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TITLE: Relating to Petroleum Industry Reporting

Chair Morita and Members of the Committee:

DESCRIPTION:

This bill suspends Sections 486J-3, 486J-4, 486J-4.5, and 486J-5, Hawaii
Revised Statutes, ("HRS"), to temporarily relieve industry and government of
significant costs borne from the Petroleum Industry Monitoring, Analysis and
Reporting (PIMAR) requirements by suspending the 1) weekly and monthly
reporting of oil and gasoline prices by the oil industry to the Public Utilities
Commission (Commission); and 2) the publication of the oil industry reports for
each island by the Commission, for an indefinite period of time until further action
by the Legislature.

POSITION:

The Commission appreciates the intent of this bill as suspension of certain
PIMAR requirements will allow the Commission to focus on higher priority
regulatory matters, and would defer to the Legislature's determination that the
PIMAR program is no longer a high priority government function during these
trying economic times.

COMMENTS:

• Since September 2007, the Commission has been implementing the PIMAR
program as required under Chapter 486J, HRS, and involves highly intensive
collection of data from the petroleum industry that include company-specific
detailed information regarding petroleum product imports, exports,
inventories, production, retail and wholesale transactions, and gross margins,
on a weekly, monthly, semi-annual and annual basis. The program has
proven to be a very time-consuming effort for both the Commission and the
petroleum industry reporting entities.
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• The PIMAR program has not revealed evidence of any economic misbehavior
in the petroleum market. The Commission's petroleum industry experts and
consultants, ICF International, has concluded that the petroleum market in
Hawaii is reasonably competitive and that market prices of petroleum
products in Hawaii are less volatile and consistently higher than average
US prices, but these prices do tend to follow world markets.

• The Commission is appreciative of the Legislature's intent as shown in this bill
to enable the Commission to place more focus on higher priority regulatory
matters, such as feed-in tariff implementation, integrated resource planning
(IRP) revisions, decoupling and other matters arising from the Hawaii Clean
Energy Initiative (HCEI) that will allow the State to generate more renewable
energy, reduce our energy needs, and reduce our dependence on imported
fossil fuels.

Thank you for the opportunity to testify.
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Testimony in support of HB2287

We are in support of the passage of HB2287..ffitt,;;...ffi-t-he lock of pllFf70t;e for the
con'..iuuation ofthe tilingrepealing the mandates for the Petroleum, Analysis and
Reporting ("PIMAR") reports. The suspension o[the maximum pre tax vdlOlesale
gaSBliflt.'-i}fk'e~~gts.J.a.t*}H--H:lttk~Bthe-·t'6n#HHa.j..-fil-i-ng-ol::-p.:JMAR:s-K~-s-an-'1:lnneeeSS-<1f-Y

~fden for our company. The currcnt law creates unnecc_ssary tinancial and
administrative burdens on the industry and creates additional bureaucracy and costs that
the state can iLl atJord to bear. With the December 8th

, 2009 publication ofICF
International's "2009 Report on the Hawaiian Petroleum Market under the Petroleum,
Analysis and Reporting (PIMAR) Program," government officials have over three full
years of reporting and analysis of the petroleum market in Hawaii. This period includes
some of the most volatile periods in the global, national and local petroleum markets that
should provide ample data for policy discussion. It is also impOliant to note that :r=!he bill
preserves state oversight by doe~l allow providing the PUC the ongoing authority to ask
for information from the industry should the need arise.
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