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The Hawai'i Tourism Authority (HTA) offers comments on H.B. 2598, H.D. 1, which provides 
that the distribution of the transient accommodations tax (TAT) to the counties shall be the lesser 
of 44.8 percent of TAT revenues or $94,355,000 for five years. 

In 1990, Act 185 was enacted to provide a more equitable method of sharing state revenues with 
the counties, in lieu of grants-in-aid. In passing this law, the Legislature noted that" ... many of 
the burdens imposed by tourism fall on the counties." The pressures of the visitor industry mean 
greater demands on county services, such as providing, maintaining, and upgrading police and 
fire protection, parks, beaches, water, roads, sewage systems, and other tourism-related 
infrastructure. The distribution of the TAT to the counties is meant to provide the counties with 
a "stable and continuing source of revenue ... that will enable the counties to provide for their 
needs." (Conference Committee/Report No. 207 (1990)). 

The HTA which developed the Hawai 'i Tourism Strategic Plan: 2005-2015 in 2004, with 
stakeholders in government, industry and the community throughout the state, recognizes that the 
counties are important partners in achieving the vision of the plan. Specifically, our county 
partners are an integral part of maintaining and preserving the Hawai'i brand and enhancing the 
"experience" of our visitors. This includes the upkeep of counties' parks and beaches as well as 
the maintenance water, roads, and sewage systems. Additionally, the counties' police and fire 
departments are very important to the safety and security of Hawai'i's visitors. 

Preserving the distribution of the TAT to the counties is important for the ability of the counties 
to provide these services to the visitor industry. 

The HTA acknowledges that it is a different world today, that the State of Hawai'i is facing a 
fiscal crisis and that this is a difficult policy decision. 

Thank you for the opportunity to provide these comments. 
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BOllse Bill2S98, BDl nelating to the Transient AccomJPodatlQns Tu , . 

The' Hawaii COl,mCil of Mayors (ReOM) supports House .'Bill2598~ HOI which 
continues the distribution of transiem accommodation tax (TA1) revenues to the 
counti.es~ albeit at a level capped at 44.8 percent oftb.@ total revenues collected or 
S94J355!OOO) whichever is less. ' 

The mayors are united tp. our opposition to any proposal to fully suspvru;i the 
distribution of TAT revenues to the c01,m:ti~s. Howevert we recognize and vmpathize 
with the Sta.te~ s fiscal cha11en~s, @.S we face many of 0\11' own at the county level. 
Consequently, while lIB 2598, HDlll:mi.ts the amount of TAT revenues distributed to the 
counties, we appreciate the fact that the bill does liet fully deprive the counties oftbis 
cri1ica1 revenue source. . 

HB 2598: EDl acknowledges the role county governments have in supporting 
tourists and our visitor industry. County governments maintain the public safety services, 
water and sewer infrastructure, roadst transportation, parks~ and public facilities that 
support ami'beneiit the visitor industry. We are each submitting county.specHi~ 
testimony that de~ils the services provided by our Qounties. 
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Redu.ctions iIi TAT funding wo'Uld have a direct impact on the very industty that 
generau,s the hotel room we revenues. .Ana.. we might also note tha.t those r~ven"U.(:s 

° parti.a1ly fund our police departments, whose offioers iss"Ue the tra:ffi~ eitatio~s !Qat 
generate millions of dollars in revenue f91' State coffers. 

The HeOM supports HB 2598, HOI and ask for the Gormilittees' approv~. 

Mahalo. 

Aloha., 

Bemard.P. Carvalho, Jr. 
Mayor ofI<a~ 

~ m:L@~\.Q~o ___ 
William P. Kenai 
Mayor of Hawaii 

Mufi ltanu.emann 
Mayor of Honolulu 
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March 15. 2010 

The Honorable Clarence K. Nishihara, Ch~ir 
and Members 

Sen"te Committee on Tourism 
The Honorable J. Kalani E;nglieh, Chair 

and Members . 
Senate Committee. on Transportation, International and 

Intergovernmental Affairs 
The Twenty-Fifth State Legislatu.re 
State Capitol 
Honolulu, Hawaii 96813 

Dear Chairs Nishihara and English and Committe~ M$mb$rs: 

'Subj€lct: HC;lJse Bill No. 2598, HD1 Relating to Tra.nsient Accommodations Tax 

The City and county of HanQlulu (City) supports H.B. No. 2598, HD1, RelatinQ to 
Transi~nt Accommodations Tax. The HO 1 version of this l(agi$lation continues the 
d.istributiQn Qf transient acc.ommodation tax (TAT) f@ven\J@$ to tMe eoul'ltise, albeit at a 
level capped at 44.8 peroE;lnt of the total revi.ml,JGS colleeted or $94,355,000, whichever 
is less.' . 

The City i$ oppc>sed to any proposal to fully suspend the distribution of TAT 
revenuea to the oountie$. However, we recognize and empathi~e with the State's fisoal 
challenges. as we face many of our OWn at the county level. Consequ~ntly, while 
HB 2598, HD1 limits the amol,Jnt of TAT rev~nl,J~S distributGd to tMe counties, we 
appreciate the fact that the bill does not fully d~prive th$ eOI,;lnties of tMis sritieal revenue 
sOurce. HS 2598, HD1 ackl1ovvledg@s th~ role f;Ql)nty governments have iii supporting 
touri$t$ and out visitor indu~try. . 

.Before. addressirag why we believe the fAT is an integral resource for our effort 
to provide servitlGl$ to our visitors and the. tourism industry, fwould like to take this 
opportunity to first respond to oomments by some sIJ9Qesting the. City has not taken 
appropriat$ aetions to redue.e the City's budget ana, therefore, does not need the TAT. 
Nothing could be further from the truth. . 
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When we began prepa.ring the FY 2011 budg'et for submittal to tt-te City Council 
On Maroh 2, we were faced with a projeotea shQrtfalJ of $140 tliillion. Howev~r, oUt' 
efforts to ~ddress this shortfall actually began two years agtr>. If y~l) will reOall, the 
economic cQllapse w~s evident by th~ $Md of the first quarter,of oalendar yes.r 200&. As 
SOo.n as W$ got a hint of what was looming, we took immediate action. Even as thli) 
City'$. Fisoal 'Year 2009 budget was b~ing enacted iMto law in July 200e. the Mayor , 
ordered agenc;y FY 2009 budgets to be restricted by two and three pereaht, depending 
on the size of Qach ageney. . 

Ho.wever, the eoonomy oontin!JEld to slide over the Qourse of th$ summer Causing 
havoc with the. credit m~rket and threatening th$ City's finaneial PQsition. In response, ' 
w~ implemented additional) specifiC spending restrid:ioh~ on all agencies iii November 
2008. These, restriction~ included a freeze on the. hiring of position fills, a restriotiQI'l on 
sgency reorganizations and reallooatlQns resulting in the establishment Qf new high&r 
level pOsitions, a deferral on the purchase of equipment, a restriction on travel, and a 
restriction on unt)'udgeted leas~S Of eguipm~mt and office space. ' 

With these restri~ion$ and budget f;Lits, w~ were ablf;l to w~ather FY 200Q. 
However, these actions simply wEi!r~ not enough to address what our Budget 
Department had estimated as a $50 million shortfell in FY 2010, the T1sca,1 year that 
began this past July 1. Ther~fore, we imposed fljrlher cuts 01'1 our agenciQs by 
performing detailed line-by-Iine reviews. As a result, 12 City egenqies have $maJler 
budgets this fiseal year than tf'l$Y had in Fy:a009. 

In addition, we aggres$ively out the salariGs of vao~nt positions, savihg $36.3 
million, whioh is equivalent to cutting a06 positic)rJs. And, we also ewt the salaries of all 
Executive and Cabinet po.$.itions by 5 perc$ntt and W$ fro%~ thG salaries <Jf our excluded 
managerial employees. 

The challQnge of an aco$h~rating buCiget cri§:ilJ~ d~mandf;ld a review of every 
element of th$ City budget, particularly for thos$ fli=les tied to sE;lrvioes that are heavily 
subsidi~ed by the Genf;!ral FUhd. This allows for gr-eat$t equity in tha.t the cOnsumers O.f 
City s~lViC$s t:over t;l fair share of the f;lxperi§es,. Consequently, the Mayor propc;>sed, 
and Couneil approved, multi"year fee increases for services suc:h as gOlf QOurses, th$ 
zoo, and the City bus sys.tem. In addition w~ ~nacted a niulti .. year motor vehiole weight, 
tax inorease. And, as a Ia.st resort, w~ wOrked with the City Couneil to increase the real 
property tax rate on residGJl"ltiai hOmeowners. 

Even after taking all of these actions, we began FY 2010 with a projected $140 
million shQrtfall for next y~a.r's FY 2011 blidgat. To address this fl$W shortfall. and 
b$aring in mind that the R$al PrOperty As$Ij:$SOrs ate anticip~ting even steeper drops in 
property assl;!ssments for FY 2012, thi$ past July. the MaYQt ordq,red an additicmal4.5 
percent restrictiQh on all Cufrent non·pl,JbIie $sfety agenoy budgets. In additiQn, we are 
continuing our specific restriction oli hiring and exp~nditl,Jres sueh as travel, e~uipmetrt, 
and leases.' , 
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With respsct to I~bor CO$t $avinQs; w~ are wOrking to finalize furl0uSh plans 9f 
two days a month for our HGEA employees for exeoution on July 1. Al"Jd, subject to 
t~tifjoation, we anticipate exe~uting similar furlough plans for Qur UPW employee.s. 

. Our aggressive budget cutting action and our willingness tG) raise revenues to 
address the budget crisis were oommended by three nationai rating ageAcies when 
they recently reaffirn1ed Qur doubl$ A bond tating$. How~ver, a$ tMe City Coun~iI 
proceeds to consider the FY 2011 budget we just submitt~d, we were oone:emed about 
proposals such as the original ve,tSiQn of H.B. 259$,·th~ enaotmeflt of which would have 
incre~sed our shortfall by $.43 million alid flJ,tth$r jEtQpardi;;e tne City's financial position. 

The TAT r;learly is ari important part of the City's base budget. It certainly heips 
to defray the cost of the wide array of services we provide for our tou.rists and the visitor 
industry. And, tourists certainly tax our community'S iflfra$trlJctur~ - roadways, ~olid 
waste disposal system, and wa$tewat~r $yst~m. 

