public’s interest similar {o the review results of the Public Company
Oversight Accounting Board (“PCAOB”") created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer revisw program will: (1) improve the gquality of the
financial statements being prepared and issued by CPAs in the State of Hawali; (2) snhance the
creditability and reliability of financlal statemsnis prepared and issued by CPAs In the State of
Hawaii; and (3) most Importantly, better protect us, the unsuspecting publlc and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program 1o ensure that they comply with established professional standards.

In our procurement for the professlonal services of an independent CPA firm (2s is required by
the Federal Offlce of Management and Budget of any nonprofit entities recelving a certain

amount of federal grant awards), Waianae Coast Gomprehensive Health Center includes in its
selection criteria the mandatory peer review requirement.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved |eve! of agsurance that CPA-prepared financial statements are
preparad pursuant to uniform professional standards and fulfill the public’s expectations.

Yours truly,

Chief Financial Officer

86-260 Farrington Highway, Waianae, Hawaii 96792 o Telephone: (808) 696-7081 o Fax: (808) 696-7093

Vieit anrvamhoito ot rimmarssemnba ane
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February 16, 2010 ponHor “““’“"M’ER

Before the Senate Committee on Commerce & Consumer Protection

Commercial, Industrial, fnvesrment

Wec'nes.dayl February 17! 201 0 Consulting & Research Real Estate
9:15 a.m. in Conference Room 229 Services Since 1971
; . 220 South King Streer, Sulte 1800

Testimony of Sarah Lee Morihara > Honolulu, Hawall 36813

Telaphone; B0B,524.2666
Facsimile: 808.52(.0977
www.colliershawaii.com

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional stendards. Additionally, I
support mandatory peer review, which has been mandatory since 1988 for 2 majority of practicing CFAs
who prepare and issué financial statements in the State of Hawali and are members of the American '
Institute of Certified Public Acconntants (“AICPA"), as the current national debate is not whether peer
review should be mandatory but should the peer veview findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB") created under the Sarbanes-Oxley Act for publicly-held
. companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements piepared and issued by CPAs in the State of Hawaii; and (3) most
importantly, better protect us, the unsuspecting public end users of such financial statements, who
incorrectly believe that all CPAs participate in 2 peer review or practice momnitoring program {0 enswe
that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will pn;vide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant 1o
uniform professional standards and fulfill the public’s expectations.

Very truly yours,
COLLIERS MONROE FRIEDLANDER, INC.
<,

)
Sarah Lpe Mofihalr(S)
Presidert/Managing Director

Our Knowledge is your Property

Colllers Monroe Friedlander, Inc.
a member of Colliers Internarional, a worldwida affiliztion of independently owned and operated companies.
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COLLIERS

February 16, 2010 | MOTTORTHERLANEES

Before the Senate Committee on Commerce & Consumer Protection

Wednesday, February 17, 2010 Commercial, Industrial, Investment

) ' Consulting & Research Real Estats

9:15 a.m. in Conference Room 229 Services Since 1973
' - 220 South King Streer, Sulce 1800

Testimony of Bobbie Lan " Honails, Maail 96813

Telephones B08.524.2666
. Facslmilec 808.521.0977
www.colllershawall.com

In Support of SB 2501

Relating to Public Accountaney

Dear Chair Baker, Vice-Chair Ige and Committee Members:

[ strongly support the mandatory peer review requirement for CPAs. 1 support mendatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with esteblished professional standards. Additionally, 1
support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Institute of Certified Public Accountants (“AICPA™), as the current national debaie is not whether peer
review should be mandatary but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the review results of the Public Cormpany

Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
companics. .

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issned by CPAs in the State of Hawaii; and (3) most
importantly, better protect us, the unsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring program 10 ensure
that they comply with established professional standards,

For the above reasons, I wrge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards and fulfill the public’s expectations.

Very truly yours,

COLL, ONROE FRIEDLANDER, INC.

-

Bdbbic Lan (B) SN ®
Sehior Vice President

Our Knawledge is your Property

Colliers Mornirge Friedlander, Inc.
a member of Calliers International, a worldwide affiliation of Independently owned and operated companles,
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Befare the Senate Committee on Commerce & Consumer Protection
) Wednesday, February 17, 2010 COLLIERS

915 a.m. MONRQE FRIFD ANDER
Conference Room 229

TESTIMONY IN SUPPORT OF SB 2501

Commercial Property Management
& Property Consulting Services
February 16, 2010

720 South King Streer, Suite 1800
P.O. Box 257

Honaluly, Hawall 96809
Telephone: 8085212611
Fresimile; B08,545.5669

Support of CPA Peer Review 790 Eha Srreet

. . P.O. Box 3138
Relating to Public Accountancy Wiiluky, Hm?ssm

Telephone 8082448735
- Facsimlile: 808.244.0913

) www.colllershawall.com
Deax Chair, Vice-Chair and Committee Mexmbers:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order o provide a level of assuranee that financial statements prepared and issued by CPAs in the State of
Haweii are uniformly prepared in accordance with established professional standards. Additionally, 1
support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare 2nd issue financial statements in the State of Hawaii and are members of the American
Iustitute of Certified Public Accountants (“AICPA”), as the current national debaie it not whether peer
review should be mandatory but showld the peer review findings be made transparent and disclosed to
better inform and protect the public’s interest similer to the review results of the Public Company
Oversight Accounting Board ("PCAOB”) created under the Sarbames-Oxley Act for publicly-held
companies.

In tumn, the benefits of mandaiory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the Statc of Hawaii; (2) enhance the creditability and
rcliability of financial statements prepared and issued by -CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspecting public and users of such finapcial statements, who
Incorrecily believe that all CPAs participate in a peer review or practice monitoring program io ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the abave reasons, I urge you to support mandatory peex review for CPAs as it will provide the public
with an iroproved level of assurance that CPA~preparcd financial statements are prepared pursnant to
uniform professional standards and fulfill the public’s expectations.

Sincerely,

Cindy Chung
Assistant Controller

Qur Knowledge is your Property

Colllers Monroe Friedlander Management, Ing,
a member of Colliers Internacional, a worldwide afillladon of Independently awned and operated companles.
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Before the Sshate Committee on Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229
February 16, 2009 TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chalr, Vice-Chair and Committee Members;

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and lssued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since 1988 for
a malority of practieing CPAs who prepare and issue financial statements in the State of Hawall and
are members of the American Institute of Certified Public Accountants ("AICPA", as the current
national debate is not whether pser review should be mandatory but should the peer review findings
be made transparent and disclosed to better Inform and protect the public's interest similar to the

review results of the Public Company Oversight Accounting Board ("PCAOB") created under the
Sarbanes-Oxiey Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) Improve the quality of the financial
statements belng prepared and issued hy CPAs in the State of Hawali; (2) enhance the creditabllity
and reliability of financial statements prepared and issued by CPAs in the State of Hawali; (3) most
importantly, better protsct us, the unsuspecting public and users of such flnanclal statements, who
Incorrecily belleve that all CPAs particlpate In a peer review or practice monitoring program to
ensure that they comply with established professional standards; and (4) place CPAs who prepare

and issue financials statements In the State of Hawall on an equal playing flsid and snhhance their
compstitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as It will provide the
publlc with an Improved level of assurance that CPA-prepared financial statements are preparad
pursuant to uniform professional standards and fulflll the public’s expectations.

Sincerely,

Lani Price
Controller

P. 001/001
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Before the Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Douglas M. Gato

In Support of SB‘2501

Relating to Accountancy

Chair Baker, Vice Chair Ige and Committeea Members:

I strongly support the mandatory peer review requirement for CPAs. | support
mandatory peer review in order fo provide a level of asaurance that financial statements
prepared and issued by CPAs in the State of Hawsail are uniformly prepared in
accordance with established professianal standards.

The benefits of mandatory peer review program will: (1) |mprove the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii, (2)
enhance the creditability and reliability of financial statements prepared and issued by
CPAs in the State of Hawali; (3) most importantly, better protect the unsuspecting public
and users of such financial statements, who incorrectly belisve that all CPAs parficipate
in a peer review or practice monitoring program to ehsure that they coimply with
established professnonal standards; and (4) place CPAs who prepare and Issue

financials statements in the State of Hawaii on an equal playing field and enhance their
competitiveness.

Hawail is one of the few remaining states that do not have a peer review requirement (42
states have adoptad peer review legislation).

For the above reasons, | urge you to support mandatory peer review for CPAs as it will
provide the public with an impraved level of assurance that CPA-prepared financial

statements are prepared pursuant to uniform professional standards and fulfiil the-
public's expectations.

Sincerely,

S FETTT

PACIFIC GUARDIAN TOWER « -+ RAMOLANT ROULEVARD « HONDLULL, TAWAL 98514 « TEL (HOB) 6431310 + FAX (D) 94213890 ~ dpolo@paciBepdardian.com
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Conference Room 229

Testimony of Mimi S.J. Hu, CPA, MAce

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair Ige and Committee Members:

| strongly support the mandatory peer revlew requirement for CPAs. | support mandatory pgéer
review in order to provide a level of assurance thaf financlal statemants prepared and Issued by
CPAs in the Stafe of Hawaii are uniformly prepared in accordarice with established professlonal
standards. Additienally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who piépare and issue financial statements in the State
of Hawaii and are members of fhe Amerlcan Insflitte of Certified Public Accountants (*AICPAY),
as the current national debate Is hot whéther peer teview should be mandatary but should the
peer review findings be made transparent and disclosed to better inform and pretect the public’s
intarest similar to the review results of the Public Comipany Oversight Accourting Board
{"PCAOB"} created under the. Sarbanes-Oxley Act far publicly-held sompanies.

in turn, the benefits of mandatory peer review program will: (1) improve the quallty of the
financial statements beihg prepared and Issued by CPAs in the State of Hawaii; (2} erthance the
creditability and rallability of financial statements prepared and issuad by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspectling public and users of such
financial statements, who incorractly belisve that all CPAs participate In a peer review or
practice monitoring program to ensurs that thay cormply with established professional standards;

and (4) place CPAs who prepare and issue fi financials statements ih the State of Hawall bn an
equal playing field and enhance their competitivensss.

For the shove regsons, | urge you to support mdndatory peer review for CPAs as it will provide

the public with an improved level of assurance that CPA-preparéd financial statements are
prepared pursuant to uniform professionsl standards and fulfifl the public's expectations.

Respectfully Submitted,

Pariner/Principal

Aetelza couttl iy CPAS
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—/ Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 am,
Conference Room 229

Testimony of Kimberly 1. Vanderlaan, CPA

In Support of SB 2501
Relating to Public Accountancy

Dear Chalr Baker, Vice Chair Ige and Commnttee Members

[ strongly support the mandatory peer feview requirément for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared ifi aceordance with established prefessional
standards. Additiohally, | support mandatory peer review, which has bsen mandatory since
1988 for a majority of practicing CPAs wha prepare and issue financial statements in the State
of Hawaii and are membars of the Ametican Institute of Certified Public Accountants ("AICPAY),
as the current national debate is net whether pser review should be mandatary but should the
peer review findings be. made transparent and disclosad to better inform and protect the public's
interest similar 16 the review results of the Public Company OverSIght Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publiciy-held companies.

In turn, the benefits of mahdatory peer review program will: (1) improve the quality of the
financial statements heirig prepared and issued by CPAs in the State of Hawali; (2) enhance the
credltablhty and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importaritly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly pejteve that afl CPAs participate It -a peer review ar
practice moriitaring program to ensure that they comply with gstablished professional standards;
and ¢4) place CPAs who. prepare and issue financials stataments in the State of Hawail- on an
equal playing field and enhance thelr compefitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as It will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant ta unifarm professional standards and fulfill the public's expectations.

Respectiulty submitted,

Kimberly |. Vanderlaan
Partner
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Subjestt  TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members: -
L strongly suppoif the meindatory pear rawew raqunremen_l; for GPAs. | support mandatory peer

" feview inl arder fo provide a level of assurancs that financtal statements prepared and Issued by
CPAS in the State of Hawail. are uniformly prepared in accordahce with established profassional
standards. Additionally, | support-mandatary peer review, which has been mandatory since -
1988 for & majority of practicing CPAs who preparg and issue financlal statements in the State
of Hawali and are members of the Amerjcan Institute of Cerlifled Public Accountants ("AICPA"),
as the -current natignal debate ls nat whether peer review shauld be mandatory but should the
pesr review findings be made transparent and disclosed to better inform and protect the pubhcs

inte?est similar to theé review resulfs of the Publle Company Dversight Accounting Beard”
(“PCAOB™Y craated under the Sarbanss-Oxley Act for publicly-held companies.

‘1o turn, the baneﬂts of mandatory peet review pragram will:*(1) improve the quality of the -
~financial statements being prepared, and Issusd by CPAs In the State of Hawali (2) enhance the
creditabillty and réllability- of financlal statements prepared and issued by CPAs in the State of
Hawail; (8] most importently, better protect us, the unsuspecting public and users of such
financial -staternents; who incarrectly believe that all CPAs parficipate In a pesr réview or
practice monitoring progratn to enisure that they comply with established professional standards;

and {4) place CPAs who prepars and Issue finandials statements inthe State of Hawail on anh
equal nlaymg field and enhance their competatweness

For the above reasons, | urge you to suppor‘: ‘mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared finahcial statements are -
prepared pursuant to umform professmnal standards and fuffill the pubhc ] expeatahons
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© Subject:  TESTIMONY IN SUPPORT OF SB 2501 '

Support of CPA Peer Review
Relating ta Publlc Accountancy

Dear-Chair, Vice-Chalr. and Commlftee Members: .

L strongly support the mandatory pesr raview requirement-for CPAs. | suppoart mandatory peer
review in arder to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawali are uniformly prapared In accordance with established professional
. standards. Additionally, | support mendatory peer review, which has been mandatory since
1988 far a majority of practicing CPAs who prepare andissue finaricial statements in the State
of Hawali and are membeérs of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate is not whether peer review should be mandatory but shouid the
peer review findings be made transparent and disclosed to better inform 4nd protect the public’s

P. 012

interest similar fo the review results of the Public Company Oversight Accounting Board

(“PCAOR") created under, the Sarbanes-0xley Act for publicly-held companiles.

In turn, the benefits of mandatOry peer review | program will: (1) imprave the quality of the
financial statements being prépared and issued by 'CPAs ih the State of Hawaii; (2) enhancs tha
creditahility and reliability of financial statements preparsd and issued by CPAs in the State-of
Hawaii; (3) most Impertantly, batter protect us, the unsuspecting public and users of such

financlal statements, who incarrectly believe that all CPAs participate in a peer review or .

: practacemnnltoﬂng_pmgramto ensyre that they comply with established. professional standards;
and (4) place CPAs who prepare and Issue financials statements In the State of Hawaii on an
equal playmg field and enhance thelr competitiveness.

For the above reasons, | urgs you to support mandatory peer review for CPAs as it will provide
. the public with an improved level of assurance that CPA-prepared financlal statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.
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Testimony to: The Senate Committee on Commerce and Consumer Protection
February 17, 2010 at 3:15 a.m.
Conference Room 229

Presented by: Ronald A Kawahara, CPA (Wailukn, Maui)

Subject: SB 2501 ~ IN SUPPORT

Support of CPA Peer Review
Relating to Pablic Accquntancy

Desr Chair, Vice-Chair and Committee Members:

Ag a member of the American Institute of Certified Public Accounts (AICPA), our fivm has been
subjected to a peer review every three years. Our peer review experience has always been 2 positive ane.

Knowing that we will be reviewed on a regufar basis encourages us to kegp up-to-date with aur ever-
shanging profession.

The benefits of mandatory peer review program will: (I) improve the quality of the financal statements
being prepared and issued by CPAS3 in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and igsued by CPAS in the State of Hawaii; (3) most importantly, better
protect the unsuspecting public and users of snch financial statements, wha incoitectly believe that all
CPAs participate in a peer feview or practice. monitoring program to ensure that they comply with
established professional standards; and (4) place CPAs who prepare and issue finanicial statements in the
State of Hawaii on an equal playing field and enhance their competitiveness.

It is our understanding that more than 40 states alrsady have mandakory peer reviews. We strangly

believe that requiring mandatory peer reviews would beriefit ths public interest. Many consumers are not
aware of whether their CPA is undergoing a peer review of’ not.

1t has come to our aitgnt"itm that some members of your commitice are under the impression that many (if
not all) Maui-based CPAs oppose¢ mandatory peer reviews. We have never been approached to comment

on this issue. We have never stated that we are opposed to wiandatory peer reviews and any stateménts to
the contrary are completely fictional.

We strongly support the mandatory peer review requirement for CPAs and we urge all committse

membets to support mandatory peer reviews.
%? L E ~

Ronald M Kawahara, CPANCVA
President
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Ronald A. Kawahara & Co., cpe@mauicpa.net
Certified Public Accountants, Inc.

Testimony to: The Senate Committse on Commerce and Consummer Protection
February 17, 2010 at 9:15 a.m.
Conference Room 229
Presented by: Robert S. Kawahara, CPA (Wailuku, Maui)
Subject: SB 2501 — IN SUPPORT
Support of CPA Peex Review

Relating to Public Accountancy

Dear Chalr, Vice-Chair and Committee Members:

As a member of the American Institute of Certified Public Accounts (AICPA), our firm has been
squected to & peer review every three ysars. Qur peer review experience has always been a positive one!

Knowing that we will be rcviewed on a tegular basis encourages us to kesp up-to-date with our ever-
changing profession.

The benefits of mandatory peer review program will: {I) improve the quality of the financial statements
being prepared and issued by CPAs inthe State of Hawali; (2) enhance the creditability and reliability of
financial statements prepnred end Issued by CPAs in the State of Hawaii; (3) most importantly, better
protect the nnsuspectmg public and users of such financial statements, who incorrectly beliave that all
CPAs participate In & peer review or practice moritoring program to ensure that they comply with
established professional standards; and (4) place CPAs who prepate and issue financial statements ini the
State of Hawaii on an equal playing field and enhance their competitiveness.

It. is our undersianding that more than 40 states already have mendatory peer reviews, We strongly

believe that requiring mandarory peer veviews would beriefit the public interest. Many consumers are not
aware of whether their CPA is undergoing a peer review or not.

It has come to our aftention that some members of your committee are under the impression that many {(if
not all) of us Mayi-based CPAs oppose mandatory peer reviews. We have never been approaehcd to

comtment on this issue. Wa have never stated that we are opposed 1o mandatory peer reviews and any
statements to the centracy are completsly fictional.

We stongly support the mandatory peer review requivement for CPAs and we urge all committee
members to support mandatory peer reviews,

Sincerely,

Vice President
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Testimony to: The Senate Committee on Commerce and Consumer Protection
February 17, 2010 at 9:15 a.m.
Conference Room 229

Presented by: Russell Adkins ( CPA Candidate) (Wailuku, Maui)

Subject: SB 2501 - IN SUPPORT

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chaix, Vice-Chair and Committee Members:

As a member of the American Ipstitute of Certified Public Accounts (AICPA), our firm has been
subjected 0 a peer review every three years. Our peer review experience has. always been a positive one.

Knowing that we will be reviewed on a regular basis encourages us to keep up-to-date witli our ever-
changing profession,

The beriefits of nfandatory pest review program will: (1) improve the quality of the financial statements
being propared and issued by CPAs in the State of Haw:m, (2) enhance the creditability and reliability of
financial statenients prepared and issued by CPAs in the State of Hawaii; (3) most importantly, beter
protect the unsuspccr.mg public and users of such fingncial statements, who incorrectly believe that all
CPAs participate in a peer review or practice monitoring program to ensure that they comply with
established professional standards; and (4) place: CPAg who prepare and issue financial statements in the
State of Hawaii on an equal playing fleld and erhance their competitiveness.

1t js our understanding that more thari 40 states already have mandatory peer reviews. We strongly
believe that requiring mandstory peer reviews would benefit the public intsrest. Many consumers are not
aware of whether their CPA is undergoing a peer review or not.

As a CPA candidate, I support mandatory peer review for the above reasons as a professional and
consumet, as well as for the creditability of my futurs career.

¥ strongly support the mandatary peer réview requirement for CPAs and I urge all committee members to
support marndatory peer reviews.

Sincerely,

5«]1 }wtb

PA Candidate-Maut)

Russel
Accountant

CPAY
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Testimony to: The Senate Commuittee on Commerce and Consvmer Protection
February 17, 2010 at 9:15 a.m.
Conference Room 229

Presented by: Lavrcen Myers, CPA (Wailuku, Maui)

Subject: SB 2501 — IN SUPPORT

Support of CPA Peer Review
Relating to Public Accountancy

Jear Chair, Vice-Chair and Committee Members:

As a member of the American Institute of Certified Public Acequnts (AICPA), our firm has been
subjected to & peer review evary three years, Our péer feview experience has always been a positive one.

Knowing that we will be reviewed on a regular basis encourages us to keep up-to-date with our ever-
cheniging profession.

The benefits of mandatory peer review program will: (1) improye the quality of the financial statcments
being prepared and issved by CPAs in the Stite of Hawaii; (2) enhance the greditability and reliability of
financial statements prepared and issued by CPAS in the State of Hawaii; (3) most itaportantly, better
protect the unsuspectmg public and users of Such financial statements, who incorrestly believe that all
CPAs participate in a peer rgview or practice mounitoring program to ensure that they comply with
established proféssional standards; and (4) place CPAs who prepare and issus financial statements in the
State of Hawaii on an squal playing field and enhance their competitiveness.

It is our undetstand'ing that more than 40 states already have mandatory pesr reviews. We strongly

believe that requiring mandatary peer reviews would benefit the public intsrest. Many consumers are not
aware of whether their CPA is indergding a peer review or not,

It has come to our attention that sore members of your committee are under the impression that many (if"
not :all) of us Maui-based CPAs appase mandatory peer reviews, We have never heen approached to

comment on this issue. We have never stated that we ate opposed to mandatory peer reviews and any
statements to the contrary ar completely fictional,

We strongly support the mandatory peer review requirément for CPAs and we urge all comminee
members to support niandatory peer reviews,

Sincerely,

.fC:\\____/

Laureen Myers, CPA

CPA)
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Conference Room 229
Presented by: Jennifer Meno, CPA (Wailuku, Maui)
Subject: SB 2501 — IN SUPPORT
Support of CFA Peer Review

Relating to Publi¢ Accountancy

Dear Chair, Vice-Chair and Commitiee Members:

As a member of the American Institute of Certified Public Accounts (AICPA), aur firm has been
subjected to a peer review every three years. Our peer revisw experience has always been & positive one.

Knowing that we will be reviewed on & regular basis encourages us to keep up-to-date with our ever-
changing profession.

The benefits of mandatory peer review program will: (1) impreve the quality of the financial statements
being prepered and issucd by CPAS in the State of 1 [awau, (2) enhance the crcdﬂab:hty and reliability of
finaficla) statemhents prepared and issued by CPAs in the State of Hawail; (3) most importantly, better
protect the unsuSpectmg public and users of such financial staterients, wha incorrectly believe that il
CPAs participate in a peer review or practice monitoring prograin to ensurg that they comply with
established professional standards; and (4) place CPAs who prepare and issue financial statsments in the
State of Hawaii on an equal playing field and enhance thelr competitivensss,

It is our understanding that more than 40 states aiready have rmiandatory peer reviews. We strongly

believe that requiring mandatory peer reviews would benefit the public interest. Many consurers are not
awdre of whether their CPA is undergoing a peer review or not,

It has come to our attention that some members of your committec are under the impression that many (if
not all) of us Maui-based CPAs oppose mandatory peer reviews. We have never been approached to

comment on this issue. We have never stated that we are opposed to mandatory peer reviews and any
statements to the contrary are completely fictional.

We strongly support the mandatory peer review vequirement for CPAs and we urge all commitiee
miembers to support mandatory peer reviews.

Sincerely,

Y

Jennifer Meno, CPA V'

CPA)
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Attorneys at Law
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9:15 a.m. in Conferance Room 229

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I
support mandatory peer review in order to provide a level of assurance that financial
statements prepared and issued by CPAs in the State of Hawaii are uniformly prepared
in accordance with established professional standards.

Mandatory peer review is not something new, member firms of the
American Institute of Certified Public Accountants, (YAICPA"), who prepare and issue
financial statements, have been required to participate in the AICPA Peer Review
Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review
findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting
Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the
quality of the financial statements being prepared and issued by CPAs in the State of
Hawaii; (2) enhance the credibility and reliability of financial statements prepared and
issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that
all CPAs participate in a peer review or practice monitoring program to ensure that
they comply with established professional standards.

Hawall Tawer » 748 Fort Strast » Suite 1950 » Honolulu, Hawaii 96613 = Telephane (B08) 509-8800 » Fax (808) §22-0530
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For the above reasons, I urge you to support mandatory peer review for
CPAs as it will provide the public with an improved level of assurance that CPA-
prepared financial statements are prepared pursuant to uniform professional standards,
and more importantly fulfill the public’s expectations and reliance thereon.

Very truly youtss,

. 7
GEORGE W. VAN BUREN
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VAN BUREN CAMPBELL & SHIMIZU

Attomneys at Law

For hearing on:

Eebruary 9, 2010
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection,
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I
support mandatory peer review in order to provide a level of assurance that financial
statements prepared and issued by CPAs in the State of Hawaii are uniformly prepared
in accordance with established professional standards.

Mandatory peer review is not something new, member firms of the
American Institute of Certified Public Accountants, (“AICPA”), who prepare and issue
financial statements, have been required to participate in the AICPA Peer Review
Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review
findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting
Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the
quality of the financial statements being prepared and issued by CPAs in the State of
Hawaii; (2) enhance the credibility and reliability of financial statements prepared and
issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that
all CPAs participate in a peer review or practice monitoring program to ensure that
they comply with established professional standards.
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For the above reasons, I urge you to support mandatory peer review for
CPAs as it will provide the public with an improved level of assurance that CPA-
prepared financial statements are prepared pursuant to uniform professional standards,
and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

{OBERT G. CAMPBEEL
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415 South Beretania Street
Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I
support mandatory peer review in order to provide a level of assurance that financial
statements prepared and issued by CPAs in the State of Hawaii are uniformly prepared
in accordance with established professional standards.

Mandatory peer review is mot something new, member firms of the
American Institute of Certified Public Accountants, (“AICPA”), who prepare and issue
financial statements, have been required to participate in the AICPA Peer Review
Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review
findings be made transpaxent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting
Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the
quality of the financial statements being prepared and issued by CPAs in the State of
Hawaii; (2) enhance the credibility and reliability of financial statements prepared and
issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that

all CPAs participate in a peer review or practice monitoring program to ensure that
they comply with established professional standards.
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For the above reasons, I urge you to support mandatory peer review for
CPAs as it will provide the public with an improved level of assurance that CPA-
prepared financial statements are prepared pursuant to uniform professional standards,
and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,
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Senator Rosalyn H. Baker, Chair
Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231
415 South Beretania Strest
Honoluly, Hi 96813

- Re: Testimony In Support of SB 2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

| wish to take this opportunity 1o thank the Committee for agreeing to consider SB 2501, and
strongly urge the Committee to pass this measure.

As an active member in the CPA profession for over 30 years, | believe that I'm able o provide
testimony to this Caommittee regarding SB 2501, which is objective, authoritative and properly
focused on the need for greater public trust. My experience and qualifications are as follows:

Founder and Managing Director of Horwath Kam & Company, An Accountancy
Corporation, established in 1983 as a small local CPA firm, which is now a midsize CPA
firm.

Our firm has participated in the American Institute of Certified Public Accountants
("AICPA”") Peer Review Program since 1989,

Our firm is the first local CPA firm in Hawaii to have met the PCAOB registration
requirements,

Served as the former Chair of the Investigative Committes for Peer Review of the State
of Hawaii Board of Public Accountancy.
In my professional capacity and as a member of nonprofit organizations, | had to deal

with deficient financial statements of businesses and nanprofits which were prepared by
CPAs who did not undergo peer reviews.

Before proceeding to why | strongly support SB 2501, it would be beneficial to provide an
overview of the AICPA Peer Review Program, which is set forth below.

Brief History

Since its inception, the program has been amended several times to expand its
reach and strengthen its effectiveness. The Peer Review Program continues to
evolve in response to changing market needs.

» 1977 - Voluntary AICPA Peer Review Program established.
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» 1988 - AICPA bylaw approved requiring all AICPA members active in the

practice of public accounting to be associated with a firm that is enrolled

in an AICPA approved practice-monitoring program.

2000 — AICPA bylaw amendment approved requiring individual CPAs to

enroll in an Institute-approved practice-monitoring program if they perform

compilation services in firms or organizations not eligible to enroll in such

a program.

= 2001 - AICPA Standards for Performing and Reporting on Peer Reviews
revised to include three different levels of pser reviews — “System,”
“Engagement” and “Report’ Reviews, discussed below.

Summary of the Peer Review Program

The AICPA Peer Review Program is carried out in conjunction with participating
state CPA societies and overseen by the AICPA. It requires CPAs to have an
extermnal review of their accounting and auditing practices once every three years
to determine whether a firm has and complies with suitable quality contro!
policies and procedures. Specifically, it focuses on the following:

Implementation of independence requirements;

Assignment of personnel;

Provisions for consultation when technical assistance is required;
Supervision and performance of accounting and auditing engagements;
Hiring practices;

Continuing professional education programs;

Promotion of personnel;

Obtaining and retaining clients; and

Internal inspection of the firm's work.

Interested and licensed CPAs, who have demonstrated that they possess current
knowledge of applicable professional standards, are duly qualified and appointed
from members of the AICPA as reviewers. Reviewers independently select a
sample of a firm's engagements to assess the firm's work., At the conclusion of
the peer review, the reviewer reports back to the firm on its findings, makes
suggestions for improvements where necessary, and provides the outcome of
the review to the state CPA society administering the firm's review. If a review
uncovers deficiencies, the state CPA society prescribes various corrective
actions the firm must take or assigns monitoring procedures to ensure the firm
adheres to the profession's standards. This allows the AICPA to consistently

receive updates on the quality of its members' work and the performance of CPA
firms.

The Peer Review Program has three levels of review based upon the afttest
services performed by the reviewed CPA firm which consist of: (1) System
Review; (2) Engagement Review; and (3) Report Review.

System Reviews are required for CPA firms that perform audit engagements
under the Statements on Auditing Standards ("SASs™, Government Auditing
Standards (“Yellow Book™) and/or examinations of prospective financial
information under the Statements on Standards for Attestation Engagements
("SSAEs"), which evaluates their system of quality control. These reviews are
system and compliance oriented with the current objectives of evaluating that:
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The reviewed firm's system of quality control for its accounting and

auditing practice has been designed to meet the requirements of the

Quality Control Standards established by the AICPA; and

*+ The reviewed firm's quality control policies and procedures are being
established and complied with to provide the firm with reasonable

assurance of conformity with professional standards.

Engagement Reviews are required for CPA firms that perform compilations
(except as noted below) or review services under Statements on Standards for
Accounting and Review Services (“SSARS") and/or services under the SSAEs
not included in System Reviews. The objectives of an Engagement Review ars to

provide the peer reviewer with a reasonable basis for expressing limited
assurance that:

= The financial statements or information, and the related accountant's
repert on accounting, review, and aftestation engagements submitted for
review conform in all material respects with the requirements of
professional standards; and

» The reviewed firm's documentation conforms with the requirements of

SSARS and the SSAEs applicable to those engagements in all material
respects.

Report Reviews are required for CPA firms that only perform compilation
engagements under SSARS where the firm has compiled financial statements
that omit substantially all disclosures. The ohjective of a Report Review is to
enable the reviewed firm to improve the overall quality of its compilations that
omit substantially all disclosures. The reviewer provides comments and
recommendations based on whether the submitted financial statements and

related accountant's reports conform to the requirements of professional
standards in all material respects.

Summary of Benefits

Participation in the AICPA Peer Review Program provides CPAs with the
opportunity to improve their firm’s policies and procedures, and enhance the
quality of the financial statements presented to their clients. This may be as
simple as identifying possible firm deficiencies, inefficiencies, or opportunities to
better serve clients. Whatever the case, clients benefit because CPA services
become more appropriate for their needs and responsive o the changing
business environment. Moreover, clients can be assured that their CPA firm
measures up {o the profession’s standards of quality and professionalism. Peer
review also keeps CPAs current on the latest standards and trends in accounting
and auditing. This translates into more knowledgeable advice for those who rely
on CPA services. Peer review offers the assurance that CPAs are committed to
satisfying the professions requirements and expectations of the public.’

