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Ul Program Goals
* The Ul Program has 4 goals: |

- Provide temporary wage replacement for individuals who lose a job
through no fault of their own

- Protect employers against dispersal of trained workforce while
temporary shutdowns are necessary

- Facilitate reemployment

- Help Stabilize the economy

On average, each $1 spent on Ul benefits generate $2.15 in Gross
Domestic Product (GDP) through the multiplier.

Without the Ul Program, GDP would decline an additional
percent, on average during recessions.




Summary

Goal = tax moderation to keep workers fully employed
— Provide Ul tax relief to businesses
— Replenish the trust fund
— Obtain consensus and quick legislative relief

Implementation Issues
— Focus on adjusting state law variables - tax rate and wage base
— Obtain full legislative support
— 3/12/10 Administrative Deadline




Unemployment Insurance System Modeling

Coverage / Eligibility / Benefit Levels / Wage Base / Tax Rates / Triggers
State Law Variables
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Alabama $192,685,007.30
Arkansas $269,093,369.06
California $6,940,576,712.03
Colorado $37,694,000.00

$266,516,478.0
$1,210,700,000.00
5182,000,000.00
$140,635,625.22

Michigan $3,371,382,333.32
Minnesota $351,763,012.13
Missouri $545,036,526.40

Total =

$216,889,478.11
$1,209,701,783.38
2,462,228,500.81
1,810,678,265.73
1,924,117,799.00

$2,256,675,586.13
$158,756,759.00
$763,799,150.00

10,455,831.08
$191,263,000.00




13-wk Hawaii Unemployment Compensation Fund Taxable Avg Taxes
TUR IUR Avg INCOME OUTGO BALANCE Avg Tax Rate Wage Base @TwB
{unadjusted) Claims Taxes interest
2008
Jan 2.9% 1.27% 7,520 5,884,573 6,782,703 12,846,083 552,005,441
Feb 2.8% 1.32% 7.852 11,433,430 8,383 11,506,075 551,941,179
Mar 2.9% 1.33% 7.898 13,381 15,223 13,015,492 538,954,200
Apr 31% 141% 8,350 8,290,647 6,802,916 13,907,226 540,140,627
May 3.4% 1.54% 9,149 16,067,654 4,867 15,361,780 540,841,633
Jur 4.4% 1.69% 10,018 96,584 6,501,325 18,249,665 529,189,878 5
dul 4.3% 1.81% 10,777 4,684,177 ~5,128 18,231,203 515,637,723
Aug 4.3% 1.95% 11,615 6,565,963 8,051 17,493,699 504,718,038
Sep 4.6% 2.04% 12,108 -13,354 6,022,281 21,415,808 488,312,158
Cct 4.4% 2.17% 12,8086 2,718,646 0 21,017,008 471,013,798 3
Nov 5.0% 2.29% 13,658 3,589,300 7,808 20,552,352 454,058,555
Dec 5.1% 2.50% 14,860 66,972 5,369,430 28,736,028 430,758,928 Schedule A
CY 2008 3.9% 1.78% 11,611 58,397,872 31,508,125 212,332,417 430,758,928 0.7% $13,000 $30 “

12

v Jan 6.1% 2.77% 16,441 1,904,085 2,121 27,034,275 405,625,987
Feb 6.4% 2.88% 17,736 3,365,512 -3,483 28,094,774 383,073,711
Mar 7.0% 3.16% 18,782 -278,879 4,538,880 35,118,096 352,215,516
Apr 6.9% 3.35% 15,820 8,931,143 -6,386 32,124 535 322,165,684~
May 7.2% 3.48% 20,619 12,886,974 -3,226 31,740,303 303,308,128
Jun 8.0% 3.56% 21,054 33,266 3,494,313 36,186,672 279,785,004*
Jul 7.2% 3.62% 21,245 4,229,983 8,446 31,929,595 251,825,950*
Aug 7.1% 3.58% 21,027 4,940,468 1,359 32,828,923 243,838,808" :
Sep 7.4% 3.54% 20,760 101,540 2,785,210 31,135480 214,875,814"
Qct 7.1% 3.50% 20,308 2,065,908 -3,533 28,032,870 188,680,587
Nov 7.0% 3.46% 19,991 3,851,829 -8,034 30,392,780 161.806,928*
Dec 341% 19.795 _44.241 1,890,732 29231748 134,368.850* Schedule A :

CY 2008 3.36% 20,178 42,076,038 12,684,653 373,851,050 434,368,850* 0.7% $13,000




CURRENT LAW

13-wk Hawail Unempioyment Compensation Fund ¢ Taxable Avg Taxes
TUR HUR : Axg INCOME OUTGO BALANCE Avg Tax Rate  Wage Base = @TWB
{unadjusted) | . Llaims Taxes interest ; :
2009
15t Qir i325% . 19313 4,990,587 4,532,665 90,247,145 352,215,515
2nd Qtr . 356% 21088 21,851,384 3,484,701 100,051,500 279,785,004*
3rd Qtr | 3s52% 20694 9,271,890 2,788,122 95,894,998 214,875,614 :
4th Qtr | 338% - 19607 5,962,077 1,879,165 87,657,388 134,368,850 Schedule A ;
CY 2009 7.0% . 336% 20178 42,076,039 12,684,653 373,851,049 134,368,850 0.7% . §13000 S0
2010 : :
Jan Lo344% 0 19682 2,000,000 30,500,000 105,900,000
Feb . 358%  20,300 3,000,000 6,500,000 78,400,000 :
Mar [385% 0 20300 0 500,000 33,000,000 46,300,000 ;
Apr foass% 0 20300 32,000,000 31,500,000 48,600,000 §
May . 355% 20300 75,000,000 31,500,000 90,300,000 : !
Jun | 355% 20,300 0 500,000 32,000,000 58,800,000 ‘
Jut ©355% 20300 28,000,000 31,500,000 55,300,000 ; :
Aug | 358% 20300 65,000,000 33,000,000 87,300,000 { j
Sep ©o3s58% . 20300 0 600,000 31,500,000 56,400,000 ;
Oct 355% 20300 25,000,000 31,500,000 49,900,000 : !
Nov Lo3s5% 20300 46,000,000 33,500,000 62,400,000 :
Dec [oassk . 20300 o 400,000 32,000,000 30,800,000 Schedule F |
CY 2010 7.3% . 3.55% 20,200 276,000,000 2,400,000 382,000,000 30,800,000 2.75% . §38800  S1070
2011 : | :
Jan | 320% = 18300 17,500,000 29,000,000 18,300,000
Feb ©o320% 18300 32,500,000 29,000,000 22,800,000
Mar ©o320% 48300 0 o 28,000,000 6,200,000
Apr {320% © 1B300 48,000,000 28,000,000 12,800,000
May ©320% 0 18300 112,000,000 29,000,000 95,800,000 ;
Jun . 320% 18300 o 300,000 29,000,000 67,100,000
Jut L 320% 18300 41,500,000 28,000,000 79,600,000 :
Aug | 320% - 18300 86,500,000 30,000,000 146,100,000 ;
Sep [ 320% 18300 0 700,000 29,000,000 117,800,000
Oct Lo320% . 18400 37,000,000 28,000,000 125,800,000 t
Nov L 320% 18400 68,000,000 30,000,000 163,800,000
Dec ©o320% 0 18400 0 800,000 28,000,000 135,600,000 Schedule H .
CY 2011 6.7% | 320% 18,300 453,000,000 1,800,000 350,000,000 135,600,000 3.90% 839100 $1520




HEZ2189 HD1: In 2010 Schedute D and TWB = 80% of AAW,; in 2011 Schedule G and 100% TWE; permanent mwba = 75% AWW;

tax schedule with 8 month reset; from 2012 Adequate Reserve multiplier = 1.25
; 13-wk Hawaili Unempioyment Compensation Fund Taxable Avg Taxes
TUR iR Avg INCOME OUTGO BALANCE AvgTexRate  WageBase  @TWB
(unadjusted) | Claims taxes Interest : :
2009
st Qe i 3.25% 19,313 4,990,587 4,532,685 90,247,145 352,215,515 ;
2nd Qir [ 3.56% 21,068 21,851,384 3,484,701 100,051,508 279,785,004*
Srd Qtr | 3.52% 20,694 9,271,990 2,788,122 95,884,098 214,875,814
amar . 3.38% 19,607 5862077 1,879,165 87,657,396 134,368,650 Schedule A
CY 2008 7.0% [ 3.38% 20,176 42,076,039 12,684,653 373,851,049 134,368,850" 0.7% ¢ $13000 -S9O
2010 ! :
Jan L3449 19,682 2,000,000 30,500,000 105,900,000
Feb | 3.55% 20,300 3,000,000 30,500,000 78,400,000 :
Mar | 355% 20,300 o 800,000 33,000,000 46,300,000 ;
Apr | 3.55% 20,300 21,000,000 31,500,000 35,800,000 ;
Way L 3.55% 20,300 48,000,000 31,500,000 2,300,000 '
Jun { 385% 20,300 0 300,000 32,000,000 20,600,000
Jui i 3.55% 20,300 17,000,000 31,500,000 £,100,000 ;
Aug | 3.55% 20,300 40,000,000 33,000,000 13,100,000
Sep | 3.55% 20,300 o o 31,500,000 8,400,000 :
Oct | 3.55% 20,300 16,000,000 31,500,000 ~33,900,000
Nov | 3.55% 20,300 30,000,000 33,500,000 -37,400,000 j
Dec | 3.55% 20,300 o o 32,000,000 JB9,400,000 Schedule O |
CY 2010 7.3% { 3.55% 20,200 177,600,000 1,200,000 382,000,000 -68,400,000 1.80% i 34,800 $530
2011 ;
Jan | 3.20% 18,300 11,500,000 30,000,000 -87 800,000
Feb [3.20% 18,300 21,500,000 30,000,000 86,400,000 i
Mar i 3.20% 18,300 0 o 30,000,000 126,400,000 §
Apr L 3.20% 18,300 41,000,000 29,000,000 ~114,400,000 | i
May o 3.20% 18,300 85,000,000 30,000,000 48,400,000 ;
Jun [ 3.20% 18,300 0 0 30,000,000 +79,400,000 ‘
Jut [ 320% 18,300 35,000,000 30,000,000 -74,400,000
Aug [ 3.20% 18,300 82,000,000 30,000,000 -22,400,000 !
Sep [ a.20% 18,300 ] o 30,000,000 52,400,000
Oct P3.20% 18,400 31,000,000 30,000,000 51,400,000
Nov - Po3.20% 18,400 58,000,000 30,000,000 23,400,000
Dec ©3.20% 18,400 o o 30,000,000 53,400,000 Schedule G | :
CY 2011 £.7% (3.20% 18,300 375,000,000 (] 359,000,000 -53,400,000 3.30% [ 83g100 L $1,200




ate Heserve = 1x.

