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Mayor 

County of Hawai'i 
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KONA: 75-5706 Kuakini Highway, Suite 103 • Kailua-Kona, Hawai'i 96740 
(808) 329-5226 • Fax (808) 326-5663 

April 6, 2009 

The Honorable Senator Donna Mercado Kim, Chair 
And Members of the Senate Committee on Ways and Means, 

Hawai'i State Capitol 
415 South Beretania Street 
Honolulu, Hawai'i 96813 

RE: Testimony on House Bill No. 1605 House Draft 1, Proposed Senate Draft 1 

Honorable Chair Kim and Members of the Committee: 

William T. Takaba 
Managing Director 

Walter K.M. Lau 
Deputy Managing Director 

Hawai'i County appreciates the Senate's support for greater county home rule, particularly with regard to 
taxing authority. However, we would be deeply concerned and strongly opposed to this bill ifit were part 
of an effort to grant the counties new taxing authority, while concurrently removing an important source 
of revenue for the counties, specifically our share of the transient accommodations tax. 

We have been struggling with declines in revenues and increasing expenses, as has the state government, 
and we are very reluctant to accept any proposal or package of proposals that would, in effect, force us to 
overhaul the budget we have already submitted to our county council for review. 

We have imposed aggressive cost-cutting measures, taking steps such as freezing hiring and leaving 
hundreds of positions vacant. We have required agencies to reduce spending across the board and to 
defer maintenance and equipment purchases. We are drawing on our emergency reserves, and still we are 
faced with escalating retiree and active employee health costs, potential collective bargaining costs, and 
other cost increases that are not part of our budget. Our balanced budget proposal always assumed the 
Legislature would continue to transfer to the counties our share of the transient accommodations tax, and 
we are counting on that revenue source to make our financial plan work. 

If the Legislature approves this new taxing authority for the counties and concomitantly diverts the 
revenues from the hotel room tax from the counties, the Legislature will have effectively forced the 
counties to raise taxes. While we fully recognize the financial predicament faced by our jurisdictions, 
state and county alike, this is not the time to grant the counties taxing authority. 

Thank you for your consideration. 

Sincerely, 

William P. Kenoi 
MAYOR 

County ofHawai'i is an Equal Opportunity Provider and Employer. 
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1~IU. "I<:.AWO') M~f~G. CoMI'"!' 
lJ\ Y I LJId'AF:O, VI('I: (,IlAll~ 
'I'IM BYNllM 
Dte 'j.;lf: Ct!ANU 
DARYl. W. Kt\l'\ESIfIl~O 
/.,'\1'1 'l', It.AWAI/t\RA 
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E·mail; COI,~;o\.1r.cil@kall:J.i.gov 

RE-TRANSMITTAL 
.F~C{{!M.n<E TRANSMn~·[~.I.-i. 

April 2, 2009 

O:FFrCE OF TIH~ COUNTY CLEloU( 

Ell?cliGlll; Divi';iM 
Rn'()nls I)h'i~ioll 

l'b'l'IJI{ I\. l\AKA~1UHt\, COlllHy ('l~rk 
EmC~l\) G. P~t~ion. P~'Ptlly Cmlllty elL-rli. 

V\)i('~: »08.2·1 \.6371 
r",'simik: ~O~.241.6~4c) 

TO: SENATOR DONNA MERCAno KIM FACSIMILE NO; S08~5S1-7205 
CHAIR, SEl'\[ATji~ COMMITTItJ~ ON WAYS Etc Ml~AN 

l'AfiHS: THIUm (3). inchu:!ing thi~ ,"'over sheet 

S(Il;JUCT: MAl~CU 2..ti 2009 TESTIMONY ON lIn 1605, UO], SDl1~lHWOSKO (COUNTY 

Or' .. " .... _ , .... ' • ••• w}~~~~r./~,1!" ~!~r~E~-'£AX! ____ . ____ ~.~ __ ~".,~ _____ ~ ... ~~." ... ~ .. " .. ~. __ ~_~ 
MESSAGE: ""'-'._".\ ............ , ,. , ............ -.. '-n_-- ..... ,. ..... ~ _ .• ,.--___ ._ .... _ .... ...-.. ~_ ••.• __________ Ww.<o.W_Wl .... _ ......... _" ... ' .... .....,.._,..........._·~~. __ ~.~_ 

