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Chairs Fukunaga and Gabbard, Vice Chairs Baker and English, and Members of the
Committee.

The Department of Business, Economic Development, and Tourism (DBEDT) supports
the intent of SB 2413 which expands eligible business activity in the State enterprise zones to
include the development or production of various types of renewable energy. However, as part
of the Administration’s Legislative Package, SB2575 relating to renewable energy systems
exempts renewable energy systems greater than 2 Megawatts from the GET for 5 years, 1/1/11 to
12/31/15.

It is our opinion that a direct GET exemption, provided for by SB2575, would be more
beneficial to renewable energy companies as they would not be constrained by the geographical

requirements of the Enterprise Zone Program. We would also note that passage of SB2413

would require a change to the Enterprise Zone program which has been severely affected by



recent budget and staffing cuts. Increasing the scope of the EZ Program at this time may prove
to be an unmanageable challenge.

Thank you for the opportunity to provide these comments.
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This measure provides, among other things, expands the state enterprise zones to include
renewable energy development.

The Department of Taxation (Department) opposes this measure because it is outside the
budget priorities this legislative session.

Notwithstanding the merit of this measure, the Department cannot support the tax impact in
this measure because these tax breaks are not factored into the budget. The Department must be
cognizant of the biennium budget and financial plan. This measure has not been factored into either.
Given the forecasted decrease in revenue projections, this measure would add to the budget shortfall.

The Department simply cannot support expanding the state enterprise zone tax incentives
given the other more important competing priorities for general fund revenues.
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By Arthur Seki
Director of Renewable Technology
Hawaiian Electric Company, Inc.

Chairs Fukunaga and Gabbard, Vice Chairs Baker and English and members of the

Committees:

My name is Arthur Seki—I| am the Director of Renewable Technology at Hawaiian
Electric Company. | am testifying on behalf of Hawaiian Electric Company (HECO) and its
subsidiaries, Maui Electric Company (MECO) and Hawaii Electric Light Company (HELCO)

hereinafter collectively referred to as HECO Utilities.
HECO Utilities strongly supports S.B. 2413, which amends the state enterprise zone
language to broaden the types of renewable energy activities. Land availability and

incentives for renewable energy development continue to be issues.

Thank you for the opportunity to present this testimony.
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Hawai‘i Energy Policy Forum

Senate Committees on Economic Development and Technology, and
Energy and Environment
Friday, February 5, 2010
2:15 p.m.
Conference Room 016

IN SUPPORT OF SB 2413- Relating to State Enterprise Zones

| am Warren Bollmeier, Co-Chair of the Renewable Energy Working Group
of the Hawaii Energy Policy Forum (“Forum”). The Forum is comprised of
47 representatives from the electric utilities, oil and natural gas suppliers,
environmental and community groups, renewable energy industry, and
federal, state and local government, including representatives from the
neighbor islands. We have been meeting since 2002 and have adopted a
common vision and mission, and a comprehensive “10 Point Action Plan,”
which serves as a framework and guide for meeting our preferred energy
vision and goals.

The Forum supports the passage of SB 2413. This bill will facilitate private
sector investment in clean energy production which will benefit the health,
safety, and welfare of our state by: (1) stimulating economic development
and revitalization of neighborhoods in the designated enterprise zones
(“EZ"); (2) establishing new types of employment for EZ residents, i.e.
“green jobs”, and, at the same time (3) producing clean and sustainable
renewable energy.

SB 2413 expands the definition of “eligible business activity” to include
development of all types of renewable energy. The current law is limited to
the production of electric power from wind energy. The bill thus proposes to
include other technologies to support the growing renewable energy sector.
This will benefit the EZ neighborhoods and residents as well as the entire
state.

Based on the foregoing, the Forum supports SB 2413; and respectfully
urges passage of the bill.

Thank you for the opportunity to testify.

This testimony reflects the position of the Forum as a whole and not necessarily of
the individual Forum members or their companies or organizations.
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Testimony In Support of
SB2413 RELATING TO STATE ENTERPRISE ZONES

By
Al Lardizabal, Director of Government Relations
Hawaii Laborers’ Union

To the Joint Committees:

Senate Committee on Economic Development and Technology;
and
Senate Committee on Energy and Environment

Friday, February 5, 2010, 2:15 p.m., Rm. 016
State Capitol

Honorable Carol Fukunaga, Chair; Honorable Rosalyn Baker, Vice Chair and Members
of the Committee on Economic Development and Technology;

Honorable Mike Gabbard, Chair; Honorable J. Kalani English, Vice Chair and Members
of the Committee on Energy and Environment:

The Hawaii Laborers’” Union fully supports the intent and purpose of SB2413 which
expands eligible business activities in the State Enterprise Zones to include the
development and production of various types of renewable energy. We also encourage
the expansion of State Enterprise Zones or the privileges thereof, to those renewable
energy programs that find it infeasible to locate to existing State Enterprise Zones.

Thank you for the opportunity to submit this testimony.
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On

SB 2413 Relating to State Enterprise Zones
Chairs Fukunaga and Gabbard, Vice Chairs Baker and English and Committee Members:

| support thisbill that adds specific types of renewable energy firmsto thelist of
eligible Enterprise Zone Partner ship companies. Presently only wind farmsare on
that list and Hawaii certainly has other forms of renewable energy that could
benefit from thistax exclusion and tax credit program.

The current DBEDT staff is not yet proficient in dealing with the relative
complexity of the EZ Partnership, but the addition of these types of businesses is
relatively straightforward and | believe they can handle the added workload.

I suggest that the language in p.2, line 8 be amended to read: “...resources,
including [:] ,_but not limited to : . This broader definition would ensure that new
technologies that we may not even be aware of now, could be added administratively at a
later date.

Thank you for the opportunity to provide comments.
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