Certainly first and forllf:!'Y1ost, w. pride ourselves on prOviding a safe COmmunity 
for our residents and vi$itQrs alike. ThiS is refleQted in th~ annual budgets which 
reinforoe our belief in tlie primacy of p~blis safety. Unfortuna.tely, however, out visitors 
are not immun~ to the criminal elements in our city. In 2009, the HOflOlull,l POIiC:(i 
Oep~rtment (HPD) recOrded 59,051 victims of orirnes, of which 4,327 were vis.itorS. 

, 

Annually, HPD expends about $12 miilitm to operate its Oistrict $ unit whiQh 
provides serviCGs to th~ visitor industry iii Waikiki. There also is an islarid-widQ impact 
whenever visitors t~v$1 arid ~quir$ polic~ servioes. HOWever, it is not possible to 
precisely separate the oosts assopit;tte(.f with the investigation and do.cum~ntation of 
these orimes. In addition to. the direQt OQsts of mal"laging these G8S~S, there are other 
expenses includh;g, the salaties and. benefits paid to police officers to patrol and 
prevent crimes, police vehieles, troffie etlfQtoement. administrative and support 
$srvices, faeilities maint~hance, and. other indirect QOsts. 

The HOnolulu Fire Cepartment (HF-O) is l'$spOnr;;ible for ensuring out visitor 
accommodations and visitor ent$rtaiflment oent$rs are PrQp.@tlyfire protected. An(i.l, it 
also is '~m integral part of our City'S first responder team that responds; to resoues and 
medical G)mergencies. as well as fire alarms. HFO estir'nat~$ it spen~~ about $1.3 
million annually to S~fVe tourist$ and the t~urisrn jnd~~tlY for the followirtg purposes: 

Annual inspection of hotels and businesses 
Annual inS!ileQ1:iOn of fire. protection systems 
Review of fire proteetion plans for new 
construoti.on in Waikild 
Night inspection of hotel nightcl~bs 
l::vacuation, extinguisher, and other 
training of hotel staff 

. Response to apprQ>dmately 2,430 alarms 
in Waikiki 

• $150,000 
• $ 14,000 

• $ 7,000 
• $ 10,600 

• $ 2~800 

.. $SSO,OOO 

4/1U 





l'ItW" ~t::"t::u~u uo: ~l f\M Ijt;:) nUMAN Kt.;:)UUKL.t.;:) OUO/OO.H~44 

ResponSe to e1 all;irrnS at DiamOn~ J..Ieaf;f 
trail . 
Tourist-related itloid~nts in ~reas 
Qutside of Waikiki 
Train~n9 COsts 

.. $ 51,120 

• $ 80,000 
• $.150,000 

City lifeguardS provide serviGss f9r just about every to.urist who ventures onto 
Oahu's beaches, whether in Waikiki Qr on the North Sho~. Lifeguards perform over 
1,700 resCues each year on Oahu, al"-ld tt,ey take preVentive aotiOtl 340,000 times pe.r 
year, so that people do not end up p$iriQ a rescue stati~tic. 

If just $1 million were taken from th0 Ocea.n Saf~ty Divi$i(llh'S budget, the 
resl,Jltant los,$ would niean 34 few$r positions. ~qldatins to no lifeguard servi~$s for any 
of the 6.e rnillil;m people in attendance on Waikiki Beach every year. If $1 million were 
cut from thE) emergency Mediolill $erviQ$$ DivisiQn b~dget; the impact wou,ld· 
n$cessijate clOs.ing a 24·hour ambulanee unit and redu~iJig houts at a secol"ld unit. 
There were 6,144 emergenoy ¢$IIf$ to 9.11 for the AI~ MOana and waikiki area in 
Qalendar year 2Q09. This equates to an average of over 500 calls p0r month to 
Honolulu's tourism oent~r. Such a reduction ih services would impact a significant are~ 
beyond Waikiki as $mbl)lances from Qth~r units will have to respond to those caliS, This .. 
will cal,JSe, a domino effect that will be f~lt aill th~ way out to Ai~a, and into Waipahu and 
WaipiO. 

All of our public service agenci~s are on .. oalf to ~$rve visiting dignitaries. 
However, special visitors sueh as the U.S. PreSident and the· Emperor oT Japan require 
tremendQUs amounts of ~dditiQrial resources. Fot example, the reoent vis'it by 
President Obams reql:lired a quartet of a mjllion l!Iollar$ in unbud.geted, nQn~ 
reimbursable, HPD overtime GO~ts. Ahd, prE)psl'ation$ for the Fall 2011 AiSia~pac;ifie 
EconQmie Coope.ration cQnference will require the City to expend upward$ of $28 
milliOn over the next two y~ars, ali estimated $14 milliQI'l (lIf whioh will be required in FY 
201.1. 

Serving oui' tOl:Jtism industry gOes beyond ensuring their safety. Our visitors 
·cl~atly avail themselves of the City's parks and r0~reatiQnal facilities and sarvices. 
Two major parks serve as Waikikiis bOokend$ .... Ala ivloana and Kapiolani. Kapiolani 
Park and Kuhio Bsaoh Park ate th~ largest gfGen spaC$$ and recreational areas in 
Waikiki proper. They are used from 0 a.m. to 12 a.m. daily. Activ8 ant:;i passive 
re.or~ation~1 activities clraw between 6,000 to1 0, 000 peQple p~r day to the area. 
SpeCial ev¢nts. cuftural.festivals, suc:h as the dramatic torch JigMting cet&rriony ~nd 
other attracti6ns escalate. the nt.llnbers expQI"\entially. \The DepE)rtment of Parks and 
Recrea.tion (DPR) estimates that at I$$$t 75 J;leroent of theSe park USer$ are visitors. 
Due to the number of people using th~ park, m$intenanoo OPE;lrations are scheduled 
frOm 6 a.m. to 11 p.m. daily. TheSe al'$·the only PPR facilitie$ that have multi~hift, 
seven d~ys a wee~ oper~tiQns. The restrooms in the~e arG~81 are cleaned as many as 
six times a day compared to our normal oli<;:e a day oleanings in most of our inland 
parks. . . 

O/lU 
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From Waimanalo to MOkuleia, the majority cpf Qur park users ate not re~idents. 
MQst of the b~ach gQers between 9:30 .a.m. aiid 4:00 p.m. are tourists. Sunset Besoh, 
the Banzai Pipelim!! at Ehukai Beach Park, Rock PiI$$, Waimea Say, taniakea, Chun's 
R(;Ief, Puena Point, Hal$iwa, Alii and Vel~land are all must.see bCiacnes fot visiting 
suffers and beaOh-loving tourists. All of these sites are on City parkland$. 

In addition. bPR maintains campsites at Waims.naJo Beach Park, Waiman~IQ Bay 
eeach Park, Kut:lloa Regional Park, Swanzy e~ach Park. Hauula Beach Pa.rk al1d 
Kaiaka Bay Beach Park that st$ regulariy used by eeon~ll1y-minCied tourists Or tourists 
wanting to experience a different ()r a quieter liawaii. CPR's staff itlterac;:ts with visitors 
eVery day. some.times sharing with them s.tories and insights into the M~waiian culture, 
sometimes helping them When they are lost 01" need assistance. The park staff has ' 
added to many a visitor's Hawaii experi$lice beGause of their Aloha. 

The estimated cost of recreatiQrlal and r'nailitensnc,e operations in the; Kapiolani 
Park and Kuhio Beach area are. a,pptoximately $3 million annually. The CO$t to maintain 
the b.each parks along the Windward and NQrth Shote areas is appr9,ximately $3.1 
million annually. 

Our Department of El'lterpri$a Services also pl~y$ a major role in s~rvin9. our 
tourism industry. The HonOluiu Zoo lia!? about 300,000 tourists visit each year. 
Located on the edge of Waikiki, it Qfff!!)rs a first r~te attraction that is eomplet~ly funded 
by the City. which in recent yesfs he!? p"ur-ed elOISe to $10 million dc;>lIars in faCility alid 
babitat improvem$l'lW. 

The City's six municipal 9q;,lf OOUI"$~S have offered budget",r;onsoiQI.,IS visitol"$ the 
opportunity to partioipate. in this popular actiVity wh ich i& again funded 10Q percent with 
City monies.. And I the City al$.o is responSible for the eOr'lOessicms on Waikiki beaoh 
that provide re~reatior'lal b$.aoh equipment fot the milli~n$ of tOl.,lrists that fmquent the 
beach. 

. Entrance and user fees fQr the Zoo ~nd other elitertaituneJit venu.s svch as the 
Waikiki Shell ~nd the Neal Blaisdell Center dQ riot cQver the CO$t of operations. The 
City's G.eneral Fund $lJbsidiz~s these VenU9$ to the tu.ne of $9 milliQIi an~ually. And, 
the golf COurse operations ~re $iJbsidiz~d by Over $11 million in General Funde 
annually. 

Even the Royal f=Iaw~iial'l Sand pJ~y$ a role in e.nhancing the tOUI1$t experience 
in Honolulu. The. Band annually plays 4$ performances on the Kapiolalli Park 
bandstand, 48 perfotmance$ on tlie'gfQunds Of the 1()lani PalaC!$, :22 performances iii 
Ala Mo.at'la Centert ana 22 performances lr-.'the Roy~lI Hawaiian Center. Adc;JitiQOally, 
the Band participate$ in nin~ parades through Waikiki and performs iii Six ethnic 
festivals. With a prorated c~st of approximately $7,400 fOr each performanoe. our 
visitors annually enjoy ov~r $1 million in ~eITormanC€i$.. 
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All of these tOurist attr~ctiOt'is ~mbine to provide a meaningful expef'ieflc~ for 
our offShOr~ viSitOrs and have done $0 without any oth!!!r $UPport from the State than 
monies fn;>rT-J the TAT. And to take in those &ite$, many of o.urvisitQrs avail themselves. 
of the City'S award-winning fnl,lJiioipal bl)S service. 

Tourists also impinge L1pon our City's jnfrastructure. They rent oars and tour the 
island on COaches that traverSe OlJr roadways. While it is imp.ossible to specifisally 
c;ietem'line th~ tourlst.reJated cost of maintaining those roads, the City has spent over 
$77 million in each of tne last twQ years for baSic and ernergen¢y road repairs, In 
aaditiQn, working with the Waikiki Business Im~rQvement Distriot, the CitY's Departme.nt 
of Facilities Mailitenanee is WOrking tQ irriprove tne sidewalk$ in Waikiki, and CPR's 
staff main't$in~ the greenery along th$ KuhiQ and Kalakaua thoroughfares. 