Accordingly, mandatory peer review will provide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. As noted above, mandatory peer review is not something
new since member firms of the AICPA who prepare and issue financial statements have been
required to participate in the AICPA Peer Review Program since 1988. The current national

' See. The AICPA Pesr Review Program at www.skdocpa.com/pdf/PeerReviewProcess.pdf, and Cascade Peer
Review at http://www.macpa.org/content/Public/Documents/PDF/PRBrief. pdf.
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debate is not whether peer review should be mandatory (since 42 states have adopted
mandatory peer review), but rather whether peer review findings should be made public to
protect the public's interest. Essentially, have the Peer Review Report made public similar to
the Inspection Reports issued by the Public Company Oversight Accounting Board ("PCAOB").

The benefits of mandatory peer review are:

Enhances public trust through assuring that all CPA firms that provide attest services

have a system in place to comply with the profession’s standards and is committed to
impraving the quality of its practice;

Improves the quality of the financial statements prepared and issued by all CPA firms in
Hawaii;

Enhances the creditability and reliability of financial statements prepared and issued by
CPAs in Hawaii;

Serves as a process fo keep CPAs current on the latest standards and frends in
accounting and auditing;

Provides CPAs with the opportunity to improve their firm's policies and procedures;

Offers the assurance that CPAs are commitied to satisfying the professions
requirements and expectations of the public.

Create a better level of parity between Hawaii CPAs and those from the other 42 states
that adopted similar peer review or practice monitoring program requirements; and

Most importantly, provides a greater level of confidence to the public and users of such
financial statements, who currently, but incorrectly, believe that all CPAs in Hawaii
participate in a peer review process or practice monitoring program {o ensure that those
statements comply with professional standards.

| understand that opponents to SB 2501, who are only a handful of CPAs, commaonly argue that:

The Board of Public Accountancy has not finalized administrative rules or guidelines to
implement firm permits to practice under HRS Section 446-7(d).

Response: It is my understanding that the Board of Public Accountancy has finalized its
Administrative Rules, and like other states needs only to simply develop and adopt an

application for firm permits. Additionally, firm permits are not new to Hawaii as firm
permits were required in the 1980's,

Peer review should continue to be voluntary and educational.

Response: This voluntary and educational argument is unfortunately taken out of
context by the opponents. They are correct in stating that, “It (Peer Review) was first
introduced as a requirement by the AICPA in 1977, with the establishment of the division
for CPA firms. Membership was voluntary, but those firms which chose to join the
division agreed to follow certain standards, including peer review every three years.”

% See. A Brief History of Self-Regulation @ hitp:/Ahecaq.aicpa.ora/Resources/Sarbanes+Oxley/Archive+-
+A+Brief+History-+of+Self+Regulation htm.
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However, due to the overwhelming desire to enhance public trust and the profession, to
include regulatory pressure for greater self-regulation, the Peer Review Program
became mandatory for all members of the AICPA who provided attest services since
1988 (effective in 1989). Unfortunately, a minority group of CPAs, who did not wish to

-subject their firm {o the AICPA Peer Review Program, simply circumvented this mandate

by terminating their membership in the AICPA. This led manystates to enact mandatory
peer review legislation for CPAs in their respective states. It is time for Hawaii to beiter
serve and protect the needs of the public through enacting similar legisiation. Also, as
discussed under “Summary of Benefits”, above, the enactment of SB 2501 should

enhance rather than hinder the educahonal levels of all CPAs in Hawaii, who perform
attest services.

Mandatory peer review will only impact the local midsize and small CPA firms in Hawaii
since the law would exempt national firms.

Response: Unfortunately, the oppanents of SB 2501 have again iaken the Mandatory
Peer Review Bill out of context, to include the Bill's intent (make it mandatory for CPA
firms in Hawaii, who perform attest services, to be subject to a mandatary peer review
program acceptable to the Board of Public Accountancy). As mentioned above, under
“Summary of the Peer Review Program," these reviews are designed to determine
whether a_firm has and complies with suitable guality control policies and procedures.
Therefore, if a national or regional CPA firm with an office in Hawaii already participates
in an acceptable peer review program as determined by the Board of Public
Accountancy, it would be redundant for the national firm's office in Hawaii to be subject
to another peer review within the State of Hawaii. Additionally, if the Committee was to
poll the national or regional CPA firms in Hawalii, they wili in all probability come to the
realization that all these firms that participate in the AICPA Peer Review Program, are
subject to annual internal inspections as required by the AICPA Peer Review Program,

and also a stringent and in- depth inspection by the PCAOB (outside the scope of SB
2501).

The public will be harmed by mandatory peer review since the costs of CPA aftest

services will increase, and the inequitableness of the additional cost-burden to the
smaller CPA firms.

Response: This ongoing argument by the Bill's opponents appears shrouded in a cloth
of halve-truths, as the cost of a peer review is nominal compared to the benefits. Based
upon my informal survey of smali and midsize firms in Hawail that participate in the
AICPA Peer Review Program and depending of the level of the peer review required
(see "Summary of the Peer Review Program,” above) the current average cost ranges
from $500 to $2,700. The annualized cost is approximately $167 ($500+3 years) to
$900 ($2,700+3 years). The opponents to SB 2501 failed to mention that the real costs
is not the cost of the mandatory peer review but the costs associated with establishing,
maintaining and complylng with the quality control policies and procedures required by
professional standards.’ Additionally, based upon an informal poll taken a few years ago
while the Chair of the Investigative Commitiee for Peer Review, approximately 80
percent of the CPA firms in Hawaii already participate in the AICPA Peer Review
Program (to include many of the opponents). Therefore, this is an unacceptable
argument. Also, what sete CPAs apart from non-CPAs is the need to adhere to

established professional standards, the public expectations and need to uphold the
public's trust.

See. "Summary of the Peer Review Program” and “Benefits” under Overview of the AICPA Peer Review Program,

above.
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The State Board of Public Accountancy has not received any complaints on audit (attest)
failures from a firm which are not peer reviewsd during the past-10 years.

Response: First, this is a factually incorrect argument as | am well aware of several
aftest failure complaints that were submitted during the past-10 years. Second, the
proper venue for such complaints is not the Board of Public Accountants but the
Regulated Industries Complaint Office (RICQO) within the Professional and Vocational
Licenses Division of the Department of Gommerce and Consumer Affairs. Third, it is
common knowledge that many local business do not take formal action to file
complaints, whether it be due to our somewhat unique customs, practice and culture; o
the time and effort involved; past or other relationships; desire for amenity or
confidentiality; embarrassment for selecting the CPA; ete.

In summary, if my understanding is correct about the arguments and underlying rationales
provided by the opponents to SB 2501, they are arguably presented out of context, lack
foundation, and do not support the intent of the proposed legislation and, accordingly, only
serve to make weight in opposition. Furthermore, the arguments do not truly serve the public’'s
hest interest, enhance public trust for the profession; or consider best practices for the CPAs in
the State of Hawaii, and should be dismissed as irrelevant.

For the above reasons, | urge you to support mandatory peer review for CPAs, wha perfarm
attest services.

Please feel free to contact me, if | can be of any further assistance., Thank you for the
apportunity to provide testimany on this measure.

Respectfdlly submitted,

T —

Howard K. Kam, Jr.
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Cammittee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honoluluy, H1 96813

Re! Testimony In Support of SB2501 - Relating to Publle Accountancy

Dear Chalr Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accardance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawall; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly belleve that all CPAs
participate in a peer review or practice monitoring program 1o ensure that they comply with established
professlonal standards; and (4) place CPAs who prepare and Issue financial statements in the State of Hawali
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please feel free ta call upan me, if | can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best It can be for the people of Hawall.

Vejy truly yogrs,

Yinen Huang
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawali State Capitol, Room 231

415 South Beretania Street

Honolulu, H1 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Commitiee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financlal statements prepared and issued by CPAs In the State of
Hawaii are uniformly prepared In accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawall; (3) most importantly, better protect
the unsuspecting public and users of such financlal statements, who incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards; and (4) place CPAs who prepare and Issue financial statements in the State of Hawaii
on an equal playing field and enhance thelr competlitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA’s (42 states have a mandatoery peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and maost Importantly fulfill the public’s expectations and reliance thereon.

Please feel free to call upon me, if I can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best It can be for the people of Hawaii.

Very truly yours,

Suk (Scott) Choi
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Commitiee on Commerce & Consumer Protection
Hawail State Capitoi, Room 231

415 South Beretania Street

Honeluly, HI 96813

Re: Testimony (n Support of SB2501 - Relating to Public Accountancy
Dear Chalr Baker, Vice-Chair lge and Committee Members:

| strongly support the mandatory peer review reguirement for CPAs. 1 support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2} enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
onh an equal playing field and enhance their competitivenass.

Additionally, we are ane of the few remalning states that have yet 1o enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please feel free to call upon me, if | can be of any further asslstance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,

Tabitha Kam
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Horwath Kem & Company
An Accountancy Corporation
Member of Horwath Intetnational

. , 700 Bishop Street, Sujte 1700
Senate Committee on Commerce & Consumer Protection Honolulu, Hawall 96813 USA

Wednesday, February 17, 2010 808.524-8080 Tel

9:15 a.m. in Conference Room 229 806.624-5081 Fax
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February 8, 2010

Senator Rosalyn H. Baker, Chair’

Senate Commirtee on Commerce & Consumer Protection
Hawali State Capitol, Room 231

415 South Beretania Street

Hanolulu, H1 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair |ge and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and fssued by CPAs in the State of Hawaii; {2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs In the State of Hawaii; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
paricipate in a peer review or practice monitoring program 1o ensure that they comply with established
professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
- Improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please feel free to call upon me, if | can be of any further assistance In sulﬁport of 582501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly vours,

Py

Marle Lou Cortez
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Horwath Kam & Gompany

An Accayntancy Corporation
Member of Horwath Inlarnzational
700 Bishop Street, Sulte 1700
Hanolulu, Haweiji 85813 USA

Wednesday, February 17, 2010 508.524-8080 Tel

9:15 a.m. in Conference Room 229 B08.524-8031 Fax
www horwath-hi.com

February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honoluly, Hl 96813

Re: Testimony In Support of $B2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: {1) Improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; (3) most impartantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
participate in a peer revlew or practice monitoring program to ensure that they comply with established

professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
on an equal playing field and enhance their competitiveness.

Addirionally, we are one of the few remaining states that have vet {0 enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are Issued pursuant to uniform
professional standards, and most importantly fulfill the public's expectations and reliance thereon.

Please feel free to call upon me, if | can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best It can be for the people of Hawall.

Very truly yours,

Q.

Justin Okawa
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawali State Capitol, Room 231

415 South Beretania Street

Monoluly, HI 96813

Re: Testimony {n Support of SB2501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair |ge and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliahility of
financial statements prepared and issued by CPAs in the State of Hawali; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance therean.

Please feel free to call upon me, if | can be of any further assistance in support of S82501. Thank you for your
support and cantinued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,

Melissa Sagara
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honoluly, HI 96813

Re: Testimony In Support of SB2501 - Relating to Publlc Accountancy
Dear Chair Baker, Vice-Chalr Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs In the State of
Hawall are uniformly prepared in accordance with established professional standards,

The benefits of mandatory peer review program will: (1) improve the guality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; {2) enhance the creditability and rellability of
financlal statements prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who' Incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established

professional standards; and {4) place CPAs who prepare and Issue financlal statements In the State of Hawaii
on an equal playing field and enhance their competitiveness.

Additionally, we are aone of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA's (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are Issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please feel free to call upon me, if | can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,

/‘Zj-&

Ryosuke Tsuji
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Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, Mi 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair lge and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order 1o provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawall; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better pratect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
participate in a peer raview or practice monitoring program to ensure that they comply with established
professianal standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remalning states that have yet to enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant toc uniform
professional standards, and most importantly fulfill the public's expectations and reliance thereon.

Please feel free to call upon me, if [ can be of any further assistance in support of $B2501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,
4 -

Candice Nishtyama e
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protectlon
Hawall State Capitol, Room 231

415 South Beretfania Street

Honoluly, HI 96813

Re: Testimony In Support of $82501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chalr Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financlal statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared In accordance with established professlonal standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued hy CPAs in the State of Hawaii; (3) most importantly, better protect
the unsuspecting public and users of such financlal statements, who incorrectly belleve that all CPAs
participate In a peer review or practice monitoring program to ensure that they comply with established

professional standards; and (4) place CPAs who prepare and Issue financial statements in the State of Hawaii
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement far CPA’s (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved Jevel of assurance that CPA-prepared financial statements are lssued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please feel free to call upon me, if | can be of any further assistance in support of SB2501. Thank you for your
support and cantinued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii $tate Capitol, Room 231

415 South Beretania Street

Honolulu, Hi 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs, | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are unifarmly prepared in accordance with established professional standards.

The benefits of mandatary peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial staterments prepared and Issued by CPAs in the State of Hawaii; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public's expactations and reliance thereon,

Please feel free to call upon me, if | can be of any further assistance in support of 582501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawail.

Very truly yours,

4»7\

Naoko Tachida
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

i strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and Issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and Issued hy CPAs in the State of Hawaii; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
participate in @ peer review or practice monitoring program to ensure that they comply with established
professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawail
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
reguirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance therean,

Please feel free to call upon me, if | can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,

G

Amelia Kam
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February 8, 2010

Senator Rosalyn H. Baker, Chalr

Senate Committee on Commerce & Consumer Protection
Hawall State Capitol, Room 231

415 South Beretania Street

Honoluly, HI 96813

Re: Testimony In Suppott of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Commirtee Members:

| strangly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a fevel of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: {1) improve the guality of the financial statements
being prepared and issued by CPAs in the State of Hawall; (2) enhance the creditabllity and rellabllity of
financial statements prepared and Issued by CPAs in the State of Hawail; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established

professianal standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
oh anh equal playing field and enhance their competitiveness.

Additionally, we are ane of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review regulrement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financlal statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please feel free 1o call upon me, if 1 can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,

Lisa Yoz
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, Hi 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements

belng prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of

financial statements prepared and issued by CPAs In the State of Hawaii; (3) maost importantly, better protect

the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs

participate in a peer revlew or practice monitoring program to ensure that they comply with established

professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
- an an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA's {42 states have a mandatory peer review requirement),

For these reasons, | urge you fo support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon,

Please feel free to call upon me, if | can be of any further asslstance in support of 582501, Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,

~W¢W

Cindy Pacarro
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Cammerce & Cansumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 26813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chalr Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; {2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawail; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
on an equal playing field and enhance their compatitiveness.

Additionaily, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA’s {42 states have a mandatory peer review requirement).

For these reasons, 1 urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please feel free to call upon me, if | can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,

Jill Hatakenaka
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February 8, 2010

Senator Rasalyn H. Baker, Chair

Senate Commitiee on Commerce & Consumer Protection
Hawaij State Capitol, Room 231

415 South Beretania Street

Honolulu, Hi 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Mémbers:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawall are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawalii; (2) enhance the creditability and reliability of
financlal statements prepared and issued by CPAs In the State of Hawaii; (3) most Importantly, better protect
the unsuspecting public and users of such financial statements, who Incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professlonal standards; and (4) place CPAs who prepare and issue financlal statements in the State of Hawaii
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet ta enact a mandatory peer review
requirement for CPA's (42 states have a mandatory peer review requirement).

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please feel freé to call upon me, if | can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, Hl 96813

Re; Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair [ge and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and Issued by CPAs In the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawall; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who Incorrectly belleve that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet {0 enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement),

For these reasons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most iImpartantly fulfill the public’s expectations and rellance thereon.

Please feel free to call upon me, if | can he of any further assistance In support of SB2501. Thank you for your
support and contlnued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,

o o

Jessida Swansaon
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February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii Srate Capitol, Room 231

415 South Beretania Street

Honoluluy, H1 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; (3) most Importantly, better protect
the unsuspecting public and users of such fihancial statements, who incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards; and (4) place CPAs who prepare and issue financial statements in the State of Hawaii
on an equal playing field and enhance their competitiveness.

Additionally, we are one of the few remaining states that have yet to enact a mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement).

For these reasaons, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please feel free to call upon me, if | can be of any further assistance in support of S82501. Thank you for your
support and continued efforts to make our State the very best it can be for the people of Hawaii.

Very truly yours,

Poesf Vo

Reed T. Fujimoto
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Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair Ige and Comumittee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory
peer review in order to provide a level of assurance that financial statements prepared and issued
by CPAs in the State of Hawaii are uniformly prepared in accordance with established
professional standards.

Mandatory peer review is not something new, member firms of the American Institute of
Certified Public Accountants, (“AICPA™), who prepare and issue financial statements, have been
required to pasticipate in the AICPA Pesr Review Program since 1988, The cument pational
debate is not whether peer review should be mandatory (since 42 states have mandatory peer
teview) but should the peer review findings be made transparent and disclosed to better inform
and protect the public’s interest similar to the review results of the Public Company Oversight

Accounting Board (“PCAOB™) created under the Sarbanes-Oxley Act for publicly-held
companies. . :

The benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe thai all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professionel standards.

For the above reasons, I urge you to support mandatory peer review for CPAs ag it will
provide the public with an improved level of assurance that CPA-prepared financial statements
are prepared pursuant to uniform professional standards, and more importantly fulfill the public’s
expectations and reliance therecon.

Very truly yours,
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Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & ConSUmer Protection 9:1 SWedn?sdéy, ?ebruar;}r{ll zg;g

Hawaij State Capitol, Room 231 -49 a0 In Lonierence Koom

415 South Beretania S{reet

Honolulu, Hawai'i 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair Ige and Committee Members:

1 strongly support the mandatory peer review requirement for CPAs. I support mandatory
peer review in oxder to provide a level of assurance that financial statements prepared and issued

by CPAs in the State of Hawaii are uniformly prepared in accordance. with established
professional standards,

Mandatory peer review is not something new, member fizms of the American Institute of
Certified Public Accountants, (“AICPA”), who prepare and issue financial statements, have been
required to participate in the AICPA Peer Review Program since 1988. The current national
debate is not whether peer review should be mandatory (since 42 states have mandatory peer
review) but should the peer review findings be made transparent and disclosed to better inform
and protect the public’s interest similar to the review results of the Public Company Oversight

Accounting Board (“PCAOB™) created under the Sarbanes-Oxley Act for publicly-held
companies.

The benefits of mandatory peer review program will: (1) improve the quality of the
financial staterents being prepared and issued by CFPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards.

For the above reesons, I urge you to support mandatory peer review for CPAs as it will
provide the public with an improved level of assurance that CPA-prepared financial staterents
are prepared pursuant to uniform professional standards, and more importantly fulfill the public’s
expectations and reliance thereon.

Very truly yours,

MA —~KOTARE

Curtis abata,
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Senator Rosalyn H. Baker, Chair
Senate Committee on Commerce & Consumer Protection Wednesday, February 17, 2010
Hawaii State Capitol, Room 231 ~ 9:15 a.m. in Conference Room 229
415 South Beretania Street
Honolulu, Hawai'i 96813

Re:  Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory
peer review in order to provide a level of assurence that financial statements prepared and issued

by CPAs in the State of Hawail arc uniformly prepared in accordance with established
professional standards.

Mandatory peer review is not something new, member firms of the American Institiie of
Certified Public Accountants, (“AICPA*), who prepare and issue financial statements, have been
required to participate in the AICPA Peer Review Program since 1988. The current national
debate is not whether peer review should be mandatory (gince 42 states have mandatory peer
review) but should the peer review findings be made transparent and disclosed to better inform
and protect the public’s interest similar to the review results of the Public Company Oversight

Accounting Board (“PCAOB™) created under the Sarbanes-Oxley Act for publicly-held
companies.

The benefits of mandatory peer review program will: (1) imaprove the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will
provide the public with an improved level of assurance that CPA-prepared financial statements

are prepared pursuant to uniform professional standards, and more mpoﬂanily fulfill the public’s
expectations and reliance thereon.

Very truly yours,

MATSUBARA KOTAKE

M Kntake
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Testimony to: Chalr Baker, Vice Chair Ige 9:15 a.m.

Conference Room 229
Presented by: Kristina Lucien

801 S. King Strest, Apt. 2003
Honolulu, HI 96813

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committec Meinbers:

I strongly suppert the mandatory peey yeview requirement for CPAs, I suppori mandatary peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards, Additionally, I
support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Institute of Cerlified Public Avcountants (“AICPA™), as the corrent nativnal debale is nol whether peer
review should be mandatory but shauld the peer review findings bé made transparent and disclosed 1o
better inform snd protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
companies.

In tuth, the benéfits of mandatoty peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, betfer protect us, the unsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs partieipate in a peer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhancs their compstitiveness.

For the above reasons, I urge you 10 support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards and fulfill the public’s expectations,

A
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Conference Room 229

Presented by: Howard Yun
94-1482 Manao Strest
Waipahu, HI 96797

Subject: TESTIMONY IN SUPPORT OF SB 2501
Relating to Public Accountancy

-

Dear Chair, Vice-Chair and Committee Memberis:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order to provide a level of assuranee that financial statements pr epared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with estgbiished professional standards. Additionally, I
suppott mandataty peer ieview, which lias been maundatory since 1988 for a majority of practicing CPAs
who prepate and issue financial statements in e State of Hawaii and are members of the American
Institute of Certified Public Arcountants (“AICPA™), as the currént national debate is fiot whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public's interest similar to the review results of the Public Company

Oversight Accounting Board (“PCAQB™) created under the Sarbanas—Dxlay Act for publicly-held
companies,

In turm, the bedefits of mandatoxy peer review program will; (1) improve the quality of the financial
statements being prepared and isstied by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statemcents prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspectmg public and users of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
fmancials statements in the State of Hawaii od an equal playing field and enhanee their competitiveness.

Far the ahove reasons, I urge you to support mandatory peer review for CPAS as it will provide the public
witht an improved Jevel of assurance that CPA—pr?PaIEd financial statements are prepared. pursuant to
uniform professional standards and fulfill tl?p c’s expectations,

999 BisHOP STREBT‘ Suuh 1900
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Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m.

Conference Room 229

Presented by: Justin Young

2951 Kalawao Place
Honolulu, HI 96822

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Reyiew
Relating to Public Accountancy

Dear Chair, Vice~-Chair and ‘Commniittee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order tg provide a level of dssurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards. Additionally, I
sypport mandafory peer review, which has been mandatory since 1988 for a majority of précticing CPAs
who prepare and issne financial statements in the State of Hawaii and are menibess of the American
Institutc of Certificd Public Accountants (“AICPA™), as the current national debate is not whether peer
roview should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the review resulfs of the Public Company

Oversight Accounting Board (“PCAOB™) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer revisw program will: (1) improve the qualify of the financial
statements being prepared and issued by CPAs in the Stats of I—IaWan, (2) enhance the ¢reditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawail; (3) most
importantly, better protect us, the unsuspecting public and wsers of such financial statements, who
incorrectly believe that all CPAz participate in a peer review or practice monitoring program 1o ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawali on an equal playing ficld and enhance their competitiveness.

For the above veasons, I urge you to support mandatory peer review for CPAs as it will provide the public

with an improved level of assurance that CPA-prepared financial statemenis are prepared pursuant to
uniform professional standards and fulfill the public’s expectations.

GHYr
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Before the Senate Committee on
Commerce & Consumer Protection
Wednesday, February 17, 2010
915 am.

Conference Room 229

Presented by: Sean Yoneshige
999 Bishop Street, #1900
Honolulu, HI 96813

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating ta Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review tequirement for CPAs. I support mandatory peer veview in
arder to provide a level of assurance that financial statements prepared and issned by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standerds, Additionally, I
suppert mandatory peer review, which ha¢ been mandatory since 1988 for a majority of practicing CPAs
who prepare. and. issue financial statements in the State of Hawaii and are members of the American
Institule of Certified Public Accountants (“AICPA™), as the cwrenl national debate is not whether peer
teview should be mandatory but should the peer review findings be made transparent and diselosed to
better inform and protect the public’s intevest similar to the review results of the Public Company

Oversight Accomnting Board (*PCAOB”) cieated under the Sarbanes-Oxley Act for publicly-held
companies,

In turn, the benefits of mandatory peer reyiew program will; (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawalii, (2) enhance the creditability and
toliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, bettér protect ys, the unsuspecting public and wsérs of such financial statements, who
incorrectly beliove that all CPAs participate in a peer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prépare and issue
financials statements in the State of Hawait on dn equal playing field and énhance theiv competitiveness.

Far the above reasons, I urgs you to support mandatory peer review for CPAs as it will provide the public
with ast improved level of assurance that CPA-prepared financial statements are prepared pursuant to
unifarm professional standards and fulfill the public’s expectations.

4. -
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Presented by:  Sandra Kamiya
94-1044 Aliana Street
Mililani, HI 96789
Subject: IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Poblic Accountancy

Dear Chair, Vice-Chair and Committee. Members:

1 strongly snpport the mandatory peer review requirement for CPAs. I support mandatory peer review
in order to provide a level of assurance that fibancial statements prepared and issued by CHAs in the
State of Hawaii are uniformly prepared in accordance with established professional standards.
Additionally, I support mandatory peer review, which has bee mandatory since 1988 for a majority of
practicing CPAs who prepare and issue financial statements in the State of Hawaii and are members of
the Amierican Justifute of Certified Public Accourntants (“AICPA™), as the current national debate i3 not
whether peer review should be mandatory but sheuld the peer reyiew findings be nade transparent and
disclpsed to betfer inform and pratect the public’s interest similar to the review results of the Public

Company Oversight Accounting Board (“FCAOB™) created under the Sarbanes-Oxley Act for publicly-
held companies.

In furn, the berefits of mandatory peer review program will: (1) improve the quality of the financial
statetents beiug prepated and issued by CPAs in the State of Hawaii; (2) enbance the creditability and
reliability of financial stafements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspecting public and users of such financial statetnents, who
incortectly belizve that all CPAs participate in a peer review qr practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who preparé and issue
financials stateroents in the State of Hawaii on an equal playing field and enhance theiy competitiveness.

For the above reasons, I urge you to support mandatery peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financial statements are preparsd
pursuant to uniform professtonal standards and fulfill the public’s expectations.

_
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Conference Room 229
Presented by: Kent K. Tsukamoto

1033 Maunanani Street
Honoluly, HI 96825

Subject: IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accounfancy

Dear Chair, Vice-Chair and Committee Members:

1 strongly support the mandaiory peer review reguirement for CPAs. I support mandatory peer review
in order to provide a level of assurance that financial statements prepared and issued by CPAs in the
State of Hawaii are wniformly pxepaxed in accordance with established professional standards.
Addmonally, I support mandatory peer teview, which hag been mdndatory since 1988 for a majority of
practicing CPAs who prepare and issue financial statements ix the State of Hawail and are members of
the American Ingtitute of Certified Public Accountarits ("AICPA”) a8 the current national debafe is not
whether peer review should be mandatory but should the peer review findings be made transparent and:
disclosed to better inform and protect the public’s interest similar to the revisw results of the Public

Company Oversight Accountmg Board (“PCAOB™) created under the Sarbanes-Oxzley Act for publicly-
held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
stalements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
impartantly, better protect us, the unsuspccting public and vsers of such financial statements, who
incorrecily believe that all CPAs participate in peer, review or practice monitoring program to ensurg
that they comply with éstablished professional standards; and (4) place CPAs who. prepare and issue

financials staterpents in the State of Hawaii on an equal playing field and enhamce their
competitiveness.

Por the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financial statéments are prepared
pursuant to uniform professional standards and fulfill the public’s expeciations.
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Teatimony to: Consumer Protection 9:15 a.m.
Conference Room 229
Presented by:  Travis Tamura
2183 Atherton Road
. Honolulu, HI 96822
Subject: IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review
i order to provide a level of assurance that finantial statéments prepared and issued by CPAS in the
State of Hawaii are uniformly prepared in accordamce with established professional standards.
Additionally, T suppott mandstory peer review, which has been mandatory since 1988 for a majority of
practicing CPAs who prepare and issue financial statements in the Stale of Hawaii and are members. of
the American Insfitute of Certified Public Accountants (*AICPA™), as the enrrent national debate is not
whether peer review should be mandatory but should the peer review findings be made transparent and
disclosed to better informi and protect the public’s interest similar to the review results of the Public

Company Oversight Accounting Board (“PCAOB"”) created under the Sarbanes-Oxley Act for publicly-
held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
imporfintly, better protect us, the unsuspecting pitblic and users of such financial statemenis, who
incorrecily believe that all CPAg participate in a peer review or practice monitoring prograin to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhance their comperitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financial statements are prepared
pursartt to uniform professional standards and fulfill the public’s expectations.
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Testimony to: Consumer Protection

9:15 a.m.

Conference Room 229
Presented by: Nadine Uratsuka

94-1037 Lethakn Strest
Waipahu, HI 96797

Subject: IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

Y strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review
in erder to provide a level of assurance thar financial staternents prepared and issued by CPAs in the
State of Hawafi are uniformly prepared jn accordance with established professional standards,
Additionally, I support mandatory peer review, which has been mandatory since 1988 for a majority of
practicing CPAs who prepare aiid issue financial statements in the State of Hawaii and are members of
the American Institute of Certified Public Accountants (“AICPA™), as the current national debate is not
whether peer reéview should be mandatory but should the peer review findings be inade transparent and
disclosed to better inform and protect the public’s interest similar to the review results of the Publie

Company Oversight Accounting Board (“PCAOB™) created under the Sarbanes-Oxley Act for publicly-
held companies,

In wurn, the benefits of mandatory peer Teview program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enbance the creditability and
reliability of financis] statements prepared and issued by CPAs in the State of Hawaii; (3) miost
importantly, better protect us, the unsuspecting public and wsers of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoxing program to ensore
that they comply with esfablished professional standards; and (4) place CPAs who piepare and issue

financjals statements in the State of Hawaii on an equal playing field and enhance their
competitiveness.

Por the abhove reasons, 1 urge you to support mandatory peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financial statements are prepared
pursuant to uniform professional standards and fulfill the public's expectations,
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Before the Senate Committee on

Commerce & Consumer Protection

. _ ' Wednesday, February 17, 2010

Testimony to:  Chair Baker, Vice Chair Ige 9:15 a.m.

Conference Room 229
Presented by: Donn Nakamura

1288 Kapiolani Blvd., #1909
Honaolulu, HI 96814

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accoutitancy

Dear Chair, Vice-Chair and Committee Members:

-1 strongly support the mandatory peer review requirement for CPAs. T support mandatory peer review
in order to provide a level of assurance that financial sraterhents prepared and issued by CPAs in the
State of Hawail ave uniformly prepared in accordance with established professional standards.
Additionally, I support mandatory peer review, which has been mandatory since 1988 for a majority of
practicing CPAs who prepare and issue financial statements in the State of Hawaii and are members of
the American Institute of Certified Public Accountants {(“AXCPA™), as the current national debate is not
whether peer review should e mandatary but ghould the peer review findings be made transparent and
disélosed to berter inform and protect the public’s interest similar te the review results. of the Public

Company Oversight Accounting Board (“PCAOB®) creared under the Sarbanes-Oxley Act for publicly-
held companies.

In turn, the benefits of mandatory peer review program willi (1) iniprove the guality of the financial
staternents being prepared and issued by CPAs in the State of Hawail; (2) enhance the ereditabilify and
reliability of financial statements prepared and issued by CPAs in the State of Héawail; (3) most
importantly, better protect us, the unsuspecting public and users of such financial statemients, who
incorrectly believe that all CPAs participate in a peer review orpractice monitoring program to ensure
that ¢hey comply with established professional standards; and (4) place CPAs who prepare and issue
finaneials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

Por the above reasoms, I urge you to support mandatory peer review for CPAs as it will provide the

public with an improved level of assurance thit CPA-prepared financial statements are prepared
pursuant to uniform professional standards and fulfill the public’s expectations.