HEB257S8: EEFF; TWEB = 70% in 2010, then B0%! Adequ

i 13-wk Hawaii Unemployment Compensation Fund Taxable Avg Taxes
TUR i IR Avg INCOME oUTGO BALANCE Avg TaxRate  Wage Base @TWB
{unadjusted) | . Claims Taxes interest
2009 ﬁ
18t QUr ioazs% - 18,313 4,980,587 4,532,665 80,247,145 352,215,515
2nd Qtr [ 3.56% 21,088 21,851,384 3,484,701 100,051,508 279,785,004 ;
3rd Qtr i 3.52% 20,694 9,271,990 2,788,122 95,894,998 214 875,814
4th Qi ©3.38% 19.607 5,962,077 1,879,165 B7,657,386 134,368,850 Schedule A
CY 2008 7.0% | 3.38% 20,176 42,076,039 12,684,653 373,851,049 134,368,850* 0.7% ¢ $13,000 $90
2010
Jan Po3.44% 18,682 2,000,000 30,500,000 105,500,000 ;
Feb i 3.55% 20,300 3,000,000 30,500,000 78,400,000 7
Mar {3.55% 20,300 o 900,000 33,000,000 46,300,000 ?
Apr i 3.55% 20,300 22,000,000 31,500,000 36,800,000
May i a.55% 20,300 1,000,000 31,500,000 56,300,000
Jun | 3.55% 20,300 0 300,000 32,000,000 24,600,000
Jut i 3.55% 20,300 17,000,000 31,500,000 10,400,000 :
Aug {3.55% 20,300 39,000,000 33,000,000 16,100,000
Sep i 3.55% 20,300 0 0 31,500,000 -15,400,000
Oct i 3.55% 20,300 16,500,000 31,500,000 -30,400,000
Nov | 3.55% 20,300 30,500,000 33,500,000 33,400,000
Dec [o3.85% 20,300 o 0 32,000,000 B 00,000 Schedute E
CY 2010 7.3% | 3.55% 20,200 181,000,000 1,200,000 382,000,000 -65,400,000 2.20% $27,200 $B00
2011
Jan Lo3.20% 18,300 10,500,000 29,000,000 83,800,000
Feb i3.20% 18,300 19,500,000 28,000,000 53,400,000
Mar P3.20% 18,300 ] ] 29,000,000 ~122 400,000
Apr i3.20% 18,300 25,500,000 29,000,000 125,800,000
May Po3.20% 18,300 59,500,000 29,000,000 5,400,000 ’ ;
Jun {o3.20% 18,300 o 0 29,000,000 124,400,000
Jut L3.20% 18,300 20,500,000 29,000,000 132,500,000 :
Aug i 3.20% 18,300 47,500,000 30,000,000 145,400,000 ;
Sep [3.20% 18,300 o 0 28,000,000 444, 400,000
Oct L 3.20% 18,400 17,000,000 28,000,000 158,400,000 :
Nov [3.20% 18,400 32,000,000 30,000,000 454,400,000
Dec io3.20% 18,400 o o 29,000,000 183,400,000 Schedule B :
CY 2011 6.7% L 3.20% 18,300 232,000,000 0 350,000,000 -183,400,000 2.20% . $31,300

i




Unemployment Rate Projections 2009 2010 2011 2012 2013 2014
UHERO 12/18/2009 7.0% 1.3% 6.7% 5.9% 54% 4.9%
UHERO 9/25/2009 74% 8.1% 7.5% 6.6% 5.9%

Brewbaker- BOH 10/15/2009 7.9% 8.4%

Laney - FHB 11/5/2009 7.2% 7.5%

UHERO 12/18/2009 Total Unemployment Rate forecast of 7.0% in 2009, 7.3% in 2010, 6.7% in 2011

; o 13wk Hawaii Unemployment Compensation Fund - Taxable  AvgTaxes

TUR  JUR  Avg INCOME OUTGO BALANCE AvgTaxRate = WageBase : @TWB
{unadjusted) ! - Claims Taxes Interest : ‘;
1st Qtr C3.28% ¢ 19,313 4,990,587 4,532,665 90,247,145 352,216,515* 5
2nd Qi . 356% - 21,088 21,851,384 3,484,701 100,051,509 279,785,004 g
3rd Qtr - 352% 20,694 9,271,990 2788122 95894998 214875814 !
4th Qtr o 346% - 20,100 5,800,000 1,400,000 93,700,000 127,900,000"]  ScheduleA -

CY 2009 7.0% 345% 20,300 41,900,000 12,200,000 379,900,000 127,900,000* 0.7% - $13000 $90

1st Qtr 1 3.85% & 20,300 5,000,000 400,000 94,000,000 39,300,000 :
2nd Qtr | 3.58% . 20,300 107,000,000 600,000 95,000,000 51,900,000 : g
3rd Qtr 355% & 20,300 93,000,000 500,000 96,000,000 49,400,000 5’
4th Qtr 1 3.55% ¢ 20,300 71,000,000 300,000 97,000,000 23,700,000] ScheduleF ;

CY 2010 1.3% . 3.55% . 20,300 276,000,000 1,800,000 382,000,000 23,700,000 2.75% - §38800 ¢ $1,070
1t Qtr | 320% 18,300 50,000,000 0 87,000000  -13,300,000 : :
2nd Qtr 0 320% - 18,300 160,000,000 200,000 87,000,000 59,800,000
3rd Qtr L 3.20% 18,300 138,000,000 700,000 88,000,000 110,600,000 ‘g
4th Qtr - 3.20% . 18,300 105,000,000 800,000 86,000,000  128,400,000] ScheduleH ;

CY 2011 6.7% - 3.20% - 18,300 453,000,000 1,700,000 350,000,000 128,400,000 3.90%  $39100 ¢ $1520




UHERQO 9/25/2009 Total Unﬂmploymant Rate forecast of 7.4% in 2008, 8.1% in 2010, 7.5% in 2011

: U 3wk Hawaii Unemployment Compensation Fund Taxable | Avg Taxes

TUR - JUR ! Avg INCOME ouTGOL BALANCE Avg Tax Rate Wage Base @TwWe
{unadjusted) : . _Claims Taxes Interest » :
st Qtr 3.25% @ 19,313 4,990,587 4,532,665 90,247,145 352,215,515% !
2nc Qtr 3.56% | 21,088 24,851,384 3,484,701 100,051,509 279,785,004° :
3rd Qtr 3.52% : 2086%4 8,271,990 2,788,122 95,894,998 214.8758%4° ;
4th Qtr 3.55% 6,000,600 1,300,060 125,200,000] Schedule A

CY 2009 7.4% 3.50% | 42,100,000 12,100,000 125,200,000* 0.7% $13,000 $80

— AT S et R OO6006 T 00,000 86,606, 35 600,060 ; :_
2nd Qir CO3T5% 107,000,000 300,000 102, 060,000 37,000,000 '
3rd Qtr 3.80% | 93,000,000 300,000 104,000,000 26,000,000 ;
4th Qtr 3.70% 71,000,000 Q 102,000,000 -5,000,000]  Schedule F

Cy 201 L 3.74% | 276,000,000 900,000 407,000,600 -5,000,000 2.75% . 838800 ¢ B1070
st Gt TUITEBO% 50,000,000 TG 96,000,000 T <51,000,000 5
2ng Qtr 3.50% 160,000,000 0 95,000,000 14,000,000
3rd Qtr 3.50% | 138,000,000 400,000 86,000,000 56,000,000 :
4th Qtr - 3.50% 105,000,000 600,000 96,000,000 66,000,000f Schedule H :

CY 2011 7.5% . 3.50% 20,300 3,000,000 1,000,000 83,000,060 66,000,000 3.90% $38,100 | $1,520

Brewbaker 10/15/2009 Total Unemployment Rate forecast of 7.9% in 2009, 8.4% in 2010, UMERO = 7.5% in 2011
: C 13wk Hawaii Unemployment Compensation Fund Taxable @ Avg Taxes

TUR iR ] Avg INCOME ouTGO BALANCE Avg Tax Rate | Wage Base | @TwB
{unadjusted) . __Claims Taxes Interest . :
“st Qtr C325% ;. 18313 4,980,587 4,532,665 G0,247,145 352,215,515" :
2ng Qir ¢ 3.56% 1 21,088 21,851,384 3,484,701 100,051,509 279,785,004" :
3rd Qtr 3.52% . 20894 9,271,990 2,788,122 95,894,558 214 875,814*
4th Qtr 4.50% 26,100 6,000,600 1,300,000 123,660,000 88,200,000 Schedule A :

CY 2008 7.9% 3.70% | 21,800 42,100,000 12,100,000 408,200,000 98,200,000 0.7% $13,000 390

e e s < L 5% T 8 506,000 e R 00,000,000 %
2nd Qtr 4.00% | 23,200 107,000,000 a 108,000,000 -10,000,000 :
3rd Qtr 4.00% 93,000,000 V] 110,000,000 -27,000,000
4th Qtr 4.00% | 71,000,000 0 111,000,000 -67,000,000f Schedule F

CY 2010 8.4% 4. m% B 276,000,000 1] 442,000,000 -§7,000,000 2.75% $3BBOC ¢ $1,070
T OB 000 T 06 D000 13,000,000
2na Qtr L 3.50% 160,000,000 [} 95,000,000 -48, 000,000 :
3rd Qtr ©3.50% 138,000,000 0 96,000,000 ~8,000,000
4th Qtr (Sept UHERO) = 3.50% 105,000,000 0 96,000,000 3,000,000 Schedule H ;

CY 2011 7.5% 3.50% 453,000,000 0 383,000,000 3,000,000 3.90% L .339100 ;%1520




Laney 11/5/2008 Total Ua&malwment Rate forecast of 7.2% in 2009, 7.8% in 2010, UHERQ = 7.5% in 2014

CYa1

1.5% 3.50%

Summary:
Tax schedules are sti

economic projections.