The City DepartrtlGnt of ~nvirQnm~J!ltal S~rvices (ENV) provides critical serviees 
for our tourists. While tourists generatE;) significant solid waste, that waste is collected 
from hotels and related venves by private haulers wnQ bring it to eitner H"power or the 
landfill and pay appropriate tipping f~e$ that ~r$. designed to oovet the I;Qst of 
operatiQn/disposal. However, our visiter's al$O avail themselves of alternative hOUSing 
opportunities, sueh as transient vacation units and bread-and.breakfast housing. While 
ENV's Refuse Division provides trash CQllection seJVi!i:$s to these facilities, the tipping 
fees are insufficient to pay for tl1$ir o.perations, and th~y require an annual $ubsidy of 
over $m7 million ftom the City's G~meral F~nd. 

, All S$wer system"00fmect~d hotels ~nd related venues pay sewe'r $ervioe 
charges to Oover the costs of operating and maintaining the wastewater s.ystem. If 
additional Gapacity is required to support tOiJrist t~lated' aotivities tne developer paY$ a 
system facilities. eharge or builds the capacity c:md dedicate$ it to the City. 

The storm water system, on the other hand, is finanQed by both the City'S 
General and Highway Funds. priority is given to protectil"lg the r~cr&ational waters in 
'tourist area~ Iikl\l,Waikiki, HanaUl"na Bay, tJl"ld others through various projects including 
Storm Drainage Best Management Praoii¢$$ and the Small MS4 permit programs. One 
example is the request for $1.1 million for the Hanauma Say NPOES Small MS4 p~rmit 
program. These prOgrams protect near shore Wat~r quality, and tlie c1ebt service to pay 

'for this. improvement comes from the City's General Fund. 

Filially, the City's capital budget ineludes a multitwd~ of projeots to improv~ and 
enhanCe Waikiki. (A lis~ing of those' W~ikiki capital projeots is ettached.) With the 
exception of the sewer projeets, the Qth$r construction proj~cts arEJ financed with 
G.$neral ObligatiC)n bond$, with debt $ervice paid for With G$neral Fund$. 

As you can readily see, the City spends a eonsiderablEl amQunt of money on 
tourists and towtism-relf1ted servic$s and projects, Other than the TAT, we Clo not 
receive ~ny other funding from the State to help pay for these expenditures. And, we 
certainly do hQt sh~re in the revenlJ~$ generated. from fine$ levied pursuant to HPD's 
enforcement ofth~ state's traffic I~ws. Knowi!'lg, too, thflt tHe TAT was first ~na0ted in 
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Ii~u of grants·ln~aid to the counties, (lnd that there is a. ¢onstitutional prohibition on the 
State from mandating new programs on the ~Ountie$ or inor~a$irig thQ level of servioe 
of existing prOgrams without providing corre$.P0nding funding to tlie t';ounties, 
elimination of the TAT for counties would forc;e us to doeul11ent and di$clOse those 
programs the Stat~ has imposed upon.tlie cQunties without proper cOf'lstitl,ltionally 
mandated funding. 

We have taken responSible aotiohs to address prOjected budget shoftfalls While 
ensuring the safety of out re$iI.:i~nt$ and visitors aUk(!. Any aQtion on the part of tMe 
L.egislature to t?1..,I$pend the QOunties'.sliarl;l ofthe TAT wilt"b@ deleterious to the City alid 
our efforts tp maintain a visitor.friend.ly e;anvitonme.r'It. 

It is fot th~se reasons that the City appreciates the fa¢' that, rather than 
suspl1!nditlg th~ distribution ofiAT rElVenUef; to tlie counties, H.~. No. 269$, H01 
continues the distributicm of those monies to the counties j (;!ven at a limited level. The 
City supports H.B. No. 2598, HD1 Cifld aSkS fot the cemmittees' apptc;wal. 

Attachment 

YOurs truly, 

~-::.-...."-'" . 
Kirk Caldw~1I 
Managing DireotQr 
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William P. Kenoi 
Mayor 

County of Hawai'i 
Office of the Mayor 

William T. Takaba 
Managing Director 

Walter K.M. Lao 
Deputy Managing Director 

25 Aupuni Street, Suite 2603 • Hilo, Hawai'i 96720 • (808) 961-8211 • Fax (808) 961-6553 
KONA: 75-5722 HanamaPlace, Suite 102 • Kailua-Kona, Hawai'i 96740 

(808) 327-3602 • Fax (808) 326-5663 

March 15,2010 

Honorable Clarence K. Nishihara, Chair 
And Members of the Senate Committee on Tourism 

Honorable J. Kalani English, Chair 
And Members of the Senate Committee on Transportation, 
International and Intergovernmental Affairs 

Hawai'i State Capitol, Room 224, 1:15 p.m. 
415 South Beretania Street 
Honolulu, Hawai'i 96813 

TESTIMONY ON H.B. 2598 HDl, RELATING TO TRANSIENT ACCOMODATIONS TAX 

Aloha, Chair Nishihara, Chair English and Committee Members: 

Thank you for this opportunity to support H.B. 2598 HDl, which would cap the four counties' 
share of the transient accommodation tax (TAT) at the lesser of $94.35 million or 44.8 percent of 
actual TAT collections each year until June 30, 2015. 

This temporary cap on the distribution of the counties' share ofthe TAT at the 2008-09 level 
represents a reasonable compromise because it shares the impact oftoday's unprecedented 
budget pain among the state and the counties. It offers the counties a degree of predictability and 
stability at a time when our budgets are extremely volatile, and provides a mechanism to ensure 
the state will quickly recoup revenue at the leading edge of the recovery when future TAT 
collections begin to climb. 

Today you will be presented with testimony from the Mayors of all four counties, who together 
represent every one of your constituents. It is essential that we work cooperatively in this 
extremely challenging economic climate because our constituents and your constituents are 
exactly the same people. Both the State and Counties face unprecedented budget shortfalls, and 
we cannot solve these very serious problems by working at cross purposes with one another. 

County ofHawai'i is an Equal Opportunity Provider and Employer. 



Honorable Clarence K. Nishihara 
Honorable J. Kalani English 
Page 2 
March 15, 2010 

From the time of the establishment ofthe TAT in 1986, the Legislature planned to make the 
Counties beneficiaries of the hotel room tax because lawmakers recognized the importance of 
county facilities and services to support and enhance the visitor experience. It was always 
understood that much of the burden of mass tourism is carried by the counties. 

When a visitor calls for law enforcement help, a county police officer responds. When the visitor 
gets into trouble in the ocean, county lifeguards or firefighters respond. When the visitor uses 
sewer and water service, those are county services. The visitors drive on county roads, and use 
county parks. The counties haul away the visitors' rubbish. 

We now have more than one million tourists a year visiting the County ofHawai'i. Honolulu, 
Maui, Kaua'i and Hawai'i counties have relied on the TAT as a source of revenue for over 20 
years and it is the second largest single source of revenue in Hawai' i County's budget - nearly 
$18 million. 

As you know, we in the Counties are doing our part by slashing department budgets, eliminating 
positions and carefully reviewing every new hire and major expenditure. I have furloughed my 
own staff, and will impose additional furloughs and painful budget cuts in the coming budget 
year. 

By working together with the counties, you are helping to preserve money that pays for critical 
programs such as police and fire protection. HB 2598 HD 1 represents the kind of cooperation 
and compromise that will see us through this difficult period. 

Mahalo for your consideration. 

Aloha, 

William P. Kenoi 
MAYOR 

County of Hawai' i is an Equal Opportunity Provider and Employer. 



CHARMAINE TAVARES 

MAYOR 

OFFICE OF THE MAYOR 
County of Maui 

March 15, 2010 

The Honorable Clarence K. Nishihara, Chair 
and Members of the Senate Committee on Tourism and 

The Honorable J. Kalani English, Chair 
and Members of the Senate Committee on Transportation, 

International & Intergovernmental Relations 
State Legislature, Hawaii State Capitol 
415 South Beretania Street 
Honolulu, Hawaii 96813 

Dear Chair Nishihara, Chair English and Committee Members: 

200 South High Street 
Wailuku, Hawaii 96793-2155 

Telephone (808) 270-7855 
Fax (808) 270-7870 

e-mail: mayors,office@co,maui.hLus 

RE: lIB 2598 HDl-RELATING TO TRANSIENT ACCOMMODATIONS TAX (TAT) 

Thank: you for the opportunity to testify in support of HB 2598 HD 1, which would ensure that 
the counties would continue to receive a share of the transient accommodations tax revenues 
from July 1, 2010 to June 30, 2015. 

Revenue from the TAT is a vital source of funding for all counties in the State of Hawaii. The 
County of Maui relies on its portion of TAT revenue to assist with funding critical services, 
facilities, programs and government operations for visitors and residents every year. 

The TAT is added to the bilI that our visitors pay for staying at one of our vacation locations. 
The TAT is not a "hand out" from the State to the Counties - it is a share of what is generated 
in each county. The visitors will continue to pay the taxes, but if the State takes back our 
share, then we will have an additional 20 million dollar shortfall that will have to be made up 
by County taxpayers. 

As you are already know, the State collects these taxes from all four counties, pools them 
together and pays out shares according to a formula that assigns the majority of the funds to 
the Hawaii Convention Center and to statewide tourism promotion with the remainder or 
approximately 45% to the counties. 



The Honorable Clarence K. Nishihara, Chair 
and Members of the Senate Committee on Tourism and 

The Honorable J. Kalani English, Chair 
and Members of the Senate Committee on Transportation, 

International & Intergovernmental Relations 
March 12, 2010 
Page Two 

While I understand the budget challenges facing the State, please know that Maui County is 
dealing with our own budget difficulties and is relying on every possible funding source to 
fulfill our county jurisdictional responsibilities. 

Earlier today, I presented my Fiscal Year 2011 Budget proposal to the Maui County Council. 
It represents a combination of increased revenue through increased real property tax rates and 
increases in fees for service as well as reductions in department operational budgets. Some 
vacant positions have been "frozen", travel restricted and overtime significantly reduced. 
Days/times of operation of some county services will be adjusted - landfills may close one 
day per week, swimming pools will close one day per week, the county service centers hours 
will be adjusted. We propose to increase fees for water, wastewater, solid waste, golf course 
and public transportation services. 

Furloughs will be implemented in FYll for the HGEA and UPW bargaining units. I will be 
speaking with both unions on the furlough implementation. Additionally, there will be 
furloughs for all Mayoral appointees, department directors and deputies and excluded 
managerial staff. 

My approach to the budget is a sharing of the burden between the county government and the 
community, just as this bill represents a sharing of the TAT between the State and the County. 

We, a million plus residents of our Great State who live on one of our beautiful islands, are 
depending on you to act wisely and fairly and with courage to do the right thing and support 
this compromise position on the Transient Accommodations Tax. 

