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IN REPLY REFER TO:

TESTlMONY OF THE DEPARTJvlENT OF TRANSPORTATION

CO:M:MITTEE ON FINANCE

SENATE BILL NO. 2461, SD2, HDl
RELATING TO TRANSPORTATION

The Department ofTransportation (DOT) supports this bill. The increase in the CFC charge
will enable the DOT to move forward with the effort to provide modem rental car facilities for
travelers and residents.

The projects funded in this bill will assist the industry in providing services more effectively and
efficiently, and will add to the overall impression ofHawaii as a world class visitor destination.

Thank you for considering our testimony.
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SUBJECT: MISCELLANEOUS, Rental motor vehicle customer facility charge

BILL NUMBER: SB 2461, HD-1

INTRODUCED BY: House Committee on Transportation

BRIEF SUMMARY: Amends HRS section 26l-7(h) to statutorily establish and increase the rental motor
vehicle customer facility charge from $1 to $4.50 per day on a rental motor vehicle that is rented or
leased by a rental motor vehicle concession at a state airport beginning September 1, 2010. Stipulates
that the $4.50 charge shall not be reduced by the department of transportation for at least 20 years
following its imposition, or as necessary for the repayment of bonds. Permits the department of
transportation to establish, levy, assess, and collect the rental motor vehicle customer facility charge
without regard to HRS chapter 91.

Makes conforming amendments to Act 226, SLH 2008, and repeals the $25 million cap of the rental
motor vehicle customer facility charge special fund which shall take effect on September 1,2010.

Appropriates $286,000,000 out of the rental motor vehicle customer facility charge special fund for fiscal
2011 for the: (1) planning, design, and temporary relocation of rental motor vehicle operations and
related expenses; (2) construction costs relating to temporary relocation of current rental motor vehicle
operations during the construction of a consolidated facility at the Honolulu International Airport and
related expenses; (3) planning and design of rental motor vehicle facilities at the Honolulu International
Airport and related expenses; (4) planning, design, and construction ofan overflow storage lot at Kahului
Airport and related expenses; (5) initial planning and design of consolidated facilities at Kahului Airport
and related expenses; (6) statewide development and program management of a car rental facilities
program and related expenses; and (7) construction of a consolidated rental motor facility at Honolulu
International Airport and related expenses.

Amends HRS section 261-5.6 to permit any resolution or certificate authorizing any issue ofbonds,
relating to the use ofthe rental motor vehicle customer facility charge for an airport capital improvement
program project approved by the legislature, to establish other accounts within the rental motor vehicle
customer facility charge special fund and require the transfer of the passenger facility charge into the
other accounts to pay debt service on the related bonds.

EFFECTIVE DATE: Upon approval

STAFF COMMENTS: The legislature by Act 226, SLH 2008, provided for the imposition of a rental motor
vehicle customer facility charge to be used to develop, renovate, enhance, and maintain car rental
facilities at state airports. It should be noted that the rental motor vehicle customer facility charge is
based on the number of cars rented and as visitor counts fluctuate, so will the amount of revenues in the
fund which may make the car rental customer facility charge an undependable source of revenue.

42(a-l)



SB 2461, HD-1 - Continued

While the measure would allow a resolution or certificate authorizing any issue ofbonds relating to the
use of the rental motor vehicle customer facility charge for an airport capital improvement program
project to establish other accounts within the rental motor vehicle customer facility charge special fund
and require the transfer ofthe passenger facility charge into the other accounts to pay debt service on the
related bonds, care should be exercised to insure that these funds shall only be used for building the
specified facilities and cannot be raided. A special fund ofthis size could become a very tempting target
to bailout general fund programs in these difficult economic times.

Digested 3/24/10

42(a-2)
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March 23, 2010

Honorable Representative Marcus R. Oshiro, Chair
Honorable Representative Marilyn B. Lee, Vice Chair
Members of the House Committee on Finance
Hawaii State Capital
415 South Beretania Street
Honolulu, HI 96813

RE: IN SUPPORT OF SB 2461, SD2. HD1
RELATING TO TRANSPORTATION

Dear Chair Oshiro, Vice Chair Lee and the Committee on Finance

For the Record my name is BUZZ, Hong, the Executive Director for the Hawaii
Building & Construction Trades Council, AFL-CIO. Our Council is comprised of 16­
construction unions and a membership of 26,000 statewide.

The Council SUPPORTS the passage of SB 2461.SD2,HD1 that ensures long term
funding for various Department of Transportation Capital Improvement Projects
throughout the state of Hawaii.