453,000,000

35,000,000

J90%

L 43wk Hawaii Unemployment Compensation Fund Taxable | Avg Taxes
TR IR | Ay INCOME OUTG0  BALANCE | AvgTaxRate = WageBase | @TWB
(unadjusted) _ Claims | Taxes Interest |
stQr 325% | 16313 490587 450665 WATU5 32155 §
2n6 Qi 356% | 2088 | 21851384 3484701 100051509 279,785,004 |
g Qi 352% | 28 0211990 276812 95894998  214BT5BH4 |
4 Qi 330% | 18,100 6O0C000 1600000 90000000  132500000] ScheduleA
CY 2009 T2 341% . A0 | 42100000 12400000 76200000 132500000  07% . $13000 $90
[ stQr | 360% . 20800 | 5000000 800000 97000000 41,000,000 f 2
2nd Qir C360% 2800 | 107000000 400000 97000000 51000000 §
3d Qi C350% 1 20300 93,000,000 400000 96000000 48000000 |
4hQr 350% | 2030 74,000,000 00000 97000000 22000000 SchedueF 5
CY 2010 7.5% 350% | 20800 | 276000000 1900000 367000000 23000000  275%  $3BOO | $1070
Qe | Uas% %0 | A0 0T s6000,000 28,000,000
2nd Qi 3% | 20 | 160000000 0 95000000 42000000
3 Qr 350% | 230 | 138000000 600000 96000000 85000000 : |
4hQr | (SeptUHERO)  350% | 20300 | 105000000 00000 96000000 95000000 ScheduleH ;




NOACT 110 2 B ) %o 000% | 540% | S0 | S330 | §1.980
1.0% §508 5361 262 §385 $101 $59 B SITTO0 ] % ] 090% | 540% | S0 | 8340 | S2040 ) 80
1.3% 22 §370 190 §515 $ap7 §1t F SIBR00 | 120% § 276% | S40% | $180 | $1070 § S2100 | 80

NOTES:

1. Current Law 2007 - 2008 actual: 2010 estimated based on 12103 UHERO 7.3% total unemployment rate projection,

2. Taxes are paid on & one quarter lag. The $11 million tax diference in CY 2010 is based on taxes on 4th quarter 2009 wages paid in first quarter 2010,
3. Annual taxes per Employes: Minimum = lowest tax rate on schedule times wagss for minimum wage worker ($15,080); Average = average tax rate times taxable wage base; Maximurm = highest lax rate un schedule times taxable wage base

4. Difference in Annual Taxes per Employee: Minimum = tax savings at lowest tax rate for minimurm wage worker; Average = tax savings at average tax rale for worker paid taxable wage Base: Maximum = {ax savings &t highest tax rale for worker paid taxable wage base

Summary if no Act 110,

Tax Schedule B would have been effect for 2008 and 2008 instead of Schedule A, Schadile F would still have been In effect for CY 2040,

Taxes paid would have been approximately $50 million higher in CY 2008, $60 million higher in 2009 and $11 million higher in the first quarter of?

Benefits would have been approximately 3.5% lower.

Fund balance projected to be $262 million at end of 2008 instead of $134 mitlion, and $180 million instead of $31 million at end of 2010,

0. See Note 2,

A B ¢ 1] £ F G H | J K L M N 0 P Q R 8 T
Maximum
Weekly End of Year | Adequate Total Tax Difference in Annual Taxes
Total Benefit Fund | Reserve Taxes  [Differance Seef Adj.to Tax ] Taxable Annual Taxes Per Employee per Employee
CY |UnemploymentRate] Amourt §Benefits Paid} Balances | Amount | Collected Note2 | Schedule JWage Base} Tax Rats r Schedule Sae Note 3 Note 4
Mei | A»erage Maximum Avg Max Min Wax
i milions} in millions) § (in md:mm |

§1.40




UHERC Projected

Total Endd of Year] Intetest on | Adequate
Unamployiment § Benefitsto Fund Federal Reserve [Taxes to be
Specific Adjustimaits FRate (1209 be Paid Balances Loans Amount Collected

{in millios)

sy " 2

(in illiona) {in ilion@ (in millins;: (in millins)

Annual Tax Cwut petr
Total Tax jAdj. to Tax Annual Taxes Per Employee Employee
Savings | Schedule Tax Rate per Schedule SeeNote b See Note 6

{in millions) Minirum | Average Maxirun]  Min | Avg | Max Min | Awg | Max




STATE LAW VARIABLES (ORIGINAL PROPOSED ADJUSTMENTS)

Type of
Adiustment

A

Soecific Adiustments

cY

C

UHERQ Projected
Total
Unemployment
Rate

D

Benefits o

End of Year
Fund

Iriterest on
Fodaral
Loans

Adequate
Resarve
Amount

Taxes to be
Coliected

Taxitble

Total Tax | Adj.toTax | Wags

Savinas
1 ulions

Schedule

Base

Tax Rate ver Schadule

Annual Taxes Per Empioyee

Anmual Tax Cut per
Employoe
SoeNote &

Comments

Ay

Department of Labor & Industrial Relations

02/04/10 U

Altg B E 3 i J : K L # N 0 Q R 3 T U v
1 Tax  FSe R as default 2010 BA% 8402 <351 il $383 $za2 §54 E §38800 § CEO% | 2E0% | 540 f ] $B80 | S29G0 F S0 | 8220 | 80 JHiob neoative balsnce g interest
Sehedule 21 7.5% $a83 a3lived i §581 $agr §186 E $600 | Ga0% % §90 Seo | S2uid o§ SE0 | BB §0 FSee Nt d
2012 §.8% $347 5235 §10 §611 $281 §218 E BAOI0 | OBOW | 0N | S40% it} 3860 | SzATD | osEre | &e0 50
213 5% $us_} <so8n> s1 5538 e 504 E_dsnood osew [ 290 | saon § oswo | Soo | oo f s | saw |8
e Tiix FoelE for 2010 2010 B.1% 8402 <551 30 S8 S22z $5¢ 3 $38.800 § cEO% | 220% | 540% $90 $B50 52100 § 890 | s20 80 §2010 tax reliet gy
Schadule Am 7.5% §383 §4 3 $561 3443 $10 H $G00 § Z40% [ 380% | 340% $380 | WA BME B $0 by
02 8.6% 7 $181 ¢ $B11 $aa7 $ H $40,100 ] Z40% 1 390% | 540% $a6C | 31860 | s217c | %0 $0 8
2013 50 §18 $33 50 3638 §450 <64 6 Jsaoonl twow | aow | sevh } oS0 | 81080 | 2210 §<800> | <82200| 80
4 Tax St "B o 2010:°6 2010 B.1% 8402 <551 $ 383 de2z 54 e $36.000 § USC% | 220% | SA0% $80 $850 | S2q00 } S8 | S22 | B0 JAOM0 & 2041 tax relleh fow debt
Schedule  Jor 2611 2011 7.8% $383 <852» §2 581 Saez s G SU800 § 1RU% | L¥% | 540% $210 | 1200 | S2M0 § 390 | QX 80 Jeervice: routive tas reliein 2013
2012 §.6% $347 $88 $0 SE14 $488 M H $40100 J 240% | 360% | 540% $360 | $1,860 | S2im B $6 $0 Jateviuted by combiring
24 5 9% 315 5285 56 3 sz, ] sup Hoodssoond oace | oasow | sath B osuso | 1600 | §2910 BeSinte| <ara] 80 falornalve #3 and s fo 45
4 Tax Crinnpn Adcauate Reserve | 2010 8.1% 402 53 §0 §383 §are $6 ¥ $30.800 § 1.20% §ue | o0 | Savc f %0 8 $0 INo immudiate tax redef bicause
Sehodule ¢ JARY mutoler rom 1.5 201 7.5% §383 §73 ] §308 5453 30 H 535100 § 240% $3%0 | M50 20 S0 50 $0 Jund baianow ig 50w,
Aduquite. §o 1.0 from 2011 2012 §.8% s47 $1E8 kY §408 $aan L 6] $4000 ] 180% Sefe | Bde0 | se b s | B0 &0
Resuros 21 5% §318 il 8 §428 sare §12 Eoodsuom] vaos st | St | s d so | oS0 |8y
8 Tax Adiugt AR mulislier b e B1% 8402 <85> 30 §363 g2z $54 E $30.800 § C50% 880 $850 S2100 § S0 | s2w $0 JCombination of tax relief s
Schaduie ! §1.5t0 1.0 andf st for 21 7.58% £33 <852 §2 $388 Sz §74 G $36.100 § 1.80% $21c 1200 | S200 § 90 | SeM 80 JAdeouate reserve adivsbaet.
Aceguate  JR010 and "G i 2011 2012 86% 347 £88 $6 $408 $486 §31 H 840900 | 240% $38C | $1360 | S297¢ § S0 86 §0
Rusurve 2013 5.9% §it5 i 50 §428 gse | esoes o lssom} oo $20_| §1350 | §2210 F <S50~ | <5o00n | 80
& Weye Base  JChenon Taxable Waoe 2010 8.1% 4tz <8 50 §363 §17% o7 ¥ $15400 | 1.20% S180 | S630 | S1080 § S0 | 8540 | §1,080 fLow waoe emolovers wil ne
Flase o 100% to 50% €1 1.5% §389 <§47% §7 §581 it §155 H 390800 | 240% S350 $TEC | BUDBC | S0 | S8 | §1.050 fhenfit from iow waoe bise:
of averine ansusl wage 2012 B8% §347 «§187> 8 $611 §328 §16¢ H $20,100 § 2405 $380 | S80 | S106C § SO | 8780 | $1.080 fhan negstive balances and
2013 5.0% $316 <§470> 38 $638 $34¢ 845 H 320503 § 2.40% 3350 $800 114 Fe3i0>1 3330 | §4.900 frferest due. Ses Nots 4.
e pe i - o e - st e
7 Borefls  JCnunce mamimumwenxs | 2010 B.A% S8z $44 $0 §363 5276 8 F $38800 § 120% | 278% | 5A0% | S0 | $1070 | Saic | %0 3] §0 INo immediate tax reief because
of benetls from 28 2011 15% $345 $188 $0 §561 $453 3 H $36,100 § Z40% | 380% | B40% $360 | $1.820 | s2Mu § b $0 und batance is 50w,
Wouks 1020 woeks amz 58% 8312 3284 S¢ 3611 $433 $54 G 40400 § 1B0% | 3% | B4CH $e70 o910 ) AT W0 | sl 80 INo tax tudiof uall 2012,
2013 59 Sad i 5 sia | sow s1 Edempood roow | 37sn | secw §ostan | S1a30 | Saoed s |osn |8
84 Benefits  JChance MEBA bl 2010 8.1% 8589 S48 30 5383 by 80 F $38.800 § 120% S50 1 $1.070 | s2100 bo] $0 §0 JNo bax riut.
from T5% ke 0% of oM 7.5% $383 387 §0 5581 5452 $0 M S88.100 § 240% S360 | $1.520 | samo 36 8¢ $0 fFomula sutamaticeiy relums
ovurace wev wave (70% 912 G.6% 8347 $242 i $611 pLEH 50 H 830100 § 240% $350 $1.5680 | Sz217¢ 8 $0 $0 Bo 70% from 2011
4% €, oo ™ " g s #
from 20113 Sen Note 2 §1 3 5 8% S‘Zgﬁ ﬁﬁ g) Sb?g %}’f ﬁ} F $41.000 § 1.20% $180 51,1_29_ s?&?‘z ) §0 .__55
¢ Benefits  JChanue MWBA ety 2018 B1% §366 840 50 §343 $2rg 30 13 Sageco | 1aeks 540% §180 $1,070 | S2a0¢ § 30 O NG e roted ot 2042,
from 75% o 80%. oan 7.8% $381 $138 i §581 $453 8 H $38.100 § 240% 540% S0 | BER0 | &MT §0 b 8
S Mote 2 2012 5,64 $326 3248 S0 $611 $433 $64 G 0100 | 180% SANR S2r0 | w1320 | SAATC | 380 | S0 80
2013 0% $255 533 50 $6%8 §37 §6 S TN saue b stse | g1ia0 | sasof o | g0 | 80
8¢ Bonefits  JOnance MWBA formdle pagls 81% $334 §73 S0 $383 seve $ F S38800 § 120% ¢ 275% | B40% S50 | $1070 | S2900 56 §0 80 INo tax rolief uoti 2042,
friom TH% b 50%. a1 T5% £330 o5 30 5581 $451 0 M $36.100 § 240% ¢ 390% | 340% $360 $1.520 | $2110 30 36 $0
See Nola 2 22 6.8% $298 £345 $0 $611 $432 864 G $40.900 § 1.80% | 330% | 340% $27G §1.320 | §270 | B0 | S240 $0
2013 5.0% $ar2 $4E2 40 $638 &74 §12 5‘ 91% 1.20% | 275% | S40% S1a¢ | 81130 sz‘gw 4] $0 §
— o— s viow — s . e - ——