Povon Waharmitea
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- Before the Senate Committee on
Commerce & Consumer Protection
Wednesday, February 17, 2010

9:15 a.m. — Conference Room 2298
Presented by: Sondra Ouye

P.O. Box 25307
Honolulu, HI 98825

Subject: TESTIMONY IN SUPPORT OF SB 2501
Relating to Public Accountancy

Support of CPA Peer Review
Relating to Pirblic Accountancy

Dear Chair, Vice-Chair and Committee Members:

1 strongly support the mandatory peer review reguirement for CPAs. I suppoit mandaftory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Haweii are uniformly prepared in eccordance with established professional standards. Additionally, I
support mandatory peer review, which has been mandatary since 1988 for a miajarity of practicing CPAs
who prepare and issue finanejal statements in the State of Hawaii and are members of the Ametrican
Tnstityte of Certified Public Accoutitants (“ATCPA™), as the current national debate is not whether peer
review should be mandatory but should the peez review findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the review results of the Public Company

Quersight Accounting Board (“PCAOB”) credted under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will; ('1:), imprové the quality of the financial
statements being prepared and issued by CPAS in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements propared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring program to ensure
that they eomply with established professional standards; and (4) place CPAs who prepare and issie
financials statements in the State of Hawaii on an equal playing field and enhance their compstitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards and fulfill the public®s expectations,
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Before the Senate Committee on
Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. — Conference Room 229

Presented by: Valerie K. Kono
1620 Wailele Street
Honolulu, HI 96819

Subject: TESTIMONY IN SUPPORT OF SB 2501
Relating to Public Accountancy

Support of CPA Peer Review

Relating to Public Accountancy

Dear Chiair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order (o provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards. Additionally, I
support mandatory peer review, which has been mandatory sincs 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and arc members of the American
Institute of Certified Public Accountants (“AICPA™), as the current national debate is not whether peer
review shovld be mandatory but shonid the peer review findings be made transparent and disclosed to
beiter inform and protect the .public’s interést similar to the review resolts of the Public Company

Oversight Accounting Board (“PCAOB*) created under the Sarbanes-Oxley Act for publicly-held
compaiies,

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the finaricial
statements being prepared and issned by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaif; (3) most
importantly, better protect vs, the vnsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs pafticipate in a peer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements in, the Stite of Hawaii on én equal playing field and enhance their competitiveness.

For the above reasons, I uege you to support mandatory peer review for CPAs as it will provide the public

with an improved evel of assurance that CPA-prepared financial statements are prepared putsuant to
vniform professional standards and fulfill the public’s expectations.

Sincerely,
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Subjec: TESTIMONY IN SUPPORT OF SB 2501
Relating to Public Accountancy

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly swpport the mandatory peer review requirement for CPAs. I support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawali are uniformly prepéred in accordance with established professional staidards, Additionally, I
support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawafl and ave members of the Amaerican
Institute of Certified Public Acceuntants (“AYCPA®™), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
companies.

In tarn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being preparcd and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial stdtements prepared and issuéd by CPAg in the State of Hawaii; (3) most
importantly, betier profect us, the unsuspecting public and users of such financial statements, who
incorrectty believe that all CPAs participate in a peer review pr practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials staterments n the State of Hawali on an equal playing field and enhance their competitiveness,

For the above reasons, [ urge you to support mandatory peer review for CPAs as it will provide the public
with an impioved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards and fulfill the public’s expectations.
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Senate Committee on Comumerce and Consumer Protection
Wednesday, Febrvary 17, 2010
9:15 am.
Conference Room 229

Testimony of Yveite Medeiros

In Support of SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chaiy and Committee Membexs:

I strongly support the mandatary peer review iequiretment for CPAs. I support mandatory peet teview in
order to provide a level of assurance that financial stitéments prepared and igsved.by CPAs in the State of
Hawaii are unifoxrily prepared~in accordance with established professionsl standards, Additionally, ¥
stipport mandatory peer review, which has been mandarory. since 1988 for 2 majority of practicing CPAs
who prepare and issue financial statemernits in the State of Hawail and are members. of the Armerican
Tustitute of Cextified Public Accountants (“AICPA™), as the current natioia! debate is not whethet peet
review ¢hould be fandatory but should the peer reyiew findings be made transpayent and disclosed to
berter inform and protect the pyblic's interest similar to the review results of the Public Company

Dvemght Accounting Boeard ("PCAOB") created under the Sarbanes-Oxley Act for pubhcly—held
companies.

In tuen, the benefits of mandatpry peer review program wills (1) improve the quality of the financial
stgtements being prepared and issued by CPAs in the State of Hawail; (2) enhance the creditability and
reliability of financial statemients prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, befter protect us, the unsuspecring public and users, of such financial stateinents, Who
in¢agrectly believe that all CPAg participate in a peer revisw er practicé monitoring' program 1 ensure
that they comply with established prafessional standards; and (4) place CPAs who prepare and fsgue
financials statexments in the State of Hawaii on an equal playing field and enhance their competitivaness.

For the abave reasons, I nrge you to support mandatory peer review for CPAs as it will provide the public
with ari improved level dof assurance thar CRA-prepared findngial statements are prepared pursuant to
uniform professional standards and Bl the public’s expectations,

% Wﬁ,
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Testimony to:  Senate Comrmittee on Commerce
and Consumer Protection

Presented by: Krista Stanfill, 775 Kinalau Place #1005, Honolulu, HI 96813

Wednesday, February 17, 2010
0:15am.
Conference Room 229

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Pyblic Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs, I support maridatory peer feview in
order to provide a level of assurance that financial statements prepared and issued by CPAs n the State of
Hawaii are uniformly p'ntepared in accerdance with established professional standards. Additionally, T

support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Institute of Ceitified Public Accountants (‘“AICPA™), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the veview results of the Public Cempany

OVerslght Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
gompanies.

In turn, the benefits of mandatory peer review program will: (1} improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawan, (2) enhance the creditability and
reliability’ of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspecting public and users of such financial statements, who
incarrectly believe that all CPAs participate in & peer teview or practice monitoring program to ensure
tha, they comply with established professional standards; and (4) place CPAs who prepars and issue
financials statements in the State of Hawaii on an equal pleying field and enhance their competitiveness,

For the above reasons, T urge you to support mandatory peer review for CPAs as it will provide the public

with an improved level of assirance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards and fulfill the pubhc 8 gxpeotations,

999 Biswor STREET, SurTs 1900
HonNoLuLy, HAwAL gsigl}m



FEB/08/2010/M0N 04:02 PM FAX N,

- AQuity.

CERTIFIED PUBLIC ACCDUNTANTS
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Before the Senate Committes on
Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. — Conference Room 220

Presented by: Sean Nakamura
3345 Kamaaina Drive
Honolulu, Hl 96817

Subject: TESTIMONY IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chafr and Committee Meinbers:

1 stiongly $upport the mandatory peer reyiew requirement for CPAs. I sypport mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaji are vniformly prcpamd in accordance with csiablished professional standards, Additionally, 1
stupport mandatoxy peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial stetements in the State of Hawaii and are members of the American
Ingtitute of Certified Public Accountants (“AICPA”), as the currént national debate is riot whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed fo
betrer inform and protect the public’s interest similar to the review results of the Public Company

Ovelsxght Accouriting Board (“PCAOB™) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the finadcial
statements being prepared and issued by CPAs in the State of I-Iawan, (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, befier protect us, the unsuspectmg public and users of such financial statements, who
incorrectly believe that all CPAg participate in a peer review or practice monitoring program to ensure
that they comply with establjshed professional standards; and (4) place CPAs who prepare and issue
financiels statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer ieview for CPAs as it will provide the public
with an improved leve! of assurance that CPA-prepared finanocial statements are prepared pursuant to
uniform professional standards and fulfill the public’s expectations.

ISy ¥ -

SeAN NAcAMveEA
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P. 026

Before the Senate Commitiee on
Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. — Conference Room 229

627 Kihiau Loop
Honoluly, HI 96821

Subject: TESTIMONY IN SUPPORT OF SB 2501
Relating to Public Accountancy

Support of CPA Peer Review
Relating to Public Accountanty

Dear Chair, Vice-Chair and Comittee Members:

1 strongly support the mandatory peer review requirement for CPAs. Y support mandatory peer review
in order to provide a level of assurance that financial staternents prepared and issued by CPAs in the
Staie of Hawaii are uniformly prepared in accordance with established professional standards,
Additionally, I support mandatory peer review, which has been mandatory since 1988 for a majority of
practicing CPAs who prepare and issue financial statements in the State of Hawaii and are members of
fhie American Institute of Certified Piblic Accountants (“AYCPA™), as the current national debate is not
whether peer review should be mandatory but should the peer review findings be made trapsparent and
disclosed to better inform and protect the public’s intevest similar to the review resulis of the Pubilic

Company Oversight Accounting Board (“PCAOB"Y created nnder the Sarbanes-Oxley Act for publicly-
held comparies. )

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of finanecial statements prepared and issied by CPAs in the State of Hawaii; (3) most
importantly, berter protect us, the unsuspecting public and users of such financial statements, who
imcomvectly believe that all CRAs participate in a peer review or practice monitoring program fo ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue

financials statements in the State of Hawaii on an equal playing ficld and enhance their
competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financial statements are prepared
pursuant to uniform professional standards and fulfill the publie’s expectations.

599 BISHOP STREET, SUITE 1900
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Testimony to:  Senate Committee on Commerce Wednesday, February 17, 2010

and Consumer Protection 9:15 am.
Presented by:  Randi Tanakaya Conference Room 229
99-447 Hokea Street
Aiea, HI 96801
Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Commit{ee Members:

I strongly suppott the mandatory peer review requirement for CPAs. 1 support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawili are uniformly prapm‘ed in dccordance with established professional standards. Additionally, T
support mandatory peer review, which has been mandatory since 1988 for a majarity of praeticing CPAs
who prepare and issue financial statements in the State of Hawail and are members of the Americqh
Institute of Certified Public Accountants (“AICPA™), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect ‘the public’s interest similar tp the teview results of the Public Company

Oversight Accoyuting Board (“PCAOB”) created under the Sarbates-Oxley Act for publicly-held
companies.

I tom, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issied by CPAs in the State of Hawaii; (2) enhance the. creditability and
refiability of financial statements prepared and issued by CPAs in thie State of Hawaii; (3) most
importanily, better protect ug, the unsuspecting public and wsers of such financial statements, whe
incartectly believe that all CPAs participate in a peer review or practice monitoring progran to erisuie
that they comply with established proféssional standards; and {4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, T urge you to support mandatory peer review for CPAs as it will provide the public
with an imaproved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standardy and fylfill the public’s expectations.

ot
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Testimony t0:  Senate Committse on Commerce Wednesday, February 17, 2010
and Consumer Protection 8:15 am.

Presented by: Lisa Kong Conference Room 229
45-367 Mokulele Drive #49
Kaneohe, HI 96744

Subject: TESTIMONY IN SUPPORT OF $B 2501

Support of CPA Peer Review
Relating to Public Accountancy

Deai Chair, Vice-Chair and Commitiee Members:

I strongly support the mandatory peer review requirement for CPAs. 1 support mandafory peer review
in order to provide a level of assurance that financial statewments prepared aud issued by CPAs in the
Stats of Flawaii are uniformly prepared in accordance with established professional standards.
Additionally, I support mandatory peer review, which hag been mmandatory since 1988 for a mmajority of
practicing CPAs who prepare and issue financial statements in the State of Hawail and are members of
the American Tustitute of Certified Public Acconntants (“AICPA ™), as the currert national debate is not
whether peer review should be mandatory but should the peer review findings be made transpatent and
disclosed fo better inforut and protect the public’s interest similar to the review results of the Public

Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-
held companies.

Io turii, the benefits of mandatory peer review pragram will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statéments piepared and issued by CPAs in the State of Hawaii; (3) most
importantly, betier protect ug, fhe unsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs participats in a péer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitivepess.

For the above reasons, ] uxge yon to support mandatory peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financial stitements are prepared
pursuant to uniform professional standards and fulfill the public’s expectations.
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Testimony to:  Senate Committee on Commerce Wednesday, Febmary 17, 2010
and Consumer Protection 9:15 am.
Presented by:  Catherine Madden Conference Room 229
1521 Alexander Street #3805
Honolulu, HI 96822

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatoty peer review requivement for CPAs, I support mandatory peer review in
order to pravide 2 level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii aré uniformly prepared i accordarice witlh established professional standards. Additienally, I
support mandatory peex review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare arid issue financial statements in the State of Hawaii and are members of the American
Institute of Certified Public Accountants (“AICPA™), as the current national debate is not whether peer
review should be mandatory but should the peer veview findings be made transparent and disclosed to
better inform and protect the public’s interest sitpilar 1o the review results of the Public Company

Oversight Accaunting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
companjes.

Tn twr, the benefits of mandatory peer review _program will: (1) improve the guality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prépared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the mmuspectmg public and users of such financial statements, who
incorrectly believe that &1l CPAs participate in a peer review or practice fnonitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financjals statements in the State of Hawaii on an equal playing field and enhance thejr competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAS as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
nniform professional standards and fulfill the public's expectarions.

(L Mad~__
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Testimony to:  Senate Cormmittee on Commerce
. and Consumer Protection
Presented by:  Keith Asato, 7012 Hawaii Kai Drive, Honolulu, HI 96825

Wednesday, February 17, 2010
9:15am.
Conference Room 229

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Viee-Chair and Commiitee Members;

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order to provide 4 level of assurance that financial statements prepared and issned by CPAs in the State of
Hawaii are uniformly ptepaxed in accordance with established professional standerds. Additionally, I

support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are mentbers of the American
Institute of Certified Public Accountants (*AICPA”), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
bettér inférm and protect the public’s interest siiilar to the feview results of the Public Company

Oversight Accounting Board (“PCAOB™) created under the Sarbanes-Oxley Act for publicly-held
companies,

In turn, the benefits of mandatory peer review program will; (1) improve the quality of the financial
statéments being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and isswed by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the Lmsuspectmg public and users of such financial statements, who
incorrectly believe that all CPAs partitipate in a peer revieW or practice monitoring program to ensure
that they comply ‘with established professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaif on an squal playing field and enhance their competitiveness.

Por the above reasons, T urge you o suppost mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant io
wniform professional standards and fulfill the public’s expectations.

999 Bistiop STREET, SUITE 1900
HonoruLo, HawALl 96813
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Testimony to:  Senate Committee on Commerce
and Consurmer Protection

Wednesday, February 17, 2010

9:15 am.
Presented by:  Kyle Starmer, 1655 Liholiho St., #202, Honolulu, HI 96822 Caonference Room 229
Subject; TESTIMONY IN SUPPORT OF SB 2501
Support of CPA Peer Review

Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatoty peet review requirement for CPAs. 1 support mandatary peer review in
order to provide a level of asswrarice that financial statements prepared and issued by CPAS in the State of
Hawaii are uniformly prepared in accordance with established professional standards, Additionally, I
support mandatory peer review, which has been mendatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawati and are members of the American
Institute of Certified Public Accountants (“AICPA™), as the cuirent national debate is tot whether peer
rcvicw should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s intexrest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB"™) created under the Sarbahes-Oxley Act for publicly-held
companies.

In tum, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs im the State of Hawaii; (2) enhance the creditability and
refiability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, L urge you to support mandatory peer review for CPAS as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant [o
tniform professional standards and fulfil] the public’s expectations.

S~

999 BiSHOP STREET, SUITE 1500

[ & JEPup - - AZMVSsn



FEB/08/2010/MON 03:58 PM FAX No,

ACuity.

CERTIFIRD PURLIC ACCOUNTANTS

P. 003

Testimony to:  Senate Committee on Commerce

Wednesday, February 17, 2010
and Consumer Protection

9:15 a.m.
Presented by: Maria Tarmoun, 4020 A Harding Ave., Honolulu, HI 96816 Conference Room 229
Subject: TESTIMONY IN SUPPORT OF SB 2501
Support of CPA Peer Review

Relating fo Poblic Acconntancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirefnent for CPAs. I support mandatory pesr 1eview in
order to provide a level of assurance that financial staterents preparéd and issued by CPAs in the State of
Hawaii are uniformly p:epaxed in accordance with estsblished professional standaxds. Additionally, I

support mandatory peet review, which has been mandatory since 1988 for a imajority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Institute of Ceitified Public Accountants {“AICPA™), as the curtent national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better mmform and protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB™) created, under the Sarbanes-Oxley Act fot public1y~held
companies.

In tumn, the benefits of rnandatory peer review program will; (1) improve the. quality 6f the finaiicial
statements being prepared and issued by CPAs in the State of Hawaii; (2) erlhance the creditability and
reliability of financial statements prepared and issued by CPAs in the Stae of Hawaii: (3) most
impottantly. beiter protect us, the umsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs participate in a peer teview or practice monitoring program to ensure
that they comply with cstablished professiorial standards; and (4) place CPAs who prepare and issve
financials statements i1 the State of Hawaii on an equal playing field and enhance their competitiveness,

For the above reasons, Turge you to suppoit mandatory peer review for CPAs as it will provide the public
with an {mproved level of assurance that CPA-~prepared financial statements are prepared pursuant to
uniform professional standards and fulfill the public’s expectations.

959 BISHOP STREET, SULTE 1900
HonotuLy, Hawalt 96813
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CERTIFIED PUBLIC ACCOUNTANTS

Testimony to: Senate Committee on Commerce Wedpesday, February 17, 2010
and Consumer Protection 9:15 am.
Presented by: Marsha Higashi Conference Room 229
1634 Nuuanu Avenue, #110
Honoluly, HI 96817

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accoyntancy

Dear Chair, Vice-Chair and Commitiee Members:

1 strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
oider to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards. Additionally, I
support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial starements in the State of Hawaii and are members of the American
Insticute of Certified Public Accountants (“AICPA™), as the current national debate is not whether peer
review should be mandatory but shonld the peer teview findings be made transparent and disclosed to
bettér inform and girotect the public’s inferest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
comparies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements heing prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the ynsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs participate in @ peer review or practice hionitoring prograim to tosure
that they comply with established professional standards; and ¢4) place CPAs who prepare and issue
finabicials statéments in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above redsons, I urge you to support mandatary peer veview for CPAs as it will provide the public
with an improved leve!l of assurance that CPA-prepared financial statements are prepared pursuant.to
uniform professional standards and £ulfill the public’s expectations.

Wﬁmy@@wz\_,
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Testimony to: Senate Committes on Commerce

Wednesday, February 17, 2010

and Consumer Protection 9:15 am.
Presented by: Rhea Ortega 93-967 Ukuwai St. #3720, Mililani, HI 96789 Conference Room 229
Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Comimittee Members:

I strongly suppott the mandatory peer review requirément for CPAs, T support mandatory peer review in
order ta provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professionel standards. Additionally, I

support mandatory peer review, which has been mandatory since 1988 for a majority of piacticing CPAS
who prepare and issue financial statements in the State of Hawaii and are members of the American
Institute of Cestificd Public Accountants (“AICPA®), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed fo
better inform and protect the public's inlerest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB”) created undet the Sarbanes-Oxley Act for publicly-held
companies,

In. turn, the benefits of mandafory peer reviéw program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawm, (2) enhance the creditability and
réliability of financial statements prepared and issued by CPAs in the State of Hawail, (3) most
importantly, beiter protect us, the unsuspectmg public and users of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring program to- ensure
that they comply with establishedl professional standards; and (4) place CPAs who preparo and. issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

Yor the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public
with an improved leve! of assurance that CPA-prepared financial statements are prepared pursuant 1o
uniform professional standards and fulfill the public’s expectafions,

Hofe
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Testimony t0: Senate Committee on Commerce
and Consumer Protection
Pregented by:  Cindy Yee
5445 Kuaola Street
Honolulu, HI 96821

Wednesday, February 17, 2010
9:15am.
Conference Room 229

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Atcountancy

Dear Chair, Vice-Chair and Commiitee Members:

I strongly support the mandatory peer review requirement for CPAs. 1 suppart mandatory peer review
in order to provide a level of assurance that financial statements prepared and issued by CPAs in the
State of Hawaii are uniformiy prepared in accordance with estsblished professionsl standards.

Additionally, I support mandatory peer review, which bas been mandatory since 1988 for a majority of
practicing CPAs who prepere and issue financial staterments in the State of Hawaii and are members of
the Ametican Insutute of Certified Public Accouniants (“AICPA") as the current hational debate is Hot
whether peer review should be mandatory but should the peer review findings be made transparent and
disclosed 1o better inform and protect the public’s ipterest similar fo the review results of the Public

Company Ovetsight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-
held companies,

Tn tuen, the benefits of mandatory peer review program will: (1) improve the quality of the financial
staterients being prepared and issued by CPAs in the State of Hawaii; (2) enhance the ceditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawail; (3) most
jmportantly, better protéct us, the unguspecting public and wsers of such financial statements, who
incorrectly believe that all CPAs participate in @ peer teview of practice monitaring pragram o ensure
thar they comply with established professional standards; and (4) place CPAs who prepare and issue

financials statements in the Swte of Hawaii on an equal playing field and enhance their
competitiveness.

For the above reasons, [ urge you to support mandatory peer review for CPAS as it will provide the
public with an improved level of assurance that CPA-prepared figancial staternents are prepared
pursuant to uniforin professional standards and fulfill the public’s expectations.

&DLY( C Xuv
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Testimony to: Senate Committee on Commerce Wednesday, February 17, 2010
and Consumer Protection 9:15am.
Presented by: Denny Nakayama Conference Room 229

999 Bishop Street, Suite 1900
Honoluly, HI 96813

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating t6 Public Actonntancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peet eview in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are wniforaly prcpar.ed in accordance with established professional standards. Addumnally, 1
support mandatory peer review, which has begn maudatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Institute of Certified Public Acconntants (“AICPA™); as the current nasional debate is not whether peer
review should be mandatory but should the peer review fmdmgs be made transparent and disclosed to
better inform and protect the public’s intexest similar to the review results of the Public Campany

Oversight Accounting Board (“PCAOB™) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) thost
importantly, better protect ws, the urisuspecting public and users of such financial starements, who
incorrectly believe that all CPAs participate in a peer review or practice monitering program te ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials stafements in the State of Hawaii on an equal playing field and enhance their competitiveness.

Tor the above reagons, ] urge you to support mandatory peer reyiew for CPAs as it wil] provide the public

with an improved level of assurarice that CPA-prepared financial statements are prepared pursvant to
vniform professional standards and fulfill the public's expectations.
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House Committee on Gonsumer Proteciion & Commerce

Wednesday, February 3, 2010
2:.00 p.tm,
Conference Room 325

Testimony to:  Senate Committee on Commerce Wednesday, February 17, 2010
and Consumer Protection

9:15am.
Presented by:  Trudy Lynn Pajinag Conference Room 229
999 Bishop Street, Suite 1900
Honolulu, HI 96813

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review In order to provide a level of assurance that financlal statements prepared and issued by
CPAs In the State of Hawail are uniformly prepared In accordance with established professional
standards. Additionally, | support mandatory peer review, which has besn mandatory since
1988 for a majority. of practicing CPAs who prepare and issue financial statements In the State
of Hawaii and are members of the Amerlcan Institute of Certified Public Accountants (“AICPA™,
as the current national debate Is not whether peer review should be mandatory buit should the
peer review findings be mads transparent and disclosed to better inform and protect the public’s

interest similar o the review results of the Public Company Oversight Accounting Board
(“PCAQOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer raview program wil: (1) improve the quality of the
financlal statements being prepared and issued by CPAs In the State af Hawalii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, thé unsuspecting public and users of such
financiel statements, who incorrectly believe that. all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with.established professianal standards;

and (4) place CPAs who prepare and issue financials stataments in the State of Hawail on an
equal playing field and enhance their competitiveness.

For the above raasons, 1 urge you to suppart mandatory peer review for CPAs as it will provide
the public with an improved lsvel of assurance that CPA-prepared financial statements are
prepared pursuant io uniform professional standards and fuffill the public's expectations,

S A
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Testimony to: Senate Committee on Commerce
and Consumer Protection
Presented by: Barbara I. Nomura
46-232 Kalali Street
Kaneohe I—]I 96744

Wednesday, Febroary 17, 2010
9:15 a.m.
Conference Room 229

Subject: TESTIMONY IN SUPFORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Commitiee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peex review
in order to provide a level of assurance that financial staternents prepared and issued by CPAs in the
Swate of Hawail ave uniformily prepared in accordance with established professional standards.
Additionally, I support mandatory peer review, which has been mandatory since 1988 for a majority of
practicing CPAs who prepare.and issue financidl statements in the State of Mawaii and are miembers of
the American Institute of Certified Public Accountants '(“VAICPA”), as the current national debate is not
whether peer review should be mandatory but should the peer review findings be made transparent and
disclosed to better inform and protect the public’s inferest similar to the review results of the Public

Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Qxley Act for publicly-
held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statenients being prepared and issued by CPAs in the State of Hawaii; (2) enhance fhe creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect uvs, the unsuspectlng public and userz of such financial statements, who
correctly believe that all CPAs participate in a peer review or practice monitoring program to ensure
that they commply with established professional standards; and (4) place CPAs who prepars and issue

financials staiements in the State of Hawaii on an equal playing field and enhance their
competitiveness,

For the above reasons, I urge you io support mandatory peer review for CPAs as it will provide the
public with an improved level of assurance that CPA-prepared financial statements are prepared
pursuant 1 umfomx professional standards and fulfill the public’s expectations.

ﬁm@m JLWK —
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CERTIFIED PUBLIC ACCOUNTANIS

Testimony to:  Senate Committee on Commerce Wednesday, February 17, 2010

and Consumer Protection 9:15.am,
Presentsd by: Matthew Sakamoto Conference Room 229
4075 Koko Drive

Homnolulu, HI 96816

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committec Members:

I strongly support the mandatory peer review requirement for CPAs. 1 support mandatoty peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are vniformly prepmec’[ in accordance with established professional standards. Additionally, T
sitpport mandatory peer review, which has heen mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Mawaii and are members of the Ametican
Tnstitute of Certified Public Accountants ("AYCPA"), as the curreni national debate is not whether peer
review should be mandatoty but shotid the pest review findings be wade transparent and disclosed to
better inform and protect the public’s interest similar to the review tesults of the Public Company

Oversight Accounting Board (“PCAOB™) ¢reated mnder the Sarbanes-Oxley Act for publicly-held
companies,

In torn, the benefits of inandatary peer review program will: (1) improve the quality of the finanejal
statements being prepared and issued by CPAs in the State of Hawaili; (2) ¢nhance the creditability ind
reliability of financial staterients prepared and issued by CEPAs in the State of Hawaif; (3) most
importantly, better protect us, the umsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs pasticipate in 4 peer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
firiancials statemenis in, the Stafe of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public

with an improved level of assurance that CPA-~prepared financial statements are prepared pursuaut to
uniform professional standards and fulfill the public’s expectations.

Ll F o~
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CERTIFED PUBLIC ACOOUNTANTS

Testimony to: Senate Committee on Commerce Wednesday, February 17, 2010

and Consumer Protection 9:15 am.
Presented by:  Sean Mochizuki Conference Room 229
600 Queen Street, #1708

Honolulu, HI 96813

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Fublic Aceonnrancy

Dedy Chair, Vice«Chair and Committece Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
ordex fo provide a level of assurance that financial stateiments prepated and issued by CPAs in the State of
Hawaii are uniformly preparved in accordance with established professional standards. Additionally, T
support mandatory peer review, which has Been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial staterpents in the State of Hawaii and are members of the American
Institute of Cermified Public Accountants (“AICPA”), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Boatd (“PCAOB”™) created under the Sarbanes-Oxley Act for publicly-held
companjes.

In tum, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the Staie of Hawaii; (2) enhance the creditahility and
reliability of financial stateménts prepared and issued by CPAs in the Stete of Hawaii; (3) most
importantly, better protect us, the unsuspecting -public and users of such financial statemients, who
incorrectly believe that all CPAs participate in 2 peer teview or practice moenitoring program to ensme
that they comply with established professiorial standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, T urge you to support mandatory peer teview for CPAs as it will provide the public
with an {improved level of agsurance that CPA-prepared financial staiements ave prepared pursuant to
uniform professional standards and fulfill the public’s expectations.

ﬁ/
Sean Machizuki
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Testimony to:  Senate Committee on Commerce Wednesday, February 17, 2010

and Consumer Protection 9:15 a.m.
Presented by: Del Tanabe Conference Room 229
3058 Waipuna Rise

Honolulu, HI 96822

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

PDear Chair, Vice-Chair and Committee Membeys:

I strongly support the mandatory peer review requivement for CPAs, I support mandatary peér roview in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are unifermly p1epared in gccordance with established professional standards, Additionaily, I
support mandator ¥ peer’ review, which has beeh maidatory since 1988 for a majority of practicing CPAs
who prepare and issue financial stafements in the State of Hawaii and are members of the American
Institute of Certified Public Accowntants (“AICPA™), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect ‘the public’s interest similar to the yeview results of the Public Company

Oversight Accomnting Board (“BCAOB™) ereated under the Sarbanes-Oxley Act for ﬁublicly—lleld
companies.

In tarn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Ha,wau, (2) enhence the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawait; (3) most
importantly, better protect us, the unsuspectmg public and users of such finencial statements, who
incarrectly believe that all CPAs participate in & peer review or practice monjtoring program to ensure
that they comply with established professional standrds; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an, equal playmg field and enhance their competitiveness.

For the above teasons, ] urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant o
uniform professional standards and fulfill thie public’s expectations.

Ll

P

999 Bis1or STREET, SUITE 1900
HowouuLy, Hawam 96813

mer emivav e A0 291 A0 o mmrs svd m ONO £29Y A g9



FEB/08/2010/MON 04:00 PU FAX o, P. 013

ACuUitY..

CERTIVIED PUBLIC ACCOUNTANTS

Testimony 0: Senate Committee on Commerce

and Consumer Protection
Presented by: Loren Tsngawa
1540 Magazine St., #C2
Honolulu, HI 96822

Wednesday, Febrnary 17, 2010
9:15 a.n.
Conference Room 229

Subject: TESTIMONY IN SUPPORT OF SB 2501

Snpport of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committes Members:

I strongly support the mandatory peer review reguirement for CPAs,. T support mandatory peer review
in order to provide 2 level of agsurance that financial statements prepared and issned by CPAs in the
State of Hawsii are ymiformily prepared in accordance with established professional standards.
Additionally, 1 support mandatory peer review, which has been mandafory since 1988 for a majority of
practcing CPAs who prepare and issue financial statements in the State of Hawaii and are members of
the American Institute of Certified Public Accountants (“AICPA?), as the current national debate is not
whether peer review should be mandatory but should the peer review findings be made transparent and
disclosed to better inform and protect the public’s interest similar to the review resulte of the Public

Company Oversight Accounting Board (“PCAOR™) created under the Sarbanes-Oxley Act for publicly-
held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsugpecting public and users of such financial statements, who
incorrectly believe that all CPAs participate in 2 peer review or practice monitoring program 1o ensure
that they comply with sstablished professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhance their compeiitiveness.

Ror the above reasons, I urge you to supporf mandatory peer review for CPAs as it will provide the
public with an improved level of assnrance that CPA-prepared financial statements are prepaved
pursuant to uniform professional gtandards snd fulfill the public’s expectations.

959 BjsuaP STREET, SUITE 1900
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Testimonyto:  Senate Committee on Commerce Wednesday, February 17, 2010

and-Consumer Protection 9:15 aum.
Preseiited by:  Martha Norton Conference Room 229
463 Opihikao Place

Honolulu, HI 96825

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating 1o Publie Accountancy

Dear Chair, Vice-Chair and Committee Members:

T strongly support the mandatory peer review requivement for CPAs, I'support mandatory peer review in
order to provide a leyel of assurance that financial statements prepared and igsued by CPAs in the State of
Hawaii are mniformly prepared in accordance with established professional standards, Additionally, I
support mandatory peer review, whicli has been mandatary since 1988 for a majority of practicing CPAs
who prepare and issue financial stefements in the State of Hawaii and are members of the American
Tnstitute of Cestified Pnblic :Accountants (“AICPA™), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Boprd (“PCAQB®) creatéd wnder the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer revisw program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
refiability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
. importantly, better protect us, the vmsuspecting public and wsers of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring program to ensure
that they comply with established professional standards; and {(4) place CPAs who prepare and issoe
finangials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, T urge you to support mandatory peer yeview for CPAs as it will provide the public

with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards and fulfill the public’s expectations.