Thank you for the opportunity to submit this testimony in support of SB
2461,SD2,HDl.

s~~
William \\BUZZ~' HonO
Executive Director

WBH/kb



Honorable Marcus Oshiro, Chair
Committee on Finance
House of Representatives, Hawaii Hearing; March :26, 2.010, 10:00 a.m.; Room 308

Re: 582461, HD1- Relating To Transportation
Chair Oshiro and Honorable Committee Members,

My name is Paul Kopel and I am the Chair of Catrala-Hawaii's Legislative Committee. Catrala's
membership con~.ists oftlle major u-drive (car rental) companies in Hawaii and the many businesses
which support the industry,

Our company supports this bill with clarifying amendments. Please see attachments. Exhibit 1
clarifies a typo. Exhibit 2 clarifies the appropriation amounts sought. Initial appropriation passed by
House companion bill was for $320 million but that has been clarified and lowered to $281 million.
Exhibit 3 clarifies Catrala's understanding of appropriation amounts being sought by the Administration
and by Catrala. Catrala is being more aggressive in the appropriation amounts being sought. All
amounts to be paid for by special funds. To ensure continuity of program without disruption and
delays due to lack of funding or lack of appropriation or improper description of use of funds we
respectfully ask that requested appropriations set forth in this bill be also set forth In the CIP budget
with descriptions as set forth in this bill.

We thank you for passing the House companion bill to this Senate bill which as mentioned
containE!d total appropriations of $320 million, This Legislature with the passage of Act 226 in 2008
sought to fast-track improved services and projects relating to the u-drive (car rental) operations at
Hawaii's airports. Initially the Act provided funding with a CFC fee of $1.00 daily and appropriation of
$10 million for statewide planning and design.

It's now time to take this Program to the next level by providing for a source offunds that will
generate sufficient revenues to fund approximately $500 million in projects statewide. This bill
proposes to do this by a one·time increase of the CFe fee to $450 daily. By dOing so and avoiding
stepped up increases consultants have reported this will seek to avoid such CFe fee being raised to
higher than $5.00 dBilV in the future and will also result in $300 million dollars in finance savings. Fast
tracking these projects will also result in articipated construction-cost savings of 30% to 40% while
providing critical jobs to Hawaii's economv_

Studies of similar programs at other airports in the United States demonstrate that such
increased fees wlll !lot result in any loss of airport rentals or fees paid to the pUblic airports. To the
contrary studies show that renters value such enhanced facilities and services resulting In more rentals
at public airports as well as increased revenues paid to the airports.

Still further, these projects could not have come at a more critical time given the thousands of
unemployed construction workers and the need to stimulate our struggling economy. Such public work
projects are so important during these times of hardship. Please pass this important bill.



se 2461 HOi (eroposed change HD 2 by Catrala as of March 2", 2010)

New language in CAPS.

Deleted langua~e in [[ brackees ]].

(el) Any resolution or certificate authori zinq an:t issue 0:( bonds
relating to the use of the rental motor vehicle customer. faciHt:(
charge for a.n airport caEital improvement program E:t:oject a.;ep.1::o\Ted .t:.;t
the legislature ma~establish other accounts within the rental motor
vehicle customer facility charge special fund and require the transfe;£
of LIe RENTAL MOTOR VEHICLE CUSTOHEP. [Ll2assenger]] facility charge
into ':.he other accounts to pay debt ser\l'ice on the related bonds."
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expenses at Honolulu International Airport;

SECTION 5. There is appropriated out of the rental motor vehicle customsr

facility charge 5pe~u~~Jajttishedby section 261-5.6, Haw~ii Revised

Statutes, the sum of $~,OOO,CJOO or so much thereof as may De necessary for

fiscal year 2D10-2011 for:

(1) Planning, design, and construction relating to and for the

temporary relocation of rental motor vehicle operations and related

I. 3), 7 IV{

lot at Kahului airport and related expenses;

(2)

(3)

( 4 )

Planning, design, and construction of consolidated rental motor

vehicle facilities at the Honolulu international airport and '
c...OI{.5.1'\dC/f/!JN -- $ ItS' 11