Thank you again for allowing me to share Maui County's perspective. 

Sincerely, 

CHARMAINE TAVARES 
Mayor, County of Maui 



Bernard P. Carvalho Jr. 
Mayor 

OFFICE OF THE MAYOR 
County of Kaua'i, State of Hawai'i 

4444 Rice Street, Suite 235, Lihue, Hawai'i 96766 
TEL (808) 241-4900 FAX (808) 241-6877 

March 15,2010 

Gary K. Heu 
Administrative Assistant 

TESTIMONY ON BEHALF OF MAYOR BERNARD P. CARVALHO, JR., 
SUPPORTING HB 2598, HD 1 RELATING TO 

TRANSIENT ACCOMMODATIONS TAX 

Thank you for allowing me the opportunity to submit testimony in strong support of 
H.B. 2598, HD 1 relating to limiting the distribution of the Transient Accommodations Tax 
(TAT) to the Counties effective July 1,2010 with a sunset date of June 30,2015. 

This bill establishes the Counties to share the lesser of 44.8 percent of the total TAT 
collected in a fiscal year, or $94, 355,000 for five years and provides for the reestablishment of 
the current share of TAT as provided for in section 237D-6.5, Hawai'i Revised Statutes. 

Although this bill caps the level of TAT collections to the Counties for the next five 
years, as in the past, it provides Kauai County the ability for budgetary purposes to be able to 
submit a proposed balanced budget to the County Council pursuant to our Charter coincidentally 
by today. 

As in the past, a portion of the TAT collected by Kaua' i County would be used to assist 
the county with providing the county services that have increased with the pressures and the 
demands of the visitor industry. Over the past 20 years, the fate and distribution of the TAT has 
evolved and from its inception, 95% of the TAT revenue was distributed to the Counties. Today, 
the Counties' combined share represents only 44.8% of the total TAT revenues. For Kauai 
County, this amounts to approximately $12 million or 12% ofKauai's general fund budget. 

On Kaua'i, every dollar from the TAT is used to support programs and services that are 
essential to the public health, safety and welfare of our visitors and residents alike. More 
specifically, our TAT funds that are reflected in our current fiscal year budget are utilized in the 
following areas: 

Program Area Dollar Amount of TAT 
1. Public Safety $7,200,000 60.0% 

(Police, Fire & Civil Defense services) 
2. Park & Beach Recreation $2,040,000 17.0% 

(Lifeguards, Park Caretakers, etc.) 
3. Public Works $1,760,000 14.6% 
4. Economic Development $1,000,000 8.4% 

(Tourism Promotion) 



The above information clearly indicates that we are using the TAT in conformance with 
original intent for which the TAT was established. The Counties need the TAT to support and 
fund essential services that directly benefit the visitors and residents of our State. 

On Kaua'i, we have taken a very conservative approach to the County's financial 
management and will continue to do so until this economic storm passes. In this current fiscal 
year because of the anticipated shortfall in real property tax collections, we made a conscious 
effort to reduce our budget and closely manage our expenses to avoid reducing services and/or 
furloughing employees. 

This year our County has instituted the following measures such as: dollar-funding vacant 
positions, "short-funding" positions, reducing travel budgets by 50%, consolidating cellular 
telephone plans, reducing our take-home vehicle fleet by 64%, severely limiting equipment 
purchases, freezing the salaries of the Mayor and appointed department heads, and a host of 
other initiatives and will continue to address the shortfall in revenues in future budgets. We 
conservatively estimate that these measures have saved the County $3.8 million in the current 
fiscal year 

Today, we are SUbmitting our proposed budget for fiscal year 2011 to the Kaua'i County 
Council and are anticipating a $17 million to $29 million shortfall in revenues from last year. 

How significant the revenue shortfall will be is not yet known, but we do know the 
following: 

• Real property valuations are expected to drop roughly 10-15% versus last year 
• Previously negotiated raises for the police and fire unions will add approximately 

$1.2 million in expenses 
• A bond float that we will be making in early 2010 will add approximately $2 million 

in debt service 

We are proactively planning for the shortfall by: 
• Developing plans for a two-day per month furlough 
• Restructuring our debt to facilitate a significant one-year savings 
• Examining each and every program for potential savings 
• Proposing the adjustment of fees upward (e.g. wastewater and vehicle registration) 

and implementing new user fees such as a residential solid waste collection fee 
• Adjusting real property tax rates to potentially buffer the impact of reduced valuation 

Today we thank you for allowing Kauai County an opportunity to submit our testimony 
on this bill and for being able to share and address our collective revenue shortfalls. 

Through the cooperation of the legislature, the Counties are committed to find ways to 
continue providing the needed services of our communities in order to maintain the quality of 
life that our residents and visitors expect and deserve. 

Thank you again for this opportunity to express our strong support and willingness to 
work towards our common goal of serving our people ofHawai'i during this tight economy. 



Hawai'i State Association of Counties (HSAC) 
Derek S.K. Kawakami, President 

Kaua'i County Council 

Counties of Kaua'i, Maui, Hawai'i, and City & County of Honolulu 
Nestor Garcia, Vice President 

Honolulu City Council 
4396 Rice Street Room 206 

Lihu'e, Hawai'i 96766-1371 
530 S. King Street, Room 202 

Honolulu, Hawai'; 96813 

TESTIMONY OF DEREK S.K. KAWAKAMI 
PRESIDENT, HAWAI'I STATE ASSOCIATION OF COUNTIES (HSAC) 

AND KAUA'I COUNTY COUNCILMEMBER ON 

H.B. NO. 2598, H.D.l, RELATING TO THE 
TRANSIENT ACCOMODATIONS TAX (TAT) 

Senate Committee on Tourism and 
Senate Committee on Transportation, International, 

and Intergovernmental Affairs 
March 15, 2010 at 1:15 p.rn. 

Conference Room 224, State Capitol 

Dear Chair's Nishihara and English and Members of the Senate Committees on T8M and TIA: 

Thank you for the opportunity to submit testimony in support of H.B. No. 2598, 
H.D.l relating to the Transient Accomodations Tax (TAT). My testimony is submitted and 
reflects the position of the Hawai'i State Association of Counties (HSAC) and my view as an 
individual Councilmember of the Kaua'i County Council. 

Initially, our testimony that was submitted for the February 17th hearing in the 
House Committee on Finance opposedH.B. No_ 2598. However, the amendments that were 
passed to place a limit on the counties' share ofthe transient accommodations tax revenues 
are an acceptable compromise that we can support_ 

Since the start of the distribution of the TAT revenues to the counties, the counties 
have depended and relied on the TAT revenues to provide essential public services in the 
area of public safety and recreation, and for the maintenance of facilities to:,provide a 
meaningful experience for both visitors and residents. . 

The suspension of the TAT revenues to the counties would greatly have a negative 
impact on the services and maintenance that the counties need to provide in order to 
promote a valuable travel experience to our visitors as well as residents. 

In light of the above, HSAC is in support of H-B. No. 2598, H.D.I. Thank you again 
for this opportunity to submit testimony. 