Wﬂuf%ﬁ Ve T~
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Testimony to:  Senate Committee on Commerce Wednesday, February 17, 2010
and Consumer Protection

9:15 am.
Presented by: Kara Kitazaki-Chun Conference Room 229
1153 Lunalilo Home Road
Houolulw, HI 96825
Subject:

TESTIMONY IN SUPPORT OF SB 2501

Support of CRA Peer Review
Releting ta Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

T strangly support the mandatory peer review requirement for CPAs. 1support mandatpry peer review if
order to provide a level of assurance that financial statements prepared and issued by CPAs in the Stats of
Hawaii are uniformly prepared in accordance with established professional standards. Additionally, T
support mandatory peev review, which has been mandatory since 1988 for a majurity of practicing CPAs
who prepare and issue financial .statements in the State of Hawaii and are members of the American
Institute of Certified Public Accountants (“AICPA™), as the current national. débate is not whether peer
review should be mandatory but should the peer review findings bé. made transparent and disclosed 1o
beiter inform and protect-the public’s interest similar to the review resnlts of the Public Compauy

Oversight Accounting Board (“PCAOB”) creafed nuder the Sarbanes-Oxley Act for publicly-held
-companiss.

In twm, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issved by CPAs in the State of Hawaii} (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspecting public and useys of such financial statements, who
incorrectly believe thar all CPAs participate in 4 peer review or practice monitoring program to. ensure
that they comply ‘with established professional standards; and (4) place CPAs who preparg and issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, [urge you to support mandatory peer review for CPAg ag it will provide the public
with an improved level of assurance that CPA-~prepared financial statements are prepared pursuant to
uniform professional standards and fulfill the public’s expectations.
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Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of EDWARD L. PUNUA

In Support of SB 2501

Relating ta Public Accountancy

Dear Chair Baker, Vice Chair Ige and Commiitee Members:

1 strongly support the mandatory peer review requirement for CPAs. 1 support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, | support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), ag the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Comparny Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and igsued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statementis prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an equal playing field
and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectdtions.

CPA)

America Counts on CPAs
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Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of VANESSA K.N. PUNUA

In Support of SB 2501
Relating ta Public Accountancy

Dear Chair Baker, Vice Chair ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawali are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the cmrent national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB™) created under the Sarbanes-Oxley
Act for publicly-held companies,

In tumn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an equal playing field
and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of agsurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations.

CrA)

America Counts on CPAs
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Senate Commiittee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of ERLAS ABADICIO

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair Ige and Committee Members;

T strongly support the mandatory peer review requirement for CPAs, I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB™) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issned by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an equal playing field
and enhance their competitiveness.

For the above reasons, [ urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations.

i
CPA)

America Counts on CPAs
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Conference Room 229

Testimony of ANNALIZA SANCHEZ

In Support of SB 2501
Relating to Publlc Accountancy

Dear Chair Baker, Vice Chair Ilge and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial.statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA”), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be mede transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies,

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the Siate of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawalii on an equal playing field
and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations.

(CPAY

Amgarica Counts on CPAs
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Akamine, Oyadomari & Kosaki
CERTIFIED PURLIC ACCOUNTANTS, INC.
Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010

9:15 a.m.
Conference Room 229

Testimony of: Edward Kosaki, CPA

Senate Bill 2501 — IN SUPPORT

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Commitiee Members:

I strongly support the miandatory peex revicw requirements for CPAs, I support mandatory peer
review in order to provide a level of agsurance that financial statements prepared and issued by
CPA; in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, 1 support mandatory peer review, which has been mandatory since 1988
for & majority of practicing CPAs who prepare and issue financial ststements in the State of
Hawaii and acé meinbers of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is xiot whether peér review should be mandatery but should the
peet review findings be made transparent and disclosed to beiter ivform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOR") exeated vrider the Sarhanes-Oxley Act for publicly-beld companies.

In tumn, the benefits of mandatory peer review program will: (1) improve the quality of the
fivianeial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhdnce the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawsii; (3) most importantly, better protect us, the unsnspecting pubhc and users of such
financial statements, who incorrectly believe that all CPAs partwpate in a peer review ar
practice monitoring program to ensure that they camply with established professional standards;

and (4) place CPAs who prepare and issue financials siatements in the State of Hawali on an
equal playing field and enbance their competitlveness.

For the above reasons, I urge you to support mandatory peer review for CPASs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

1440 Kapinlani Blvd., Sulte 904, Honoluly, Hawali 96814, Telephona (A08) 991.0500  FAX 9411004
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Akarnine, Oyadomari & Kosaki
CERTIFIED PUBLIC ACCOUNTANTS, INC.
Before the Senate Committee on Commerce and Consumer Protection
Wednesday, Febrnary 17, 2010
9:15 a.m.
Conference Room 229

Testimony of: Roduney Akamine, CPA

Senate Bill 2501 — IN SUPPORT

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the nandatory peer review reqmrements for CPAs. [ support mandatory peer
review in order to pruvide a level of assurance that financial statéments prépared and issued by
CPAs in the State of Hawaii are unifonmly prepared in accordance with established professional
standards. Additionally, { support mandatory peer review, which has been mandatory since 1988
for a majarity of practicing CPAS who prapare and, fssue financial statements in the State of
Fawail and dre membera of the American Institute of Certified Public Accountants (“AICPA®),
as the curent national debate is not whether peer review should be mandatory but should the
peer review findings be made transpatent and disclosed th better inform and protect the public’s
interést similar to the review results of the Public Company Oversight Accounting Boawd
(“PCAORB") created nnder the Sarbanés-Oxley Act for publicly-held companies.

In tum, the henefits of mandatory peer review program will: (1) smprove the quality of the
financial statements being prepired and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statemients prepared and issued by CPAs in the State of
Hawaif; (3) most importantly, better protect us, the uasuspecting public and users of such
financial sratemients, who incotrectly believe that all CPAs participate in a peer review or
practics monitaring program o ensuie that they comply with established professional standards;

and (4) place CPAs who prepare and issue fifiancials statements in the State of Hawail on an
equal playing field and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peér review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financlal staterents ave
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

1440 Kaplolant Bivd., Suite 900, Honaluly, Hawali 96814  Telzphone (808) 941-0500 FAX 941 -N0nNA
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Akamine Oyadomari & Kosaki
CERTIFIED PUBLIC ACCOUNTANTS, INC.
Before the Senate Committee on Commerce and Consumner Protection
Wednesday, February 17, 2010

9:15a.m.
Conference Room 229

Testimony oft Terence Akamine, CPA

Senate Bill 2501 — IN SUPPORT

Support of CPA Peer Review
Relating to Public Accountancy

Desr Chair, Vice-Chair and Conimittee Members:

I strongly support the mandatory peer review requirements fox CPAs. I support mandatory peer
review in order 1o provide a level of assurdnce that financial statements prepared and issued by
CPAs in the Stars of Hawaii are uniformly prepared in accordange with established pxofessloml
stapdards, Additienally, I support mandatory pesr revww, which has been mandstory since 1988
for a majority of practicing CPAs who prepare and issue financial statements in the Stete of
Hawali and are members of the American Institnte of Certifigd Public Accounntarits (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peex review findings be made transparent and disclosed to better inform and protect the public’s
interast similar to the review results of the Public Company Ovemght Accounting Board
("PCAOB") created under the Sarhanes-Oxley Act for publicly-held conipanies.

In tum, the bepefits of mandatory peer review program witl: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and relisbility of financial staternents prepared and issued by CPAs in the State of
Hawaii; (3) most impoctantly, better protect us, the msuspecung puhlic and uvsers of such
financial statements, who incottectly belicve that all CPAs participate in a peer review ot
practice mouitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statemenits in the State of Hawaii on an
equal playing field and enharice their competitiveriess.

For the above reasons, 1 urge you to support mandatory peer review for CPAs as it will ptbv'ide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to ufiiform professional standards and fulfill the public’s expectations.

1440 Kapiolan] Blvd,, Suile 900, Honaluly, Hawaii 96814  Talaphona (A08} 941-0500  FAX 841-0004
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Akamine, Oyadomari & Kosaki

CERTIFIED PURLIC ACCOUNTANTS, INC.

Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
2:15a.m.
Conference Room 229

Testimony of: Burt Yoneshige, CPA

Senate Bill 2501 —IN SUPPORT

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chalr and Commities Members:

1 sttongly support the mandatory peer teview requirements for CPAs. T support mandatory peer
review in order to provide a leve] of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professzonal
standards, Additionally, I support miandatory peer review, which has been mandatory gince 1988
for a majofity of practicing CPAs who prepare and. jssue financial statements in the Stats of
Havwaii and are members of the American Institute of Certified Public Accountants (*AICPA”),
as the carrent national debate is not whether peer review shonid be mandatory but should the
peer review findings be made transparent and disclosed to better informm and proteet the public's
intetest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB”) created under tie. Sirbanes-Oxley Act for publicly-held corpanies.

In tung, the benefits of mandatory peer review program will:. (1) improve the quality of the
financla] statepents being prepared and jssued by CPAs in the State of Hawaii; (2) erihance the
creditability and reliability of financial statéments prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of sich
Tinancial statements, who incorractly believe thar all CPAs participats in = peet yeview or
prectice monitoring program to ensure that they comply with, astablished professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, 1 urge you to support mandatory peer iéview for CPAs a3 it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

1440 Kapialani Blvd,, Suite 940, Menclulu. Hawall 96814  Telephone (308) 9410500 FAX 341-0004
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Akamine, Oyadomari & Kosaki

CLRTIFIEN PUBLIC ACCOUNTANTS, INC,

Before the Senate Committee on Commerce and Consumner Protection
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of: Roy Ishioka

Senate Bill 2501 — IN SUPPORT

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Commiitee Members:

I stmngly support the mandatory peer review requirements for CPAs. I support mandatory peer
review in order to. provide a level of assurance that financial staterients prepared and issved by
CPAs in the State of Hawail are uniformly prepared in accordance with established professmual
standards. Additionally, I support mandatory peer review, which has been maridatory since 1988
for 2 majority of practiciug CPAs who prepare and issue financlal gtatements in the State of
Hawaii and are members of the American Institute of Certified Public Accountants (" AICPA™),
as the current national debate i not whether peer review should be mandatory but should the
peer: review findings be mude transparent and disclosed to better irform and pritect the public’s
interest sitiflax to the review results of the Public Company Oveérsighi Accounting Board
(“PCAQB”) created umder the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the qualjty of the
financial statements being prepared and issiied by CPAs in the State of Hawaii; (2) enhance the
creditability and relisbility of financial statemerits prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting publxc and users of such
financial statements, who incorrectly belicve that all CPAs participate in a peer review or
practice monitoring program to ensiré that they comply with established professional standards;

and (4) place CPAs who prepare and issue finapcials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reascns, I urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements ate
prepared pursuant to uniform professional standards and fulfill the public's expectations.

1440 Kapiolan Rivd., Sulte 800, Honnlylt, Hawall 96814 Telephonz (B00) 941-0500  FAX 8410004
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Wikoff Combs & Co., LLC

Ceriified Poblic Accountants

Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 am.
Conference Room 229

Testimony in Support of SB 2501

Presented by: Jennie Y.M. Yu, CPA
Pear Chalr, Vice-Chair and Committee Menbers:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CRAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards. Additionally, I
support mandatory peer reviéw, which has been manddtory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Institute of Certified Public Accoumntants (FAICFA™), as the cumrént national debate is rict whether peer
review should be mandatory but should the peer review findings be madé transparent end discloged to
better inform and protect the public’s inferest similar to the review results of the Public Company

Oversxght Accounting Bag¥d (“PCAOB™) created under the. Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer. reviéw program will: (1) improve the qudlity of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
religbility of finamcial statements prepared #nid issued by CPAs in the State of Hawaii; (3) most
ibportantly, better protect us, the unsuspecting public and users of such fingncial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements iri the State 0f Hawaii on an equal playing field and egbance their competitiveness.
For the above reasons, I urge you to support mandatery peer review for CPAs, preferably HB2837, as it
will provide the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Very truly yours,

Wjkoff Combs & Co., LLC

anager

Honolulu Hilo Toll Free to Qoln
1001 Bishop Styeet, Sutite 2760 Waiakea Villas, Building 16 Hawaii: 930-2045
Honoluly, H} 96813 400 Munlani Street, Suite 16-82 vlnui: 2’]0-2045
Tel: (308) 79]-1414 Hilo. HI 96720 Molokaz; 660-2045
Fux:{808) 791-1440 Tel & Pax; {808) 933-1932 Knuai: 240-2045
www.wikoffeorabscpa.com Cell; (808) 590-6216 Lonai: 568-2045

E-mail: ijs@wiko feambsepn.com
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Wilkoff Cambs & Co., LLC

Ceriified Public Accowntanis

Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony in Support of SB 2501

Presented by: Thu Nguyen

Dear Chair, Vice-Chair and Committee Members:

1 storigly support the mandatory peer review requirement for CPAs. 1 support mandatory peer review in
order fo provide a leve] of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are vnifoimly prepared in accordance with established professional standards. Additionally, 1
support miandatory peér review, which has been mandatory sinee 1988 for & majority of practicing CPAs
who prepare and issne financial statements in the State of Hawail and are members of the American
Institute of Certified Public Accountants (“AICPA™), as the current nationsl debate is not whether peer
review should be mandatory but should the peer roview findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the Teview results of the Public Company

Oversight Accounting Board (“PCAOB”) creatsd under the Sarbanes-Oxzley Act for publicly-held
comipanies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
staternents being prepared and issued by CPAs in the State of Hawaii; (2) enhdnce the creditability and
relizbility of financial statements prepared and issued by CPAs in the State of Hawall; (3) most
importantly, better protect us, the unsushesting public and ysers of such financial statéments, Wlo
incorrectly believe that all CPAs participate in a peer review or practice monitering program to ensure
that they comply with established professional standards; and (4) place CPAs who prepate and issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the ghove rcasons, I urge you to support mandatory peer review for CPAs, preferably HB2837, as it
will provide the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Very troly yours,
Wikoft Combs & Co., LLG
Thu Ngnyen, CPA
Homnolulu Hile

Tall Free fo Oahu
100} Bighop Street, Suite 2760 Whiaken Villug, Building 16 HMuawaii: 930-2045

Honolul, H! 96813 400 Hualani Street, Snite 16-82 Mauit 270-2045
Tel: (808) 791-1414 HMilo, HI 96720 Malokni: 660-2045
Fax: (808) 791-1440 Tel & Fax: (808) 933-1932 Kavai: 240-2045
www.wikoiTtombsepa.com Cell: (80%) s90-6216

Lanai: 568-2045
E-mail: lis@wiko(Teombscpa.com



FEB/09/2010/TUE 05:27 PM FAY No. P. 009

ZZa

Wikoff Combs & Co., LL.C

Certified Public Accouitants

Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 am,
Conferenice Room 229

Testimony in Support of SB 2501

Presented by: Geri Yara
Dear Chaly, Vice-Chair and Committee Members:

I stronply support the mandatory peer review requirement for CPAs, 1 support mandatory peer review in
order to provide a level of asstrance that financial staterents prepared and jssued by CPAs in the State of
Hawaii are uniformly prepared in accordance with establicshed professional standavds, Additionally, I
support ruandatoty peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepars and issue financial statements in the State of Hawail and are mgmbers of the American
Institute of Certified Public Accountants (“AICPA™), as the cwrent national debate is not whether peer
review should be mandatory but should the peer review findinge be made transparent and disclosed to
better infoym and protect the public’s interest similar to the review results of the Pulilic Company

Cversight Accouriting Board (“PCAOB™) ereated under the Sarbanes-Oxley Act for publicly-held
companies,

In, turn, the benefits of mandatory peer review program will; (1) improve the quelity of the ﬁrmncml
statements being prepared and issued by CPAs in the State of Hawau, (2) enhance the cteditability and,
relisbility of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
imporitantly, better protect us, the uusuz;pcctmg public and users of such financial staterwents, who
incorrectly believe that 4ll CPAs participate in @ peer review or practice monitoring prograra to enshre
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements i the State of Hawaii on an equal playmg field and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs, preferably HB2837, as it
will provide the public with an irmproved level of assurance that CPA-preparéd fifiancial statements are
prepared pursuant to uniferm professional standards and fulfill the public’s expectations.

Very truly yours,

Wikoff Combs & Co., LLC

Yoifor

Gexi Yara

Honoluiu Hile

100! Bishop StreeL, Sulte 2760 ‘Waiakea Villas, Building 16
Manolulu, Mi 96813

Toll Rree fa Onhu
Hawaii: 930-2045

400 Hualni Sueei, Suile 16-B2 Maui: 270-2045
Tel: (808) 791-1414 Hilo, 1 96720 Malokai: 660-2043
Frx: (303) 7911440 Tel & Fax: {808) 933-1932 Kauvai: 240-2045
www.wikoffcombscpa.com Cell: (BOB) 5906216 Lanni: 568-2045

E-muil: Iris@wikofeanbsepa.com
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Wikoff Combs & Co.,LLC

Certified Public Accountants

Before the Senate Committee on Comnierce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony in Support of SB 2501
Presented by: May Tay-Chang
Dear Chair, Vice-Chsir and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. T support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in fhe State of
Hawaii sre unifoimly prepared in accordance with gstablished professional standards. Additionally, I
support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and jisue financial statements in the State of Hawaii anid are members of the Américan
Institute of Certified Public Accountants (“*AICPA™), a$ the cwrrent national debste is not whether peer
review should be mandatory but shonld the peer review findings be made transparent and disclosed to
better inform and protect the public’s interest similar to the teview results of the Public Company

Oversight Accounting Board (“PCAOB”) created under the Sarbenes-Oxley Act for publicly-held
companics.

In twm, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statemnents being prepared and issued by CPAs in the State of Hawaii, (2) enhance the creditability and
reliability of financial statements prepared #nd issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsuspecting public and users of such finsmeial statements, who
incorrectly believe that all CPAs participate i & peer review or practice monitoring program to ensure
that they comply with established professionial standards; and (4) place CPAs who prepare and issue
financials statetents in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs, preferably HB2837, as it
will provids the public with an improved level of assutance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fylfifl the public’s expéctations,

Very truly yours,
Wikoff Comhs & Ca., LLC

W Do L

May Tay-Chang

Honalulu Hilo
1001 Rishop Street, Suite 2760 Waiakea Villas, Building 16
Honoluly, Hi 96813 400 Hualani Street, Suite 16-B2

‘Toll Free 1o Oghy
Hnwaii; 2302045

. Maui: 270-2045
Telz (808) 791-1414. Hilo, Wl 96720 Molokni: 660-2045
Fax: (808) 791-1440 Tel & Fax: (808) 9331932 Kauais 240-2043
www,wikoffcombrepn.com Cell: (808) 500-6216 Leaat; 568-2045

E-mail; is@wikeffeombsepa.com
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Wikoff Combs & Co., LLC

Certified Public Accountanis

Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15am.
Conference Room 229

Testimony in Support of SB 2501

Presented by: Laura Yoshida
Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order to provide a level of assurance that finencial statements prepared and issued by CPAs in the State of
Hawaii are wnifsimly preparéd in accordance with estahlished professionel stemdards. Additionally, I
support mandatory peer xeview, which Jias heen mandatory since 1988 for a majority of practicing CPAs
who prepere and issue financial statsments in the State of Hawaii and are members. of the American
Institute of Cerfified Public Accountants (“AICPA™), ss the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s intevest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the bensfits of mandatory peer review program will: (1) improve the quality of the fingncial
statements being prepared and issued by CPAs in the State of Mawaii; (2) enhance the creditability and
reliability of financial statements prepared and fssned by CPAs in the State of Hawaii; (3) most
importanily, beiter protect us, the unsugpecting public and users of snch financial statements, who
incorrectly believe that all CPAs participate in a peer revisw or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the abave reasons, 1 urge you to support mandatory peer review for CPAs, preferably HB2837, as it
will provide the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform proféssional standards and fulfill the public’s expectations.

Very truly yours,

Wikaff Combs & Co., LL.C

Laura Yo:%/ d.:é

Honaluly ilo Toll Frrge to Onhu
1001 Bishop Swreet, Suite 2760 Waiaken Villas, Building 16 Hiwaii: 930-2045
Honoluly, HI 96813 400 Hualani Streel, Suite 16-B2 Maui: 2702045
Tel: (808) 79J-1414 Hila, HI 96720 Molukai: 660-2045
Fax: (808) 791-1440 Tcl & Fox: (308) 933-1932 Kauai: 2402045
www,wikoffcombacpn.com Cell: (808) 590-6216 Lanaj; 568-2045

Bamail: I i
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Wikoff Combs & Co., LLC

Cerlified Public Accowntants

Before the Senate Committee on Commerce and Consumer Protection,
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony in Support of SB 2501

Presented by: Derek Moore

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatary peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAg in the State of
Hawaii are uniformly prepared in accordance with established professional standards. Additionally, I
suppoit mandatory peer review, which has been mandatory sinoe 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Tnstitute of Certified Public Actountants (“AICPAY), as the current national debate is not whether pesr
review should be mandatory but should the peer review findingg be made transparent and disclosed to
better inform and protect the public’s interest siwilar to the review results of the Public Company

Oversight Accounting Board (“PCAOB”) created wnder the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) {mprove the quality of the financial
statements heing prepared and issned by CPAg in the State of Hawaii; (2) enhance fhe creditability and
reliability of finaneial statements prepared and issued by CPAs in the Stare of Hawaii; (3) most
importanfly, better protect us, the vasnspecting public and users of such financial statements, who
incorrectly believe that all CPAs participate in 4 peer review or practice monitoring program to ensure
that they comply with established professional standards; and (4) place CPAs who prepare and isiue
financials stafements in the State of Hawaii en an equal playing field and enhance their competitiveness.

For the dbove reasons, I urge you to support mandatory peer review for CP'As, preferably HB2837, as it
will provide the public with an improved level of assurance that CPA-prepared financial statenients are
prepared pursuant to uniform professiona] standards and fulfill the public’s expectations,

Very truly yours,

Wikoff Combs & Co., LLC
]

B Moore
Honaluly Hilo "Foll ¥ree to Oahu
1001 Bishop Street, Suite 2760 Waiakea Villas, Building 16 Havwaii: 930-2045
Honalulu, H1 96813 400 Hualani Streel, Suile 16-B2 Moui: 270-2045
Tel: {308) 791-1414 Hilo, FO 96720 Molakai: 660-2045
Fax: (808) 791-1440 Tel & FPox: (808) 933-1932 - Kauni: 240-2045
wunw, wikofitombgepa,con Call: (308) 5906216 Lanai: 5682043

E-nwil: Js@wiko(tcombacps com
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Before the Senate Commiitee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15am.
Conference Room 229

Testimony in Support of SB 2501

Presented by: Ricky Hernandez
Dear Chair, Viee-Chair and Committee Members:

I strongly support the mandatory peér review requirement for CPAs. I suppdrt mandatory peer réview in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly prepared in accordance with established professional standards. Additionally, I
support mandatory peer review, which has beed mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Tustitate of Cenified Public Ac¢ountants (*ATCPA*), a5 the current national debate is not Whether peer
review should be mandatery but shonld the peer review findings be made transparent and disclosed to
better inform and protect the pnblic’s interest similar to the review results of the Public Company

0~vers1ght Acconnting Board (“PCAOB™) created tuder the Sarbancs-Oxley Act for publicly-held
cotnpanies.

Tn turn, the benefits of mendatory peer réview program will: (1) improve the quality of the financial
statements being prepared and issned by CPAs in the State of Hawaii; (2) enhance the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect bs, the wnsuspecting public and psers of such fihancial statements, who
incarrecfly believe that all CPAs participate in a peer review or practice monitoring program to easure
that they comnply with established professional standards; and (4) place CPAs who prepare and issue
financials statemerits in the State of Hawaii on an equal playing field and enhance their competifiveness.

For the ahove reasons, I urge you to support mandatory peer review for CPAs, preferably HB2837, as it
will provide the pubhc with an Jmproved level of assurance that CPA-prepared financial statements are
prepared putsuait to uniformi professional standards and fulfill the public*s expectations.

Very truly yours;

Ranaluln Hile Toll Free to Oabu
1001 Bishop Strect, Suitc 2760 Whiakea Viltas, Building 16 Hawaii: 930-2045
Honolaly, KL 85813 400 Hualani Street, Sujic 16-B2 Muuis 270-2045
Tel: (808) 791-1434 3

Hilo, HL 96720 . Molokni: 660-2045
Tax: (808) 7911440 Tel & Pox: (808) 933-1932 Kunal: 240-2045
www.wikuchombscpa.com Cell: (808) 550-6216

Lanai: 56820435
E-mail: lris@wikoffsombaepa.com
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Certified Public Accountants

Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
0:15 am.
Conference Room 229

Testimony in Support of SB 2501

Presented by: Grace C.M. Lee, CPA

Dear Chair, Vice-Chair and Committee Menibers:

1 strongly support the mandatory peer review requirement for CPAs, I support mandatory peer review in
oxder to provide a level of assurance that financial statements prepared and issued by CPAS in the State of
Hawaii are unifornily prepered in accordance with established proféssional stendards, Addifionally, I
support mandatory peer veview, which has been mandatory since 1988 for a majority of practicing CPAS
who prepare and issue financial statements in thie State of Hawaii and are members of the American
Tnstitute of Certified Public Accountants (“*AICPA”), as the current national debate is not whether peer
review should be mandatary but should the peer review findings be made transparent and discloged to
better inform and protect the publig’s ihterest sirnflar to the review results of the Public Company

Oversight Accounting Board (*PCAOB™) created under the Sarbanes-Oxley Act for publicly-held
colnpanies.

In turn, the benefifs of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaif; (2) enhence the creditability and
reliability of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
importantly, better protect us, the unsusPcctmg public and wsers of such financial statements, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring yrogrem fo enswie
that they comply With established professional standards; and (4) place CPAs who prepare snd issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

Por the dbove reasons, I urge you to support sandatory peer review for CPAs, preferably HB2837, as it

will provide the pubhc wifh an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to muiform professional standards and fulfill the public’s expectations.

Very truly yours,

Wikoif Combs & Co., LLC
Sheer €. N Lot

Grate CM. Lee, CPA
Manager

Honolulu Hila ‘Toll Firee to Qabu
1001 Bighap Street, Suite 2750 Waiakea Villas, Building 16 Hawaii: 930-2045,

Honoluly, H1 96813 400 THualuni Syeel, Suite 16-82 Muui: 270-2045

Tel; (803) 791-1414 Hilo, H1 96720 Maolokai: 660-2045
Fax: (808) 7911440 Tel & Fux: (808) 933-1932 Kouai: 240-2045
www, wikoffeombeepa.com Celt: (808) 590-6216 Lanai: 568-2045

Ermail: Iis@wikeficombrcpn,com
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Wikoff Combs & Co,, LLC

Certified Public Accountants

Before the Senate Committee on Commerce and Consumer Protection
Wednesday, Febrary 17, 2010
9:15 a.m.
Conference Room 229

Testimony in Support of SB 2501
Presented by: Anna M. Mori, CPA
Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirernent for CPAs. I support mandatory peer review in
order to pravide a.level of assurance that financial statements prepared and issued by CPAs in the Siate of
Hawdii dre vaiformly prepared in accordance with established professional standards. Additionally, I
stipport mandatory peer review, which hdgs been mandstory sinee 1988 for a majority of practicing CPAs
who prepare and issue financial statements in the State of Hawaii and are members of the American
Institute of Certified Public Accountaats (“AICPA™), as the current national debats is not whethet peer
review should be mandatory but should the pecr review firidings be made transparent and disclosed to
better inform and protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB”) created tnder the Sarbanes-Oxley Act for publicly-held
cortpanies.

In tum, the benefits of mandatory peer review program will: (1) immprove the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and
relishility of financial statements prepared and issued by CPAs in the State of Hawaii; (3) most
Irmportantly, better protect us, the uns-uspectmg pubhc and users of sonch financial statemerits, who
incorrectly believe that all CPAs participate in a peer review or practice monitoring progran to ensure
thiat they comply with estiblished professional standatds; and (4) place CPAs who prepare and issue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness,

For the aboveé reasens, I urge you to support mandatory peer réview for CPAs, preferably MB2837, as it
will provide the public with an impreved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniferm proféssional standards and fulfill the public’s expectations,

Very truly yours,
Wikoff Combs-& Co., LLC
TN Y hn'_

Anna M. Moz, CPA

Manager
Hanolulu Hilo ‘I'oll Free to Oahu
1001 Bishap Street, Suire 2760 Whoiakea Villag, Building 16 Hawaii; 930-2045
flonolulu, Hi 96813 400 Hualani Street, Suite 16432 Maui: 2702043
Tel: (308) 791-1414 Hilo, HI 96720 Molokai: 6560-204S
Fax: (808) 791-1440 Tel & Fax: (308) 9331932 Knuai: 240-2045
wiww.wikoffcombscpa.com Cell: (808) 5%0-6216

Lanai: 568-2045
E-mail: JisM@wikoffecombscon.com
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Wikoff Combs & Co., LLC

Centified Public Accoumiants

Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15am
Conference Room 229

Testimony in Support of SB 2501
Presented by: Catha Lee Combs, CPA
Dear Chdir, Vice-Chair and Committee Members:

T stropgly support the mandatory peer review requitemerit for CPAs. 1 support mandatory peer review in
order to previde a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are wniformly preparéd in accordance with established professionel standards, Additionally, I
support mandatory peer review, which has been mandatory since 1988 for a majority of practicing CPAs
who prepare and issue financial statemenis in the State of Hawail and are members of the American
Tustitute of Certified Piblic Accountants (“AICPA®), as the current natione] debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and. disclosed to
better inform and protect the public’s interest similar to the review results of the Public Company

Oversight Accouitting Board (“PCAOB”) created vndér the Sarbenes-Oxley Act for publicly-held
companies.

In tam, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statemerits being prepared and issued by CPAs in the Statc of HﬂWau, (2) enhance the creditability and
rcliability of financial statements prepared and issued by CPAs in the State of Hawail; (3) most
importantly, better protect us, the unsuspectmg public and users of such financial statements, who
incowrectly believe that all CPAs participate in a peer review or praciice monitoring progrant to ensure
that they qomply with established professional stapdards; and (4) place CPAs who prepare and issue
finaneialg stetements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, I urge you to support mandatory peer review for CPAs, preferably HB2837, as it
will ‘provide the public with an improved level of assurance that CPA-prepared financial statements are
Yrepared pursuant o nifoim professiorial standards and fulfill the public’s expectations:

Very truly yours,

Wikoff Combs & C LLC

CQMCPA M

Director
Honolule Hilo ‘Talt Free to Ophu
1001 Bishop Steeet, Suive 2760 Whinken Villng, Building 16 Hawaii; 930-2045
Honolulu, HI 96813 400 Hualani Swnset, Suile 16-B2 Maui: 2702045
Tel: (808) 7911414 Hilo, 11 96720 Moloksi: 660-2045
Fnx: (808) 791-1440

Tel & Fax: (308) 933-1932 Kauai: 240-2045
www.wikoficombscpa.com Cell: (808) 590-6214

Lanai: S68-2045
E-mail; Lis@wikoffeambscpa,com
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Wikoff Combs & Co., LLC
Certified Public Accountants

Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony in Support of SB 2501
Presented by: Joseph L. Wikoff, CPA
Dear Chair, Vice-Chair and Committee Members: .

1 strongly support the mandatory pesy review requirement for CPAs. I support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawaii are uniformly preparcd in accorddnce with established professional standards. Additignally, I

support mandatory peer review, which has been mandatory sinee 1988 for a majority of practicing CPAsS
who prepere and issue ﬁnanmal statements in fhe State of Hawaii and are members of the American
Tnstitute of Certified Public Aécountanis (*AICPA™), as the current national debate is not whether peer
review should be mandatory but should the peer review findings be made transparent and disclosed to
better inform and protect the public’s imterest similar to the review results of the Public Company

Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held
Conpanies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawali; (2) enhance the creditability and
reliability of financial statémients prepared and issued by CPAs in the State of Hawaii; (3) most
importanily, better protect us, the unsuspecting public and users of such financial statements, who
incorrectly believe that all CPAs parficipate in a peer review or practice mornitoring program to ensure
that they ¢omiply with éstablished professionsl standards; and (4) place CPAs who prepare and 1ssue
financials statements in the State of Hawaii on an equal playing field and enhance their competitiveness.

For the above reasons, I urge you to support mandatary peer review for CPAs, preferably HB2337, as it
will provide the public with an improved level of assurance that CPA-prepared financial statetnents are
prepared pursuant to uniform professional standards and fulfiil the public’s expectations.

