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RELATING TO HOUSING

Senate Bill No. 2039 authorizes the issuance of general obligation bonds in the sum of as
maybe necessary, and appropriates the same sum for fiscal year 2010-2011 for the purpose of
reviving the housing loan and mortgage program, also known as the Hula Mae Single Family
Program, that is authorized by sections 201H-91 through 201H-120, Hawaii Revised Statutes,
and implemented according to Hawaii Administrative Rules 15-161-1 through 15-161-59.

The Department opposes this bill as the Hawaii Housing Finance and Development
Corporation already has the authority to issue tax-exempt revenue bonds to fund the Hula Mae
Single Family Program. In addition, there are resources currently within the Hula Mae Single

Family Program that may be available to subsidize the program.
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The HHFDC opposes S.B. 2039.

We believe this bill is not necessary because we are currently working on
implementation of a new issue bond program, authorized under the Housing and
Economic Recovery Act of 2008. We plan to be offering new Hula Mae mortgage funds
for first-time homebuyers through participating lenders by mid-year. We also are
concerned that the amendment to section 201H-92, Hawaii Revised Statutes, on page
1, lines 12-13 to allow loans for home repairs may not conform to federal tax-exempt
bond program requirements.

Under the Hula Mae Single Family program, the HHFDC is authorized to issue tax
exempt revenue bonds to provide eligible borrowers with mortgage loans. Borrowers
interested in this program apply directly with participating lending institutions, and are
subject to federal requirements, including income and purchase price limitations, as well
as the first-time homebuyer requirement — i.e. no prior ownership interest in a principal
residence for three years prior. Hula Mae loans are securitized by the Federal National
Mortgage Association.

Thank you for the opportunity to testify.
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Honorable Senator Norman Sakamoto, Chair

Honorable Senator Michelle Kidani, Vice Chair

Members of the Senate Committee on Education and Housing
Hawaii State Capital

415 South Beretania Street

Honolulu, HI 96813

RE: IN SUPPORT OF SB 2039
RELATING TO HOUSING
Hearing: Wed., Feb. 3, 2010, 1:15 p.m., Room 225

Dear Chair Sakamoto, Vice Chair Kidani and the Senate Committee on

. Education and Housing:

For the record my name is Buzz Hong the Executive Director for the
Hawaii Building & Construction Trades Council, AFL-CIO. Our
Councll is comprised of 16-~constructlon unions and a membership
of 26,000 statewide.

The Council SUPPORTS the passage of SB 2039 that authorizes the
Issuance of general obligation bonds to assist homeowners in
obtaining mortgage and home repair loans by re-activating the
Hula Mae Single Family Program.

Thank you for the opportunity to submit this testimony in support
of SB 2039.

Sincerely,

w ot

William “Buzz” Hong
Executive Director

WBH/dg

P. 001



Hawa_i‘i " The REALTOR® Building Phone: (808) 733-7060
“ Association of 1136 12" Avenue, Suite 220 Fax: (808) 737-4977
R E A LTO R s@ Honolulu, Hawaii 96816 Neighbor Islands: (888) 737-9070

v o hawaiiicaltols: conm Email: har@hawaiirealtors.com

February 2, 2010

The Honorable Norman Sakamoto, Chair
Senate Committee on Education and Housing
State Capitol, Room 225

Honolulu, Hawaii 96813

RE: S.B. 2039 Relating to Housing
HEARING: Wednesday, February 3, 2010 at 1:15 p.m.
Aloha Chair Sakamoto, Vice Chair Kidani and Members of the Committee:

I am Craig Hirai, the chair of the Subcommittee on Affordable Housing, here to testify on
behalf of the Hawai‘i Association of REALTORS® (“HAR”), the voice of real estate in
Hawai‘i, and its 9,600 members in Hawai‘i. HAR supports the intent of S.B. 2039 which
authorizes the Director of Finance to issue general obligation bonds to assist homeowners
in obtaining mortgage and home repair loans by re-activating the Hula Mae Single Family
Program, but defers to the Hawaii Housing Finance and Development Corporation on the
priority, technical feasibility and timing of such a bond issuance.

HAR has historically supported mechanisms to help increase the supply of low and moderate
income affordable housing, such as the Hula Mae program, through the sale of tax-exempt
revenue bonds which provides eligible home buyers with mortgage loans at interest rates below
those available on conventional loans.

HAR agrees with the purpose clause of this measure that the cost of necessary home
maintenance and upkeep may be cost prohibitive to individuals on a fixed income.

HAR looks forward to working with our state lawmakers in building better communities by
supporting quality growth, seeking sustainable economies and housing opportunities,
embracing the cultural and environmental qualities we cherish, and protecting the rights of
property owners.

Mahalo for the opportunity to testify.
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