(UPDATED AS OF 09/25/09 - PLEASE CHECK OUR WEBSITE AT
HAWAIL.GOV/LABOR FOR THE LATEST UPDATES)
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Adjustments Analysis:
— Focus is on tax rate and wage base adjustments only
— Reduction of benefits yields little immediate tax relief because of low trust fund balance
— Wage base adjustments alone do not benefit small business owners/low wage employers
— Interest on federal loans must be paid by general fund dollars or special surcharge
— Adequate reserve ratio irrelevant until we have high balance
— 3/12/10 administrative deadline for adjustments

Final Criteria:

— Balancing Macro Tax Savings (Col. J) v. Negative Fund Balance (Col. F) and High Interest
Payments (Col. G) ,

— Issue: Stimulating the economy with greater tax relie

The administration’s proposal (SB2732/HB2579) provides greater tax moderation at a time when
Hawaii’'s economy needs it most. The DLIR projects the administration’s proposal will provide tax
savings of $95 million in 2010, $221 million in 2011, $131 million in 2012, and $50 million in 2013.
The administrations proposal will provide a tax savings of $497 over the next 4 years. The costs
of this to the businesses, who pay for all the trust funds costs will be a special assessment of 22
million dollars for a net tax savings of $475 million. This tax savings will come at a time when
Hawaii employers need it most. The administration believes this $475 million is better left in the
economy than in a fund in D.C. Under the administrations proposal employers will pay an average
of $600 per employee in annual Ul taxes, $690 in 2011, $880 in 2012, and $900 in 2013.

Stakeholder proposal: (Rhoades) HB2169
Stakeholder proposal: (Chamber) HB2201 (No hearing scheduled)
Stakeholder proposal: (Gov.’s) SB2732/HB2579




UHERO
Projected Total

Specific Adjustments

CY | Rate(1208}

Endof [intereston| Adequate | Taxes to Adj.to | Taxab Annual Taxes Per Annual Tax Cut per
Unemployment] Benefits to | Year Fund| Federal | Reserve be | TotalTax] Tax Wage Employee Employee
bePaid | Balances | Loans | Amount | Collected] Savings |Schedule] Base Tax Rate per Schedule See Note 5 See Note 6
in miliians Min Max | Min | Avg | Max

in mittions ) {in mitioas)] {in millions) J(in millions}{in mifions)}

1] W

Vinimum Average| Maximum)

Avg

Comments

Al B C D E 3 G H | J K N 0 § T
HB2169 HD1 1 2010: TWB 90% / Sched D | 2010 7.3% 3382 <705 $0 $383 s177 $99 D | §34900 ] 0.20% | 1.80% | 540% | S30 | $630 | 51880 $150 | $440 | 5220
2014 TWB 100% / Sched G} 201 8.7% 5359 <§54> $2 $am 8375 §78 G | $35100 | 180% | 3.30% | 540% | S270 | §1.290| $2,410) S00 | $230 | $0
MWBASTS%o MW | 20421 5.9% §157 $19 80 $496 8230 H | 540100 | 240% | 390% | 540% | $360 | $1,560 | 82170 | <890> <8240> $0
Tax schedule with | 2012:2 5159 §117 $0 §496 §256 -$53 Hoo| §40,100 | 240% | 390% | 540% | $360 | $1,560 | S2.170 | 590> 1<§240> §0
6 month reset 20134 5.4% $148 $195 §0 $518 $224 G | $41,000 | 180%  3.30% | 540% | $270 | $1,350 | S2210 ] <590> (<§220> $0
20132 $151 $218 $618 5226 $76 G| $41.000 | 1.80% | 3.30% | 540% | $270 | $1.350 | $2210 ) <880> [<§220> 0
Adequate Resarve = | 20141 4.5% 138 $340 $0 §641 §196 Fo| $42000 | 120% | 275% | 540% | $160 | $1.160 | S2270 | <Se0> <§240» $0
1.25 High Cost Rate | 20142 §140 $383 $541 §179 433 E | $42000 | 060% | 220% | 540% | $60 | $920 |82270] S0 | 80 | %0
HBZ169 KD 2010: TWB 90% / Sched D | 2010 7.3% $36 «§70> $0 5383 $17 $99 D] §34900 ] 020% | 1.80% | 540% | $30 | $630 | S1880) $150 | $440 | $220
without ] 2014 TWE 100% / Sched G} 2041 6.7% 5359 <§54> $2 $a77 §375 $78 G | $39.100 | 180% . 3.30% | 5.40% | $270 | $1.200 | $2,110] S80 | §230 | $0
S monthreset]  MWBASTSUof AWW | 2012 59% 5316 s117 $0 5496 §486 453 H o] $40100 | 240% | 3.90% | 540% | $360 | §1,560 | $2.170 | <890> |<§2405 $D
Adeguate Reserve = 2013 54% $300 $275 $0 $518 $§450 §76 G | 541,000 | 180% : 3.30% | 5.A40% | $270 | $1,350 | 82210 | <890~ |<§270> §0
1.25x High CostRate | 2014 49% 5278 §405 §0 $541 §392 -$50 F | $42000 | 120%  275% | 5.40% ]| $160 | $1160 | $2.270 | <590> i<§240>| 80
GOV's Adeg Res=1x 2010 7.3% 5382 572> $0 $383 §181 | $181 E | $27.200 | 060%  220% | 540% | 90 | §600 | S1470] 380 | $470 | $630
ILB508) St EEFF 20 87% 5350 | <§190» 57 $388 5232 §44 E | $31.300 | 080% @ 2.20% | 540% | $90 | $69C | §1690] $270 | $830 | $420
SH273Y 1 TWESTO% thenB0% | 2012 5.9% 5308 | <§196e §8 $408 $302 | §15 Fo|$32100 § 120%  275% | 5.40% | $160 | $680 | §1730) 890 | $440 | $440
HB2578 2013 54% 5202 | <§i64> 7 5426 §324 | $108 F o] $32800 | 120% | 275% | 5.40% | $180 | $900 | S1770] S0 | $230 | $440
214 48% $270 §23 50 $444 sas7 | <§76» H. 1 $33600 | 240% & 3.90% | 540% | $360 | §1310 | $1.810 ] <8180> <§150>| $450




Projections assumes 12/09 UHERO projected unemployment rates: 2010 = 7.3%;
2011 =6.7%; 2012 = 5.9%; 2013 = 5.4%; 2014 = 4.9%

Under HB2169, the maximum weekly benefit amount (MWBA) is permanently set at
75% average weekly wage (AWW). Under HB2579, it reverts to 70% of AWW in 2011.

Adequate Reserve multiplier under current law automatically reverts to 1.5 beginning
with 2011 tax schedule computation. Under HB2169 HD1, multiplier changes to 1.25
computed on a semi-annual basis. HB2579 assumes multiplier is changed to 1 from
2011; has no immediate effect on tax schedules for forecast period because the
adequate reserve amount is not used to set the tax schedule for those years.

Interest must be paid by special assessment and/or general funds; cannot be paid
from Ul trust fund balance.