Joseph Pontanilla, Treasurer 
Maui County Council 

200 South High Street 
Wailuku. Hawa;'; 96793 

Sincerely, 

~~~.~ 
Derek S.K. Kawakami (If) 
HSAC President & Kaua'i Councilmember 

Dennis "Fresh" Onishi, Secretary 
Hawai'i County Council 

25 Aupuni Street 
Hila, Hawai'i 96720 
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March 12,2010 

TO: The Honorable Clarence K. Nishihara, Chair 
Senate Committee on Tourism 

The Honorable J. Kalani English, Chair 

Director of Council Services 
Ken Fukuoka 

Senate Committee 0 Transportatio, ternational, and Intergovernmental Affairs 

FROM: Danny A. Ma 0 

Council Chai 

SUBJECT: HEARING 0 
RELATINGT 

0; TESTIMONY IN SUPPORT HB 2598, lID!, 
ACCOMMODATIONS TAX 

Thank you for the opportunity to testify in support this important measure. The purpose of this measure 
is to place a temporary limit on the amount of transient accommodations tax (TAT) revenues distributed 
to the counties. 

I support HB 2598, HOI for the following reasons: 

1. This measure maintains the revenue distribution to the counties at Fiscal Year 2009 levels 
in recognition that the counties rely on TAT revenue to fund infrastructure improvements 
and core services. 

2. This measure is instrumental in facilitating the State and counties' economic recovery 
and acknowledges the importance of long-term intergovernmental cooperation and 
vision. 

3. The continued 44.8 per cent distribution of TAT revenues to the counties will allow the 
counties to more fully and expeditiously assist in our shared interest of a timely and 
effective economic recovery. 

4. This measure recognizes the rational nexus between the visitors' impact on county 
infrastructure and the distribution of county-earned TAT revenue. 

For your information, I am attaching a proposed resolution that will be considered by the Maui County 
Council at its meeting of March 19, 2010, entitled "SUPPORTING LEGISLATION TO MAINTAIN 
DISTRIBUTION OF TRANSIENT ACCOMMODATIONS TAX REVENUE TO THE COUNTIES." 

For the foregoing reasons, I support this measure. 

Attachment 
ocs:proj:legis: I Olegis: I Otestimony:hb259g"pafl 0-057a_mjg 



Resolution 
Noo ____ _ 

SUPPORTING LEGISLATION TO MAINTAIN 
DISTRIBUTION OF TRANSIENT ACCOMMODATIONS TAX 

REVENUE TO THE COUNTIES 

WHEREAS, Chapter 237D, Hawaii Revised Statutes, currently requires that a 
portion of the revenues earned from the Transient Accommodations Tax ("TAT"), also 
known as the hotel-room tax, be returned to the counties where the money is earned; and 

WHEREAS, the taxpayers of Maui County and the other counties invest heavily 
in infrastructure and services that are utilized by the visitors who pay the TAT; and 

WHEREAS, there is a clear nexus between the visitors' impact on county 
infrastructure and returning a fair share of the county-earned T AT revenue to the 
respective county governments; and 

WHEREAS, this established partnership among the State, the counties, and the 
visitor industry should be maintained to avoid shifting the tax burden from visitors to our 
own local residents; and 

WHEREAS, the counties' revenue-generating authority is already minimal, 
largely limited to real property taxes; and 

WHEREAS, returning a portion of T AT revenue to the counties also recognizes 
the constitutional requirement that the State share in the expense of mandated programs; 
and 

WHEREAS, House Bill No. 2598 (2010), House Draft 1, ("HB 2598, HD 1 ") and 
House Bill No. 1744 (2009), House Draft 1, Senate Draft 1 ("HB 1744, HD 1, SD 1 "), 
each entitled "A BILL FOR AN ACT RELATING TO THE TRANSIENT 
ACCOMMODATIONS TAX", are currently pending before the Hawaii State 
Legislature; and 

WHEREAS, HB 1744, HD 1, SD 1, would unfairly and unwisely deny TAT 
revenue to the counties at a time when economic emergencies demand long-term 
intergovernmental cooperation; and 



Resolution No. ------

WHEREAS, in recognition that the counties rely upon TAT revenue to fund 
infrastructure improvements, HB 2598, HD 1, maintains revenue distribution to the 
counties near recent levels; and 

WHEREAS, HB 2598, HD 1, represents an effective compromise to preserve the 
State/county/visitor-industry partnership; now, therefore, 

BE IT RESOLVED by the Council of the County ofMaui: 

1. That it SUPPORTS HB 2598, HD 1, and any other legislation that 
similarly maintains annual TAT-revenue distribution to the counties near 
recent levels; 

2. That it OPPOSES HB 1744, HD 1, SD 1, and any other legislation that 
similarly ceases or significantly reduces TAT-revenue distribution to the 
counties; and 

3. That certified copies of this resolution be transmitted to the Honorable 
Charmaine Tavares, Mayor, County of Maui; the Honorable Linda Lingle, 
Governor, State of Hawaii; the Honorable Calvin Say, Speaker of the 
House, and the Members of the House of Representatives, State of 
Hawaii; the Honorable Colleen Hanabusa, President, and the Members of 
the Senate, State of Hawaii; the Honorable Todd K. Apo, Chair, Honolulu 
City Council; the Honorable Bill "Kaipo" Asing, Chair, Kauai County 
Council; and the Honorable J. Yoshimoto, Chair, Hawaii County Council. 

paf:scj: 10-046a 





Council Chair 
Danny A. Mateo 

Vice-Chair 
Michael J. Molina 

Council Members 
Gladys C. Baisa 
Jo Anne Johnson 
Sol P. Kaho'ohalahala 
Bill Kauakea Medeiros 
Wayne K. Nishiki 
Joseph Pontanilla 
Michael P. Victorino 

TO: 

FROM: 

SUBJECT: 

COUNTY COUNCIL 
COUNTY OF MAUl 

200 S. HIGH STREET 
WAILUKU, MAUl, HAWAII 96793 

www.mauicounty.gov/council 

March 12,2010 

The Honorable Clarence K. Nishihara, Chair 
Senate Committee on Tourism 

The Honorable J. Kalani English, Chair 

Director of Council Services 
Ken Fukuoka 

Senate Committee on Transportation, International and Intergovernmental Affairs 

Joseph Pontanilla, Council Member 
Maui County Council ~~e;... 
HEARING OF MARCH 15,2010; TESTIMONY IN SUPPORT OF HB 2598, HDl, 
RELATING TO TRANSIENT ACCOMMODATIONS TAX 

Thank you for the opportunity to testify in support of this important measure. The purpose of this 
measure is to temporarily place a limit on the amount of transient accommodations tax revenues 
distributed to the counties. 

I am aware that the Chair of the Maui County Council has submitted testimony in support of this measure, 
and I concur with his testimony. 

I am also aware that the President of the Hawaii State Association of Counties (HSAC) has submitted 
testimony, on behalf of HSAC, in support of this measure. As the Treasurer of HSAC and as Maui 
County's representative to HSAC, I concur with the testimony submitted by the President. 

For the reasons cited in the testimonies submitted by the Maui County Council Chair and the HSAC 
President, I urge you to support this measure. 

ocs:proj:legis: 1 Olegis: 1 Otestimony:hb2S98_hd l"pafI 0-058a_kmh 
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TESTIMONY OF JAY FURFARO 
KAUA'I COUNTY COUNCIL VICE CHAIRMAN 

ON 
H.B. NO. 2598, H.D.l, RELATING TO THE 

TRANSIENT ACCOMODATIONS TAX (TAT) 

Senate Committee on Tourism and 
Senate Committee on Transportation, International, 

and Intergovernmental Affairs 
March 15,2010 at 1:15 p.m. 

Conference Room 224, State Capitol 

Dear Chair's Nishihara and English and Members of the Senate Committees on TSM and TIA: 

Thank you for this opportunity to submit testimony as an individual member of the 
Kaua'i County Council in support to House Bill No. 2598, H.D.1 which would provide 
distribution of TAT revenues to the County at current levels. 

Having served twice as past President of the Kaua'i Chapter of the Hawai'i Hotel & 
Lodging Association (formerly known as the Hawai'i Hotel Association), I truly recognize 
the value of our visitor industry and the contributions it makes to our local economy. 

As the Counties' share of TAT revenues currently provide critical funding that 
allows local governments to sustain adequate levels of service not just to the visitor sector, 
but to our resident population as well. H.B. No. 2598, H.D.1 will assist the County to 
maintain an overall quality oflife our communities deserve. 

As a budgetary decision-maker at the County level, H.B. No. 2598, H.D.1 enhances 
the need for the State and Counties to remain committed to further discussion of more 
fiscally responsible alternatives to our mutual financial concerns. 

Again, thank you for this opportunity to present my testimony in support of this bill. 

Sincerely, 

~~ 
JAY FURFAROa,) 
Kaua'i County Council Vice Chair 

AN EQUAL OPPORTUNITY EMPLOYER 
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TESTIMONY OF TIM BYNUM 
KAUA'I COUNTY COUNCILMEMBER 

ON 
H.B. NO. 2598, H.D.l, RELATING TO THE 

TRANSIENT ACCOMODATIONS TAX (TAT) 

Senate Committee on Tourism and 
Senate Committee on Transportation, International, 

and Intergovernmental Mfairs 
March 15,2010 at 1:15 p.m. 

Conference Room 224, State Capitol 

Dear Chair's Nishihara and English and Members of the Senate Committees on TSM and TIA: 

I submit this testimony in support of H.B. No. 2598, H.D.1 as an individual 
member of the Kaua'i County Council and as the Chair of its Public Works/Elderly 
Affairs Committee. 

I am in support of this bill because it proposes to distribute TAT revenues to 
the County at current levels. 

For the reason stated above, I am in support of H.B. No. 2598, H.D.l. Thank 
you for this opportunity to provide testimony. 

Sincerely, 

J~~r-J 
TIM BYNUM ().p) 
Kaua'i County Councilmember 

AN EQUAL OPPORTUNITY EMPLOYER 
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TESTIMONY OF DICKIE CHANG 
KAUA'I COUNTY COUNCILMEMBER 

ON 
H.B. NO. 2598, H.D.l, RELATING TO THE 

TRANSIENT ACCOMODATIONS TAX (TAT) 

Senate Committee on Tourism and 
Senate Committee on Transportation, International, 

and Intergovernmental Mfairs 
March 15, 2010 at 1:15 p.m. 

Conference Room 224, State Capitol 

Dear Chair's Nishihara and English and Members of the Senate Committees on TSM and 
TIA: 

Thank you for the opportunity to submit testimony on H.B. No. 2598, H.D.! 
relating to the transient accommodations tax. My testimony is submitted as an 
individual Kaua'i County Councilmember and as the Chair of the Economic 
Development/Housing Committee. 

I am in support of this bill because the transient accommodations tax (TAT) 
revenues are essential in contributing to the County of Kaua'i's overall operating 
budget provide essential public services. 

The County of Kaua'i needs the TAT revenues to provide essential public 
services to visitors and residents in the areas of public safety, recreation, 
infrastructure improvements, and maintenance. My involvement in the visitor 
industry has allowed me to understand the valuable role that the visitor industry 
plays for the health of Kaua'i's economy. With the recent economic downturn, it is 
vital that Kaua'i continue to receive TAT revenue to provide for our residents and to 
remain competitive as a world class destination for visitors to Hawai'i. 

For the reasons stated above, I am in support of H.B. No. 2598, H.Dl. Thank 
you for your consideration. 

Sincerely, 

Vi 

AN EQUAL OPPORTUNITY EMPLOYER 
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TESTIMONY OF DARYL W. KANESHIRO 
KAUA'I COUNTY COUNCILMEMBER 

ON 
H. B. NO. 2598, H.D.l, RELATING TO THE TRANSIENT 

ACCOMMODATIONS TAX (TAT) 

Senate Committee on Tourism and 
Senate Committee on Transportation, International, 

and Intergovernmental Affairs 
March 15,2010 at 1:15 p.m. 

Conference Room 224, State Capitol 

Dear Chair's Nishihara and English and Members of the Senate Committees on TSM and 
TIA: 