h'i" fL~ I\'.qll'~ .... t of i(r:tJ.:t'i County COllnc:ihm':mber Derek Kuwaka,lni, 1r:msmit.lcd pk~!\(! fin(I pl'Oviotls 
t('~,lilH()ny stlbmiUcd to (hI! Senale ('OInrnittcc on Ways & Means hearing or March 24, 2009 on J n~ 
l(i05, J 101 ~ SDl Pl'Op();ol('.d (nLlthori:!,I,.~~ each county lo estahlish a retail sales tax on :mlc-s of 14wglh1c 
p,;rh(lll;~l pmj)011y) fwm gon KOHChi ,mel Councilmembcf Kawakami. 

Ph'Ot';;,,; fed fn;(: to ~'ontnct om offic'r'i ~il 803.2f1. 1.6371 if you have any question~, 

h.'l,.: r i\.. Nakamura 
K:!n:l'i COllnty Ct~~Il:; 

===-=.~ 

11ti~fa('sbl'lil,~ fUl;/,smit/(il is illf('lldctl only/or rile use oflhe party to vvllich it is addressed, and liIay 
((f!i!(/iJ/ t'('fl{til1 L'OIJjldenfia[ {{nd proprietmy il(formation ((you are no! fhe iJlll!ndiHI rcripi('llt of fhis 
ltflJb.wlillill. tii,\'s('/iii/'Zatioll {~fthi.~ informatioll is strictly prohibited. if,VOIL hm.'(' rc(:eil'ed fllisj'acsilllile 
lmnsmillrd in {,'} to!", piN/sf: lIotify 0111' ojjice iml?1friiatelv by td{:'plume (,/{ (808) 2-11 ·6371, (111(/ pi(;'(/st.! 

destroy this j(.l(.·.\·;mile lransmi1fal. Mct!ra/o for )'0/11' ('ooperatio/1. 
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TEnTIMONY OF RONALD KOUCHl 
March 23, 2000 

Committc~ on Ways and MOHUH 

Hoal'ing on H.B. No. W()!), ITD I 
Conft~l'cnco Room 211 

Stan! CapHol 
9:80 a.m. 

IJ',o;\r' ~('n:'lloi' Kiln flIlC1 MClll'lberR of t.ho Ways and Means Committee: 

Tn,~: TOR! jmollY 011 un ] 605, HOI, SDI (propoRed) 

p, 02 

'rhnllk Y()ll for this opportunity to submit. tm;Cimony a~ l\ .Knrla'i rC8i{1(~nt nn<t 
hrnH'f Cuurwil nH~mhnr on liB lG05, BDI, SDl, relating t.o tnxH~i()n. 

III thc' paRt rtf'; a Corm()J; C()llncilmcmbol' from Kuna'i, I tl):;tin(Hi that tho 
('OHlllic.'.K l1(~('~iled ~l lidr and Cqllitflblo €-;()urc~) ofreVOlHH.' which wouhi be COllRi.c:{<mt. fbr 
iJln long t(~l'11l. In 1!)8D, t.he Lcgi:qlaturo l'opoHled Ad. 155 (Stat.e Grant-in-Aid) on(l 
"ppt'ov('(11 INI' di8t.l'iilul.ion to tho Counties ill HmO, and tJH~ Count.y of KHlla'i hn<l a 
(!<')W~iHlOld. nnd re>Ii:lhlo ~om'(:e oft-cvenuo. 

llB l(lOi), lIDl, SDI (propo.,wcl), pr6post~s to provide tho C()Ul\(I(~Fl w'ith tho 
nuUwdt.y lo illlpo~o a retail sales tax on tangihle personal propert.y. rrhat proposal 
doOl'; nol proVir.lCl n ct'i1ing porcentngc on tho l'ot;(lil t(lX that rnay be impo.<.;crl. 