Taxes per Employee: Minimum = lowest tax rate on schedule times wages for
minimum wage worker; Average = average tax rate times taxable wage base;
Maximum = highest tax rate on schedule times taxable wage base

Tax Savings per Employee: Minimum = tax savings at lowest tax rate for minimum
wage worker; Average = tax savings at average tax rate for worker paid taxable wage
base; Maximum = tax savings at highest tax rate for worker paid taxable wage base
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TRUST FUND AND LEGISLATION SURVEY
E TRUST FUND LEGISLATIVE ACTIONS
g STATUS ERGVIRIDNS INRTATILLAYY PAST/CURRENT FUTURE

AL | Insolvent — 9/09 Taxable wage base $8,000. Tax increase in 2010.
federal loan Min/Max tax rate = 0.44%/6.04%

AK Taxable wage base $32,700.

Min/Max tax rate = 1.00%/5.40%
AZ Tax rate schedule adjustments by calculating the fund ratio and None planned.
identifying required income rate.
Taxable wage base $7,000.
Min/Max tax rate = 0.02%/5.40%

AR | Insolvent — 3/09 Taxable wage base $10,000, $12,000 in 2010. Increases taxable wage
federal loan Min/Max tax rate = 0.90%/6.80% base to §12,000 in 2010.

CA | Insolvent— 1/09 15% surcharge required when trust fund below specified level. Proposed: increase
federal loan (Tax collection of $11 billion for 2009-2010.) taxable wage base to
($17.8 billion Taxable wage base $7,000. $16,000 in 2009 or
deficit by 12/2010 | Min/Max tax rate = 1.50%/6.20% $21,000 upon enactment.
if no changes.)

CO | Insolvent— 1/10 Taxable wage base $10,000.
federal loan Min/Max tax rate = 0.0%/5.4%

CT | Insolvent— 10/09 Taxable wage base $15,000.
federal loan Min/Max tax rate = 1.90%/6.80%

DE Taxable wage base $10,500.

Min/Max tax rate = 1.00%/8.00%
DC Taxable wage base $9,000.
Min/Max tax rate = 1.30%/6.60%
FL | Insolvent - 8/09 Automatic provisions to increase tax rates but trust fund level | Temporarily increases

federal loan

was adjusted downward in 2002.
Taxable wage base $7,000; $8.500 in 2010 — 2014.
Min/Max tax rate = 0.12%/5.40%

taxable wage base to
$8,500 in 2010 to 2014.




LEGISLATIVE ACTIONS
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bt TRUST FUND — ,
:s'-i STATUS PROVISIONS IN STATE LAW PAST/CURRENT FUTURE
G4 | Insolvent — 12/09 Taxable wage base $8,500.
federal loan I/ Max tax rate = 0.025%/5.40%
HI Taxable wage base $13,000; $37,800 m 2010.
Min/Iax tax rate = 0.00%/5.40%
ID | Insolvent — 6/09 Employer tax rate increases 70% and maximum weekly benefit | 70% tax rate mcrease in .
federal loan amount decreases 3% i 2009 2009. Adjusts benefits m
Taxable wage base $33,200. conjunction with taxes.
I/ Max tax rate = 0447946/ 5.40%
IL | Insolvent — 7/09 Taxable wage base $12,300.
federal loan I/ Max tax rate = 0.60%%/6. 80%
IMN | Insolvent — 11/08 Taxable wage hase $7,000. Increases taxable wage
federal loan I/ M as tax rate = 1.10%/5. 60% base to $9,500 1n 2010;
hike in tax rate.
I4 Taxable wage base $23,700.
Min/Iax tax rate = 0.00%/8. 00%
KS Taxable wage base $8,000.
Min/Max tax rate = 0.00%%/7.40%
KY | Insalvent — 1/0% Taxable wage base $8,000. Freeze benefit increases | Created Ul Task Force in
federal loan M/ Max tax rate = 1.00%/10.00% if trust fund level drops. | 2009.
L& Taxable wage base $7,000.
Ilind Max tax rate = 0.10%%/6. 20%
ME Taxable wage base $12,000. Tax icrease in 2010,
I in/Max tax rate =0.44%/5.40%
D Taxable wage base $8,500. 2005 law introduced Ul Oversight Committee.

Min/Max tax rate = 0.60%/9. 00%

trigger mechanism.




LEGISLATIVE ACTIONS
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MA Employer & govt contribute to fund. No tax rate freeze.
Taxable wage base $14,000. May impose higher tax
Min/Max tax rate = 1.26%/12.27% on cettain employers
such as construction &
seasonal
MI | Insolvent — 12/07 Solvency taxz applicable to negative balance employers during Tax policy work group.
federal loan period of federal loan — deferred due to ARRA Education efforts since
Employers with positive reserve balance as of a certain date 9/08.
recerve 50% SUTA credit of the mcreased expense due to Likely recommend TWB
FUTA credit reduction of . 3% beginning 2010, ICTEase.
Taxable wage base $9,000.
Min/Max tax rate = 0.60%/10.30%
MN | Insolvent — 7/09 Taxable wage hase $26,000.
federal loan Min/Max tax rate = 0.556%/10.70%
MS Taxable wage hase $7,000.
Min/ Max tax rate =0.70%/5.40%
MO | Insolvent 2/09 — No automatic provisions for fund or automatic rate merease. Unemployment Council
federal loan Tax rates increased 30% when average balance in fund is less formed.
than $350m. No plans to raise tax
Taxable wage base $12,500. rates i 2010
Min/ Max tax rate = 0.00%/9. 75%
MT 10 rate schedules, automatic rate increases, and taxable wage
base changes according to trust fund level
Taxable wage base $25,100.
Min/Max tax rate = 0.00%/6. 12%
NE Taxable wage base $9,000. Tax rate increase in

Min/Max tax rate = 0.00%/5.40%

2010.




LEGISLATIVE ACTIONS

5
= TRUST FUND — . o ;
é STATUS PROVISTONS IN STATE LAW PAST/CURERENT FUTURE
NV | Insolvlent — 11709 | Taxable wage base $27,000. Emergency regulation for | Employment Security
federal loan Min/Max tax rate = 0.25%/5.40% 120 days to keep reduced | Council urges no change
tax rates. to tax. Gov wanted to
lower tax. Taxes will
have to go up 1n 2011
NH Taxable wage base $8,000. Increases taxable wage
Min/Max tax rate = 0.10%/6. 50% base to $10,000 1 2010,
$12,0001n 2011, &
$14,000in 2012 1 week
delay i benefits.
NJ | Insolwent — 3/09 Transferred state money to trust fund to prevent tax increase. 25% reduction i tax
federal loan Taxable wage base $28,900. when fund reserves
M Max tax rate = 0.30%/5.40% exceed cap.
NI Taxable wage base $20,800.
My Max tax rate = 0.03%/5.40%
NY | Insolvent — 1/09 Taxable wage base $8,500.
federal loan Min/Max tax rate = 0.70%/8. 70%
NC | Insolvent — 2/09 Taxable wage base $19,300.
federal loan Min/Iax tax rate = 0.00%/6. 84%
ND Taxable wage base $23,700. Increases taxable wage
Wi/ Mast tax rate = 0.209%/9. 86% base to $24,700 i 2010.
OH | Insolvent — 1/09 Taxable wage base $9,000.
federal loan Min/Max tax rate = 0.30%/9.00%
oK Taxable wage base $14,200. Freeze benefit increases.
Min/Mazx tax rate = 0.10%/5. 50%
OR Taxable wage base $31,300.

Min/Max tax rate = 0.90%/5.40%




E LEGISLATIVE ACTIONS
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é STATUS FROVISIONS 1} BTATE Law PAST/CUREENT FUTURE
P& | Insolvent — 3/09 Autornatic solvency taxes when trust fund reaches certain No plans to raise TWB.
federal loan levels but capped at 1988 levels.
Taxable wage base $8,000.
Min/ Max tax rate = 1.8370%/13.1576% '
PE. Taxable wage base $7,000.
Min/Max tax rate = 1.40%/5.40%
RI | Insolvent — 3/09 When trust fund level 1s below 0 at the end of the second Waive the surtax while Round table meeting
federal loan month of a quarter, automatic surtax of 3% added to tax waiver on interest due | wiemployers, labor,
employer’s tax rate. to federal loan m effect. | government to be
Taxable wage base $18,000. Allows gov to make scheduled.
Min/Max tax rate = 1.69%6/9. 79% interfund transfer from
TDI fund to UI fund.
SC | Insolvent — 10/08 Taxable wage base $7,000. Increases taxable wage Round table forum —
federal loan Min/Max tax rate = 1.14%/6. 00% base fromto $12,000 & | surcharge & increase
modify tax rate schedule. | TWB?
SD | Insolvent Taxable wage base $10,000. Surcharge of 1. 5% Ul Adwisory Council
federal loan Min/Max tax rate = 0.00%/8. 50% effective 10/09.
TN Taxable wage base §$9,000. Increases taxable wage Raise taxes & consider
I/ Max tax rate = 0.50%/10.00% hase from $7,000 to automatic mcreases.
$9,000 in 2009 & raised
tasx rate 0.6%.
TX | Insolvent 7/09 Tax rates adjusted based on trust fund balance as of 10/1. If Tax rate increase in 2010 | No plans to raise TWB.
federal loan balance is below 1% of taxable wages then employer’s prior to 0.72%/8.6%.
tax rate 1s adjusted up by a “deficit ratio”.
Taxable wage hase $9,000.
Min/Max tax rate = 0.26%/6. 26%
uT Taxable wage base $27,800.