Very truly yours,
Combs & G
y Whioff, CRA
UKL ng Director
Honghdu ilo Toll Free to Oahu
100) Bishap Sweet, Swite 2760 Waiakaa Villag, Building 16 Hawaii: 930-2045
Honoluly, FHIT 96813 400 Hualani Street, Suite 16-B2 Maui: 270-2045
Tel: (308) 791-1414 Hllo, A1 06720 Molokai: 660-2045
Fax: (808) 7911440 Tel & Fax: (808) 933-1932 Kauni: 240-2045
www.wiko[feombeepn.com Cell: (808) 590-6216 Lanai: 5682045

E-mnil: Iis@wikotteonshsepa.com
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Wikoff Combs & Co., LLC

Certified Public Accountants

Before the Senate Committes on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 am.
Conference Room 229

Testimony in Support of SB 2501
Presented by: Michael Y. Nakamoto
Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. T support mandatory péer réview in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State of
Hawsii are vniformly prepared in accordance with established professional standards. Additionally, I
support mandatory peér review, which has been mandafory-since 1988 for a majority of practicing CPAS
who prepare and issue financial statements in the State of Hawail and ere members of the American
Institute of Certified Public Accountants (“AICPA®), as the current national debate is not whether peer
review should be mandatery but should the peer review findings be wade fransparent and disclosed to
better inform and protect the public’s interest similar to the review resulis of the Public Company

Oversight Accounting Board (“PCAOB™) créated under the Sarbanes-Oxley Act for publicly-held
companies.

In torm, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawali; (2) enhance the creditability and
reliability of financial statements prepared and issmed by CPAs in the State of Hawaii; (3) most
importantly, bettér protect us, the unsuspectirig public and users of sich financial statements, who
incorrectly believe that all CPAs perticipate in a peer review or practice monitoring program to ensure
that they comply with established professional standards; ‘antl (4) place CPAs who prepare and issue
financials staterhents in the State of Hawaii on an equal playing field and enhance their competitiveness.

For thé above reasons, I urge you to support mandatory peer review for CPAs, preferably HB2837, as it
will provide the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursyant to uyniforrh professional standards and fulfill the public’s expectations.

Very troly yours,

Wikoff Cgmbs &Ca, LLC

Michael Y. Nakamoio

Houoluly Hilo Toli Free{a Qalm
1301 Bishop Street, Suite 2760 Whaiakea Villag, Building 16 Hawaiis 830-2045
Hongloly, HI 96813 400 Hualoni Street, Suite 16-B2 Munui: 270-2045
Te): (B08) 791-1414 Mila, MU 56720 Wolokai: 660-20435
Fax: (808) 791-1440 Tel & Fax: (308) 933-1932 Kaunj: 240-2045
wwiv.wikoffcombscpa.com Cell: (808) 590-6246 Lanai: 568-2045

E-miil: Tris@wikofTeambsepn.com
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CARLEYOM L. WILLLAAS. MANAGING PARTNER

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Megumi Sasada

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chalr, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review In order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with sstablished professional
standards. Additionally, | support mandatory pser review, which has besn mandatory since
1988 for a majority of practicing CPAs who prepare and issus financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer ravisw findings be made transparent and disclosed to better inform and protect the public's
intsrest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditabllity and reliability of financial statements preparad and issued by CPAs in the Stats of
Hawali; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that thay comply with established professional standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawali on an
equal playing fisld and enhance their competitiveness.

For the above reasans, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant {o uniform professional standards and fulfill the public’s expectations.

Tapa Financtal Center

700 Bishop Streeq, Suite 1040
Yonalulu, Hawaii 965813
Telephone (808) $31-1040
Facsimile (048] 599-8719
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CARLETUIN L. WIHLIAMS. SMANAGING FARTNER

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Yoon Hwang

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chalr, Vice-Chair and Commitiee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide & level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory pser review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be mads fransparent and disclosed fo better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB”") created under the Sarbanes-Oxley Act far publicly-held companies.

In tum, the benefits of mandatory peer review program wilk (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawalil; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program fo ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawail on an
equal playing field and enhance their compsiitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Topa Financial Center

700 Bishop Street, Suiwe W40
Honohaly, Hawaii 36814
Telephone (808) 331-1040
Facsimile (#08) 5998719
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CARLETON L WILLIAMS MANACGING PARTNER

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
915 a.m.
Coanference Room 229

Testimony of Tony Lau

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 far a majority of practicing CPAs who prepare and issue financlal statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is not whether pesr review should be mandatory but should the
peer review findings be made fransparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Ovaersight Accounting Board
("PCAOB") created under the Sarbanes-Oxiey Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved (evel of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Topa Financial Center

700 Bishop Street, Suite 1040
Hanalulw, Hawaii 96313
Telephone (808) 531-1010
Facsimile (808) 599-8719
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CARLEYON L WILLIAMS, MANAGING PARINER

PR —

Senate Cammittee on Commerce and Caonsumer Protection

Wednesday, February 17, 2010
9:15a.m.
Conference Room 229

Testimony of Marc Miura

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawail are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has bsen mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA”),
as the current nafional debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companiss.

In turn, the benefits of mandatory peer review program will: (1) imprave the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspsecting public and users of such
financial statements, who incorrectly befieve that all CPAs participate in a peer review or
practice manitoring program ta ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Topa Financia) Centgr

T00 Bishop Sueet, Suwite 101D
Honobhaly, Hawaii 96813
felephone (B0B) 531-1040
Facsimile {8108) 599-8719
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CARLETON L WILLEAMS MANAGING PARTNER
Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Brandon Ogimi

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strangly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, |1 support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the Stale
of Hawaii and are members of the American Institute of Certified Public Accountants (*AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protsct us, the unsuspecting public and users of such
financial statsments, who incorrectly belisve that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place GPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provids
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

S

Topa Financial Center

700 Bishop Street, Suite 1040
Honoluly, Hawaii 96813
Telephone (805) 531-104t
Facsimile (808) 599-3719
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CARLETON L. WILLIARS, MANAGING PARTNER
Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
3:15 a.m.
Conference Room 229

Testimony of Shirley Choy

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strangly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with establishied professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1088 for a majority of practicing CPAs who prepare and [ssue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“"AICPA"Y),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statemants prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrsctly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs wha prepare and issue financlals statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfil the public’s expectations,

% ,

‘fopa Financial Center

700 Bishop Street, Suite 1040
Fonatuluy, Hawaii 96813
Talephone (803) 3311040
Facsimile (S03) 599-8719
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CAREETON LAWHLIAMS MANAGING PARTNER

Senate Committee on Commerce and Cansumer Protection

Wednesday, February 17, 2010
8:15 a.m.
Conference Room 229

Testimony of Robert Hatanaka, CPA

IN SUPPORT OF SB 2501
Relating 1o Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order fo provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawail and are members of the American Instftute of Certified Public Accountants ("AICPA™),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review resulis of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turmn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most impartantly, better protect us, the unsuspecting public and users of such
financial statements, who incorreclly believe that all CPAs participate in a peer review or
practice monitoring program o ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements In the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory pesr review for CPAs as it will provide
the public with an impraved level of assurance that CPA-prepared financial statemants are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Topa ¥inancial Center

700 Bishop Streed, Suite 1340
Hanoluly, Hawali 96313
Telephone (308) 531-1040
Facsimile (808) 599-5719
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CARLEIUD L WILLLAMS. MANAGING PARTNER

Senate Commitiee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Kurtis Sumida

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chalr and Committee Members:

I strongly support the mandatory peser review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issted by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate is not whether peer revisw should bs mandatory but should the
pesr review findings be mads transparent and disclosed to beiter inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
{(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

n turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawali; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issus financials statements in the State of Hawali on an
equal playing field and enhance their competitivensss.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

WL Bt

Topa Financial Cemer

*00 Bishop Sueet, Suile 1040
Hanoluly, Hawaii 96813
Telephone (808) 3311040
Facsimile {808) 5928719
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CARLETON LAVILLIAMS, MANAGING FARINER

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Laura Bresnahan

IN SUPPORT OF SB 2501
Relating fo Public Accountancy

Dear Chair, Vice-Chair and Commitiee Members:

| strongly support the mandatory peer review requiremant for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are membaers of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public's

interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better prolect us, the unsuspecting public and users of such
financial statements, who incorractly bslieve that all CPAs pariicipate in a peer review or
practice manitoring program o ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to suppert mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant o uniform professional standards and fulfill the public’s expectations.

fom B

‘fopa Financial Center

200 Bishop Sueer, Suie 1040
FHonolilu, Hawadi Y6813
Telephuane (803) 531-1040
Facsimile (808) 399-8719
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CARLETON LOWHLIAMS, MANACING PARINER

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Julie V. Layugan, CPA

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawalii are uniformly prepared in accordance with established professional
standards. Additionally, 1 support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs wha prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Ceriified Public Accountants (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAORB") created under the Sarbanes-Oxley Act for publicly-held companies.

In tum, the benefits of mandatory peer raview program will: (1) Improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawail; (3) most importantly, better protsct us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the Staie of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, 1 urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

‘
&\/- ‘Topa Financial Cenger

700 Hishop Steeet, Sujte 1040
Honolulu, Hawail 96813
Telephone (808) 3311040
fFaesimile (508) 599-8719
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CARLETON L WHLIAMS MANAGING PARTNER
Senate Commitiee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Rodney M. Harano, CPA

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review In order to provide a level of assurance that financial statements prepared and lssued by
CPAs in the State of Hawail are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, whlch has been mandatory since
1988 for a majority of practicing CPAs who prepare and issus financlal statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate is not whether peer reviesw should be mandatory but should the
peer revisw findings be made transparent and disclosed to better inform and protsct the public's
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOR”) created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will; (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, befter protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program o ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their compstitiveness.

For the above reasons, | urge you o support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant fo uniform professional standards and fulfill the public's expectations.

Topa Pinancial Center

700 Bishop Sueer. Suite 10418
Honoluly, Hawaii 96813
Telephane (808 5311040
Facsimile {80H) 599-8719
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CARLEION L WILLEAMS, MANAGING PARTRER

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Krystal H. Hirose-Janicki

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs, | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawali are uniformly prepared In accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for 8 majority of practicing CFAs who prepare and issue financial statements in the State
of Hawail and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is not whether paer review shauld be mandatory but should the
peer review findings be made fransparent and disclosed to better inform and protect the public’'s
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies,

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (2) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their compstitiveness.

For the above reasons, | urge you o support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fuffill the public’s expectations.

Jogtt g i

Tops Firandal Centey

700 Kishop Streay, Suite 1040
Haonooluly, THawaii 96813
Telephone (808) $31-10:40
Facsimile (S08) 5998719
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CARLEVON L WH LIAMS. NANAGLNG PARTNER
Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Dustin ino

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chalr, Vice-Chair and Committee Members:

| strongly support the mandatory pesr review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawalii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majortty of practicing CPAs who prepare and issue financial statements in the State
of Hawail and are members of the American Insfitute of Certified Public Accountants (“AICPA"),
as the current national debate Is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed ta beiter inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

in turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawali; (3) most importantly, better nrotect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

NP -

‘Topa Financial Cenwr

700 Bishap Strear, Suiie 1044
Honoluly, Hawaii 96813
Telephone (808) 531-1040
Facgimile (808) 599-871y
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CARLETON . AVILLIALS, MANALING PARTSER
Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Suzanne Miller

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer raview requirement for CPAs. | suppert mandatory peer
review in order {o provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawail are uniformly prepared in accordance with established professianal
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate is not whather peer review should be mandatory but should the
peer raview findings be made transparent and disclosed to bestter inform and protect the public’s
inferest similar to the review resulis of the Public Company Oversight Accounting Board
("PCAOB") created undser the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefils of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawail; (2) enhance the
creditability and reliability of financial statements prepared and Issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly belleve that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer raview for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared finarcial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

o s

‘Topa Financial Center

700 Rishop Street, Suite 1040
tlonolulu, Flawaii D681
lelephone (8u8) 3511040
Faesiraile (S08) 399-8719
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CARLETON L. WILLIANS, MANAGING PARIMER

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15a.m.
Conference Room 229

Testimony of Cheryl Tasaki

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the Stats of Hawail are uniformly preparsd in accordancs with established professional
standards. Additionally, | support mandatory peer review, which has besn mandatary since
1888 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Qxley Act for publicly-held companles.

In turn, the benefits of mandatary peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such -
financial statements, who incorrectly believe that all CPAs pariicipate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
preparad pursuant to uniform professional standards and fulfill the public's expectations.

NG b

Topa Financial Center

700 Bishop Streey, Suite 1044
Ionolulu. Hawali 96313
Telephone ($08) 535-1040
Facsimile (BO8) 599.87L0
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CARLETON L. WILLIAME, NMANAGING PARTNER

Senate Committee on Commerce and Cansumer Protection

Wednesday, February 17, 2010
9:16 a.m.
Conference Room 229

Testimony of Kara-Lee Maeda

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee NMembers:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with esiablished professional
standards. Additionally, 1 support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is nat whether peer review should be mandatory but should the
peer review findings be made fransparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB?") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the bheneflts of mandatory peer review program will: (1) improve the quality of the
financlal statements being prepared and issued by CPAs in the State of Hawail; {2) enhance the
creditability and reliability of financial statemenis prepared and issusd by CPAs in the State of
Hawali; (3) most importantly, better protsct us, the unsuspscting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) placs CPAs who prepars and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the abave reasons, [ urge you to support mandatory peer review for CPAs as it will pravide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Anan s Piicdn)

Topa Financial Cemer

700 Rishop Stweet, Suite 1040
Honoluhy, Hawaii 96813
“Telephone [808) 531-1040
Facsimile (808) 999-8719
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CARLETON Lo WILLIAMS, MANAGING PARTNER -

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15am.
Conference Room 229

Testimony of Kent Kasacka, CPA

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, [ support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the Amaerican Institute of Certified Public Accountants (“AICPA™,
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

in turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs pariicipate in a peer review or
practice monitoring program to snsure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements In the State of Hawalii on an
equal playing field and enhance their competitiveness.

Far the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

N

Topa Financial Center

700 Bishop Steer, Suite 1040
Honoluly, Hawali 96813
Telephone (808) 331-10410
Facsimile (808) 599-8719
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CARLETON L, WILLIAMS. MANAGING PARTSER

' Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Mark Hayes, CPA

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provideé a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawalii and are members of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate Is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’'s
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

in turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, betier protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in @ peer review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you o support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial staterments are
prepared pursuant to uniform professional standards and fulfill the public’'s expectations.
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IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawail are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawail and are members of the American Institute of Certified Public Accountants ("AICPA™),
as ihe current hational debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will; (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and refiability of financial statements prepared and issued by CPAs in the Siate of
Hawaii; (3) most importantly, betier protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a pser review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawail on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory pser review for CPAs as it will provide
the public with an improved levsl of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.
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IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a leve! of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1888 for a maijority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA”),
as the current natiohal debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better Inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawali; (2) enhance the
creditability and reliability of financial siatements prepared and issued by CPAs in the Stats of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incarrectly bslisve that all CPAs participate in a peer review or
practice manitoring program ta ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawali on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Do famerhuiz—
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IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Membhers:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to pravide a level of assurance that financial statements prepared and issued by

- CPAs in the State of Hawail are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1888 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer reviaw findings be made transparent and disclosed to better inform and protect the public’s
interest similar o the review resulis of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial staternents being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly belisve that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
aqual playing field and enhance their competitiveness.

For the above reasons, 1 urge you to support mandatory peer review for CPAs as It will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.
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IN SUPPORT OF SB 2501

Relating fo Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory pser review requirement for CPAs. | support mandatory peer
review in order to provide a {evel of assurance that financial statements prepared and Issued by
GCPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, 1 support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawail and are members of the American Institute of Certified Public Accountants (*AICPA”),
as the current national debate is not whether peer review should ba mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act far publicly-held companias,

In turn, the benefits of mandatary peer review program will: (1) improve the quality of the
financial statements being prepared and issuad by CPAs In the State of Hawali; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financlals statements in the State of Hawalii on an
equal playing field and enhance their competitivensss.

For the above reasons, | urgs you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

NRENWN S R
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IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | suppart mandatory peer review, which has been mandatory since
1888 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public's

interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAQB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawail on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you o support mandatory pesr review for CFAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
preparad pursuant to uniform professional standards and fulfill the public's expectations.
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Testimony of Joella Kawamoto, CPA

IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice=Chair and Commitiee Members:

I strongly support the mandatory peer review requirement for CPAs. | suppart mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawail are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statsments in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is not whether pesr review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s

interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

in turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and rellability of financial statements prepared and issued by CPAs in the State of
Hawaii; {3) most importantly, better protect us, the unsuspscting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program io ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their compstitiveness.

For the above reasons, | urge you to support mandatary peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.
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IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order {o provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with estahlished professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawali and are members of the American Institute of Ceriified Public Accountants (“AICPA"),
as the current national debatie is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s

interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the Stats of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and jssuad by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incarrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements arg
prepared pursuant to uniform professional standards and fuffill the public's expectations.

M v Juopd.
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700 Bishap Streer. Suite 1040
Honalulu, Hawali 963913
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IN SUPPORT OF SB 2501
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in arder o provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawali are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has bsen mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statsments in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is not whether pser raview should be mandatory but should the
peer ravisw findings be made transparent and disclosed {o better inform and protect the public’s

interest similar to the review results of the Public Company Oversight Accounting Board
(*PCAOB") created under the Sarbanes-Oxley Act far publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditabllity and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) maost importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a pesr review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhancs their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an impraved level of assurance that CPA-prepared financial statements are
prepared pursuant ta uniform professional standards and fulfill the public’s expectations.
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Testimony Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Testimony of Alton K. Miyashiro, Managing Principal

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

| strangly support the mandatory peer review requirement for CPAs. | support mandatory peer

review in order to provide a level of assurance that financial statements prepared and issued by

CPAs in the State of Hawaii are uniformly prepared in accordance with established professional

standards. Additionally, | support mandatory peer review, which has been mandatory since 1988

for a majarity of practicing CPAs who prepare and issue financial statements in the State of

Hawaii and are members of the American Institute of Certified Public Accountants (AICPA), as the

currenf national debate is not whether peer review should be mandatory, but should the peer -
review findings be made transparent and disclosed to better inform and protect the public’s

interest similar to the review results of the Public Company Oversight Accounting Board (PCAOB)

created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most impartantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Sincerely;

N&K CPAs, Inc.
Alfan K. Miyas‘h/fz
Managing Principal
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Testimony of Michael Tanaka, Principal

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

[ strangly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, 1 support mandatory peer review, which has been mandatory since 1988
for a majority of practicing CPAs whao prepare and issue financial statements in the State of
Hawaii and are members of the American Institute of Certified Public Accountants (AICPA), as the
current national debate is not whether peer review shouid be mandatory, but should the peer
review findings be made transparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board (PCAOB)
created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will; (1) improve the quality of the financial
statements being prepared and Issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring pragram {o ensure that they comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide

the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Sincerely,

N&K CPAs, Inc.

d Gk

Michael Tanaka
Principal
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Testlmony Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Testimony of Brian Isobe, Principal

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Bakear, Vice Chair and Commitise Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since 1988
for a majority of practicing CPAs who prepare and issue financial statements in the State of
Hawaii and are members of the American Institute of Certified Public Accountants (AICPA), as the
current national debate is not whether peer review should be mandatory, but should the peer
review findings be made transparent and disclosed to better inform and protect the public's

interest similar o the review results of the Public Company Oversight Accounting Board (PCAOB)
created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program wilk: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements preparsd and issued by CPAs in the State of
Hawaii; and (3) most impartantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you fo support mandatory pser review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Sincerely,
N&K CPAs, Inc

Brian Isobe
Principal



FEB/09/2010/TUE 06:07 PM FAX Mo, P, 025

1001 BISHOP STREET, SUITE 1700
| \ENET4 CPAs, Inc. HONOLULU, HAWAI| 96813-3596
ACCOUNTANTS | CONSULTANTS T (308) 524-2255 P (208) 523-2090

.‘ '4 AMERICAN SAVINGS BANK TOWER

Testimony Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Testimony of Wesley B. Hiyane, Principal

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Commitiee Members:

| strangly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawali are uniformly prepared in accordance with established professional
standards. Additionally, I suppart mandatory peer review, which has been mandatory since 1988
for a majority of practicing CPAs who prepare and issue financial statements in the State of
Hawaii and are members of the American Institute of Certified Public Accountants (AICPA), as the
current national debate is not whether peer review should be mandatory, but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board (PCAOB)
created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspectlng public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide

the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Sincerely,

N&K CPAs, Ing.

«(wa. 4—‘8&/

Wesley B. Hiyane
Principal
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Testimony Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Testimony of Ronald Shiigi, Principal

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order {o provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since 1988
for a majority of practicing CPAs who prepare and issue financial statements in the State of
Hawaii and are members of the American Institute of Certified Public Accountants (AICPA), as the
current national debate is not whether peer review should be mandatory, but should the peer
review findings be made transparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board (PCAOB)
created under the Sarbanes-Oxley Act far publicly-held companies.

In turn, the benefits of mandatory peer review program will; (1) improve the quality of the financial
. statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, bstter protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Sincerely,
N&K GPAs, Inc.
Ronald Shi? 5

Principal
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Testimony Before the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Testimony of Glenn T. Kishida, CPA

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer

review in order o provide a level of assurance that financial statements prepared and issued by

CPAs in the State of Hawaii are uniformly prepared in accordance with established professional

standards. Additionally, | support mandatory peer review, which has been mandatory since 1988

for a majority of practicing CPAs who prepare and issue financial statements in the State of

Hawaii and are members of the American Institute of Certified Public Accountants (AICPA), as the ——
current national debate is not whether peer review should be mandatory, but should the peer

review findings be made transparent and disclosed to better inform and protect the public’s

interest similar to the review resuilts of the Public Company Oversight Accounting Board (PCAOB)
created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all GPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide

the public with an improved level of assurance that CPA-prepared finangcial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Sincersly,

o 7 il

Glenn T. Kishida

AVA Assaciates af N&K Firiancial, LLC offer securities through AXA Advisars, LLC {NY, NY 212-314-4600), member FINRA, SIPC and offer annufty and
L]

Insurarice products through AXA Network, LLC and its subsidiaries. N&K Finarcial, LLC is nox owned of aperated by AXA Advisars, ULC or AXA Network.

FlaraNIriar
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- Senate Committee on Commerce & Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Ralph T. Kanetoku

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State .of Hawaii are
uniformly prepared in accordance with established professional statidards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the curreut national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board: (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In torn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and.(3) most importantly, better protect s, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepar ed pul suant to uniform professional
standatds and fulfill the public’s expectations. -

R 7 S —
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Senate Committee on Commerce & Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Alan E. Kobayashi

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandstory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountauts
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditahility and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations.
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Senate Committee on Commerce & Consumeér Proteetion
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Guy S. Nishihira

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs, 1 support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
wniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the:American Institute of Certified Public Accountants
(“AICPA”), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to-befter-inform and protect the public’s interest similar to the .

review results of the Public Company Oversight Accountmg Bomd (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies, : .

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhdnce the creditability and reliability. of financial |
statements prepared and issued by CPAs in the State of Hawaii; and (3) most:importantly, better protect.us, the ..:
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a.

peer review or practice monitoring program to ensure that they comply with established professional standards. -

For the above reasons, I urge you to support mandatory. peer review for CPAs as it will provide the public with an .

improved level of assurance that CPA-prepared financial statements are, pxepa.red pmsuant to uniform professwnal.‘
standards and fulfill the public’s expectations. . .
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Senate Committee on Commerce & Consumer Protection

Wednesday, February 17, 2010
2:15a.m.
- Canference Room 229

Testimony of Maria J. Lowder -

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chaix Ige and Committee Members:

1 strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
wniformly prepared in accordance with established professional standards. Additionally, I support mandatery peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations.

- /AA/L/ J//La/a
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Wednesday, February 17, 2010
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Conference Room 229

Testimony of Joel F. Zablan

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige' and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer revicw in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations.
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Conference Room 229

Testimony of Qianying T. Nichols

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
‘provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Boaud (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations. :
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Senate Committee on Commerce & Consumer Protection

Wednesday, February 17, 2010
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Conference Room 229

Testimony of Dana A. H. Chang

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

1 strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
wnsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reagons, [ urge you to suppott mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared purswant to uniform professional
standards and fulfill the public’s expectations.
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Téstimony of Colin A. Lee

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

1 strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards, Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to suppart mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared ﬁnancxal statements are prepared pursuant fo uniform professional
standards and fulfill the public’s expectations.
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In Support of SB 2501

Relating to Public Accountancy

Dear Chaix Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial staternents prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies. ‘

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
vnsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
pe&r review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations.

7
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Testimony of Charlene S. Sunio

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

1 strongly support the mandatory peer review requirement for CPAs. 1 support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I suppott mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar fo the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer veview for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional

standards and fulfill the public’s expectations.
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Testimony of Etsuko S. Ganjali

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ize and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. T support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s intersst similar to the

review results of the Public Company Oversight Aceounting Board (“PCAQORE™) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawali; and (3) most importantly, better protect us, the
wnsuspecting public and users of such financial statements, wha incorrectly believe that aJl CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations.
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Testimony of Eryn Shimizu

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Mawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar 1o the

review results of the Public Company Oversight Accounting Board (“PCAOB™) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program fo ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an
Improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional

standards and fulfill the public’s expectations.
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Testimony of Sharmaine Saguibo

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatary peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB™) created under the Sarbanes-Oxley
Act for publicly-held conpanies.

In wm, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and igsued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawali; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an

improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional
standards and fulfill the public’s expectations.
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Senate Committee on Commerce & Consumer Protection
Wednesday, February 17, 2010
9:15 a.m.
Conference Room 228

Testimony of Aihua C. McQuain

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in order to
provide a level of assurance that financial statements prepared and issued by CPAs in the State of Hawaii are
uniformly prepared in accordance with established professional standards. Additionally, I support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public Accountants
(“AICPA™), as the current national debate is not whether peer review should be mandatory but should the peer
review findings be made transparent and disclosed to better inform and protect the public’s interest similar to the

review results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of financial
statements prepared and issued by CPAs in the State of Hawail; and (3) most importantly, better protect us, the
unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs participate in a
peer review or practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are prepared pursuant to uniform professional

standards and fulfill the public’s expectations.
%/ IZ/W\, 6‘ . Mﬂﬂwmﬁu
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Befare the Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
g:15a.m.
Conrerence Room 229

TESTIMONY IN SUPPORT OF SB 2501

Presented by: Gary Kuba, Principal, 2766A Manoa Road, Honolulu, HI 96822

Pear Chuix, Vice-Chair and Committee Members: l

I strongly support the mandatory peer review requirsment for C DAS. [ support mandatory peer review in
order to provide a level of aseurance that financial statements prepartd and issued by CPAs in the Stafe
of Hawail are uniforuily prepared in accordance with establishe{li professiona‘l standards. Additionally, I
support mandatory peer review, which has beesi mandatory since? 198§ for a majority of practicing CPAs
who prepare and issue financial ststements in the State of Hawaii nd are members of the American
Institute of Cextifiad Public Accouptants ("AICPA"”), as the C\%nt national debate is not whether peer
review should be mandatory but should the peer review findin

beaer inform and protect the public’s interest similar to the

Oversight Accounting Board (“PCAOB®) created under the
companies. 1

s beimade transparent and disclosed to
review resufts of the Public Company
Sarbianes-Oxley Act for publicly-held

In tww, the bepefits of mendatory peer review program will: (1) improve. the guality of the financial
statements being prepared and issuzd by CPAs in the State of Jawalj; (2) enhance the creditability and
reliability of finamcial statements prepared and issued by CPAs in the State of Hawaji; (3) most
imporiantly, better protect us, the unsuspecting public and users of such fmancial staternents, wha
incorrectly believe that all CPAs participato in a peer review o pragtice monitoring program to ensure
that they comply with established professional standards; and,(4) glace CPAs who prepare and issuo
Tinancials statements in the State of Hawail on an equal playing ]ield, and snhance their competitiveness.

For the ahove reasons, I uxge you to support mavdatory peer review for CPAs as it will provide the public
with an improved Ieve! of assurance that CPA-prepared ﬁnancia! statements are prepared pursuant to
uniform professional standards and fulfill the public’s e}:pecta!ic%ns.

|
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Before the Senate Commitiee on Commerce and Consumer Protection

Wednesday, February 17, 2010
8:15 a.m.
Conrerence Room 229

TESTIMONY IN SUPPORT OF SB 2501

Presented by: Jody Teruya, 1635 Young Street #303, Honolulu, HI 96826

Desr Chair, Vice-Chair and Committee Membenrs:

I strongly support the mandatory pesr review requirement for C](’As 'I support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the Stafe
of Hawaii are aniformly prapated in aceordance with establishe pro@essmnal standards. Addmonally,

support mandatory peer revisw, which has been mandatory sines 1948 for a majority of practicing CPAs
whio prepare and Issue financial statements in the State of Hawaji and are members of the American
Institute of Ceriified Public Accountants (FAICPA™), as the current: hational debate is not whether peer
teview showld be mandatory but should the peer review findings bsjmade transparent and disclosed to
better inform and protect the public’s interest similar to the|rewigw results of fhe Fublic Company

Oversight Accounting Board {(“PCAOB”) created under the| Sarbanes-Oxley Act for publicly-held
companies. :

In wm, the bensfits of mandatory peer review program will: (1) inpr‘ove the guality of the financial
statements being prepared and issued by CPAs in the Staite of Hawaii; (2) eahance the creditabilily and
teliability of financial statements preparéd and issued by CPAs fn tha State of Hawaii; (3) most
importantly, better protect us, the unsuspecting public and q%ers pf such financial statements, who
mcomreotly belivve that all CPAs participate in a peer review or pra¢tice monitoring program to ensure
that they cumply with established professional stabdards; and|(4) glace CPAs Who prepare and issue
financials statements in the State of Hawali on an equal playing field and enhance their competitiveness,

For the above reasons, J urge you to support maudatory peer r ;iaw for CPAs as it will provide the public
with an improved [evel of assurance that CPA-prepared financi statements are prepared pursusot to
uniform professional standards and fulfill the public’s expeatauo

1001 Bishop Street, ASB Tower 2680, Honolulu, HI 96813 « Pf;one @08}531-5512 » Fax (803)440-0029



Ronald I. Heller
700 Bishop Street, Suite 1500
Honolulu, Hawaii 96813

phone 808 523 6000 fax 808 523 6001
rheller@torkildson.com

TESTIMONY BEFORE THE SENATE COMMITTEE
ON COMMERCE & CONSUMER PROTECTION

Re: Senate Bill 2501

Wednesday, February 17, 2010 at 9:15 am
State Capitol, Conference Room 229

Chair Baker, Vice-Chair Ige, and Members of the Committee:

My name is Ronald Heller. I am a practicing attorney, and also licensed as a Certified

Public Accountant. I support Senate Bill 2501.

In order to obtain a CPA license in Hawaii, the applicant is required to satisfy strict
criteria regarding education and experience, and to pass an examination. Those rules exist to
make sure that anyone holding himself or herself out to the public as a CPA is qualified to
perform professional services. However, we can and should improve on that protection. The
existing rules focus on the initial licensing of a CPA. This bill would add a system for reviewing

the quality of a CPA’s professional work on a continuing basis throughout his or her career.

Many CPAs already participate in peer-review programs on a voluntary basis.
Unfortunately, some do not. Typically, consumers are not aware of this, and do not know

whether they are receiving services from a CPA who has been through a peer review process.

Senate Bill 2501 would tie the peer review process to license renewal, to create a process
that lasts throughout a CPA’s entire career. This would enhance professionalism and

competence, and improve protection for the public.

Respectfully submitted,

7

e

Ronald 1. Heller

651638.V2
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Tel 808-739-1800 Fax 808-739-1999

February 10, 2010

The Honorable Rosalyn H. Baker, Chair

The Honorable David Y. Ige, Vice Chair
Committee on Commerce and Consumber Protection
Hawali State Senate

State Capitol

£15 South Beretania Street

Honolulu, Hawali 96813

Re: SR 2501 Relating to Public Accountancy
Dear Senators Rosalyn and David,

This bill will be heard before the Camuittee on Commerce and Consumer
Protection on Wednesday, February 17, 2010.

I am in support of SB 2501 Relating to Public Accountancy and request
vour favorable consideration.

Thanking you kindly, I remain

Respectifully,

i o

cc: The Honorable Colleen Hanabusa
The Honorable les Thara, Jr.
The Honorable Norman Sakamoto
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Senate Committee on

February 8, 2010 Commerce & Consumer Protection
Wednesday, February 17, 2010

Senator Rosalyn H. Baker, Chair 9:15 a.m. in Conference Room 229

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretanla Street

Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chalr Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review require
ment for CPAs. | suppart mandatory peer review in order to provide a level of assurance that financial

statements prepared and Issued by CPAs In the-State of Hawail are uniformly prepared in accordance with
established professional standards.