related e:-::penses; PUNK//tlrr r 1J f::Sfl:5;y _ -* ILL £ '1/ (..~ 4 t·-r11 If'
1 • ". , T' L f 111'" fJ1-IO g1l1Jlt{trj

~~~ng, de9&gn, end ~onstruction of an overflow vehicle storage

$ 6·!: /11

Planning and design of consolidated facilities at Kahului airport

and related expen~es;

facilities prog~am and related expenses;

(5)

(6)

statewide development and progrs,m management of a 7ehicle r~ntal

.;.. "J-.6,' I~

'Purchase of, or. reimbursing of the d~?artmen': of "c:ranspo.:::tation or

any department or agency of the state that purchases lands,

together with any sup~orting utility and utility al1oc~tion needs

for such lands, near the Lihue Airport for purposes of locating a
/-yo '1

consolidated rental motor vehicle facility on such lands; and

expenses.

(7) Initial planning and 6esign of a consolidated rental motor vehicle

facility on lands at or near the Lihue Airport, and related

¢. ;;r. K" f1



CFe Program CIP Overview by Catrala as of March 22,2010 for Legislative Meetings at 6 PM

N..OTE: CA'TRLAbA eOSTION IN IPABgNTHESIS)

09·10
Budget

10·11
Budget

Kahului Overflow design
I(ahulul overflow construction

Gov Message for Honolulu Conrar: 15% to 100%

S .8 mil last year oaT
$ 5.5 mil this year DOT
($6.5 (*1] mil Catrala)

$ 6.2 mil appro correction from last
year

GO\! Message Honolulu "'terlm Facilities

Gov Message Kahului Conrac Design

Gov Message Statewide Program Mgmt

Gov Message Lihue land Purchase & utility costs

Catrala Lihue initial planning and design

Catrala HNL Conrac Construction

($6.2 mil
$7.3 mil
$8.3 ±hS mll Catrala)

$31.7
($33 mil Catrala)

$ 5.1 mil for 30%
($17 mil Cstrala 100%
Design; 30% then 70%)

S1.5 mil
($ 2,5 mil Catrala
morE! projects)

$17 mil
($20 mil Catrala)*

($ 2.5 mil Catrala)

($185 mil Catrala)

Gov Message Total New Appropriations: $68.8 mil not presently in budget

C<ltrala Totals: $ 281~mil since higher estimates than DOT plus
added projects

"'Due to errors in appraisals; corrections since GO\! Message costs Increased to approx. $20 mil



M~r,25. 2010 3:15PM Hertz Zone ~o, 11'9 p,

Honorable Marcus Oshiro, Chair
Committee 011 Finance
House of Representatives, Hawaii

The Hertz Corporatlon
677 Ala Moana Blvd" STEtl916
Honolulu, HI 96813

HearIng: March 26, 2010., 10:00 a.m.; Room 309

Re: 5B 2461 HD1- Relating To Transportation

Chair Oshiro and Honorable Committee Members:

My llame is Aaron Medina and I am the General Manager for Hawaii, with The Hertz
Corporation,

We support this bill and testimony by Catrala-Hawaii,

The passage of Act 226 In 2008 sought to fast-track in1proved services and projects relating to
the car rental operations at Hawaii's airports. Initially the Act provided fundill@ through collection of a
CFC fee of $1.00 daily, and appropriation of $10 million for statewide planning and design.

It is now time to take this Program to the Ilext le\lel by generating sufficient revenues to fund
apprOXimately $500 million in projects statewide. This bill proposes to do this through a one-time
increase of the (Fe fee to $4.50 daily. By doing so and avoiding stepped up increases, consultants have
reported this will seek to avoid such having to raise the fee to $5.00 daily or more In the future. Fast
tracking these projects through sufficient funding will realize an estimated $300 million In finance
saVings, 8S well as an anticipated construction-cost savings of 30% to 40%, while providing critical jobs to
Hawaii's economy.

Thank you for allowing us to testify.

Respectfully,

..
). ,':==".
Aaron Medina
General Manager, Hawaii
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Honorable Marcus Oshiro, Chair
Committee on Finance
House of Representatives, Hawaii
a.m.i Room 308

Hearing; March 26, 2010, 10:00
,,
"

Re: SB 2461, HD1- Relating To Transportation

Chair Oshiro and Honorable Committee Members;

My name is Garrick Higuchi and I am the Area Director with Dollar Thrifty
Automotive Group.

Our company supports this bill with amendments proposed by Catrala-HawaiL

This Legislature with the passi:lge of Act 226 in 2008 sought to fast-track
improved services and projects relating to the u-drive (car rental) operations at Hawaii's
airports. Initially the Act provided funding with a CFC fee of $1.00 daily and
appropriation of $10 million for statewide planning and design.

It's now time to take this Program to the next level by providing for a source of
funds that will generate sufficient revenues to fund approximately $500 million in
projects statewide. This bill proposes to do this by a one-time increase of the CFC fee to
$4.50 daily. By doing so and avoiding stepped up increases consultants have reported
this will seek to avoid such CFC fee being raised to higher than $5.00 daily in the future
and will also result in $300 million dollars in finance savings. Fast tracking these projects
will also result in anticipated construction-cost savings of 30% to 40% while providing
critical jobs to Hawaii's economy.

We thank you for allowing us to testify and we urge you to pass this important
bill which will not only provide greater services and facilities to Hawaii's travelers but
will also stimulate Hawaii's economy with important and critical construction jobs. We
are willing to answer any questions you may have.

Sincerely,

CV7ud~)'/'-;//7 / .' / //'i).d/A/
L.· Garrick Higuchi

Area Director
DTG Operationsl Inc. - Pacific Area

Drs Opel'lltlOl1a. Inc:.
1eoo Kaplolanl BlVd.
Sm. S2S
HooolLllLi, 1-11 00614
008·952·4242
Fax llOe'952-42SS
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