Min/Max tax rate = 0.20%/9. 20%
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VT | Insolvent 12/097 Taxable wage base $&,000. Increases taxable wage Unemployment
M/ Wax tax rate = 0.80%/6. 50% base to $10,000 1n 2010, | committee — tax increase
freeze weekly benefit for employers & benefit
amnount. cuts for employees.
VA | Insolvent 11/09 Taxable wage base $8,000. Higher tax rates. Economic Crisis Strike
federal loan Min/Max tax rate = 0.18%/6. 28% Fund builder tax 1/1/10 Force created 5/09.
and deduct 50% of SSA
V1 | Insolvent Taxable wage base $22,100.
federal loan Min/Max tax rate = 0.00%/6. 00%
T A Automatic adjustments to employer rates depending on Employers charged based
balance in trust fund. on 2 highest guarter of
Taxable wage base $35,700. wages. Reduced rates m
Min/Max tax rate = 0.00%/5.40% schedule & reduced )
triggers for the social
cost factor.
W1 | Insolvent — 2/09 Higher tax schedules if reserve fund balance is re duced. Increase taxes, decrease
federal loan Current state law limits amount of tax increase for employer. benefits.
Taxable wage base $12,000; $13,000 1 2011, $14,000 in
2013.
Min Max tax rate = 0.00%/8. 5%
W Recd one-time transfer from worker’s comp of $40m. Temporarily mcreases

Taxable wage base $12,000 but decreases to $9,000 when trust

fund balance exceeds $220m.
Min/Max tax rate = 1.50%/7. 50%

taxable wage base to
$12.000 in 2009 until
trust fund level mcreases
& thereafter indexed to
annual wages. Freeze
benefit increases until

trust fund level rises.

o
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Taxable wage base $21,500.
Min/Max tax rate = 0.309%/9. 10%




Free Ul Federal Loan Provisions

Section 2004 of Public Law 111-5 waived payment of
interest on loans made by states to continue payment of
unemployment insurance benefits. The amendments
provided that any interest due on loans during February
17, 2009 to December 31, 2010 is waived. Further, no
interest accrues on any advances made during this
period.

No loans are needed for 2010 under current law
projections. However, lowering tax rates etc. will require
loans in the 3 quarter 2010. Applications for loans must
be made 1 month prior to a zero balance to fund the
following 3 months.




Impact of the Furlough/Layoffs
on the Ul Trust Fund

» No direct impact on the Ul Trust Fund as no unemployment
payouts would occur under HRS § 383. (25 hours worked /
15 hours max. furlough per week)

* Fund is not depleted by State Worker Ul benefits paid since
under HRS § 383-62, the State is a reimbursable employer —
the State pays dollar for dollar Ul benefits to State workers.

 Layoffs would also not deplete fund balance. (Layoff savings
would be initially diminished by benefit payouts estimated to be
a maximum of 62% for the initial 26 weeks.)




Ul Taxes — 1970 - 1989

Minimum Maximum  New Average | Taxable | Average taxes | New Employer | Minimum taxes | Maximum taxes
CcYy Tax Tax Tax Employer Tax Wage at Taxable taxes at Taxable at Taxable at Taxable
Schedule’ Rate Rate TaxRate Rate' Base’ | Wage Base® Wage Base* | Wage Base® | Wage Base®
1970 ] 0.4% 3.0% 3.0% 1.2% $5,500 $70 $165 $20 $170
1971 ] 0.4% 3.0% 3.0% 1.4% $6,000 $80 $180 $20 $180
1972 I 0.8% 3.0% 3.0% 1.9% $6,300 $120 $189 $50 $190
1973 | 0.8% 3.0% 3.0% $6,500 $120 $195 $50 $200
1974 0.8%/1.3% 30 - 3.0% $6,800 $130 $204 $50 $200
1975 .3%/3.0% $7,300 $190 $219 $90 $220
1976 $7,800 $230 $234 $230 $230
1977 ; $9,300 $330 $326 $330 $330
1978 ‘ 3.59 $9,800 $340 $343 $340 $340
1979 1.8% 4.5% 4.5% 2.8% $10,400 $290 $468 $190 $470
1980 0.8% 1.0% 4.5% 4.5% 2.1% $11,200 $240 $504 $110 $500
1981 0.4% 0.6% 4.5% 4.5% 1.8% $12,200 $220 $549 $70 $550
1982 0.4% 0.6% 4.5% 4.5% 1.8% $13,100 $240 $590 $80 $590
1983 0.8% 1.0% 4.5% 4.5% 2.3% $13,800 $320 $621 $140 $620
1984 0.4% 0.6% 4.5% 4.5% 1.9% $14,600 $280 $657 $90 $660
1985 0.0% 0.2% 5.4% 3.6% 1.6% $15,100 $240 $544 $30 $820
1986 0.0% 0.2% 5.4% 3.6% 1.7% $15,600 $270 $562 $30 $840
1987 0.0% 0.2% 5.4% 3.6% 1.7% $16,500 $280 $594 $30 $890
1988 -0.5% 0.0% 5.4% 3.1% 1.3% | $8, $110 $270 $0 $470
1989 -0.5% 0.0% 5.4% 3.1% 1.3% $18,600 $240 $577 $0 $1,000




| Taxes — 1990 - 2008

3.1%

Shaded areas indicate temporary changes due to special legislation.
'From 1970to 1978, one of three tax schedules triggered on depending on level ofthe fund; effective July 1, 1874 through March 31, 1975 all employers' tax rates
vere increased by 0.5%, upto @ maxmum of 3.0%; from April 1975 through the end of 1876, all employers paid 2.0% tax rate; for 1977 and 1878 all emplovers paid

3.5% tax rate; from 1979 to 1991, depending on ratio of current to adequate reserve, a fund solvency rate ranging from -0.5% to +2.4% was triggered on each
year and added to each em ployer's basic contribution rate; from 1992 to the presert, one of eight tax schedules, A through H triggers on depending on ratio of

currert to adequate reserve; for 2002, Schedule C remained in effect due to special legislation as a result ofterrorist attacks.
Y 1988, tarxable wage base cut by special legisiation due to high fund balance; CY 1981, wage base set at $7,000 by special legislation due to P ersian Gulfyvar,

C 2008-2010, taxable wage base set at $13,000 by special legislation; 2010 base reverts to regular formula (100% of average annual wage) as fund drops

below Adequate Reserve level.
Taxable wage base times average tax rate

Taable wage base times new em ployer taxrate

*Taxable wage base times minimum taxrate
"Taxable wage base times maximum taxrate

1990 -0.5% 0.0% 5.4% 1.3% | $19,900 $260 $617 $0 $1,070
1991 -0.5% 0.0% 5.4% 3.1% 1.3% | $7,000 $90 $217 $0 $380

1992 A 0.0% 5.4% 1.7% 0.6% | $22,700 $140 $386 $0 $1,230
1993 B 0.0% 5.4% 1.9% 1.0% | $23,900 $240 $454 $0 $1,290
1994 B 0.0% 5.4% 1.9% 1.1% | $25,000 $475 $0 $1,350
1995 D 0.2% 5.4% 3.0% 2.2% | $25,500 $765 $50 $1,380
7 D 02%  54% 3.0% 2.1% | $25.800 $774 $50 $1,300
1997 D 0.2% 5.4% 3.0% 1.9% | $26,000 $780 $50 $1,400
1998 D 0.2% 5.4% 3.0% 1.8% | $26,400 $792 $50 $1,430
1999 D 0.2% 5.4% 3.0% 1.7% | $27,000 $810 $1,460
2000 D 0.2% 5.4% 3.0% 1.7% | $27,500 $825 $60 $1,490
2001 C 0.0% 5.4% 2.4% 1.1% | $28,400 $682 $0 $1,530
2002 C 0.0% 5.4% 2.4% 1.2% | $29,300 $703 $0 $1,580
2003 D 0.2% 5.4% 3.0% 1.7% | $30,200 $906 $60 $1,630
2004 C 0.0% 5.4% 2.4% T2% | 931,000 | 5744 $0 $1.670
2005 & 0.0% 5.4% 2.4% 1.3% | $32,300 $775 $0 $1,740
2006 c 0.0% 5.4% 2.4% 1.3% | $34,000 $816 $0 $1,840
2007 B 0.0% 5.4% 1.9% 0.8% | $35,300 $671 $0 $1,910
2008 A 0.0% 5.4% 1.7% 0.7% | $13,000 $221 $0 $700




(Ul Taxes on an employee with annual wages at or above taxable wage base at average tax rate)

YEAR Tax Wage TAX = AVG. TAXES
Base (TWB) SCHEDULE AT TWB

2007 $35,300 Schedule B = $280
0.8%

2008 $13,000 Schedule A = $90

(Act 110) 0.7%

2009 $13,000 Schedule A = $90

(Based on fund balance at end of 2008) 0.7%

Projection 2010 $38,800 Schedule F $1,070
2.75%

Projection 2011 $39,100 Schedule H = $1,520

3.9%




Number of Employers by Industry Sectors and 2008 Tax Rates under Schedule A with Comparisonto Schedula F Tax Rates

Col 1: Tax rates assigned to employers for calendar year 2008 under Schedule A

Col 2: Tax rates under Schedule F, projected to be in effect for calendar year2010. For 2010, employers may move into different groups based on their 2000 tax and benefit experience.

This table showes that employers are distributed among a wide range of tax rates within industry groups.
For example, although employers in the Construction industry (Col 5) tend to experience high unamployment, 399 employers are assigned the zero rate for calendar year 2009.

Hew employers are assigned the 1.7% tax rate under Schedule A. This & the reason for the large number of employers in Cal21, Unknown industry in the 1.7% group. New employers

do not qualify for experience rating until they have one ywear of employment and their industry assignment m ay still be panding.
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0.0% | 1.2-2,0% 132 13 349 363 778] 1125 220 130 383 686] 1306 55 498 146] 1338 104 724] 1353 9 9712 31%
0.1% 2.2% 20 2 103 62 128 211 34 26 73 93 200 18 105 35 170 50 196 212 5 1743 6%
0.3% 2.4% 16 2 117 46 117 231 37 20 61 98 170 9 95 26 178 31 196 169 2 1621 5%
0.5% 2.6% 27 1 102 56 89 170 41 20 52 77 194 12 106 38 149 34 198 167 4 1537 5%
0.7% 2.8% 16 3 120 43 108 148 50 21 57 85 190 10 110 31 112 22 163 159 1 1439 5%
0.9% 3.0% 15 1 142 50 104 162 42 23 57 85 206 16 105 28 110 25 131 155 9 1466 5%
1.1% 3.2% 37 8 300 89 180 361 100 44 128 170 455 29 275 63 243 61 335 327 85 3290 11%
1.3% 3.6% 22 2 196 41 59 140 58 21 36 58 127 4 138 23 106 24 156 120 8 1339 4%
1.7% 4.0% 38 4 468 84 214 350 104 102 154 201 576 19 362 83 263 79 397 331 1109 4938 16%
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4.1% 5.4% 8 51 2 2 1 1 1 1 1 1 2 1 4 2 1 79 0%
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Employment [Number of Workers in calendar year 2008)by Industry Sectors and 2009 Tax Rates under Schedule A with Comparison to Schedule F Tax Rates

Col 1: Tax rates assigned to employers for calendar year 2009 under Schedule A

Col 2: Tax rates under Schedule F, projected to be in effect for calendar year2010. For 2010, employers may move into different groups bas ed on their 2009 tax and benefit experience.