Mandatory peer review Is not something new, member firms of the American Institute of Certified Public
Accountants, ("AICPA”), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAQB") created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: (1) Improve the quality of the financial statements
being preparaed and issued by CPAs in the State of Hawaii; (2) enhance the creditability and rellability of
financlal statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better
protect us, the unsuspecting public and users of such fihanclal statements, who Incorrectly believe that all

CPAs participate in a peer review or practice manitoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatary peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financlal statements are prepared pursuant to
uniform professional standards, and more importantly fulfill the public’s expectations and rellance thereon.

Very truly yours,
Liane L. Blake

P.0. BOX 108
Honoluju, HI96810-0108
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Senate Committee on

February 8, 2010 Commerce & Gonsumer Protection
Wednesday, February 17, 2010

Senator Rosalyn H. Baker, Chair 9:15 a.m. in Conference Room 229

$enate Committee on Commerce & Consumer Protection
Hawall State Capitol, Room 231

415 South Beretania Street

Honoluly, H1 96813 '

Re: Testimony in Support of SB2501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair Ige and Commiitee Members:

| strongly support the mandatory peer review require
ment for CPAs. | support mandatory peer review in order to provide a level of assurance that financial

statements prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Certified Public
Accountants, (“AICPA"), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988, The current national debate Is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better Inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board {“PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
being prepared and Issued by CPAs In the State of Hawali; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs In the State of Hawall; and (3) most Importantly, better
protect us, the unsuspecting public and users of such financial statements, who incorrectly believe that all

CPAs participate In a peer review or practice monitoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

Sherl Tsubata
1265 Ala Amoamo St,
Honolulu, HI96819-1704
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Senate Committee on

February 8, 2010 _ Commerce & Consumer Protection
Wednesday, February 17, 2010

Senator Rosalyn H. Baker, Chair 9:15 a.m. in Conference Room 229

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretanla Street

Honolulu, H1 56813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chalr Baker, Vice-Chalr Ige and Committee Members:

| strongly support the mandatory peer review require

ment for CPAs. | support mandatory peer review In order to provide a level of assurance that financial

statements prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Ceriified Public
Accountants, (“AICPA”), who prepare and issue financlal statements, have been required to participate in the
AICPA Peer Review Program since 1988. The current national debate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board ("PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companies. ‘ '

The benefits of mandatory peer review program will: {1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawall; {2) enhance the creditability and reliability of
financlal statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better
protect us, the unsuspecting public and users of such financlal statements, who Incorrectly believe that all

CPAs participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as {t will provide the public
with an Improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more Importantly fulfill the public’s expectations and reliance thereon.

Very tyulyAours,
~
e

Kiyonobu Kelth Oda
3822 Keanu St
Honolulu H! 96816-4231
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February 8, 2010 Senate Committee on
Commerce & Consumer Protection
Senator Rosalyn H. Baker, Chair Wednesday, February 17, 2010

Senate Committee on Commerce & Consumer Protection
Hawall State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 96813

9:15 a.m. in Conference Room 229

Ra: Testimony In Support of $B2501 - Relating to Puhblic Accountancy

Dear Chair Baker, Vice-Chair ige and Committee Members:

I strangly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a level of assurance that financlal statements prepared and issued by CPAs In the State of
Hawalil are uniformly prepared in accordance with established professional standards.

Mandstory peer review is not something new, member firms of the American Institute of Certified Public
Accountants, (“AICPA”), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Prggram since 198B. The current national debate Is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better Inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAOB®) created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements
belng prepared and Issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs jn the State of Hawaii; and (3) most Importantly, better
protect us, the unsuspecting public and users of such financlal statements, who incorrectly believe that all

CPAs participate in a peer review ar practice monitoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financlal statements are prepared pursuant to
uniform professional standards, and more Importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

By 22,?//(’/4-""‘ '

Janeer-Ann A. Olds
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Before the Senate Committee on CB RICHARD ELLIS
Commerce & Consumer Protection 1003 Bishop Street
Wednesday, February 17, 2010 Paushi Tower 41800

. Honolulu, HI 96813-6457
9:15 a.m. in Conference Room 229 sf:; ;_"éomes :

Maleko LLC

Contracted to

CB Richard Ellis Inc.

As its Excoutive Vice President
Direct 808.541.5188

Fax 808.541.5155
scott.gomes@cbre.com

February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, HI 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. I support mandatory peer review in
order to provide a level of assurance that financial statements prepared and issued by CPAs in the State
of Hawaii are uniformly prepared in accordance with established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Certified Public
Accountants, (“AICPA”), who prepare and issue financial statements, have been required to participate
in the AICPA Peer Review Program since 1988, The current national debate is not whether peer review
should be mandatory (since 42 states have mandatory peer review) but should the peer review findings be
made transparent and disclosed to better inform and protect the public’s interest similar to the review

results of the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-
Oxley Act for publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the quality of the financial statements

being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; and (3) most importantly, better
protect us, the unsuspecting public and users of such financial statements, who incorrectly believe that all

CPAs participate in a peer review or practice monitoring program to ensure that they comply with
established professional standards.

For the above reasons, I urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursnant to

wniform professional standards, and more importantly fulfill the public’s expectations and reliance
thereon.

Very truly yours,

Auspac]—.

Scott B. Gomes
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Before the Senate Committee on
Commerce and Consumer Protection
Wednesday, February 17, 2010

9:15 a.m. in Conference Room 229

February 8, 2010

Senator Rosalyn H. Baker, Chair

Senate Committee an Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honoluly, Hi 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy
Dear Chalr Baker, Vice-Chair Ige and Committee Members:

I strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review In
order to provide a level of assurance that financial statements prepared and Issued by CPAs in the State of
Hawaii are uniformly prepared In accordance with established professional standards.

The benefits of mandatory peer review program will: {1) improve the quality of the financial statements
being prepared and jssued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financial statements prepared and issued by CPAs in the State of Hawaii; (3) most importantly, better protect
the unsuspecting public and users of such financial statements, who incorrectly believe that all CPAs
participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards; and (4) place CPAs who prepare and Issue financial statements in the State of Hawaii
on an equal playing field and enhance their competitlveness.

Addlktionally, we are one of the few remaining states that have yet to enact @ mandatory peer review
requirement for CPA’s (42 states have a mandatory peer review requirement}.

For these reasens, | urge you to support mandatory peer review for CPAs as it will provide the public with an
improved level of assurance that CPA-prepared financial statements are Issued pursuant to uniform
professional standards, and most importantly fulfill the public’s expectations and reliance thereon.

Please Teel free to call upon me, If | can be of any further assistance in support of SB2501. Thank you for your
support and continued efforts to make our State the very best it can be for the paople of Hawaii.

o

Very truly yours,
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Senate Committee on
February 8, 2010 Commerce & Consumer Protection
Wednesday, February 17, 2010

Senator Rosalyn H. Baker, Chalr 9:15 a.m, in Conference Room 229

Senate Committee on Commerce & Consumer Protection
Hawaii Siate Capitol, Room 231

415 South Beretanla Street

Honoluly, HI 96813

Re: Testimony In Support of 582501 - Relating to Public Accountancy
Dear Chair Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review require
ment for CPAs. | support mandatory peer review in order to provide a level of assurance that financial

statements prepared and Issued by CPAs In the State of Hawall are unlforrnly prepared In accordance with
established professional standards.

Mandatory peer review Is not something new, member firms of the Amerlcan Institute of Certifled Public
Accountants, (“AICPA"), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988. The current national debate Is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings he made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Beard ("PCADB") created under the Sarbanes-Oxley Act for
publicly-held companies.

The benefits of mandatory peer review program will: (1) improve the guality of the financial statements
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditability and reliability of
financlal statements prepared and Issued by CPAs in the State of Hawall; and (3) most Importantly, better
protect us, the unsuspecting public and users of such financial statements, who incorrectly believe that all

CPAs participate in a peer review or practice monitoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an Improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

Joan B. Valentine
734A Ocean View Drive
Honolulu, HI 96816
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. Senate Commitiee on
February 8, 2010 Commerce & Consumer Protection
Wednesday, February 17, 2010

Senator Rosalyn H, Baker, Chalr 9:15 a.m. in Conference Room 229

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, H1 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review require
ment for CPAs. | support mandatory peer review in order to provide a level of assurance that financlal

statements prepared and issued by CPAs in the State of Hawall are uniformly prepared in accordance with
established professional standards.

Mandatory peer review is not something new, member firms of the American Institute of Certified Public
Accountants, (“"AICPA”), who prepare and issue financial statements, have been required to participate in the
AICPA Peer Review Program since 1988, The current natlonal dehate is not whether peer review should be
mandatory (since 42 states have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (“PCAOB”) created under the Sarbanes-Oxley Act for
publicly-held companles.

The benefits of mandatory peer review program will: (1) Improve the quality of the financial statemenis
being prepared and issued by CPAs in the State of Hawaii; (2) enhance the creditabllity and reliability of
financial statements prepared and Issued by CPAs In the State of Hawaii; and (3) most importantly, better
protect us, the unsuspecting public and users of such financial statements, who incorrectly believe that all

CPAs participate In a peer review or practice monitoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an Improved level of assurance that CPA-prepared financlal statements are prepared pursuant to
uniform professional standards, and mare importantly fulfill the public's expectations and reliance thereon.

Very truly yours,

et

Alvin S. Narimatsu
1834 Laukahi Street
Honolulu, Hi 56821
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Russell M. Saiki, CPA
95-768 Lanipaa St.
Miililani, HI 6782

_— : Senate Committee on
Commerce & Consumer Protection
Wednesday, February 17, 2010

9:15 a.m. in Conference Room 229
February 4, 2010

Senator Rosalyn H. Baker, Chalr

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Honolulu, Hl 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chalr ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer review in
order to provide a fevel of assurance that financlal statements prepared and lssued by CPAs in the State of
Hawail are uniformly prepared in accordance with established professional standards.

Mandatory peer review is not something new, member firms of the Amerlcan Institute of Certified Public
Accauntants, {"AICPA”), who prepare and issue financial statements, have been required to particlpate in the
AICPA Peer Review Program since 1988. Tha current national debate s not whether peer review should be
mandatory (since 42 stetes have mandatory peer review) but should the peer review findings be made
transparent and disclosed to better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board ("PCADB") created under the Sarbanes-Oxley Act for
publiciy-held companies.

The benefits of mandatory peer review pragram will: (1) improve the quality of the financial statements
being prepared and issued by CPAs in the State of Hawali; (2) enhance the creditability and rellability of
financial statements prepared and Issued by CPAs in the State of Bawall; and {3) most importantly, better
pratect us, the unsuspecting public and users of such financial statements, who incarrectly belleve that all

CPAs participate in a peer review or practice monltoring program to ensure that they comply with established
professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide the public
with an improved level of assurance that CPA-prepared financial statements are prepared pursuant to
uniform professional standards, and more Importantly fulfill the public’s expectations and reliance thereon.

Very truly yours,

Ry P~ 5] e

Russell M. Saiki, CPA
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Hamid Pourjalali, h.D.
Professor of Accounting, School of Accountancy
University of Hawaii at Manoa
2404 Maile Way, Honolulu Hi 86822

Senate Commitiee on Commerce & Consumer Protection
Wednesday, Fekruary 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Hamid Pourjalali

In Support of SB 2501
Relating to Public Accountancy

Dear Chalr Baker, Vice-Chalr Igs and Commities Members:

[ strongly support the mandatory peer review requirement for CPAs. [ support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issus financial statsments in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (‘AICPA"),
as the current national debate i¢ not whether peer review should be mandatory but should the
peer revisw findings be made transparent and disclosed to belter inform and proiect the public's
interest similar {0 the review results of the Public Company Oversight Accouniing Board
(‘PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the guality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review far CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations. This is
my testimony as an individual faculty member of the School of Accountancy, and | am not
representing the position of the University of Hawaii.

Respectfulls@,«? o
/' / . e o~ é«,/\_,-
4 / -{ o



PEB/UY/ ZULU/ZMUN U4:4n FM FAX No. P, 003

Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15a.m.
Conference Room 229

Testimony fo:  Chair Baker, Vice Chair Ige and Committee Members

Presented by:  Kahina Perkins

999 Bishop Street, Suite 1900
Honolulu, HI 96813

Subject TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committse Members:

| strongly support the mandaiory peer review requirement for CPAs, | suppart mandatory peer
review in order ta provide a level of agsurance that financial statements prepdred and Issued by

CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards, Additionally, | support mandatory peer review, which has beeén mandatory since
1988 for a majority of practicing GPAs who prepare and issua financial statemants in the State
of Hawaii and are members of the Ametican Institute of Certitied Public Accountants (“AICEA),
as the current national debate is not whether peer review shotild be mandatory but should the
peer review findings be made fransparent and disclosed fo betler inform and protect the public’s

interest similar to the review results of the Public Company Oversight Accounting Board.
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

n tum, the benefits of mandatory peer review pragram will: (1) Improve the quality of the
financial statements being prepared and issuéd by CPAs In the State of Hawaii; (2) enhance the
creditability and rellability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecfing pubhc and users of such
financial statements, who Ihcorrecily believe that all CPAs pamcnpate in a peer review or
practice monitaring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and igsus financials stalements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasans, | urge you to support mandatory peer review for CPAS as it will provide
the public with an improved level of assurance that CPA-prapared financial statements are
prepared pursuant to uniform professional standards gnd fulfill the public’s expectations.
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Senate Committee on Commerce and Consumer Protection

Danyl Nitta WedneSdasg' fgt;rtfrv 17, 2010
899 Bishop Sirest, #1900 : -
Hanoluly, Hl 96813 Conference Room 229

Sublect  IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Acsountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issusd by
CPAs in the State of Hawsii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory péer review, which has besn mandatory since .
1988 for a majority of practicing CPAs who prepare and issue financdial statements in the. State
of Hawaii and are members of the Amearican Insfitute of Certified Public Accountants ("AICPA"),
as the current natienal debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosad {o betfer inform arid protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOR") created under the Sarbanes-Oxley Act for publicly-held companles,

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
finaricial statemenis being prapared and lssued by CPAs in the State of Hawaii, (2) enhancs the
creditability and reliability of financlal statements prepared and issued by CPAs in the Stafe of
Hawaif; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statéments, wha incorreclly believe that all CPAs participate in 2 peer review of
pracfice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who preparg and issue financials statements in the State of Hawali on an
equal playing field and enhance thair competitivensss.

For the above reasuns, | Urge you to support mandatory peet review for CPAs as it will provide
the public with an impraved level of assurance that CPA-prepared financial statemenits are
prepared pursuarit {0 uniform professional standards and fulfill the public’s expectations.
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DR, KATHLEEN KAGAWA
3215 Kaohinani Drve
Honolvlu, Hawaii 96817 Senate Committee on
Commerce & Consumer Protection
Feb 8, 2010
ebruary 8, Wednesday, February 17, 2010
Senator Rosalyn H. Baker, Chair 9:15 a.m. in Conference Room 229

Senate Committee on Commerce & Consumer Protection
Hawaii State Capitol, Room 231

415 South Beretania Street

Hanolulu, H1 96813

Re: Testimony In Support of SB2501 - Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. Mandatory peer review
will provide a level of assurance that financial statements prepared and issued by CPAs in the
State of Hawaii are uniformly prepared in accordance with established professional standards.

| believe that the benefits of the mandatory peer review program will: (1) improve the quality
of the financial statements being prepared and issued by CPAs in the State of Hawaii; (2)
enhance the creditability and reliability of financial statements prepared and issued by CPAs in
the State of Hawaii; and (3) most importantly, provide a greater level of confidence to the
public and users of such financial statements who currently, but incorrectly, believed that all
Hawaii CPAs participate in a peer review or practice monitoring program to ensure that those
statements comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs, because it will
provide the public with an improved level of assurance that CPA-prepared financial statements

are prepared pursuant to uniform professional standards, and more importantly, meet the
public’s expectations and reliance on them.

Very truly yours,
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Before the Senate Committes on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

In support of S.B. 2501
Relating to Public Accountancy

Gary Nishikawa
45-111 Moakaka Place
Kaneohe, Hawaii 96744

Chair Baker, Vice Chair Ige, and Committee members:

My name is Gary Nishikawa and I am a CPA licensed in the State of Hawaii. I am also a retired
Partner of Deloitte & Touche (“Deloitte™).

Thank you for the opportunity to provide testimonial in support of S.B. 2501,

Current law provides for a quality review comunittee to review the work of CPA firms.

However, because peer review is not mandatory in Hawaii, this provision does not result in §
review of all CPAs performing audit or attest services in Hawaii. S.B. 2501 would significahtly
strengthen the Hawaii peer review regime by requiring that a CPA firm performing audit or other
attest services in Hawaii be peer reviewed as a condition on the renewal of that CPA firm’s
Hawaii permit to practice. The bill would grant the Hawaii Board of Public Accountancy the
authority to regulate the peer review process.

I believe that it is important for Hawaii to have a mandatory peer review system, Peer review
strengthens the quality of the audit and attest services provided, protecting those who purchase
such services and those who use the financial statements resulting from such services, Peer

review also provides for continuous quality improvements as CPAs make changes to their
processes to improve the quality of their work.

As I discuss in more detail below, many firms, including Deloiite, are already subject to peer
review so requiring peer review in Hawaii will not significantly change the status quo for these
firms. Our experience has been that peer review is such a significant means of promoting high

quality professional services that expanding peer reviews to all firms providing attest services in
Hawaii best promotes the public interest.

I would like to address two points. First, ] would like to put the peer review process in some
context. Second, I would like to explain the peer review process from the perspective of a CPA
firm that performs audits of SEC issuers in more than one U.S. state.
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Background on Peer Reviews

There is a broad, national consensus among the various state boards of accountancy and the
representatives of the profession that periodic peer review is an important means of maintaining

and improving the quality of the professional services performed by CPA firms and thus,
protecting the public.

It is therefore no surprise that peer reviews are a condition of membership in the American
Institute of Certified Public Accountants (AICPA), and that nearly all U8, states have a separate
mandate that CPA firms receive periodic peer reviews.! That is, each state’s mandate is
independent of the peer review requirement that is a condition of AICPA membership. In
practice, however, states coordinate their review requirements with the AICPA’s review, so that

CPA firms practicing in more than one state are not burdened by unnecessarily duplicative
review programs. :

Now that andits performed for SEC issuers are subject to inspections by the Public Company
Accounting Oversight Board (PCAQOB), peer reviews focus on the nonissuer accounting and

auditing practice of licensed CPA firms. Peer review is the key method of external quality
control review for these services.

While CPA firms are required to have internal quality control systems, external regulatory
reviews such as peer reviews help to determine whether a firm’s system of quality control is
designed and being complied with to provide the firm with reasonable assurance of performing
and reporting in conformity with applicable professional standards in all material respects. CPA
fums learn from the peer reviews that they undergo, and those lessons are a key input into fitms’
continual efforts to improve the quality of the professional services they render to their clients.

Because peer reviews promote quality, the chief beneficiaries of S.B, 2501 are Hawaii
consumers of accounting services.

Peer Review Under the AICPA

Over 30,000 CPA firms participate in the AICPA peer review program, or “PRP.” As described
above, the various states with mandatory peer reviews have determined that participation in the
PRP is sufficient to meet each state’s specific requirement. The peer reviews conducted under

| Specifically, 45 of the 55 U.S. states and territories that license CPAs have mandatory peer

review. That number will grow to 47 in 2012, when Illinois and New York requirements
take effect.
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the PRP are performed pursuant to the AICPA Standards for Performing and Reporting on Peer
Reviews.2 :

Firms participating in the PRP are required to have a peer review once every three years of their
non-issuer accounting and auditing practice. This review covers a specified one-year period.

Deloitte’s peer review is administered through the AICPA’s National Peer Review Committee
(“NPRC™). Firms are required to have their peer review administered by the NPRC if they are
required to be registered with and inspected by the PCAOB or if they perform audits of non-SEC

issuers pursuant to the standards of the PCAOB. (Other peer reviews are administered by state
CPA societies.)

AICPA peer reviews are scoped based on the level of assurance services provided by the CPA
firm. Firms providing audits pursuant to the rules of the PCAOB, the Statements on Auditing

Standards, or Govermnment Aunditing Standards, or firms providing examinations of prospective
financial information under the Statement on Standards for Attestation Engagements, receive

“system reviews.” (Firms providing certain other attest services may receive “engagement
reviews.”)

The system review is a process designed to determine whether the firm’s system of quality
control for its accounting and auditing practice is designed and complied with so as to provide
the firm with reasonable assurance that it is performing and reporting in conformity with
applicable professional standards in all material respects.

In a system review, the reviewer will study and evaluate a CPA firm’s quality control policies
and procedures that were in effect during the peer review year. This includes interviewing firm
personnel and examining administrative files. To evaluate the effectiveness of the system and
the degree of compliance with the system, the reviewer will test a reasonable cross-section of the
firm’s engagements, with a focus on high-risk engagements and significant risk arcas where the
possibility is the greatest that the engagements may not have been performed and/or reporied on
in accordance with professional standards in all material respects.

Because the system review is focused on high-risk engagements, not every office of a large firm
will be tested under the peer review process. However, the peer review is scoped so that the
reviewer obtains an understanding of the firm’s system of quality control for its accounting and
auditing practice, which is applied across all of the firm’s offices. In addition, the reviewer nust
visit a sufficient number of the firm’s practice offices so as to obtain “a reasonable basis for its
conclusions regarding whether the reviewed firm’s quality control policies and procedures are
adequately communicated throughout the firm and whether its system of quality control was
complied with during the year under review based on a reasonable cross section of the reviewed

2 The AICPA Standards for Performing and Reporting on Peer Reviews (“Peer Review
Standards™), are available at htip://www.aicpa.org/download/practmon/2009_stds.pdf.
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firm’s accounting and auditing practice, with greater emphasis on those offices with higher
assessed levels of peer review risk.” Peer Review Standards, at § 1000.56.

Therefore, it is just not accurate to state that certain CPA firms make a decision to exclude their
Hawnaii offices from consideration during a peer review. If the independent peer reviewer
determines that a Hawaii office of 2 CPA firm presents a higher risk of a quality control failure,
then engagements in the Hawaii office or elements of the system of quality control contributing
to the higher risk will be subjected to peer review procedures.

A requirement that the Hawaii office be inspected during a peer review would be contrary to the
risk-based AICPA PRP process, and would impose exira compliance burdens on CPA firms
which are subject to peer review in multiple jurisdictions. Currently, no states require that an
AICPA peer review specifically address one or more of a firm’s in-state offices as a condition of

sat1sfy1ng the state’s peer review program. Such a requirement should not be a condition of peer
review in Hawaii,

Conclusion

We believe that peer review should be mandatory in Hawaii to protect the consumers. Every
firm providing audit and attest services should be subject to peer review. Were S.B. 2501 to

- pass, we believe that the Hawail Board of Public Accountancy should use the AICPA PRP
outlined above, either on its own or as supplemented by the PCAOB inspection, under rules
promulgated pursuant to revised Section 466-13(b)(1), as satisfying the Hawaii peer review
requirement. Working with the AICPA PRP is the most effective and efficient way to implement
a peer review program in Hawaii, as it will permit the Board to focus its resources on meanaging
the peer review process for those CPA firms which are not members of the AICPA. The State
Board will also not have to reinvent the wheel and develop a peer review program as there is a
well established program in place. The ACIPA PRP is used by all other licensing jurisdictians
requiring peer review and has been in existence for over 20 years.

If the bill is passed and signed into law, its impact on firms that ave not currently peer reviewed
could be mitigated by the Board’s authority under Section 466-13(b) of the bill to set the
standards and requirements for peer reviews. For example, the Board could provide extensions
of time, as needed, to these firms for preparing for the review and for responding to the findings.

The extensive experience of firms already subject to peer reviews has been that peer reviews are
critical to consumer protection by ensuring that firms maintain and improve their quality control
systems. Those who rely on the work performed by CPA firms should have confidence in that

work, and peer reviews both promote and help to justify that confidence. The benefits of a well-

managed peer review program to the public far outweigh the burdens placed on CPA firms tp
undergo peer reviews.
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- Therefore, I support S.B. 2501, and thank the Chair, the Vice Chair, and the rest of the
Committee’s members for consideration of the above.

Respectfully submitted,

Gary Nishikawa, CPA
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Before the Senatc Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
0:15 a.m.
Conleretice Room 229

In support of S.B. 2501
Relating fo Public Accountancy

Chair Baket, Vice Chair Ige, and Committee members:

My name is Nancy Rosc and [ am a CPA licensed in the State of Hawail. I am also the Office
Managing Pariner of KPMG LLP’s Honolulu office.

Thank you [or the opportunity to provide testimonial in support of $.B. 2501.

Current law provides for a quality review committee to review the work of CPA firms.

ITowever, because peer review is not mandatory in Hawaii, this provision does not result in a
review of all CPAs perlorming andit or aftest services in Hawail. $.3.2501 would significantly
strengthen the Ilawail peer review regime by requiring that a CPA firm performing audit or other
attest scrvices in Hawaii be peer reviewed as a condition on the rencwal of that CPA firm’s
Hawaii permit to practice. The bill would grant the ITawaii Board of Public Accountancy the
authorily to regulate the peer review process.

1 believe fhat it is important for Hawaii to have a mandatory peer revicw system, Peer review
strengthens the quality of the audit and attesi services provided, prolecting those who purchase
such services and those who use the financjal siatements resulting from such services. Peer
review also provides for continuous quality improvements as CPAs make changes to their
pracesses to improve the quality of their work.

As | discuss in more detail below, many firms, including KPM@G LLP, are alrcady subject to peer
review 50 requiring peer review in Hawail will not significantly change the status quo for these
finms. Our experience has been that peer review is such a significant means of prometing high
quality professional services that cxpanding peer reviews to all firms providing attest services in
Hawaii best promotes the public interest.

1 would like to address two points. First, I would like to put the peer review process in some
context, Second, I would like to cxplain the peer review process from the perspective of a CPA
firm that performs audits of SEC issuers in more than one U.S. stare.

Background on Peer Revicws

There is a broad, national conscnsus among the varions state boards ol accountancy and the
rapresentatives of the prolession that periodic peer review is an important means of maintaining
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and improving the quality of the professional services performed by CPA firms and thus,
protecting the public.

TLis therefore na surprige that peer teviews ate a condition of membership in the American
Institute of Certified Public Accountants (AICPA), and thet nearly all U.S. siafes have a scpatate
mandate that CPA firms receive periodic peer reviews.! That is, each slate’s tnandate is
independent of the peer review requircment that is a condition of AICPA wentbership. In
praciice, however, states coordinate (heir review requirements with the AICPA’y raview, go that
CPA finns practicing in more than one staie are not burdened by unnecessarily duplicative
ICViCW programs.

Now that audits performed {or SEC issuers arc subjcet 1o inspections by the Public Company
Accounting Oversight Board (FCAOB), peer reviews focus on the nonissuer accounting and
euditing practice of licensed CPA firms. Poer review is the key method of external qualily
control review for these services.

While CPA firms are required to have internal quality control systerus, exlernal regulatory
reviews such ag peer reviews help to determine whether a firm’s system of quality conirol is
designed and being complicd with to provide the finn with reasonable assurance of performing
and reporting in conformily with applicable professional standards in all material respects, CPA
firms learn from the peer reviews that they undergo, and those lessons are a key input ino firme’
continual cfforts to improve the quality of the professional services they render to their clicats.

Because peer roviews promote quality, the chief bencficiaries of 8.B. 2501 are Hawaig
consumers of accounting services,

Peer Review Under the AICPA

Over 30,000 CPA tirms participate in the AICPA peer revicw program, or “PRP.” As described
above, the various states with mandatory peer reviews have determined that participation in the
PRP is sufficient to meel each state’s specific requivemeni. The peer reviews conducied under
the PRP are performed pursuant to the AICPA Standards for Performing and Reporting on Peer
Reviews.2

Fimms parlicipating in the PRP are required to have a peer review once every three years of their
non-issuer accounting and auditing practice. This review covers a specified one-year period.

1 Specifically, 45 of the 55 U.S. states and territories that Heense CPAs have mandatory peer

review. That mumber will grow to 47 in 2012, when Illinois and New York requirements
take effect.

. 2 The AICPA Standards for Performing and Reporting on Peer Reviews (“Peer Review
Standards™), arc available at http://www.aicpa.org/download/practmon/2009_stds.pdf.

I
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KPMG LLP’s peer revicw is administered through the AICPA’s National Peex Review
Commiliee ("NPRC™). Fivms are required to have their peer review administered by the NPRC
if they are required to be registered with ard inspected by the PCAOB or if they perform audits
of non-SEC issuers pursuant to the standards of the PCAOB. (Other peer reviews are
administered by state CPA societies.)

AICPA peer reviews are scaped based on the level of assurance services provided by the CPA
firm. Firms providing audits purguant to the yules of the PCAOB, the Statements on Auditing

Standards, or Government Auditing Standards, or fitms providing examinations of prospective
financial information under the Statement on Standards for Attestation Engagements, receive

“system reviews.” (Firms providing certzin other attest services may receive “engagement
reviews.”)

The system review is a process designed to determine whether the firm’s system of quality
control for its accounting and auditing practice is designed and complied with so as to provide
the fivm with reasonable assurance that it is performing and reporting in conformily with
applicable professional standards in all matcrial respeets.

T a syslem reviow, the teviewer will study and evaluate & CPA firm’s quality control policies
and procedures {hut were in effect during the peer review year, This includes interviewing firm
personnd] and exartining administrative files. To evaluate the effectiveness of the system and
the degree of compliance with the sygtem, the yoviewer will test a reasonable cross-section of the
firm’s engagements, with a [ocus on highwrisk cngagements and significuot risk areas where the
possibility is the greatest that the engagements thay not have been performed and/or reported on
in accordance with professional standsrds in all material respects.

Because the system review is focused on high-risk engagements, niot every office of a large (irm
will be lested under the peor roview process. 1lowever, the peer review is scoped so that the
reviewer oblains au uhderstanding of the firm’s system of quality control Tot ity accounting and
auditing practice, which is applisd across all of the firm’s offices. In addition, the reviswer must
visit a sufficient number of the firm*s practics offices so as to obtain “a reasonable basis for its
conclusions regarding whether the veviewed Hrm’s quality control policies and procedures arc
adequately communicated throughout the firm snd whether its system of quality control was
complicd with during the year under review based on a rcasonable cross seetion of the reviewed
fitm's aceounting and suditing practice, with greater emphasis on those offices wiik higher
assessed lovels of peer review risk.” Peer Review Standards, at § 1000.56.

‘Therefore, it is just not accurate to siate that certain CPA firms make a decision to exclude their
Hawnaii offices from consideration during « peer review. If the independent peer reviewer
determines that a Hawsil office of 2 CPA firm presents a higher risk of a quality control failure,
then engagetments in the Hawaii office or elements of the systetn of quality control contributing
to the higher risk will be subjected to peer review procedurcs.

A requirement that the Hawaii office be inspecled during a peer review would be confrary (o the
risk-baged AICPA PRP process, would impose extra compliance burdens on CPA firms which
are subject to peer roview in multiple jurisdictions. Currently, ny states require that 8 AICPA

» peer review specifically address one or more of a firm’s in-state offices as a condition of
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galis{ying the gtate's peer review program. Such a requircment should not be a condition of peer
review in Hawai,

Conclusion

We believe that peer review should be mandatory in Hawaii to protect the consumers. Every
fiem providing audit and attest services should be subject lo peer review. Were S.B. 2501 to
pass, we believe thal the Hawaii Board of Public Accountancy should use the AICPA PRP
ouilined above, either on its own or as supplemented by the PCAOB inspection, under rules
promulgated pursuant to revised Section 466-13(b)(1), as satisfying the Hawaii peer review
requirement, Working with the AICPA PRP is the most effective and efficienl way 1o itmplement
a peer review program in Hawaii, ag it will permit the Board to locus its resources on managing
the peer review process for those CPA [inms which are not members of the AICPA. The State
Board will also not have 1o reinvent the wheel and develop a peer review program as there is a
well esiablished program in place. The ACIPA PRP is used by all okber licensing jurisdictions
requiring peer review and has been in existence for over 20 years.