I submit this testimony in support of H.B. No. 2598, H.D.I, as an individual 
member of the Kaua'i County Council and the Chair of its Budget & Finance 
Committee. 

I am in support of this bill for the following reasons: 

• H. B. No. 2598, H.D.I, proposes to provide TAT revenues to the 
Counties at current levels. 

• The counties have provided valuable public service to our residents 
and visitors in the areas of public safety and recreation. 

• The counties must continue to keep up with infrastructure 
improvements and maintenance. 

• Since the termination of the Federal Revenue Sharing Program (State 
and Local Assistance Act of 1972) in 1987, followed by the termination 
of the State's Grant-In-Aid to the Counties (Act 155) in 1989, the 
counties have considered TAT revenues as a consistent and reliable 
source of revenue. 

• Kaua'i County would substantially reduce public services. 
• If approved, H.B. No. 2598, H.D.l would greatly assist the County in 

continuing to provide essential public services. 

For the reasons stated above, I am in support of H.B. No. 2598, H.D.I. 
Thank you for this opportunity to provide testimony. 

LP 

Sincerely, 

~tr.~ 
DARYL W. KANESHIRO (tp) 
Kaua'i County Councilmember 

AN EQUAL OPPORTUNITY EMPLOYER 
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TESTIMONY OF LAN! T. KAWAHARA 
KAUA'I COUNTY COUNCILMEMBER 

ON 

Telephone: (808) 241-6371 
Facsimile: (808) 241-6349 

H. B. NO. 2598, H.D.l, RELATING TO THE TRANSIENT 
ACCOMMODATIONS TAX (TAT) 

Senate Committee on Tourism and 
Senate Committee on Transportation, International, 

and Intergovernmental Affairs 
March 15, 2010 at 1:15 p.m. 

Conference Room 224, State Capitol 

Dear Chair's Nishihara and English and Members of the Senate Committees on TSM and 
TIA: 

I submit this testimony in support of H.B. No. 2598, H.D.! as an individual 
member of the Kaua'i County Council and as Chair of the Parks/Transportation 
Committee, because it provides for distribution of the Transient Accomodations Tax 
(TAT) revenues to the County at the current levels. 

Kaua'i hosted almost 1 million visitors in 2009. Appropriately, TAT revenues 
garnered from these visitors found their way into the local community on Kaua'i to 
address visitor impacts on Kaua'i's infrastructure, emergency services, lifeguard 
services, parks, and natural resources. 

H.B. No. 2598, H.D.! will allow Kauai County to continue to manage the 
burden of millions of visitors on our infrastructure and many services. 

For the reasons stated above, I am in support ofH.B. No. 2598, H.D.!. 

Sincerely, 

&;.~ -
LANI T. KAWAHARA 
Kaua'i County Councilmember 

EQUAL OPPORTUNITY EMPLOYER 





Bernard P. Carvalho Jr. 
Mayor 

Office of Economic Development 
County ofKauai 

4444 Rice Street, Suite 200 
Lihue, HI 96766-1300 

March 12,2009 

George K. Costa 
Director 

Testimony to the Senate Committee on Tourism and Committee on Transportation, 
International and Intergovernmental Affairs Joint Committee Hearing: 

Monday, March 15,2010 - Conference Room 224,1:15 p.m. 

Honorable Senators Clarence K. Nishihara, Chair, Brickwood Galuteria, Vice Chair, 
Kalani J. English, Chair Mike Gabbard, Vice Chair and Committee members: 

RE: HOUSE BILL 2598 HDl: Relating to Transient Accommodations Tax 

Thank you for allowing me the opportunity to submit testimony in strong support of H.B. 
2598, HD 1 relating to limiting the distribution of the Transient Accommodations Tax (TAT) to 
the Counties effective July 1,2010 with a sunset date of June 30, 2015. 

Although this bill caps the level of TAT collections to the Counties for the next five 
years, as in the past, it provides Kauai County the ability for budgetary purposes to be able to 
submit a proposed balanced budget to the County Council. 

Kauai County uses every dollar from the TAT to support programs and services that are 
essential to the public health, safety and welfare of our visitors and residents. 

During this last fiscal year, our office successfully secured a commitment from our 
Administration and County Council to fund one million dollars from the TAT fund to do added 
promotional efforts to promote Kauai as a visitor destination. Many in our visitor industry and 
community got together to decide how we could use that million dollars to try to get our visitor 
industry back on it's feet as quickly as possible and slow the drop in occupancy rates. We 
continue in that effort to help ourselves stay afloat. 

Thank you again for this opportunity to express our strong support and willingness to 
work toward our common goal of serving our people and the economy of Hawaii. 

Mahalo Nui Loa, 

George K. Costa 
Director - Office of Economic Development 
County of Kaua'i 





OUR BUSINESS IS MAUl BUSINESS 

Testimony to the Committees on Tourism and 
Transportation, International & Intergovernmental Affairs 

on Monday, March 15,2010 at 1:15pm 
Conference Room 224 

Re: Support of HB2598 HD1 
Relating to Transient Accommodations Tax 

Dear Chairs Nishihara and Galuteria, 
Vice Chairs English and Gabbard, and 
Members of Both Committees, 

Aloha, on behalf of the Maui Chamber of Commerce, a business organization comprised of 
approximately 800 businesses that collectively employ nearly 20,000 people on Maui, I am 
writing to support HB2598 HD1 because it has been amended to continue to provide each 
county with a share of Transient Accommodations Tax (TAT) revenue at current levels. 

Our mission it is to advance and promote a healthy economic environment for business, 
advocating for responsive government and quality education, while preserving Maui's unique 
community characteristics. We well understand the value of TAT revenue to our county, who 
came to rely heavily upon this revenue when it replaced Grants in Aid. Had these monies been 
taken from the Maui County, it would have created substantial hardships as this revenue, which 
we help generate, is required to provide necessary services for residents and visitors alike. 

We also recognize that our state is facing revenue shortfalls and deeply appreciate that 
legislators have come up with a workable solution on this issue. In these economic times, it is 
imperative that we work together and not hurt county operations to shore up state revenue 
shortfalls. As amended, this bill presents a reasonable compromise that we support, as well as 
back the support by the Maui Hotel and Lodging Association. 

Therefore, we ask you to move this bill forward to ensure that the counties continue to receive 
the same level of TAT revenue they count on to deliver essential services. 

Thank you for the opportunity to provide testimony. 

Sincerely, 

Pamela Tumpap 
President 

313 Ano Street, Kahului, HI 96732 t 808-971-7711 '808-871-0706 www.MauiChamber.com 
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Committee on Transportation, International and Intergovernmental Affairs 

Testimony by 
Hawaii Government Employees Association 

March 15,2010 

H,B. 2598 . H.D. 1 -
RELATING TO TRANSIENT 
ACCOMMODATIONS TAX 

The Hawaii Government Employees Association supports the purpose and intent of H.B. 
2598, H.D. 1. However, we strongly opposed the original version of the bill. Before the 
amendments made by the House Committee on Finance, H.B. 2598 proposed to suspend the 
distribution of transient accommodations tax (TAT) revenues to the counties for a three year 
period (7/1/10 - 6130/13). 

H.B. 2598, H.D. 1 places a limit on the counties' share ofthe TAT. It establishes the counties 
share ofthe TAT at 44.8% of the total tax revenues collected in a fiscal year, or $94,355,000, 
whichever is less. Any income above these thresholds would be diverted to the state's 
general fund until June 30, 2015. H.B. 2598, as amended, allows the counties to retain much 
needed revenues while diverting future increases to the state. 

The TAT is a very important source of tax revenue for all four counties. Although the 
counties are not currently facing as dire a fiscal situation as the state, Hawaii County and the 
City and County of Honolulu will need to close projected budget deficits in FY 2010 and FY 
2011. The counties are encountering problems due to the decline of property valuations, 
resulting in lower property tax revenues. At the same time, other operating expenses are 
expected to rise. The complete loss of TAT revenues for a three-year period would have a 
devastating impact on county government, resulting in major program cuts, layoffs of county 
employees and higher property taxes. 

It is counterproductive to shift national and state economic problems to the counties and its 
residents. Considering the magnitude of the state budget deficit, a balanced approach that 
includes raising revenues through taxes and the elimination of tax credits is necessary. 
Thank you for the opportunity to testify in support of H.B. 2598, H.D. 1. 

Respectfully submitted, 

I~~ 
~Nora A. Nomura 

Deputy Executive Director 

HAW A f I GOVERNMENT EMPLOYEES ASSOCIATION 





UA"I ECONOMIC DEVELOPMENT BOARDf INC 
429Q Rice Street. Lillu'e, HI 9£766 • Phone: (808) 245·6692 • Fax: (808) 246·10B9 • www.kedb.com 

March 12,2010 

Honorable Clarence K. Nishihara., Chair 
Honorable Brickw{)od Galuteria, Vice Chair 

Committee on Tourism 
Honorable J. Kalani English, Chair 
Honorable Mike Gabbard, Vice Chair 

Committee on Transportation, International and 
Intergovernmental Affairs 

Re: SB 2598, HDI Relating to Transient Accommodations Tax 

Dear Chairs, Vice Chairs and Committee Members: 

The Kaua 'j Economic Development Board strongly supports this latest amendment 
which temporarily places a limit on the counties' share of the Transient Accommodations 
Tax (TAT), rather than suspending it entirely. 

As a membership organization representing over 70 Kaua'i businesses, the Kaua'j 
Economic Development Board is very cognizant of the State and County budget 
challenges. But we also know that totally suspending the TAT distribution to the 
Counties would be devastating to Kaua'i. Just as with the State, the County of Kaua'i is 
also experiencing a dramatic drop in revenues and Mayor Bernard Carvalho has been 
proactive in planning for the severe budget shortfall, including furloughs, inlplementing 
llew uscr fees, adjusting real property taxes and examining programs for potential 
savings. 

We feel that temporarily capping the TAT to the Counties is fair and an equitable 
solution. It distributes the burden as the State and County of Kaua 'j struggle to provide 
essential health and safety programs and services for our residents and visitors in this 
current economic climate. 

'I"hank you for the opportunity to comment on this very important bill. 

Sincerely yours, 

r(q:Jf-rQ. qe.~k~~ 
Mattie Yoshioka 
President & CEO 
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THE SENATE 
2:5th LEGISLATURE 

REGULAR SESSION of 2010 

COMMITTEE ON TOURISM 
Senator Clarence K Nishihara, Chair 

COMMITTEE ON TRANSPORTATION, INTERNATIONAL & 
INTERGOVERNMENTAL AFFAIRS 

Senator J Kalani English, Chair 

3/15/10 
1:15 PM-Room 224 

HB 2598,HD 1 
Relating to Transient Accommodations Tax (TAT) 

Chair Nishihara & Chair English, my name is Max Sword, here on behalf of Outrigger 
Hotels. 

HB 2598, HD 1, would limit the amount of revenues from the TAT that would be 
distributed to the four counties. 

Outrigger Hotels has testified in opposition to the idea of taking the all the TAT dollars 
currently given to the counties, but we believe that this bill is a good compromise. 

We therefore, support this measure and encourage its passage and thank you for 
allowing me to testify . 