This table s hows the number of workers the employers in Table 1 employed in calendar year 2008. Employment is ako distributed among a wide range of tax rates within industny groups.
Using the same group in the Table 1 example, Construction industry, (Col5), the 348 employers assignedthe zero rate for calendar year 2009 had 1,656 workers in 2008,

Col 1 Col 2 Col3]| Cold | Col5] Col6] Col7] Col8] Col9 ] Col 10] Col 11] Col 12] Col 13] Col 14] Col 15] Col 16] Col 17 Col 18| Col 19| Col 20| Col 21| Col 22 | Col 23
o £ g y: £
£ 3 § |5 |¢ &
0 @ s ® 3 8 §_ & g ‘s
2 5 o3 3 3 2 | £ & S O e by 8 8
& 2 = sl 2|8 |S |3 218 |8 |= |53 2 g
x x 8 g 3 g 5 |~ bt < e |3 £ = : £ 2
s - 3 o « 5 @ 4 ] 2 o Fos] o5 £ =] § g =] 4 T
g < i 3 s £ e ] ® = = g |8 Sal2 = ) £ 5 g2 B S 2
S o @ ) = E] 2 B S S o3 5 5 I c 53] 65|38 e o = <) B
S35 = x 3] k3] © 8 5 = = Syl Ea2]| Ea S oel|leg2] € o & S = =
«3 | 3 sl sl =gl g8 8| 8| & |%8|86|28| 5% |=8|a5|Eg|2Z]| 3 £ 5
2l 2 |z (el |S|E8|5 |58 |3 |8z|ce|cc| S |52 |ab|gc|2e| £ & |8
P P 2 5 o = s 2 = £ i g |agd|lsfl28| 8 |z21se|23|832] 5 < g |
0.0% | 1.2-2.0% 1327] 2304| 1656] 6504} 7605) 31921] 11641 5336] 12051] 3901] 8164 290| 6787} 3037] 15178| 2815| 30455] 8859 42| 159873}f 35%
0.1% 2.2% 318 414 959| 1408] 2775] 7453] 1063| 1438] 1521| 1098] 2035 1568] 3398 587] 2855] 1699| 9624] 1958 3] 40764 9%
0.3% 2.4% 156 161 1221 963] 2275 10686 927 291] 2141] 1490 1535 46| 2247 393] 2654 6761 10963] 2385 41210 9%
0.5% 2.6% 651 16 807 727 854] 4673 1340 340 469 850] 2088 91] 2782 770] 2514 998] 10303] 1851 2] 32126 7%
0.7% 2.8% 185 61] 1147 7171 1077} 3232 922 296 704 918] 1481 13} 4161 316] 2806 419| 4851 1065 24371 5%
0.9% 3.0% 981 9] 1216 644f 1280f 2265 1251 693 350 1382] 1230 82] 3509 312 3774 726| 5494 968 4] 26170 6%
11% 3.2% 330 71} 1695 738 961 3195 968 547 465 765 1998 178} 6252 448] 2595 389] 6025 1626 83| 29329 6%
1.3% 3.6% 983 26| 2898 911 491| 2232] 2610 446 417 720 1212 45 4036 343} 3481 418] 6999 1251 9] 29528 6%
1.7% 4.0% 949 4] 3658 583 557] 1996] 1435 747 515 704| 1483 241 11261 362 1736 585 3716 989 311 31615 7%
2.1% 4.4% 326 4196 375 247 523 1114 179 137 155 281 75| 2948 29 132 84| 1421 269 12491 3%
2.5% 5.0% 179 3| 4077 309 32 61 268 25 9 82 149 6 246 52 26 52 890 163 6629 1%
2.9% 5.4% 274 8614 52 53 99 263 574 19 55 456 1 296 36 51 62 136 257 6] 11304 2%
3.4% 5.4% 284 2006 32 1 35 2 10 18 17 6 5 3 2419 1%
4.1% 5.4% 36 417 1 2 1 67 2 2 1 12 11 2 131 3 688 0%
4.7% 5.4% 2 395 230 1 1 57 1 687 0%
5.4% 5.4% 55 2 500 150 120 2501 1172 69 80 160 289 7 396 61 226 112] 1948 219 83 5899 1%
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A

Estimated Ul Taxes at

Schedules A through H
on CY 2010 and CY 2011

Note: Taxes are collected on a one quarter lag, so taxes shown below will be collected from April of the
current year through March of the following year.

Tax Schedule

I @G m m O O m >

Estimated Average Tax Rate

0.71%
0.90%
1.35%
1.80%
2.20%
2.75%
3.30%
3.90%

Estimated taxable wages:

Estimated taxes
CY 2010

$82,700,000
$104,800,000
$157,200,000
$209,700,000
$256,300,000
$320,300,000
$384,400,000
$454,300,000
$11,648,100,000

CY 2011
$86,200,000
$109,300,000
$163,900,000
$218,500,000
$267,100,000
$333,900,000
$400,600,000
$473,500,000
$12,140,600,000




Estimated Unemployment Insurance (Ulj Taxes Per Employee for Calendar Year 2010

U taxes owed per employee = employer's tax rate times wages paid to employvee.

Wages taxed per employee per year limited to "taxable wage base" (TWWB) amount. No taxes due on wages over TVWWH.
TWB far calendaryear 2010 = $38,800.

Employver's LIl tax rates vary depending on their tax and henefit experience and the Tax Schedule in effect for the year.

Projected Tax Schedule for CY 2010=F
Under Schedule F: Employer tax rates range from minimum of 1.2% to maximum of 5.4%.

The following tables showthe estimated U taxes per employee at Schedule F at three levels of wages.

Taxes on an employee earning the MINIMUK WAGE
Hourly wage: §7.25
Annualwage (40 hrsfwk x 52 weeks) $15,08
If Sch E
TaxRate )
If ernployer is at minirmurm tax rate 1.20%
If ermployer tax rate is average tax rate 2.75%
If ermployer is at maximum tax rate 52.40%




Taxes on an employee earning $10 PER HOUR

Hourly wage: $10.00
Annual wage (40 hratwk ¥ 52 weeks) §20,800
If Schedule F
Tax Rate CY 2010 taxes
If employer is at minimurm tax rate 1.20% $250
If ermnployer tax rate is average tax rate 2.75% $570
If emplover is at makimum tax rate 5.40% $1,120

Taxes on an employee earning $20 {OR MORE) PER HOUR

Hourly wage:
Annual wage (40 hrafwk x 52 weeks)
Wages taxed, limited to TWE

IfSchedule F
Tax Rate C 2010 taxes
If employer is at minimum tax rate 1.20%
If employer tax rate is average tax rate 2.75%
If employeris at makimum tax rate 5.40%

$20.00

§41,600
$38,800
Employee was paid more than the TWEB of §38,800, therefore wagesin e

kcess of TWB not subject to Ul tas.







Information Needed
o 2009 Contribution Rate Notice

— Reserve Balance 2008
— Annual Taxable Payroll for 2007 and 200

» 2009 Statement of Benefit Charges —
Quarterly

« 2009 Contributions Paid — Quarterly
Filings, UC-B6

» Contribution Rate Schedule - A to H

» 2009 Estimated Annual Taxable Payroll
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STATE OF HAWAI
DEPARTMENT OF LABOR AND INDUSTRIAL RELATIONS
UNEMPLOYMENT INSURANCE DIVISION

ABC Corporation ACCOUNT NUMBER
FEIN
DATE MAILED
830 Punchbowl 8t DATE COMPILED
Honolulu, HI 96813 LIABLE DATE

CONTRIBUTION RATE NOTICE
FOR CALENDAR YEAR 2009

0001234567
99-9999999
03/20/09
03/113/09
01/01/89

YOUR CONTRIBUTION RATE AND EMPLOYMENT AND TRAINING ASSESSMENT RATE FOR

CALENDAR YEAR 2009 ARE LISTED BELOW

CONTRIBUTION RATE  1.1% E&T ASSESMENT RATE  .01%

THE TABULATION SHOWS ANNUAL TAXABLE PAYROLL AND CONTRIBUTION DATA
REPORTED ON YOUR QUARTERLY CONTRIBUTION REPORTS FOR 2006, 2007, AND 2008, AND

BENEFITS CHARGED TO YOUR ACCOUNT FOR 2008.

RESERVE 123107 78,690.00
CONTRIBUTIONS + 21,293.00
2008 BENEFITS CHARGED 779.00

ANNUAL TAXAB

LE PAYROLL

RESERVE RATIO {RESERVE 12/31/08 / AVERAGE ANNUAL PAYROLL) = 0595

CONTRIBUTION RATE SCHEDULE IN EFFECT: &

ANNUAL AVG  1,667,040.00



LIFBRSZIR | STATE OF HAWAII, DEPARTMENT OF LABOR & INDUSTRIAL RELATIONS
10/01/08 LIHEMPLOYMENT INSURANCE DIVISION

Co=27:36.3 STATEMENT OF BENEF!T CHARGES PASE 1

NBO Corporaticn EMPLLYER N QOO0 YT

830 Punctbwewl S5, TUARTER ENDIMG 03730708
Homelale, HT O 671N CTATEMENT DATE 10/01/08
SOCTAL BEMEFIT  ¥]JR ki
SECURITY MO  CLAIMANT NAME YR SEGIN X R CHARGE CREDIT
Gt E- Drl-vld Hmith, Bruce ohsio/08 Ru.s6s B S26.56
TOTA. neb.5h .00

NET CHARGEACREDIT TO YQUR RESERVE $h16 .56




ATE LR

DEPARTMENT OF LABOR AND THINSTRIAL RELATIONS
LNERPLOYMENT INSURANCE DIVISION

QUARTERLY WAGE, CONTRIBUTION AND

THE OFFICE RECEIVED DATE

ABC CORPORATION
830 PUNCHBOWL ST.
HONOLULY, HI. 96813

13 EMPULOYEE'S SSH# 23 EMPLOYEE'S NAME (LAST, FIRST}
INTERNET FILERS:
and pay your contributions online.
0001040197 10/1
oy @oatiion FLode EHY Ridte
3.20 % 01 %
S8 Mo ad Bautle sk Bty
2 2 2