If the bill is passed and signed into law, its impact on finus (hat are not swrrently peer reviewed
could be mitigated by the Board’s authority under Section 466-13(b) of the bill to set the
standards and requirements for peer reviews. For cxample, the Board could provide extensions
of time, as needed, to these firms for preparing for the review and for responding to the findings.

The extensive experience of firms already subject to peer reviews has been that peer reviews are
critical to consuer protection by ensuring that firms maintain and improve their quality control
systems. Those who rely o the work performed by CPA firms should have confidence in that
work, and peer reviews both promote and help to justify that confidence. The benefits of a well-
managed peer review program to the public far oulweigh the burdens placed on CPA firms to
undergo peer reviews.

Therelore, T support $.B. 2501, and thank the Chair, the Vice Chair, and the rest of the
Comrnittee’s niembers for consideration of the above.

Respectfully submitied,

[Nancy Rose, CPA]
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Testimony of CARLETON L. WILLIAMS

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige, and Committee Members:

The following excerpts included in a letter in 2003 from the Comptroller General of the
United States to the American Institute of Certified Public Accountants (AICPA)
demonstrate:

HOW AND WHY THE UNITED STATES
GENERAL ACCOUNTING OFFICE
SUPPORTS PEER REVIEW

“We support the AICPA’s goal of designing, implementing, and maintaining a
preeminent program that monitors the quality of an audit organization’s accounting and
auditing practice, ...”

“As presently structured, the peer review program is a critical element of the self-
regulatory system used to maintain confidence and trust in our nation’s capital markets.
The peer review program is essential to maintaining and improving audit quality
involving public companies, non-public companies, governmental, not-for-profit, and
other types of entities.”

“Government Auditing Standards currently require audit organizations to provide
peer review reports and letters of comment to parties contracting for audit or
attestation services as well as to auditors who rely on the audit organization’s
work (emphasis added). The standards also require government audit organizations to
transmit their external peer review reports to appropriate oversight bodies. The
standards also recommend making peer review reports and letters of comment
available to the public upon request.”

Page 1 of 2
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Senate Committee on Commerce & Consumer Protection
Testimony of CARLETON L. WILLIAMS, CPA
In Support of SB 2501
Relating to Public Accountancy

(CONTINUED)

“The Single Audit Act Amendments of 1996 (Public Law 104-156) require that
Government Auditing Standards be followed in audits of state and local governments
and nonprofit entities that expend federal funds. The Office of Management and Budget
(OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, which provides the government wide guidelines and policies on
performing audits to comply with the Single Audit Act, also requires the use of
Government Auditing Standards.”

“The Federal Deposit Insurance Corporation (FDIC) requires peer reviews of firms

that audit depository institutions as required by the FDIC Improvement Act of
1991 (emphasis added).”

* k k ok k

| urge you to support mandatory peer review for CPAs for the same reasons as the
Comptroller General of the United States. A copy of the entire letter is attached, as well
as a copy of the “External Peer Review” section from Government Auditing Standards.

Respectfully submitted,

Page 2 of 2
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Before the Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010 at 9:15 a.m.

Conference Room 229
Re: Opposition to SB2501

Relating to Public Accountancy

John W. Roberts, MBA, CPA

C hair Baker, Vice Chair Ige, and committee members:

| am a CPA and the State President of the Hawaii Association of Public Accountants (HAPA).
I am also a principal of Niwao & Roberts, CPAs, a P.C. My CPA firm obtained on-site peer
reviews since 1990, when it was first required for membership in the AICPA, and | am familiar
with the peer review process.

SB2501 provides for mandatory peer review upon renewal of CPA firms’ permits to
practice, and grants the Board of Public Accountancy broad powers to regulate the
peer review process, including establishing procedures for delegating the peer review
function to organizations and allowing certain firms to be exempt from peer review.

Although HAPA is in favor of measures to improve the quality of the public accounting
profession, we oppose the language of SB2501 for some of the following reasons:

1. CPA firms still do not have firm permits to practice. It was just announced at last
week’s Board of Public Accountancy meeting that CPA firm permits will be issued
in July 2010. Due to the length of time it takes for the Board to issue rules (the
rules on firm permits took approximately 20 years to be passed after being required
by statute), any requirement for mandatory peer review and most of the details
should be specified by statute, not by Board rules. The rules on peer review will be
much more complicated than the rules on firm permits.

2. There is no definition of “attest” work of “peer review” in the Hawaii Revised
Statutes. The definition of “attest” differs in various states, and the question arises
as to whether the definition should include compilations. Compilations of financial
statements are currently subject to peer review under the AICPA peer review
program. If compilations are not included in the definition of “attest”, then
compilations should be separately stated as subject to peer review.




10.

The vast majority of CPA firms in Hawaii performing attest work are already
undergoing peer review voluntarily for educational and quality control purposes.
CPA firms doing attest work are required to undergo peer review as a requirement
for membership with the AICPA. The AICPA peer review program was established
as a voluntary peer review program that was meant to be educational, not punitive
(where someone loses his/her CPA license) and regulatory.

Due process provisions should be provided for those firms who may lose their right
to practice due to the mandatory peer review requirement. Proper appeal
procedures need to be established for failure to pass peer review, and these
procedures should be specified by statute, not rules.

If mandatory peer review is adopted, all CPA firms doing business in Hawaii and all
Hawaii offices of multi-state or international CPA firms should be required to have
their Hawaii offices and Hawaii work peer reviewed. The Board of Public
Accountancy should not be allowed to exempt certain CPA firms from the
requirement of a peer review. The HSCPA and Coalition (large international CPA
firms) position has been that the large international CPA firms should be exempt
from having their Hawaii offices peer reviewed. The Hawaii offices of these large
international CPA firms are normally not included in the sample selected for on-site
peer reviews because the Hawaii offices are relatively too small. Allowing certain
CPA firms to be exempt from peer review means that these firms would not be at
risk for losing their firms’ permit to practice while all other Hawaii firms would be at

risk.

The Board should be allowed to extend the time for CPA firms to obtain a peer
review in certain circumstances (i.e., for hardship reasons and where
circumstances such as natural disasters, health conditions, etc. arise that prevent

timely completion of the peer review.)

The Board should not be delegating its peer review function to a private trade
organization for a licensing matter in order to protect privacy rights and reduce
conflict of interest problems inherent in peer reviews. Currently, the HSCPA is the
only trade organization in Hawaii that administers voluntary peer review for a fee
for its members. CPAs should not be required to join the HSCPA in order to have
their CPA firm permits reissued. Nonmembers of the HSCPA should not have to
be penalized by having to pay more for a peer review if the HSCPA is the only
organization that is allowed to administer peer reviews.

The CPA firms that experienced major audit failures in the last 10 years (e.q.,
Enron, Global Crossing, etc.) were peer reviewed., Peer review did not stop the

audit failures.

Does the Board of Public Accountancy and the Department of Commerce &
Consumer Affairs (DCCA) have adeguate resources to administer a peer review

program?
CPA firms will have to pay fees of approximately $200+ for firm permits as of July
2010, in addition to individual CPA license fees and individual CPA permit-to-

2
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practice fees. Since most Hawaii CPA firms already are peer reviewed, assessing
additional administrative fees to CPA firms (in addition to the thousands of dollars
they pay to peer reviewers and the HSCPA) is unduly burdensome to CPA firms in
these current economic times. These additional administrative costs will be passed
on to consumers when they can least afford to pay them.

11. Peer review is normally required once every three years. CPA firm licensing will be
required once every two years. Any requirement for mandatory peer review should
not be for a period shorter than once every three years despite the two-year
renewal period.

12. Consumers have recourse for substandard work by CPA firms, and that is through
litigation. Other professions, such as attorneys and engineers, don't require peer
review.

HAPA OPPOSES SB2501. Should this committee decide to pass this bill despite the above
objections, we respectfully request that the following changes be made on behalf of small and
medium-sized local CPA firms whose principals are HAPA members:

1. All firms doing business in Hawaii and performing attest work should be required to
have peer review or a quality review for their Hawaii offices or Hawaii business. In
other words, the Hawaii offices or Hawaii businesses of multi-state or international CPA
firms should be subject to the mandatory peer review or a qualify review requirement.
This will mandate that peer review or the quality control review will be applied fairly and

equitably to all firms performing any attestation work in Hawaii, regardless of size. The ’m
Board should not have the discretion to exempt firms from mandatory peer
review.

2. The Board should be allowed to grant extensions of time to firms to complete their
peer review or quality review inspections in light of health or other hardship
circumstances that are beyond a firm's ability to complete prior to obtaining the firm’s
permit to practice.

3. Definitions should be added for “peer review” and “attest”.

4. Should a CPA firm fail peer review or a quality review inspection, due process
provisions should be provided to allow for appeals prior to the denial of a CPA firm’'s
permit-to-practice.

5. A quality or peer review inspection program should be conducted and
administered by the Board of Public Accountancy, not by any trade or other
organization in order to protect privacy rights, avoid conflict of interest problems
inherent in peer reviews, and afford due process rights to individuals who fail peer
review and who could lose their right to practice. The State of Washington is an
example where an alternative quality assurance system has been successfully
implemented for the benefit of consumers and small and medium-sized CPA firms and

3
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at a lower cost to practitioners. The Washington model uses the volunteer services of
qualified peer reviewers in exchange for continuing professional education credits.

6. If a trade or other organization is allowed to conduct peer review as a
requirement for issuance of CPA firm permits, those records should also not be

subject to discovery.

7. More details and definitions regarding mandatory peer review should be
specified by statute rather than Board of Public Accountancy rules.

8. Consideration should be given to allow the Board fo conduct peer reviews on a
random basis rather than make peer review a requirement for licensing. The
current law allows for the Board to conduct quality reviews at their discretion.

9. If mandatory peer review is required for CPA firm permits, it should not be
required for a period shorter than three years.

10. Since Hawaii CPA firms do not have firm permits, the total number of CPA firms
practicing public accountancy in Hawaii is unknown. Also, the total number of firms
preparing financial statements subject to peer review is unknown. What is known is the
number of firms already being peer reviewed by the HSCPA. Perhaps a study should
be performed and more information gathered to determine if there is a problem,
and the extent of the problem before additional regulatory measures are taken.

Thank you for your consideration of the above. If you have any questions concerning the
above, please do not hesitate to contact me at (808) 242-4600, ext. 223.

Respectfully submitted,

ohn W. Roberts, MBA, CPA
HAPA State President
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Before the Committee on Consumer Protection & Commerce
Wednesday, February 17, 2010 at 9:15 a.m.

Conference Room 229
Re: Opposition to SB2501

Relating to Public Accountancy

Marilyn M. Niwao, J.D., CPA

Chair Baker, Vice Chair Ige, and committee members:

I am a licensed certified public accountant (CPA) and attorney in the State of Hawaii. | am
also a principal of Niwao & Roberts, CPAs, a P.C., a certified public accounting firm on Maui.
Our firm has obtained on-site peer reviews since 1990, when it was first required for
membership in the AICPA, and | am familiar with the peer review process.

SB2501 provides for mandatory peer review upon renewal of CPA firms' permits to practice,
and grants the Board of Public Accountancy broad powers to regulate the peer review
process, including establishing procedures for delegating the peer review function to
organizations and allowing certain firms to be exempt from peer review.

Our firm supports measures to improve the quality of the accounting profession in Hawaii.
However, our firm opposes the language of SB2501 for the following reasons:

1. Peer review was developed and approved by AICPA members as an educational tool
for CPA firms, and was not meant to be regulatory and punitive. It is a check of a firm'’s
system of quality control.

2. Peer review is subjective and findings may not be consistent from firm to firm because
of the size and nature of business. It also only involves samples of a firm's work.

3. Consumers have recourse for substandard work by CPA firms, and that is through
litigation. Other professions, such as attorneys and engineers, don’t require peer
review.

4. OQur firm strongly objects to delegating to the Board of Public Accountancy the authority
to exempt certain CPA firms from the requirement of a peer review. If peer review is
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required, all firms doing attest work in Hawaii should have their Hawaii engagements
peer reviewed. Allowing certain CPA firms to be exempt from peer review means that
these firms would not be at risk for losing their firms’ permit to practice while all other
Hawaii firms would be at risk.

5. The Board should be allowed to provide extensions of time to obtain peer reviews in
certain circumstances (i.e., health issues of the firm principals or circumstances that are

beyond the control of the CPA firm).

6. Does the Board of Public Accountancy and the Department of Commerce & Consumer
Affairs (DCCA) have adequate resources to administer a peer review program?

7. To my knowledge, there have been no complaints to the Board of Public Accountancy in
the last 10 years on audit failures from a firm that has not undergone peer review.

8. The CPA firms that experienced major audit failures in the last 10 years (e.g., Enron,
Global Crossing, etc.) were peer reviewed. Peer review did not stop the audit failures.

- 9. The Board of Public Accountancy should be responsible for any guality control checks,
not a private trade or other organization. However, the current Board now consists of
many tax and consulting practitioners (not auditors) who will be tasked to develop rules
for peer review when they may not have sufficient knowledge or experience with the

peer review process.

10.CPA firms still do not have firm permits to practice. It was just announced at last week'’s
Board of Public Accountancy meeting that CPA firm permits will be issued in July 2010.
Due to the length of time it takes for the Board to issue rules (the rules on firm permits
took approximately 20 years to be passed after being required by statute), any
requirement for mandatory peer review and most of the details should be specified by
statute, not by Board rules. The rules on peer review will be much more complicated

than the rules on firm permits

11.Due process provisions should be added to insure that proper appeal procedures are
available to CPA firms who fail peer review.

12.The HSCPA is currently the only trade organization in Hawaii that administers voluntary
peer review for a fee for its members. The HSCPA is also the organization that wishes
to have mandatory peer review made a requirement for CPA firm licensing.

Our firm opposes the language of SB2501. Should this committee decide to pass this
bill despite the above objections, our firm respectfully requests the following:

1. All firms doing business in Hawaii and performing attest work should be required to
have peer review or a quality review for their Hawaii offices or Hawaii business. The
Board should not be allowed to exempt any firms from the peer review
requirement. Peer review should not be made a requirement only for local Hawaii
CPA firms.

2. The Board should have the authority to provide extensions of time for firms to
complete their peer review or quality review inspections in light of health or other
hardship circumstances that are beyond a firm’s ability to complete prior to obtaining
the firm’s permit to practice.

SB2501 Testimony by Marilyn M. Niwao, J.D., CPA 2




3. Definitions should be added for “peer review” and “attest”.

4. Should a CPA firm fail peer review or a quality review inspection, due process
provisions should be provided to allow for appeals prior to the denial of a CPA firm’s

permit-to-practice.

5. A quality review inspection program should be conducted and administered by
the Board of Public Accountancy and the Department of Commerce & Consumer
Affairs, not by any trade or other organization in order to protect privacy rights and
avoid conflict of interest problems inherent in peer reviews.

6. If a trade or other organization is allowed to conduct peer review as a requirement for
issuance of CPA firm permits, those records should also not be subject to

discovery.

7. More details and definitions regarding mandatory peer review should be
specified by statute rather than Board of Public Accountancy rules.

8. Consideration should be given to allow the Board to conduct peer reviews on a
random basis rather than make peer review a requirement for licensing. The
current law allows for the Board to conduct quality reviews at their discretion.

9. If mandatory peer review is required for CPA firm permits, it should not be
required for a period shorter than three years.

10. Since Hawaii CPA firms do not have firm permits, the total number of CPA firms
practicing public accountancy in Hawaii is unknown. Also, the total number of firms
preparing financial statements subject to peer review is unknown. What is known is the
number of firms already being peer reviewed by the HSCPA. Perhaps a study should
be performed and more information gathered to determine if there is a problem,
and the extent of the problem before additional requlatory measures are taken.

Thank you for your consideration of the above.

Respectfully submitted,

Marilyn M. Niwao, J.D., CPA
Principal
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LESLIE S. KAYA
CERTIFIED PUBLIC ACCOUNTANT o o
2065 S, KING STREET
. SUITE 208
' HONOLULU, HAWATI 96326
TEL: (808) 949-2640

Before the Committee on Commerce and Consﬁmgr Protection
Wednesday, February 17, 2010 at 9:15 am..
Conference Room 229
State Capitol
Oppeosition to SB2501

Relating to Public Accountancy
Testimony of Leslie Kaya
Chair Baker, Vice Chair Xge, and committee members:

I am s self-employed CPA who has been in public practice for 26 y.éars. I received my CPA license in
1974. Previous to opening my own office I worked at two narional CPA firms and & private company
listed on the New York Stock Exchange. I respectfully request you hear my thoughts on SB2501.

SB2501 provides for mandatory peer review upon renewal of CPA firnos” perrmt to practlce and grants
the Board of Public Accountancy broad powers to regulate the process, mcludmg provisions which I
consider to be patently unfair. I do not object to measures which seek to improve the quality of our
profession, but I do not believe this bill goes in that direction for the following reasons:

1. The Board of Accountancy should not be allowed to delegate its peer review function to a private
trade organization for licensing matters. Currently, the HSCPA is the only organization in Hawaii
that administers voluntary peet review for its members. As a member of the HSCPA 1 pay annual
dues and administration fees for my peer review. However, due to the direction taken by the ,
HSCPA on some matters I am aware of several CPAs who have relinquished their membership in
protest. Clearly, if SB2501 is passed the Board will delegate authority to the HSCPA to administer
the peer program which in its present form is tied to the issuance of our permits to practice, Why
should CPAs be forced to join an association which goes against their conscience?

2. Ifthis bill is passed in its present form, why should some firms be exempt from peer review as
deemed by the Board of Public Accountancy? On what rational basis should this be allowed? It
has been the position of the HSCPA that the large international CPA firms be exempt from having
their Hawaii offices peer reviewed. brmg to your attention that it was these international firmis
that gave our profession a *“black eye™ with the allowed practices occurring at WorldCom, Enron,
Tyco, Global Crossing, etc.

3. The vast majority of CPA firms in Hawaii performing attest work are already undergomg peer
review voluntarily. CPA firms doing attest work are required to undergo peer review once every
three years as a requiremnent for membership with the AICPA. I have undergone peer reviews
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since 1995. This program under the AICPA was meant to be educational, not punitive as would be
the case under this bill.

4. Hawaii has a national reputation for being one of the most anti-business states. Whether deserved
or not, this perception lingers due to. the burdensome layers of administration forced upon business
owners at all levels. SB2501 adds another layer for which our state should not have to endure,
especially in these difficult economic times. Does the Board of Accountancy and the DCCA have
the personmel to administer a peer review program? 1 don’t believe so. These additional costs
although imposed upon the practitioner will be passed on to the public who must agam shoulder a
burden when he can least afford it.

I oppose SB2501 for these reasons.

Respectfully submitted<

CE CL_)‘“F:S[———‘*\

Leslie Kaya
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Before the Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010 at 9:15 a.m.

Conference Room 228
State Capitol

Re: Opposition to SB2501
Relating to Public Accountancy

Testimony of Darlene Jo Ferrantino
Chair Baker, Vice Chair lge, and committee members:

| am a Hawaii licensed CPA, Darlene Jo Ferrantino, sole proprietor in Kailua Kona. As | work
alone, my business is small and | perform tax return preparation for approximately 250
clients. On very rare occasions, | will prepare a Contractor Financial Statement for s
contractor renewing a license. | do not perform any other accounting services.

§B2501 provides for mandatory peer review upcn renewal of CPA firms’ permits to practice,
and grants the Board of Public Accountancy broad powers to regulate the peer review
process, including establishing procedures for delegating the peer review function to
organizations and allowing certain firms to be exempt from peer review.

Although | am in favor of measures to improve the quality of the public accounting profession,
| oppose the language of SB2501 for the following reasaons:

1. This bill is premature in that it refers to a requirement for peer review in conjunction
with the renewal of firms’ permits to practice. [n fact, CPA firms have not yet been
issued firm permits to practice since the Board of Public Accountancy still has not
issued final rules on the guidelines for issuance of firm permits to practice. (If you
recall from last year’s testimony on firm permits, the Board failed to issue rules for firm
permits even though the requirement for firm permits had been required by the Hawaii
Revised Statutes for approximately 20 years.)

2. There is no definition of "attest” work or “peer review” in the Hawaii Revised Staiutes.
The definition of “altest” differs in various states, and the question arises as o whether
the definition should include compilations. Compilations are currently subject to peer
review under the AICPA peer review program and should be separately stated as
subject to peer review if it is not included in the definition of “attest”.
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3. The vast majority of CPA firms in Hawaii performing attest work are already
undergoing peer review voluntarily for educational and quality control purposes. CPA
firms doing attest work are required to undergo peer review once every three years as
a requirement for membership with the AICPA. The AICPA peer review program was
established as a valuntary peer review program that was meant to be_educational, not
punitive (where someone loses his/her CPA license and/or CPA firm permit) and

regulatory.

4. If mandatory peer review is adopted, all firms doing business in Hawaii should be
subject to peer review for their Hawaii offices or business. The Board of Public
Accountancy should not be allowed to exempt certain CPA firms from the requirement
of a peer review. The HSCPA and Coalition (large international CPA firms) position
has been that the large international CPA firms should be exempt from having their
Hawaii offices peer reviewed. The Hawaii offices of these large international CPA
firms are normally not included in the sample selected for on-site peer reviews
because the Hawaii offices are relatively too small. Allowing certain CPA firms to be
exempt from peer review means that these firms would not be at risk for losing their
firms' permit to practice while all other Hawaii firms would be at risk.

5. The Board should be allowed io extend the time for CPA firms tc obtain a peer review
in certain circumstances (i.e., for hardship reasaons and where circumstances such as
natural disasters, health conditions, etc. arise that prevent timely completion of the
peer review).

6. The Board should not be delegating its peer review function to a private trade
organization for a licensing matter in order to protect privacy rights and reduce conflict
of interest problems inherent in peer reviews. Currently, the HSCPA is the only
organization in Hawaii that administers voluntary peer review for a fee for its members.
CPAs should not be required to join the HSCPA in order to have their CPA firm
permits reissued. Nonmembers of the HSCPA should nct have to be penalized by
having to pay more for a peer review if the HSCPA is the only organization that is
allowed to administer peer reviews.

7. The CPA firms that experienced major audit failures in the last 10 years (e.g., Enron,
Global Crossing, etc.} were peer reviewed. Peer review did not stop the audit failures,
so it is really wise to require peer reviews at all.

8. As soon as the rules for firm permits are promulgated, CPA firms will have to pay fees
of approximately $250 for firm permits, in addition to individual CPA license fees and
individual CPA permit-to-practice fees. Since most CPA firms already are undergoing
peer review, assessing additional administrative fees to CPA firms for peer review (in
addition to the thousands of dollars they pay to peer reviewers and the HSCPA) is
unduly burdensome to CPA firms in these current economic times. These additional
administrative costs will be passed on to consumers when they can least afford to pay
them. 1, in particular, am experiencing hard times without the additional cost.

9. Due process should be provided to CPA firms before they lose their right to practice
due to the mandafory peer review requirement. Proper appeal procedures need to be
established for failure to pass peer review, and these procedures should be specified
by statute, not rules. ‘
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10. How will a peer review program be administered? What are the resources available to
perform this function and are they currently set up?70000000000000000000000000.

11.Due to the length of time it takes for the Board to issue rules, any requirement for
mandatory peer review and most of the details should be spelled out by statute, not by
Board rules.

12.Peer review is normally required once every three years. CPA firm licensing will be
required once every two years. Any requirement for mandatory peer review should not
be for a period shorter than once every three years despite the two-year renewal
period,

| oppose the language of SB2501 and respectfully request that the above changes and
concerns be addressed before peer review is made a requirement for CPA firm permits.

Thank you for your consideration of the above,

Respectfully submitted,

M/QM

Darlene Jo Ferrantmo CPA

Kailua Kona, Hi 96745
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De.bor*ah Danie”s & )L\ssociafes, CPAs, INC,
| Certified Public Accountants

106 Central Avenue
Woiluku, Hawaii 96793

Before the Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010 at 9:15 a.m.

Conference Room 229
State Capitol

Re: Opposition to SB2501
Relating to Public Accountancy

Testimony of Deborah Daniells, CPA
Chair Baker, Vice Chair Ige, and committee members:

| am Deborah Daniells, MBA, CPA, owner of Deborah Daniells & Associates,
CPAs, Inc. My firm had a voluntary peer review in July, 2007.

SB2501 provides for mandatory peer review upon renewal of CPA firms’
permits to practice, and grants the Board of Public Accountancy broad powers
to regulate the peer review process, including establishing procedures for
delegating the peer review function to organizations and allowing certain firms
to be exempt from peer review.

Although | am in favor of measures to improve the quality of the public
accounting profession, | oppose the language of SB2501 for the following
reasaons: '

1. This bill is premature in that it refers to a requirement for peer review in
conjunction with the renewal of firms' permits to practice. In fact, CPA
firms have not vet been issued firm permits to practice since the Board
of Public Accountancy still has not issued final ruies on the guidelines
for issuance of firm permits to practice. (If you recall from last year's
testimony on firm permits, the Board failed to issue rules for firm
permits even though the requirement for firm permits had been required
by the Hawaii Revised Statutes for approximately 20 years.)

CPA)

The GPA. Newor Undnragiimaln Tha Valie,™
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There is no definition of “attest” work or “peer review” in the Hawaii
Revised Statutes. The definition of "attest” differs in various states, and

the guestion arises as to whether the definition should include
compilations. Compilations are currently subject to peer review under
the AICPA peer review program and should be separately stated as’
subject to peer review if it is not included in the definition of “attest”.

The vast majority of CPA firms in Hawaii performing attest work are
already undergoing peer review voluntarily for educational and quality
contral purposes. CPA firms doing attest work are required to undergo
peer review once every three years as a requirement for membership
with the AICPA. The AICPA peer review program was established as a
voluntary peer review program that was meant to be_educational, not
punitive (where someone loses his/her CPA license and/or CPA firm

permit) and_regulatory.

If mandatory peer review is adopted, all firms doing business in Hawaii
should be subject to peer review for their Hawaii offices or business,
The Board of Public Accountancy should not be allowed to exempt
certain CPA firms from the requirement of a peer review. The HSCPA
and Coalition (large international CPA firms) position has been that the
large international CPA firms should be exempt from having their
Hawaii offices peer reviewed. The Hawaii offices of these large
international CPA firms are normally not included in the sample
selected for on-site peer reviews because the Hawaii offices are
relatively too small. Allowing certain CPA firms to be exempt from peer
review means that these firms would not be af risk for losing their firms’
permit to practice while all other Hawaii firms would be at risk.

The Board should be allowed to extend the time for CPA firms to obtain
a peer review in certain circumstances (i.e., for hardship reasons and
where circumstances such as natural disasters, health conditions, etc.
arise that prevent timely completion of the peer review).

The Board should not be delegating its peer review function to a private
trade organization for a licensing matter in order to protect privacy

rights and reduce conflict of interest problems inherent in peer reviews.
Currently, the HSCPA is the only organization in Hawaii that

administers voluntary peer review for a fee for its members. CPAs
should not be required to join the HSCPA in order to have their CPA
firm permits reissued. Nonmembers of the HSCPA should not have to
be penalized by having to pay more for a peer review if the HSCPA is
the only organization that is allowed o administer peer reviews.

The CPA firms that experienced major audit failures in the last 10 years
(e.g., Enron, Global Crossing, etc.) were peer reviewed. Peer review
did not stop the audit failures.

uJ
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8. As soon as the rules for firm permits are promulgated, CPA firms will
have to pay fees of approximately $250 for firm permits, in addition to
individual CPA license fees and individual CPA permit-to-practice fees.
Since most CPA firms already are undergoing peer review, assessing
additional administrative fees to CPA firms for peer review (in addition
to the thousands of doliars they pay to peer reviewers and the HSCPA)
is unduly burdensome to CPA firms in these current economic times.
These additional administrative costs will be passed on to consumers
when they can least afford to pay them.

9. Due process should be provided to CPA firms before they lose their
right to practice due to the mandatory peer review reguirement. Proper

appeal procedures need to be established for failure to pass peer
review, and these procedures should be specified by statute, not rules.

10. Does the Board of Public Accountancy and the Depahment of
Commerce & Consumer Affairs (DCCA) have adequate resources to
administer a peer review program?

11.Due to the length of time it takes for the Board to issue rules, any
requirement for mandatory peer review and most of the details should
be spelled out by statute, not by Board rules.

12.Peer review is normally required once every three years. CPA firm
licensing will be required once every two years. Any requirement for
mandatory peer review should not be for a period shorter than once
every three years despite the two-year renewal period.

| oppose the language of SB2501 and respectfully request that the above
changes and concerns be addressed before peer review is made a
requirement for CPA firm permits.

Thank you for your consideration of the above.

Respectfully submitted

/ R B
~ Deborah Daniells, MBA, CPA
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Brian M. lwata, CPA
101 Aupuni St., #139
Hilo, Hl 96720

February 16, 2010

The Honorable Senator Rosalyn Baker, Chair

The Honorable Senator David Ige, Vice Chair
Committee on Commerce and Consumer Protection
Hawaii State Capitol, Conference Room 229

415 South Beretania Street

Honolulu, HI 26813

Re: Opposition to SB 2501
Relating to Public Accountancy

Chair Baker, Vice-chair ige, and commitiee members:

| oppose the mandatory peer review requirement of SB 2501. Presently, peer
review program is voluntary and educational. If this bill is passed peer review will
become mandatory and punitive in nature where a CPA and its employees can lose
their jobs because of a negative peer review.

SB 2501 does not address the many questions that remain regarding mandatory peer
review, such as the significant additional cost to undergo the peer review process, will
the DCCA administer the program without delegating it to an outside entity or board,
whether CPAs will have due process concerns properly addressed and will the program
be equally applied to all CPA offices in the state. Therefore, | ask that this commitice
not pass SB 2501.

Respecifully submitted,

Brian M. lwata, CPA
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SHEA & CoO., CPA'S, INC.
1585 KAPIOLANI BOULEVARD (808) 949-4209
SUITE 1240 FAX (808) 942-957¢
HONOQLULU, HAWALI 9&8l4-4527 E-MAIL

shea _and co@hawaiiantel.net

Before the Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010 at 9:15 a.m.

Conference Room 229
State Capitol
Re: Opposition to SB2501

Relating to Public Accountancy

Testimony of Reynold Lum, CPA
Chair Baker, Vice Chair Ilge, and committee members:

| am a certified public accountant employed by Shea & Co., CPA's, Inc. Qur firm has had
voluntary peer reviews in the past. '

SB2501 provides for mandatory peer review upon renewal of CPA firms' permits to practice,
and grants the Board of Public Accountancy broad powers to regulate the peer review
process, including establishing procedures for delegating the peer review function to
organizations and allowing certain firms to be exempt from peer review.

Although | am in favor of measures to improve the quality of the public accounting profession,
| oppose the language of SB2501 for the following reasons: '

1. This bill is premature in that it refers to a requirement for peer review in conjunction
with the renewal of firms’ permits to practice. In fact, CPA firms have not yet been
issued firm permits to practice since the Board of Public Accountancy still has not
issued final rules on the guidelines for issuance of firm permits to practice. (If you
recall from last year's testimony on firm permits, the Board failed to issue rules for firm
permits even though the requirement for firm permits had been required by the Hawaii
Revised Statutes for approximately 20 years.)

2. There is ho definition of “attest” work or “peer review" in the Hawaii Revised Statutes.
The definition of “attest” differs in various states, and the question arises as to whether
the definition should include compilations. Compilations are currently subject to peer
review under the AICPA peer review program and should be separately stated as
subject to peer review if it is not included in the definition of “attest”.
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3.

. The vast majority of CPA firms in Hawaii performing attest work are already

undergoing peer review voluntarily for educational and quality control purposes. CPA

firms doing attest work are required fo undergo peer review once every three years as
a requirement for membership with the AICPA. The AICPA peer review program was

established as a voluntary peer review program that was meant to be_educational, not
punitive (where someone loses his/her CPA license and/or CPA firm permit) and

regulatory.

If mandatory peer review is adopted, all firms doing business in Hawaii should be
subject to peer review for their Hawaii offices or business. The Board of Public
Accountancy should not be allowed to exempt certain CPA firms from the requirement
of a peer review. The HSCPA and Coalition (large international CPA firms) position
has been that the large international CPA firms should be exempt from having their
Hawaii offices peer reviewed. The Hawaii offices of these large international CPA
firms are normally not included in the sample selected for on-site peer reviews
because the Hawaii offices are relatively too small. Allowing certain CPA firms o be
exempt from peer review means that these firms would not be at risk for losing their
firms’ permit to practice while all other Hawaii firms would be at risk.