2375 Kuhio/wenue, Honolulu, Hawaii 96815-2992 • Phone: 1308-CI2J-6600 • Fax: 808-921-6655 
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TESTIMONY OF MURRAY TOWILL 
PRESIDENT 

HAWArI HOTEL & LODGING ASSOCIATION 

March 15, 2010 
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RE: HB 2598 HD1 Relating to Transient Accommodations Tax 

Good afternoon Chairmen Nishihara and English and members of the Senate Committees on 
Tourism, and Transportation, International & Intergovernmental Affairs. I am Murray Towill, President 
of the Hawai'i Hotel & Lodging Association. 

The Hawai'i Hotel & Lodging Association is a statewide association of hotels, condominiums, 
timeshare companies, management firms, suppliers, and other related firms and individuals. Our 
membership includes over 150 hotels representing over 48,000 rooms. Our hotel members range 
from the 2,680 rooms of the Hilton Hawaiian Village to the 4 rooms of the Bougainvillea Bed & 
Breakfast on the Big Island. 

The Hawai'i Hotel & Lodging Association supports HB 2598 HD1 Relating to Transient 
Accommodations Tax. We opposed the original bill because it totally removed the counties' share of 
the Transient Accommodations Tax ("TAr). We believed this was unfair to the counties since they 
are responsible for many of the facilities and activities utilized by visitors. 

HB 2598 HD1 seems to be a reasonable compromise that recognizes the needs of the 
counties and the fiscal realities facing the state. 

Mahalo again for this opportunity to testify. 





West Kauai Business & Professional Association 
a 501(c) (6) Organization 

March 15, 2010 

TESTIMONY ON BEHALF OF THE MEMBERSHIP OF THE 
WEST KAUAI BUSINESS & PROFESSIONAL ASSOCIATION 

SUPPORTING HB 2598, HD 1 RELATING TO TRANSIENT ACCOMMODATIONS TAX 

Thank you for allowing us this opportunity to submit testimony in strong support of H.B. 2598, HD 1, relating to 
limiting the distribution of the Transient Accommodations Tax (TAT) to the Counties effective July 1, 2010, with a 
sunset date of June 30,2015. 

This bill establishes that the various Counties share the lesser of 44.8 percent of the total TAT collected in a fiscal 
year, or $94,355,000 for five years and provides for the reestablishment of the correct share of TAT as provided for in 
section 237D-6.5, Hawari Revised Statutes. 

Although this bill temporarily caps the level of TAT collections to the Counties for the next five years, it will provide 
the County of Kauai with the ability to submit a proposed balanced budget to the Kauai County Council, pursuant to 
our County Charter. 

Please note that a portion of the TAT collected by Kaua'i County would be used to assist the Kaua'i towards 
continuing to provide those services which have increased with the pressures and the demands of the visitor industry. 

Over the past 20 years, the fate and distribution of the TAT has evolved and, from its inception when 95% of the 
TAT revenue was distributed to the Counties, today's County shares represent only 44.8% of the total TAT revenues. 

For Kauai County, this amounts to approximately $12 million, or 12% of Kaua'i's general fund budget. 

On Kaua'i, every dollar from the TAT is used to support programs and services that are essential to the public 
health, safety and welfare of our visitors and residents alike. More specifically, our TAT funds are reflected in our 
current fiscal year budget as being utilized in the following areas: 

Program Area Dollar Amount of TAT % of TAT Funds 

1. Public Safety 
(Police, Fire & Civil Defense services) 

2. Park & Beach Recreation 
(Life Guards, Park Caretakers, etc.) 

3. Public Works 
(Infrastructure) 

4. Economic Development 
(Tourism Promotion) 

Sincerely, 

:J5avid:1Y' af£er 

David Walker, 
President 

$7,200,000 60.0% 

$2,040,000 17.0% 

$1,760,000 14.6% 

$1,000,000 8.4% 

P.O. Box 903, 9691 Kaumualii Hwy, Waimea, HI 96796 Ph (808) 338-9957 / 2027 Fax (808) 338-9117 Mgr (808) 651-3368 





Matti Hotel & Lodging 
A S SOC I A T ION 

Testimony of 
Carol Reimann 

Executive Director 
Maui Hotel & Lodging Association 

on 
HB2598HDI 

Relating to the Transient Accommodation Tax 

COMMITTEE ON TRANSPORTATION, INTERNATIONAL AND INTERGOVERNMENTAL 
AFFAIRS 

Monday, 03-15-10 1:15PM 
Conference room 224 

The Maui Hotel & Lodging Association (MHLA) is the legislative arm ofthe visitor industry. Our 
membership includes approximately 120 property and allied business members - all of whom have an 
interest in the visitor industry. Collectively, the MHLA membership employs over 10,000 Maui 
County residents. 

MHLA supports HB2598 HDI that places a limit on the amount of transient accommodations tax 
(TAT) revenues distributed to the counties. 

This amended bill will allow the counties the ability to retain their fair share of the TAT which they 
prudently utilize to provide valuable services that offset many ofthe impacts and infrastructure 
requirements generated by visitors such as police and fire protection, parks, beaches, water, roads, 
sewage systems, and other tourism-related infrastructure. 

The visitor industry will continue to have significant impacts on our counties; and therefore these 
funds are integral to our county's operations. The retention of the distribution of the TAT to the 
counties will allow these services to continue and ultimately have a positive effect on the economic 
engine of our counties. 

MHLA urges you to support HB2598 HDI. 

Thank you for the opportunity to testify. 

1727-B Wili Pa Loop· Wailuku, HI 96793·808/244-8625·808/244-3094 fax· info@mauihla.org 





Testimony for Senate Committee on Tourism and 
Committee on Transportation, International and Intergovernmental affairs 
Re: HB2598 HD-1 
Thomas Croly 3259 Akala Drive, Kihei HI 96753 

I wish to express my support for the proposed measure to continue to send a portion of 
the Transient Accommodations Tax to the Counties, while directing new revenues to the 
State General fund for 5 years.· 

The Transient Accommodation Tax was established in part as a way for the visitor to 
contribute directly to the cost of County services typically used by these visitors, such as 
County park maintenance, police, fire and safety services. In a state where as many as 1 
in 4 people on a given island is a visitor, taking away any of the counties' portion of this 
tax, only forces the counties to transfer the costs of these services to its residents through 
property taxes. Which is why any reduction in the county's portion of the TAT would 
really be a tax increase by the State while disguising it as a county increase. Maui County 
would have to increase its property taxes by 7% to recover its $18 million portion of the 
TAT. 

In consideration of this matter it is important to understand exactly where the tax on 
transient accommodations goes. First, there is the 4% GET on these accommodations 
that goes directly into the State General Fund. Then, there is the 2% that last year's 
Legislature added to the TAT, effective July 1,2010 and that also goes directly to the 
State General fund. Then, ofth~ remaining 7.25% of the TAT, 2.5% goes to the tourism 
special fund, 1.25% goes to the convention center fund and another 0.25% goes to the 
State General fund. The four counties share the remaining 3.25%. This bill would cap 
that amount to $94 million. So in total, the State gets 10% of each dollar spent on 
transient accommodation with 6.25% going directly into the General fund, and the 
counties share 3.25%. The state will also get all amounts over $94 million that would 
have otherwise been directed to the counties 

Certainly the State is faced with difficult decisions to make in order to balance the 
budget, this measure, in its current form, is a reasonable compromise that finds additional 
State revenues while allowing the counties to maintain a portion of the TAT so 
desperately needed to provide vital county services to both visitors and residents alike. 





March 12, 2010 

Via Email Transmittal: TSMTestimony@CapitoI.hawaii.gov 

To: Senator Clarence K. Nishihara, Chair 
Senator Brickwood Galuteria, Vice Chair 

From: Poipu Beach Resort Association (PBRA) 

Re: H.B. No. 2598 Relating to Transient Accommodations Tax 

Dear Senator Nishihara, Senator Galuteria and Members of the Senate Committee on Tourism: 

I am Doug Sears, President of the Poipu Beach Resort Association (PBRA), a member-based organization of 
nearly 100 businesses, primarily located on the South Shore of Kauai. Our membership includes hotels, 
condominiums, management firms, activity operators, shopping and dining establishments, services and other 
related firms and individuals, ranging from small, owner-operated businesses to some of the largest employers 
on the island. 

We are contacting you in regards to H.B. No. 2598, which proposes to temporarily place a limit on the amount 
of transient accommodations tax revenues distributed to the counties until June 30, 2015. This bill establishes 
the Counties share the lesser of 44.8% of the total TAT collected in a fiscal year or $94.355,000 for five years 
and provides for the reestablishment of the current share of the TAT as provided for in Section 237D-6.5, 
Hawai'i Revised Statutes. 

On Kauai, every dollar from the TAT is used to support programs and services that are essential to the public 
health, safety and welfare of our visitor and resident communities. More importantly, TAT funds are used for 
the following: (1) Public Safety; (2) Park & Beach Recreation; (3) Public Works and (4) Economic Development 
(tourism promotion). 

We strongly encourage you to support H.B. No. 2598 in an effort to continue to support and fund essential 
services needed to maintain the quality of life that our visitors and residents expect and deserve. 

Thank you for your time and consideration and for allowing us the opportunity to express our strong support 
of H.B. No. 2598. 

Sincerely, 

Doug Sears 
President 

P.O. Box 730 I Koloa, Kauai, Hawaii 96756 I 808.742.7444 I tniQ@P-Qipubeach.Qi:g I www.poipubeach.org 
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TESTIMONY OF DOUG SEARS, 
IN SUPPORT OF HB 2598, HD 1, RELATING TO 

TRANSIENT ACCOMMODATIONS TAX 

Monday, MarchJ5,,2010; 1:15 p.m. 
Conference Room 224 

State Capital 
415 South Beretania Street 

Chairs LKalani English and Clarence K. Nishihara: 
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My name is Doug Sell's and my company is the m'und Hyatt Kauai Resort and Spa. We 
are one of the largest employers on Kauai with over 900 employees, I wish to express 
my support ofHB 2598, HD 1 Relating to the Transient Accommodations Tax which 
places a limit on the amount of transient accommodations taxrevellues distributed to the 
counties at current levels. 

On Kauai every dollar fi:om the TAT is used tosupportprograms and services that are 
essential to the public health, safety and welfare of om visitors and residents alike. 
We are using the TAT in conformance with the original intent for which the TAT was 
established. As a representative of the hospitality industry, we need the TATto support 
and fund essential services that directly benefit both our visitors and residents. We depend 
on these funds to provide needed services to the island's population especially with OUI' 

current economic conditions. 

Thank you for the opportunity to submit testimony. If you have any questions, 
please contact me af(808) 240'-640001' doug.sears@hyatt.com. 

Sincerely, 

Doug Sears 
Gelieral Manager 





L E G s L A T v E 

126 Street, Suite 304 TAX FOUNDATION OF HAWAII Honolulu, HawaII 96813 Tel. 536-4587 