To complete the filing process, go to https://hui.ehawaii.gov to file your

EMPLOYMENT AND TRAINING ASSESSMENT REPORT

D33 HOT WRITE IN THIE SPME

FEIN Q9G990GGY
ACCOUNT # Q001040197
Fusr Quanrtsr Brcding Dwslingpuent &ftae
033110 043010
3 TOTAL QTR WAGES PAID

Quarterly Wage Report, Quarterly Contribution and E&T Assessment Report

FUERYTY TS Y DR OECHIMA T IVIN O TR RESRLCT 05 DRLAD A0 CORRECY

AR

PRI taweais | M
R WX

CER PPV R

63 VTAL SRS SRS THDS LRIMIR TER

PN L WA BITEROO
YT VAKASLE WALEs

Y RO TR ST B00ES £ 320

A G Y MG

SR TR GO0 1
ERRE LR C A R
LY CPOEIRO R Y

13 AR

TG PERGAL Y AR BITERERT
LN HOTAL PAYRENT DY

Rl SRR B ARGLE

L7660 .00
2800 .00
67860 .00
2174.72
6.80
2181 .52
.00
2181.52

. Q0

2181 .82
2181 .52

PO L300 IV L2703) 1080 O




To be eligible for pemm.c rating, the account must havc been chargeable with benefits f r the 12-month pmud prior o
the rate computations date (December 31). If an employer has net submitted Form UC-B6 for any of the prior year(s), the
maximum rate of 5.4% will be assessed. New or newly liable employers who are not eligible for experience rating will
receive the new employer rate.

Use the Contribution Rate Notice mailed in mid-March of every year to help with the estimation.

Year  2010|
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Topics Index

Tax Rate Calculator

To be eligible for experience rating, the account must have been chargeable with benefits for the 12-month period prior to
the rate computations date (December 31). If an employer has not submitted Form UC-B6 for any of the prior year(s), the
maximum rate of 5.4% will be assessed. New or newly liable employers who are not eligible for experience rating will
receive the new employer rate.

Use the Contribution Rate Notice mailed in mid-March of every year to help with the estimatio.

Year 2010

Reserve as of 12/31/2008  § | < —

- Annual Taxable Payroll
2007

2008 §
2009

.waaimﬁam




Tax Rate Calculator

To be el

gible for experience rating, the account must have been chargeable with benefits for the 12-month period prior to

the rate computations date (December 31). If an employer has net submitted Form UC-B6 for any of the prior year(s), the
1

maximum rate of 5.4% will be assessed. New or newly liable employers who are not eligible for experience rating w

receive the new employer rate.

Use the Contribution Rate Notice mailed in mid-March of every year to help with the estimation.

Year
Reserve as of 12/31/2008

# 2009 Contributions Paid
@ 2009 Benefits Charged

% Annual Taxable Payroll
2007

2008
2009

2010

$ 99204

$ <@emmmmm [ stimated
5 < [ stimated
$ 2100500

$ 1400200

<¢mmmm [ stimated

Clear Form
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i
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SRNUIES




Divisions WS Library FACS

Tax Rate Calculator

To be eligible for experience rating, the account must have been chargeable with benefits for the 12-month period prior to
the rate computations date (December 31). If an employer has not submitted Form UC-B6 for any of the prior year(s), the
maximum rate of 5.4% will be assessed. New or newly liable employers who are not eligible for experience rating will
receive the new employer rate.

Use the Contribution Rate Notice mailed in mid-March of every year to help with the estimation.
Year 2010
Reserve as of 12/31/2008  § 99204

2009 Contributions Paid ~ $ 18914.76

@ 2009 Benefits Charged 3 15200

" Annual Taxable Payroll

2007  $ 2100500
2008  § 1400200
2009  § 1719523

Ea§mme

T — .




Tax Rate Calculator

To be eligible for experience rating, the account must have been chargeable with benefits for the 12-month period prior to
the rate computations date (December 31). If an employer has not submitted Form UC-B6 for any of the prior year(s), the

maximum rate of 5.4% will be assessed. New or newly liable employers who are not eligible for experience rating w
receive the new employer rate.

Use the Contribution Rate Notice mailed in mid-March of every year to help with the estimation.

Year
: Reserve Balance
Reserve as of 12/31/72008

20140

% 15,200.00

$ 102.918.76

Annual Taxable Payroll
2007
2008
2009

TOTAL PAYROLL

$ 1,719,523.00

“
fues

1,400,200.00

8 2,100,500.00

Reset
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2010 Ul Tax Projections

» Using QWRS software program
—http://hawaii.gov/labor/ui
» Estimate Contributions Due
* Enter Contribution Rate
* Enter Taxable Wage Base
 Calculate Projected contributions Due
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you are here:

Unemployment insuranae Home

Urnemplovment Insurance News
. F‘urimu i ﬁmandm‘ for unam sloyment §nsumnm

FGR HiGHﬁm UN%MPLOYMEF&T WSL%MNQE ‘fAX M 26“1&

= information on Emergency Unemployment f:nmpensatian {extenced benefits) (111 Bj‘%ﬁ}

« DLIR to Provide Additioral 14 Weeks of Federally Funded Unemployment Benefits {11/6/08)

« DLIR Preparas Hawall Businesses For Higher Unemployment Insurance Tax In 20110 (8/17/08)
« Limited Ondine Initial Claim Flling Availlable Now (52705}

» State Unemployment Triggers Additional Federal Benefits (4/17/08)

« More News




Ul Account Numbetr:

Federal Employer Id No.: %999999999

Company Name: iABC CORPORATION

Street: 3830 PUNCHBOWL ST.

City: iHONOLULU

—

State Code; : Hi

Zip Code: 95813

Fareign Post Code:

Ul Tax Rate (%) 3.20

WWage Base: 37800.00

|
i
Tax Year: !
i
é

E&T Tax Rate (%) ;U.m

Please enter your 10 digit Unemployment Insurance Account Number.
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Quartly Wage Reporting System
ABC CORPORATION

FEIN 999999998 830 PUNCHBOWL ST,
0001040197
Employer # ' HONOLULU HI 96813
Year j2010 it | W . i

Quarter g‘ﬁﬂmmmm it ! 3 ;
‘Employee Count
Star:New Uugtar, Total Quarterly Wages 0.00
' } : ‘Excess Wages 0.00 ’
Wage Base $ 37 ,800.00 i | 3
MNet Taxable Wages 0.00
Ul Tax Rate (3% 3.20 |
E&T Tax Rate (%) 0.01 Ul Contributions Due 0.00
Employees on File: 0 E&T Assessment Due 0.00
Employee Sort Crder; Mame

Total Ul Contributions and E&T Assessment Due

Update Employee Data 0.00

Print ar View VWortksheets 5 Prepare Transmit File

[Journal file being used is © C:\GWRS Deta\ABC Corporation.mdb 9/28/2009 8:52 AW




SS5AN

o TN AR P

455-45.-5555 SMITH, JOHN $15,080.00
* 555-55-5555 TAYLOR, TERRY $20,800.00
B45-55-5555 SMITH, MARY $41,600.00

Go to the last line to Add

Delete

Update

Close

{ 14| 4 |Record: 1
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(:lualrlyr Wage Reporting System
ABC CORPORATION

FEIN 999999999 B30 PUNCHBOWL ST.
0001040197
Employer # HONOLULU HI 96813
Year
Quarter _ W o . : o
Employee Count GR
Star} NEW Quaner.. R ‘Total Quarterly Wages 77 48000
o ) Ay :E}scess Wages 3,800.00
Wage Base $37.80000 y gw i
t Taxa age 73 §
Ul Tax Rate (%) 3.20 ot Tananle Yiages :
E&T Tax Rate (%) 0.01 Ul Contributions Due 235776
Ermployees on File: 3 - E&T Assessment Due .3
Employee Sart Order: SEAN

Total Ul Contributions and E&T Assessment Due

Update Employee Data

2,365.13

Print or Wiew Worksheets

g Prepare Transmit File

{Journal file being used is

05 AM




Federal Emplover Id 999999999

Company Mame: ABC CORFORATION

Street: 830 PUNCHBOWL ST

ity [HoNOLULU i
State Code: Mﬁmrmwmmwwwwwn ‘
Zip Code: o5313

Foreign Post Code:

Tax ¥Year: r
Ul Tax Rate (%6): 1.10 o 2
Wage Base: 13000.00

E&T Tax Rate (% oom

iplease enter your 10 digit Unemployment Insurance Account Number.

114 4 Record:




Quartely Wage Reporting System
ABC CORPORATION

FEIN 999999999 830 PUNCHBOWL ST.
: 0001040197
Employer # HONOLULU HI 96813
Vear EE - i s
Quarter ! i
sta" New Guarae é Total Quarterly Wages
o ‘ : %Excess WWages
YWage Base $:13,000.00 N -
MNet Taxable ages
Ul Tax Rate (%) 110 8
E&T Tax Rate (%) 0.01 Ul Contributions Due
Employess-on-File: * ;E&T Assessment Due
Employee Sort Order: SSAN ‘

;Total Ul Contributions and E&T Assessment Due

Update Employee Data

Frint or Yiew Worksheets

Prepare Transmit File

77 ,480.00

38,480.00
38,000.00

429.00
3.90

432.90




Scenario A Scenario B
N - WAGEEARNER |  ScheduleF ~ Schedule A
| TaxRate TWB |TaxRate TWB
| | T | - | 320% $37,800 | 1.10% = $13,000
Minimum Wage Earner
7.25/h1x 40/hriwk x 52 weeks 15,058.00 $15 058.00
;_ - 548184 TAX  $143.00
10.00/hr Wage Eamer |
10.00/hr[x 40/hriwk x 52 weeks - 20,800.00 $20,800.00
TAX $665.6 TAX ~ $143.00
20.00/hr Wage Eamer |
20.00/hr[x 40/hriwk x 52 weeks ] 41,600.00
- TAX $1,209.60 TAX
Annual Contributions Due - - $2,357.76
Average Annual Contributions Per Employee | B
$2,357.76/3 and $429.00/3 785.92 - $143.00