The Board should be allowed to extend the time for CPA firms to obtain a peer review
in certain circumstances (i.e., for hardship reasons and where circumstances such as
natural disasters, health conditions, ete, arise that prevent timely completion of the
peer review). :

The Board should not be delegating its geér review function to a private trade
organization for a licensing matter in order to protect privacy rights and reduce conflict

of interest problems inherent in peer reviews. Currently, the HSCPA is the only
organization in Hawaii that administers voluntary peer review for a fee for its members.
CPAs should not be required to join the HSCPA in order to have their CPA firm
permits reissued. Nonmembers of the HSCPA should not have fo be penalized by
having to pay more for a peer review if the HSCPA is the only organization that is
allowed to administer peer reviews.

T he CPA firms that experienced major audit failures in the last 10 yéars (e.g., Enron,
Global Crossing, etc.) were peer reviewed. Peer review did not stop the audit failures.

. As soon as the rules for firm permits are promulgated, CPA firms will have to pay fees

of approximately $250 for firm permits, in addition to individual CPA license fees and
individual CPA permit-to-practice fees. Since most CPA firms already are undergoing
peer review, assessing additional administrative fees to CPA firms for peer review (in
addition to the thousands of dollars they pay to peer reviewers and the HSCPA) is
unduly burdensome to CPA firms in these current economic times. These additional
administrative costs will be passed on to consumers when they can least afford to pay
them.

Due process should be provided to CPA firms before they lose their right to practice
due to the mandatory peer review requirement. Proper appeal procedures need to be
established for failure to pass peer rev:ew and these procedures should be specified
by statute, not rules. :




Feb 12 2010 7:51AM Shea & Co., CPR’s, Inc. (808) 8942-39576 p.3

SHEA & CO., CPA's, INC.

10. Does the Board of Public Accountancy and the Department of Commerce &
Consumer Affairs (DCCA) have adeqguate resources to administer a peer review

program?

11.Due to the length of time it takes for the Board to issue rules, any reguirement for
mandatory peer review and most of the details should be spelled out by statute, not by

Board rules.

12.Peer review is normally required once every three years. CPA firm licensing will be
required once every two years. Any requirement for mandatory peer review should not
be for a period shorter than once every three years despite the two-year renewal

period,

| oppose the language of SB2501 and respectiully request that the above changes and
concerns be addressed before peer review is made a requirement for CPA firm permits.

Thank you for your consideration of the above.

Respectfully submitted,

Reyéld Lum '

Certified Public Accountant



Taketa, lwata, Hara & Associates, LLC
Certified Public Accountants & Consultants

101 Aupuni Street, Suite 139

Hilo, Hawaii 96720-4260

Before the Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010 at 9:15 a.m.
Conference Room 229
State Capitol

Re: Opposition To SB 2501

Relating to Public Accountancy

Testimony of Gregg M. Taketa

Chair Baker, Vice Chair Ige and committee members:
| respectfully ask that you vote NO on SB 2501.

| am a partner in the CPA firm of Taketa, lwata, Hara & Associates, LLC in Hilo and the immediate
past State President of the Hawaii Association of Public Accountants (HAPA). | am also a member of
the Hawaii Society of Certified Public Accountants (HSCPA) and the American Institute of Certified
Public Accountants (AICPA).

Our firm has been a member of the Private Companies Practice Section (PCPS) of the AICPA since
1989 and we completed our first on-site peer review (now known as a system review) in 1991. lam a
firm believer in the benefits of peer reviews as it provides a healthy exchange of information and ideas
between peer reviewer and the firm with the objective of continued improvement in attest work.

However, | oppose SB 2501 that amends Sections 466-7 and 466-13 of the Hawaii Revised Statutes
that requires firms to receive an acceptable peer review report in order to obtain a permit to practice
due to the following reasons:

e Despite experiencing the most severe recession since the Great Depression with record
numbers of bankruptcy filings in Hawaii, there is no evidence that the complaints filed against
Hawaii CPAs for substandard attest work has significantly increased.

e There are only a few publicly-owned companies in Hawaii and these companies are audited by
the Big Four CPA firms. The Big Four CPA firms are already subject to periodic inspections by
the Public Company Accounting Oversight Board (PCAOB).

In contrast, Hawaii CPAs perform attest work primarily for privately-owned companies and
non-profit organizations, where the auditor's reports are less-widely relied upon by third
parties.

o SB 2501 will change the tone of the peer review process as the objective switches from
remedial to punitive. The change in the relationship between peer reviewer and CPA firm will

Gregg M. Taketa, CPA « Brian M. lwata, CPA ° Janet W. Hara, CPA
Tel (808) 935-5404 Fax {808) 969-1499 E-mail: info@tihcpa.com Website: www.tihcpa.com



hinder the exchange of information and ideas necessary for the continued improvement of
professional services.

Even if there was a perceived problem with substandard attest work among Hawaii CPAs, the
peer review process would not be effective in correcting this problem because the peer review
is performed only once every three years and the peer reviewer selects a sample of
engagements that represents only 10% of the attest hours in the year under review. In other
words, the peer reviewer will be looking at 3.3% of the total attest hours in each triennium
period. The test nature of the peer review and the resulting limitations is clearly stated in the
fourth sentence of the next-to-last paragraph of the system review report (Exhibit A).

The Board of Public Accountancy will be relying on a single peer reviewer’s opinion to
determine whether a CPA firm is competent, prior to the firm's permit renewal. However, the
standard peer review opinion (see the last paragraph of Exhibit A}, only opines on whether a
firm's system of quality control has been designed to meet the requirements of the AICPA’s
quality control standards and whether the firm has complied with its quality control system.
The opinion does not provide any assurance that the CPA firm has not, or will not commit
attest failures as these types of failures may occur even with the best quality control system in
place because attest work requires the exercising of professional judgment.

The AICPA adopted Statement of Quality Control Standards No. 7, which requires a quality
control review to be performed by an independent CPA for certain high-risk engagements as
defined by the firm's quality control system. The quality control review must be performed
prior to the issuance of the respective attest report. Therefore, this procedure is more effective
and proactive to prevent substandard attest work than a post-issuance peer review.

| urge the committee to oppose SB 2501 for these reasons.

Thank you for this opportunity to testify.

Respectfully submitted,

s

Gregg

M Cal T

. Taketa, CPA
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Dugan &, Lopatka

Certified Public Accountants & Consultants

A Professional Corporation
104 East Roogevelt Road
Wheaton, Llinois 60187
(630) 663-4440
Fax (630) 665-5030
htp:// v_vww.hdip.com
Michael J. Dugan e-mail: info@tdip.com
Jerry Lopatka
Mark B Schultz
Gwen Henry
Peter . Zich
Leo M. Misdom
T. Brett Flickinger .
Karen M: Olson
November 17, 2006

To the Members

Takots, Iwata, Hara & Associates, LL.C

We have reviewed the system of quality comtrol for the accounting and auditing practice of Takets, Iwats, Hara &
Associates, LLC (the firm) in effect for the year ended June 30, 2006, A system of quality control encompasses the firm's
organizational structurc, tho policics adoptcd and proccdurcs cstablished to provide it with reasonable assurance of
conforming with professional atandards. The elements of quality control are deseribed in the Statements on Quality Coritzol
Standards issued by the American Iustitute of CPAs (AICPA). The fitm is responsible for designing a syster of quality
control and complying with it to provide tho firm reasonable sssurance of conforming with professional standarde in all
material respects, Our responsibility is to express an opinion on the design of the system of quality control and ths firm’s
compliance with its system of quality control based on our review.

Our review was conducted in mocerdance with standards established by the Peer Review Board of the AICPA. During our
teview, we read required teprosentations from the firm, intetviewed frm persomns] and obtained an understanding of the
nature of the firm's accounting and auditing practice, and the design of the firm’s gystem of quality control sufficient to
aszess the risks inplicit i its practice. Based on our ssscssments, wo gelected engagements and adminijstrative files to tost
for conformity with profesgional standards end complisnce with the firm’s system of quality confrol. The engagements
selected represcated a reasonable crogs-section of the finm’s sccounting and auditing practice with emphasis on higher-risk
engagements. The engagements selected included among others, audits of Buployee Benefit Plang and engagements
perfarmed under Government Auditing Standards. Prior to concluding the review, wo reassessed the adequacy of the scope
of the peer review procedures and met with firm management to digcuss the tesults of our review. We believe that the
procedures we performed provide a reasonable basis for our opinion.

In performing our review, we obtained an understanding of the system of quality control for the firm's accounting and
auditing practice. In addition, we tested complianco with the firm’s quality centrol polices and procedures to the extent we
congidered appropriste, Thege tests covered the application of the finn’s policies and procedures on selected enpagements,
Our review was based on selected tests therefore it would not necessarily detect all weaknesses in the system of quality
coutrol of all instances of honcompliance with it. There are inharent limitations in the effectivencss of any system of quality
cantrol and therefore noncompliance with the system of quality control may cceur and not bs detected, Projection of any
evaluation of a system of quality cantrol to future periods is subject to the risk that the syatem of quality control may become.
insdequate because of changes in conditions, or because the degree of compliance with the policies or procedures may
detetiorate,

In our opinion, the system of quality control for the accounting and auditing practice of Taketa, Iwata, Hara & Associates,
LLC in effect for the year ended June 30, 2006, has been designed to meet the rognircments of the quality control standards
* for an accounting and auditing practice cstablished by the AICPA and was complied with during the year then ended to

provide the firm with rcasonsble assurance of conforming with professinnel standards.
6 Y

AFFILIATE

INPACT

INTERNATIONAL NETWORK OF
PROFESEIONAL ACCOUNTANTE



Nancy C. Rose
1177 Queen Street # 2309
Honolulu, HI 96814

Senate Committee on Commerce & Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Nancy C. Rose

In Support of SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice-Chair Ige and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA”),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board
(“PCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.
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Lai leng Yee
P.O. Box 361
Honolulu, Hawail 96809

Testimany Befare the Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Testimony of Lai leng Yee

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

| strongly support the mandatory peer review requirement for CPAs. [ support mandatory peer
review in arder to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accardance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since 1988
for a majority of practicing CPAs who prepare and issue financial statements in the State of
Hawalii and are members of the American Institute of Cerfified Public Accountants (AICPA), as the
current national debate is not whether peer review should be mandatory, but should the peer
review findings be made transparent and disclosed to betier inform and protect the public’s
interest similar to the review results of the Public Company Oversight Accounting Board (PCAOB)
created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the financial
statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or practice
monitoring program to ensure that they comply with established professional standards.

For the above reasons, | urge you to suppart mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Singetely,
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CHARIE WICKLUND
911077 Hoomaliu Street
Kapolei, Hawaii 96707

Testimony Before the Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
8:15 a.m. in Conference Room 228

IN SUPPORT OF SB 2501

Relating toc Public Accountancy

Dear Chair Baker, Vice Chair and Committea Members:

I, Charlie Wicklund, strongly support the mandatory peer review requirement for CPAs. |
support mandatory peer review in order to provide a level of assurance that financial
statements prepared and issued by CPAs in the State of Hawaii are uniformly prepared in
accordance with established professional standards. Additionally, | support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare
and issue financial statements in the State of Hawaii and are members of the American
Institute of Certified Public Accountants (AICPA), as the current national debate is not whether
peer review should be mandatory, but should the peer review findings be made transparsnt
and disclosed to better inform and protect the public’s interest similar 1o the review results of

the Public Company Oversight Accotnting Board (PCAOB) created under the Sarbanes-Oxley
Act for publicly-held companies.

In tumn, the benefits of mandatory peer revisw program will: (1) improve the quality of the
financial statements being preparsd and issued by CPAs in the State of Hawaii; (2) enhance
the creditability and reliabifity of financial statements prepared and issued by CPAs in the State
of Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of
such financial statements, who incorrectly believe that all CPAs participate in a peer review or

practice monitoring program to ensure that they comply with established professional
standards.

For the abave reasons, [ urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Sinceraly,

CNAD faglots
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BRETT AKA
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Testimony Before the Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m. in Conference Raoom 229

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Membars:

I, Breit Aka, strongly support the mandatory peer review requirement for CPAs. | support
mandatory peer review in order to provide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Additionally, | support mandatory peer review, which has
been mandatory since 1988 far a majority of practicing CPAs who prepare and issue finangcial
statements in the State of Hawaii and are members of the American Institute of Certified Public
Accountants (AICPA), as the current national debate is not whether peer review should be
mandatory, but should the peer review findings be made transparent and disclosed to better
inform and protect the public’s interest similar to the review resulis of the Public Company

Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance
the creditability and reliability of financial statements prepared and issued by CPAs in the State
of Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of
such financial statements, who incorrectly believe that all CPAs participate in a peer review or

practice monitoring program to ensure that they comply with established professional
standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Sincerely.,

AL
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JASON NAGAI
$26 15th Avenue
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Testimony Before the Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

1, Jason Nagai, strongly support the mandatory peer review requirement for CPAs. | support
mandatory peer review in order to provide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Additionally, | support mandatory peer review, which has
been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public -
Accountants (AICPA), as the current national debate is not whether peer review should be
mandatory, but should the peser review findings be made fransparent and disclosed to better
inform and protect the public’s interest similar to the review resulis of the Public Company

Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the gquality of the
financial statemenis bsing prepared and issued by CPAs in the State of Hawaii; (2) enhance
the creditability and reliability of financial statements prepared and issued by CPAs in the State
of Hawail; and (3) most importantly, better protect us, the unsuspecting public and users of
such financial statements, who incorrectly believe that all CPAs participate in a peer review or

practice monitoring program fo ensure that they comply with established professional
standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’'s expectations.

Sincerely,

Cj\fk -
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WENDY MANUEL
6740 Pukoo Street
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Testimony Before the Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

I, Wendy Manusel, strongly support the mandatory peer review requirement for CPAs. |
support mandatory peer review in order to provide a level of assurance that financial
statements prepared and issued by CPAs in the State of Hawaii are uniformly prepared in
accordance with established professional standards. Additionally, | suppert mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs wha prepare
and issue financial statemenis in the State of Hawaii and are members of the American
Institute of Certified Public Accountants (AICPA), as the current national debate is not whether
peer review should be mandatory, but should the peer review findings be made transparent
and disclosed {o better inform and protect the public’s interest similar to the review results of

the Public Company Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley
Act for publicly-held companies.

in turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance
the creditability and reliability of financial statements prepared and issued by CPAs in the State
of Hawaii; and (3) most importantly, betier protect us, the unsuspecting public and users of
such financial statements, who incorrecily believe that all CPAs participate in a peer review or

practice monitoring program to ensure that they comply with established professional
standards.

For the abave reasons, | urgs you io support mandatary peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Sincerely,
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Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

|, Michael Ching, strongly support the mandatory peer review requirement for CPAs. | support
mandatory peer review in order to provide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Additionally, | suppart mandatory peer review, which has
been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public
Accountants (AICPA), as the current national debate is not whether peer review should be
mandatory, but should the peer review findings be made transparent and disclosed to better
infarm and protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley Act for publicly-held
companies. ‘

In turn, the benefits of mandatery peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance
the creditability and reliability of financial statements prepared and issusd by CPAs in the State
of Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of
such financial statements, who incorrectly believe that all CPAs participate in a peer review or

practice monitoring program to ensure that they comply with established professional
standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’'s expectations.

Sincerely,

é% '
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Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

I, Judith Chock, strongly support the mandatory peer review requirement for CPAs. 1 support
mandatory peer review in order to pravide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Additionally, | support mandatory peer review, which has
been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Ceriified Public
Accountants (AICPA), as the current hational debate is not whether peer review should be
mandatory, but should the peer review findings be made transparent and disclosed to better
inform and protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance
the creditability and reliability of financial statements preparad and issued by CPAs in the State
of Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of
such financial statements, who incarrectly believe that all CPAs participate in a peer review or

practice monitoring program to ensure that they comply with established professional
standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved [svel of assurance that CPA-preparad financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Sincerely,

SN
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Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

I, Allison Toma, strangly support the mandatory peer review requirement for CPAs. 1 support
mandatory peer review in order to provide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Additionally, | support mandatory peer review, which has
been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public
Accountants (AICPA), as the current hational debate is not whether peer review should be
mandatory, but should the peer review findings be made transparent and disclosed to better
inform and protect the public's interest similar to the review results of the Public Company

Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; {2) enhance
the creditability and reliability of financial statements prepared and issued by CPAs in the State
of Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of
such financial statements, who incorrectly believe that all CPAs participate in a peer review or

practice monitering program to ensure that they comply with established professional
standards.

For the abave reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfili the public’s expectations.

Sincerely,

(i
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Testimony Before the Senate Commitiee on
Commerce and Consumer Proteciion

Wednesday, February 17, 2010
8:15 a.m. in Conference Room 229

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

|, Terri Fujii, strongly support the mandatory peer review requirement for CPAs. | support
mandatory peer review in order to provide a level of assurance that financial statements
prepared and issued by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Additionally, | support mandatory peer review, which has
been mandatory since 1988 for a majority of practicing CPAs who prepare and issue financial
statements in the State of Hawaii and are members of the American Institute of Certified Public
Accountants (AICPA), as the current national debate is not whether peer review should be
mandatory, but should the peer review findings be made transparent and disclosed to better
inform and protect the public’s interest similar to the review results of the Public Company

Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley Act for publicly-held
companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements heing prepared and issued by CPAs in the State of Hawaii; (2) enhance

the creditability and reliability of financial statements prepared and issued by CPAs in the State
of Hawaii; and (3) most importantly, better protect us, the unsuspecting public and users of
such financial statements, who incorrectly believe that all CPAs participate in a peer review or

practice monitoring program to ensure that they comply with established professional
standards.

For the above reasons, | urge you ta support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statemeants are
prepared pursuant to uniform professional standards and fulfil! the public’s expectations.

Sincerely,

(_/J(/V\A: ﬂ/\; f'r°
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Wednesday, February 17, 2010
0:15 a.m. in Conference Room 229

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

|, Roderick Nystul, strongly support the mandatory peer review requirement for CPAs. |
support mandatory peer review in order to provide a level of assurance that financial
statements prepared and issued by CPAs in the State of Hawali are uniformly prepared in
accordance with established professional standards. Additionally, | support mandatory peer
review, which has been mandatory since 1988 for a majority of practicing CPAs who prepare
and issue financial statements in the State of Hawaii and are members of the American
Institute of Certified Public Accountants (AICPA), as the current national debate is not whether
peer review should be mandatory, but should the peer review findings be made transparent

—_ - and discloged io better inform and protect the public’s intarest similar to the review results of
the Public Company Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance
the creditability and reliability of financial statements prepared and issued by CPAs in the State
of Hawaii; and (3) most importantly, betier protect us, the unsuspecting public and users of
such financial statements, who incorrectly believe that all CPAs participate in a peer review or

practice monitoring program to ensure that they comply with established professional
standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Sincerely,

Bl A



FEB/09/2010/TVE 04:56 PM FAY No. P. 023

Before the Senate Committee on
Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m.
Conference Room 229

Testimony of Anne Butac

In Support of SB 2501
Relating to Accountancy

Chair Baker, Vice Chair 1ge and Committee Members:

| strongly suppott the mandatary peer review requirement for CPAs. | support mandatory peer
review in order o provide a level of assurance that finandial statements prepared and issued by

CPAs Ih the State of Hawaii are uniformly prepared in accordance with established professioral
standards.

The benefits of mandatory peer review pragram will: (1) improve. the quality of the financial
staterments being prepared and Issued by CPAs in the State of Hawall; {2) entiance the
creditability and reliability of financial statements prepared and igsusd by CPAs in the State of
Hawsil, (3) most Importantly, better protect the unsuspecting pubuc and usefs of such financial
staternents,-who incomrectly beliave thal. 8l CPAs. patticipate in a paer review or practice
monttoring pragram to ensure that they comply with established professional standards; and (4)"

place GPAs who prepare and issue financials statements in the State of Hawali on an equsl
playing fisld and enhance their competitiveness.

Hawali is ons of the few remaining stafes that do not have a pesr review tequiremertt (42 states
have adopted peer review legisiation).

For the above reasons, | urge you fo support mangdatory peer review for CPAg as it will provide
the public with an improved level of assyrance that CRA-prepared financial statements ata
prepared pursuant to uniform professional standards and fulfill the publie’s expectations.

Sincerely,

Oine Tustees
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Senate Committee on Commerce & Consumer Protection
Wednesday, February 17, 2610
9:15a.m.
Conference Room 229

Testimony of Shirley J. Daniel

In Support of SB 2501
Relating to Public Accountancy

Dear Chair Baker, Vice-Chalr Ige and Committee Members:

| strongly support the mandatery peer review requirement for CPAs. | support mandatory peer
review in order to provide a leve! of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prapared in accardance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants ("AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to beiter inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
("PFCAOB”) created under the Sarbanes-Oxley Act for publicly-held companies,

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incerrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials stalements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Respecifully, \
% S .
m/ V4 C_ ﬁb-—t/
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4415 Llkinl Street
Honolulu, HI 96818

Senate Committee on Commerce and Consumer Protection
Wednesday, February 17, 2010
915 am.
Conference Room 229

Testimony {o:  Chair Baker, Vice Chair lge and Committee Members

Presented by: Hongehay Vixaysack

Subject. TESTIMONY IN SUPPORT OF SB 2501

- Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chalr and Committee Members:

| strongly support the mandataty peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financial statements prepared and issued by
CPAs in the State of Hawail are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the cutrent national debate is not whether peer review should be mandatory but shouid the
peer review findings be made transparent and disclosed to better inform and protect the public's

interest similar to the review results of the Public Company Oversight Accounting Board
("PCAQOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incotrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawail on an
equal playing field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review far CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.

Cole > —
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Signaturs

Subject:  TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating fo Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly support the mandatory pser review requirement for CPAs. | suppert mandatory peer

review in order to provide a level of assurance that financial statements prepared and lssued by
CPAs in the State of Hawaii are uniformly prepared in acéordange with established professional
staridards. Additiorially, | suppart mandatory peer review, which has been mandatory since
1888 for a majority of practicing CPAs who prepare and issue financial statements In the State.
of Hawali and are members of the Amerlcan Institute of Certified Public Accountants (“AIGPA?),
as the current natfional debate Is nat whether peer review should be mandatory but should the
peer review findings be made transparent and disclossd to better inform and protect the public's

intevest similar to ths review results of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-tield companies,

In turn, the banefits of mandatory pesr review program will: (1) Improve the quality of the
financial statements haing prepared and Issued by CPAs In the State of Hawali; (2) enhance the
creditability and reliabliity of financial statements prepared and issued by CPAs in the State of
Hawall; (3} most Impartantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs parlicipate in a peer review or
practice monltoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issus finaricials statements In the State of Hawaii on an
equal playing field and enhance thair compstitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuarnt to uniform professional standards and fulfill the public’s expectations.
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Testimony Before the Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m. in Conference Room 229

Testimony of Karen M. Pang

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Committee Members:

| strangly support the mandatory peer review requirement for CPAs. | support mandatory
peer review in order to provide a level of assurance that financial statements prepared and
issusd by CPAs in the State of Hawaii are uniformly prepared in accordance with
established professional standards. Additionally, | support mandatory peer review, which
has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue
financial statements in the State of Hawaii and are members of the American Institute of
Certified Public Accountants (AICPA), as the current national debate is not whether peer
review should be mandatory, but should the peer review findings be made transparent and
disclosed to better infornm and protect the public’s interest similar to the review results of the

Public Company Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley
Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2)
enhance the creditability and reliability of financial statements prepared and issued by
CPAs in the State of Hawaii; and (3) most importantly, better protect us, the unsuspecting
public and users of such financial statements, who incorrecily believe that all CPAs

participate in a peer review ar practice monitoring program to ensure that they comply with
established praofessional standards.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will
provide the public with an improved level of assurance that CPA-prepared financial

statements are prepared pursuant to uniform professional standards and fuffill the public's
expectations.

Bincérely,
£

idhiiipate
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Testimony Before the Senate Committee on Commerce and Consumer Protection

Wednesday, February 17, 2010
9:15 a.m. in Conference Roam 229

Testimony of Brian Y.K. Pang

IN SUPPORT OF SB 2501

Relating to Public Accountancy

Dear Chair Baker, Vice Chair and Commitiee Members;

| strongly support the mandatory peer review requirement for CPAs. | support mandatory
peer review in order to provide a level of assurancs that financial statements prepared and
issued by CPAs in the State of Hawaii are uniformly prepared in acecardance with
established professional standards. Additionally, | support mandatory peer review, which
has been mandatory since 1988 for a majority of practicing CPAs who prepare and issue
financial statements in the State of Hawaii and are members of the American Institute of
Certified Public Accountants (AICPA), as the current national debate is not whether peer
review should be mandatory, but should the peer review findings be made transparent and
disclosed to better inform and protect the public's interest similar to the review results of the
Public Company Oversight Accounting Board (PCAOB) created under the Sarbanes-Oxley
Act for publicly-held companies.

In tun, the benefits of mandatary peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2)
enhance the creditability and reliability of financial statements prepared and issued by
CPAs in the State of Hawaii; and (3) most importantly, better protect us, the unsuspecting
public and users of such financial statements, who incarrectly believe that all CPAs

participats in a peer review or practice manitoring program to ensure that they comply with
established professional standards.

Far the above reasons, 1 urge you to support mandatory peer review for CPAs as it will
provide the public with an improved level of assurance that CPA-prepared financial

statements are prepared pursuant to uniform professional standards and fulfill the public’s
expeciations.

Sincerely,
b

Ji o

Brjan Y. K. Pang |
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Testimony to:  Chair Baker, Vice Chair lge and Committee Members
Presented by: Juliann Saito, Tax Supervisor, 98-1936 Wilou St., Aiea, HI 96701
Subject: TESTIMONY IN SUPPORT OF SE 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Committee Members:

| strongly suppart the mandatory peer review requitement for CPAs. | support mandatory peer
review in order to provide a level of assurancs that financial statements prepared and issued by
CPAs in the State of Hawall are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 for a malority of practicing CPAs who prepare and issue financlal statements in the State
of Hawaii and are members of the American Instifute of Gertified Public Accountants (‘“AICPAY),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made iransparent end disclosed to better inform and pratect the public’s

interest similar to the review results of the Public Comparly Oversight Accounting Board
(“PCAOR”) created under the Sarbanss-Oxiey Act for publicly-held companies.

In turn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statoments being prepared and issued by CPAS in the State. of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs: In the State of
Hawaii; (3) most importantly, bettar protect us, the unsuspecting public and users of such
financlal statements, who incorrectly belleve that all CPAs participate in a peer review or
practice monitoring program {o ensure that they comply with established professional standards;

and (4) place CPAs who prepare and lssue financials statements in the State of Haweii on an
equal playing field and enhance thelr competitiveness.

For the above reasons | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public's expectations.

Sipcerely,

dJullann Satto
Tax Supervisor
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Testimony to:  Chalr Baker, Vice Chair Ige and Committee Members

Presented by: Thomas Yamachika @M
Sabject Testimony in Support of SB 2501

Support of CPA Peer Review
Relating to Public Accountancy

Dear Chair, Vice-Chair and Comthitice Members:

{ strongly support the mandatory peer review requirement for GPAs. | support mandatory peer
review in order to provide a level of assurance that finanhcial statements prepared aid issued by
CPAs in the State of Hawali are uniformly preparad in accordance with established professional
standards, Additionally, | support mandatary peer review, which has been mandatory since
1988 for & majority of practicing GPAs whe prepare and issue financial statements in the State
of Hawalii and are members of the American Institute of Certified Public Accountants (‘AICPA™),
as the current national debate is not whether peer review should be miaridatory but should the
peer review findings be made transparent and disclosed to better Inform and protect the public’s
interest similar Yo the review results of the Public Company Oversnght Actounting Board
("PCAOB") created under the Satbanes-Oxiey Act for publicly-held companies,

In turn, the benefits of mandatory peer review pragram will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issued by CPAs in the Stats of
Hawail; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice moniioring pragram te ensurs that they comply with established professional standards;

and {4) place CPAs who prepare and issue financials statements in the State of Hawalii on an
equal playing field and enharnce their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectations.
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Testimony to:  Chair Baker, Vice Chair Ige

Presented by: Kim Tomlinson, CPA TN
647 Kunhawai Lane Apt. 304 M/ ' .
Honolulu, HI 86817 '

Subject: TESTIMONY IN SUPPORT OF SB 2501

Support of CPA Peer Review
Relating to Public Accountaney

Dear Chair, Vice-Chair and Committee Members:

] strongly support the mandatory peer review requirement for CPAs. | support mandatory peer
review in order to provide a level of assurance that financlal statements prepared and issued by
CPAs In the Stats of Hawail are uniformly prepared in aceordance with established professxonal
standards. Additionally, [ suppart mandatory peer review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and issue financial statements in the State
of Hawaii and are members of the American Institute of Cerfified Public Accouritants (FAICPA"),
as the current national dehate Is not whether paer raview should be mandatery but sheuld the
peer review findings be made transparent and disclosed to bettar inform and protect the public's
inferest similar to the review results of the Public Company Oversight Accounting Board
("PCAOR") created under the Sarbanes-Oxley Act for publicly-held companies,

In tumn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by GPAs in the State of Hawaii; (2) enbance the
creditability and reliability of financial statements prepared and issued by CPAs in the State of
Hawaii;, {3) most importantly, better protect us, the unsuspecting public and users of such
financial statsments, who incorrectly believe that all GPAS participate In a peer review of
practice moriitoring program to ensure that they comply with established professional standards;

and (4) place CPAs who prepare and issue financials statements in the State of Hawail on an
equal pldying field and enhance their competitiveness.

For the above reasons, | urge you to support mandatory peer review for CPAs as it vill provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfilt the public’s expectations.
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Testimony of Glenn M. Sakuda, CPA

In Support of SB 2501
Relating to Public Accountancy

Dear Chair Baker, Vice Chair Ige and Committee Members:

| strongly support the mandatary peer review requirement for CPAs. | support mandatory pesr
review in order to provide g level of assurance that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory peer review, which has been mandatory since
1988 far @ majorlty of practicing CPAs who prepare and issue financlal statements in the State
of Hawali and are members of the American Institute of Certified Public Accountants (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public's
interest similar to the review results of the Public Company Oversight Accounting Board
("PCAOB?") created under the Sarbanss-Oxley Act for publicly-held companies.

In tumn, the benefits of mandatory peer review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawaii; (2) enhance the
creditability and reliability of financial statements prepared and issusd by CPAs in the Stafe of
Hawaii; (3) most importantly, better protsct us, the unsuspecting public and users of such
financial statements, who incorrectly believe that all CPAs participate in a peer review or
practice monitoring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials statements in the State of Hawaii on an
equal playing field and enhance their competitiveness.

For the above reasans, | urge you to support mandatory peer review for CPAs as it will provide
the public with an improved level of assurance that CPA-prepared financial statements are
prepared pursuant to uniform professional standards and fulfill the public’s expectatians.
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In Support of SB 2501
Relating to Public Accountancy

Dear Chair Baker, Vice Chair Ige and Committee Members:

| strongly support ttie mandatory peer review requirement for CPAs, | suppoart mandatory peer
review in order fo provide a level of assurancs that financial statements prepared and issued by
CPAs in the State of Hawaii are uniformly prepared in accordance with established professional
standards. Additionally, | support mandatory pesr review, which has been mandatory since
1988 for a majority of practicing CPAs who prepare and Issue financial statements in the State
of Hawail and are members of the American Institute of Certifled Public Accountants (“AICPA"),
as the current national debate is not whether peer review should be mandatory but should the
peer review findings be made transparent and disclosed to better inform and protect the public’'s
interest simildr to the review results of the Public Company Oversight Accounting Board
(“PCAOB") created under the Sarbanes-Oxley Act for publicly-held companies.

In turn, the benefits of mandatory pser review program will: (1) improve the quality of the
financial statements being prepared and issued by CPAs in the State of Hawali; (2) enhance the
creditability and reliability of financial statements prepared and Issued by CPAs in the State of
Hawaii; (3) most importantly, better protect us, the unsuspecting public and users of such
financial statements, who Incorrectly beilieve that all CPAs participate in a peer review or
practice monitaring program to ensure that they comply with established professional standards;
and (4) place CPAs who prepare and issue financials siatements In the State of Hawaii on an
equal playing fleld and enhance their campetitiveness.

For the above reasons, | urge you to support mandatory p