OiV<'H tlw ahol/o c:()n~jd<)ratiolls, while ill conc(~p(. T would gtmorally support 
nw:wnrc!'J inlt:ndcd to givo tho c:ounLins cl comlistcnt and l'(;liab](l [Ll/Hling SOUl'CC, I 
Idiove more time is needed to ~tu<ly tbif> specifi(~ issue il1rthcl'. 

Thank yml for thj}; opportunity to pl'Ovidu writton testimouy. 
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COlli" n ~ HwiUI, 
lIill '1:',lj \," \~II'g, <.'II,!!I 
tl~' 1'111 raHI, \' II:: ( lI.til 

Illllll\"II\\11 

jlJi Itl" l ll:'i'~~ 

P(:\I'J 1\ N:,l\;~.lll1J!,,\, COlWlj. l.'I\!rk 
i<.lflliSl0 (; \I;l,j,m, /)":PIHy Clltll!{j' C'krk 

1),11)'1 \Ii )~,:'I ·,hull 
1, .. ,lll I ,,; I', ,I!/":I,! 

f): l~k :\ 1<. K ,I" .il: ·,;lll 

I d'·jl1IPl!>~ (.l:l.lg) 2·j 1-611l 
r':l~ (SOX) ,~!ll·(i.l.19 

("IH)1!l'il Sr.'I'''iL'~~ Hj"isinll 
UI)tll~I";~ Stl~~d., Room 70f:. 

I~ I :1:111 Cli}:Cllllll~ll~i(!SillJ!li.gov 

I,lhu·,:, K(tll,l"l, 11:IW,li'l 9676(. 1'\ 1 J 

iYbn.:h 23. 20()L.) 

C0Il1111i!1.l'(: on Way'/, ,md Me.llls 
Jlearing olllLB, No. i()05, II!)l 

('uldcn:w:c Room 211 
St'lt.: Capitol 

9:]0 (1,m, 

IU·,: Tl"~;lill1(lnyGIlJIB 1(,05.111)1,SDI (prop()~,('d) 

Tb:~llk you I'm [his opporlllnity to provide 1~~til1)oIlY ~IS all individual rlH:lllhl'[ of 
lill~ Kmr:,i CntJllty CI)lll1dl ,tnd £I,:; lhc Vict.!~Pn:sid::m ol'II1(! IJa\\"Hii S(Hh~ i\s';I.J~i~lti()n of 
('o"l1lit'.., (lI~~t\C), 

II B 1 (,OJ, II () j, Sf) 1 (propos('d) i'l'intitlg to lm:.rtion, nnd lhG lIuthnrity I(ln';!l'l! 

('O\)l1t1' to ~·,tilhl!~h a n.:tail saks litx on lilngibk' pel"soJHtl pl"l)pt:rly IS a wry ij'jlponnlll 
hl'lllC, (11)([ wl\ll1~ nddl\':'$(:({ ,tt llh~ llSAt' lHr.;ding st'hedukd 1ix April 2, 200t). The 
T !SAC IiH:Vl il'lg \\ ill provide ,111 OppoI'llIrlity [or discl1s:-,i()n to OCClII' with th\!' CoutHics Illat 
",,'ill b\.~ din~ ... tly .\m,'I,'tr."d, 

Sil1Wcl

y()j j-...::--.,,-~ 
j)~n::k S, K, KHwaknnll 
Kallai County COllllCilnH.:Jl1bl.'r 
VicC'·PrL'sidl!nt. I lawaii ~tillr.:' i\:-'S(n:iatwll of ('OI!nliI:S 

" . 