SUBJECT: TRANSIENT ACCOMMODATIONS, Distribution to counties 

BILL NUMBER: HB 2598, HD-l 

INTRODUCED BY: House Committee on Finance 

BRIEF SUMMARY: Amends HRS section 237D-6.5 to provide that until June 20, 2015 the counties 
share ofthe transient accommodations tax (TAT) revenues shall be $94,355,000; provided that if based 
on the actual transient accommodations tax revenues derived during the fiscal year, the counties' share 
for the entire fiscal year is less than $94,355,000, the state director offinance shall pay the counties an 
appropriately adjusted amount. 

This act shall be repealed on June 30, 2015; provided that section HRS section 237D-6.5, shall be 
reenacted on July 1, 2015 in the form in which it existed on the day prior to the effective date of Act 61, 
SLH2009. 

EFFECTIVE DATE: July 1, 2010 

STAFF COMMENTS: This was an administration measure submitted by the department of taxation TAX-
12(10). While the original measure proposed by the administration would have suspended the transfer of 
TAT revenues to the counties from July 1, 2010 to June 30, 2013, the proposed measure would 
temporarily limit the counties' share ofthe TAT revenues to the amount they received in fiscal 2009. 
Inasmuch as this measure assures the counties will continue to receive a share of the TAT, it holds better 
prospect than the original bill. However, it is also a gamble for both the state and the counties as the 
prospect of TAT collections increasing in the near future is unlikely. Thus, it would be wise for 
policymakers at both levels to exercise extreme care in banking on those revenues. While the proposed 
measure would postpone any drastic revenue reduction for the counties, it should be remembered that in 
a down economy, taxpayers are examining their spending priorities and paring back their spending - a 
concept that state and local government has to adopt to regain control oftheir finances. At a time when 
taxpayers are doing more with less, government should do the same. 

What this proposal underscores is the fact that both state and county governments have grown well 
beyond their means. The counties have justified their share of the TAT by rationalizing that the funds go 
to pay for the impact visitors have on county facilities and services; however, at the same time all four 
counties have managed to impose much higher tax rates on hotel/resort real property and in one case a 
special rate on resort time share property. The counties must be held accountable for their fiscal antics 
which have led homeowner real property taxpayers into believing they can have more county services 
with little or no increase in their tax burden. 

At the same time, state officials should not be allowed to merely solve their fiscal dilemma by "stealing" 
what they have allowed the counties to believe belongs to them. Both levels of government need to 
resize their operations and set priorities for what limited resource taxpayers can share with government. 

Digested 3/10/10 

153(a) 
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From: 
Sent: 
To: 

Lorraine Hora [Iorrainehora@yahoo.comj 
Saturday, March 13, 2010 10:51 PM 
TSM Testimony 

Subject: HB 2598 HD 1 

Committee on Tourism 
Senator Clarence Nishihara, Chair 
Senator Brickwood Galuteria, Vice Chair 

Committee on Transportation, International and Intergovernmental Affairs 
Senator Kalani English, Chair 
Senator Mke Gabbard, Vice Chair 

Monday, March 15,2010 
1:15 PM 
Conference Room 224 
State Capitol 
415 South Beretania 

RE: HB 2598 HD 1 Relating to Transient Accommodation Tax 

Hawaii State Teachers Association - Retired, Hawaii (lsland)District SUPPORT HB 2598 HD 1. 
Our members feel that limiting the counties' share of the TAT revenue to the 2008-2009 fiscal year allocation is 
a fair and just compromise. The counties can now adjust and plan their budgets, knowing that this set amount 
can be counted on for the next five years. 
We commend the members of the House for being perceptive and understanding of the needs of the counties 
and hope that the members of the Senate will do the same 
We ask that HB2598 HD 1 be passed out of committee. 

Thank you for the opportunity to testify. 

Sincerely, 
Lorraine M. Hora 
HSTA-R Hawaii District President 
648 Hinano St. 
Hilo, HI 96720 
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From: 
Sent: 
To: 
Subject: 

Stephanie N. lona [Stephanie.lona@astonhotels.com] 
Saturday, March 13, 2010 1:13 PM 
TSM Testimony 
Testimony in Support of H.B.2598,HD 1 RELATING TO Transient Accommodations Tax 

To the Honorable Senator Kalani English, Senator Clarence Nishihara, Senator Clarence Nishihara and Senator 
Brickwood Galuteria ... 

Please stand behind Mayor Bernard Carvalho, Jr.,and his administration as well as all of our Hotel leaders who 
strive tirelessly throughout the year to encourage our guests to come to our islands and add to the revenue stream of 
each county by paying the Transient Tax requirements that is attached to the room revenue. I SUPPORT this bill 
because it provides the needed funds to provide services to our island of Kauai and Hawaii, as we strive to keep the 
safety, health and welfare of our visitors and residents in balance. 

There is one Senator that I know truly understands this issue better than most because he is part of our message of 
Tourism in Hawaii...he is one of our own ... and he is the Honorable Senator Brickwood Galuteria. He is someone that 
comes from our industry, shares our message of Aloha. .. and better still, understands the need of our industry to receive 
every dollar necessary to keep the message alive and well. 

Thank you for helping our Counties through this time in our history, and I pray you understand and support this bill. 

Aloha and Mahalo. 

Stephanie N. lona 
General Manager 
Waimea Plantation Cottages 
9400 KaumuaHi Hwy., P.O. Box 367, Waimea, Hawaii 96796 
Phone: 808-338-2333 Fax: 808-338-2338 
visit our website at www.WaimeaPlantation.com 

The information contained in this e-mail message is 
intended only for the personal and confidential use of the 
recipient(s) named above. If you are not the intended 
recipient, you are hereby notified that you have received 
this document in error and that any review, dissemination, 
distribution or copying of this message is strictly 
prohibited. If you have received this communication in 
error, please notify us immediately bye-mail and delete 
the original message. Thank you. 
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From: 
Sent: 
To: 
Subject: 

Sgarbi, Milton [milton.sgarbi@stregis.com] 
Friday, March 12,20104:25 PM 
TSM Testimony 
Support of HB 2598, HD 1 - Relating to Transient Accommodation Tax 

Thank you for allowing me the opportunity to submit testimony in strong support of HB 2598, HD1 relating to limiting the 
distribution of the Transient Accommodation Tax (TAT) to the Counties, effective July 1, 2010 with a sunset date of June 
30,2015. 

The Counties need the TAT to support and fund essential services that directly benefit the visitors and residents of our 
State. 

Thank you once again for this opportunity to express our strong support to this bill. 

Mahalo, 

Milton Sgarbi GENERAL MANAGER 
THE ST. REGIS PRINCEVILLE RESORT 5520 KA HAKU ROAD, PRINCEVILLE, KAUA'I, HI, 96722 
TELEPHONE: 808.826.2221 FAX: 808.826.2219 B.TgJ~.mS,GQMjJ?RfN\;J:;V.IL~~!~ 

This electronic message transmission contains information from the Company that may be proprietary, 
confidential andlor privileged. The information is intended only for the use of the individual(s) or entity named 
above. If you are not the intended recipient, be aware that any disclosure, copying or distribution or use of the 
contents of this information is prohibited. If you have received this electronic transmission in error, please 
notify the sender immediately by replying to the address listed in the "From:" field. 

1 





nishihara1 - Kristen 

From: 
Sent: 
To: 
Cc: 

mailinglist@capitol.hawaii.gov 
Friday, March 12,20105:10 PM 
TSM Testimony 
bill.medeiros@mauicounty.us 

Subject: Testimony for HB2598 on 3/15/2010 1:15:00 PM 

Testimony for TSM/TIA 3/15/2818 1:15:88 PM HB2598 

Conference room: 224 
Testifier position: support 
Testifier will be present: No 
Submitted by: Bill Kauakea Medeiros 
Organization: Individual 
Address: 
Phone: 
E-mail: bill.medeiros@mauicounty.us 
Submitted on: 3/12/2818 

Comments: 

1 





nishihara1 - Kristen 

From: 
Sent: 
To: 
Cc: 

mailinglist@capitol.hawaiLgov 
Friday, March 12,20104:41 PM 
TSM Testimony 
Iparongao@kauaLgov 

Subject: 
Attachments: 

Testimony for HB2598 on 3/15/20101:15:00 PM 
HB2598HD1_TAT_BiII Kaipo Asing_Testimony-031510.PDF 

Testimony for TSM/TIA 3/15/2ala 1:15:aa PM HB2598 

Conference room: 224 
Testifier position: support 
Testifier will be present: No 
Submitted by: Bill Kaipo Asing 
Organization: Kaua'i County Council Chair 
Address: 4396 Rice Street~ Room 2a6 Lihu'e~ Hawai'i 
Phone: 8a8-241-5128 
E-mail: lparongao@kauai.gov 
Submitted on: 3/12/2ala 

Comments: 
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From: 
Sent: 
To: 
Cc: 

mailinglist@capitol.hawaii.gov 
Friday, March 12,20102:30 PM 
TSM Testimony 
TCroly@maui.net 

Subject: Testimony for HB2598 on 3/15/2010 1: 15:00 PM 

Testimony for TSM/TIA 3/15/2818 1:15:88 PM HB2598 

Conference room: 224 
Testifier position: oppose 
Testifier will be present: No 
Submitted by: Thomas Croly 
Organization: Individual 
Address: 3259 Akala Drive Kihei~ HI 
Phone: 888-879-7844 
E-mail: TCroly@maui.net 
Submitted on: 3/12/2818 

Comments: 
It would be unwise to impose additional fees related to obtaining permits and licenses for 
starting business in Hawaii. The fees should intentionally be kept low top foster compliance. 
If the cost of compliance is raised you will find that many businesses will skip compliance 
and the state will find itself with less revenue in the long run. 

Low Fees&#168jfor licenses lead to small businesses paying the proper GET and TAT. Keep the 
cost of obtaining permit low to encourage this ongoing compliance. Low fees for permits lead 
to more business done that is consistent with the rules and regulations surrounding such 
uses. Increasing fees will discourage people from obtaining proper permits and can result in 
safety issues to the public at large. 
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From: 
Sent: 
To: 
Cc: 

mailinglist@capitol.hawaii.gov 
Friday, March 12, 2010 1:39 PM 
TSM Testimony 
mauilaub@aol.com 

Subject: Testimony for HB2598 on 3/15/20101:15:00 PM 

Testimony for TSM/TIA 3/1S/2e1e 1:1S:ee PM HB2S98 

Conference room: 224 
Testifier position: support 
Testifier will be present: No 
Submitted by: Paul Laub 
Organization: Recycled Bikes and Boards 
Address: 1217 Front st. Lahaina 
Phone: 442-24se 
E-mail: mauilaub@aol.com 
Submitted on: 3/12/2e1e 

Comments: 
The Counties(Peter) MUST function as the state(Paul) must function. Please do not rob Peter. 
Paul has to get back to work now to earn his own money. Thank you. Paul Laub 
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From: 
Sent: 
To: 
Cc: 

mailinglist@capitol.hawaii.gov 
Friday, March 12,20103:13 PM 
TSM Testimony 
bobdi@hawaii.rr.com 

Subject: Testimony for HB2598 on 3/15/20101:15:00 PM 

Testimony for TSM/TIA 3/15/2818 1:15:88 PM HB2598 

Conference room: 224 
Testifier position: support 
Testifier will be present: No 
Submitted by: Bob Pure 
Organization: WMTA 
Address: 2568 Kekaa Drive Lahaina 
Phone: 8886613387 
E-mail: bobdi@hawaii.rr.com 
Submitted on: 3/12/2818 

Comments: 
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