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Chair Tokioka, Vice Chair Oshiro, and members ofthe House Committee on Legislative

Management.

HB 1603 HD 1 directs the Department of Business, Economic Development and Tourism
(DBEDT) to contract for a study of Hawaii's economy by an out-of-state contractor. The
Department supports the intent of this measure as long as its implementation does not impact or
replace the priorities set forth in the Executive Biennium Budget for Fiscal Years 2009-2010

The study would be composed of two parts: 1) a diagnostic assessment of the state's
economic condition and 2) development ofan overall strategy for addressing the state's
economic development challenges. We would like to point out that much of the requested
content of such a study has been developed to some degree in recent and current efforts. For
instance, a project several years ago sponsored by the National Governor's Association called
"Pathways to Advancement," assessed the overall strengths and weaknesses of Hawaii's
economy and economic development resources and made a number of recommendations. Other
projects have also addressed elements of the proposed study including the Comprehensive
Economic Development Strategy (or CEDS) project conducted by the State Office of Planning
and county development boards, Hawaii's applications for the U.S. Department of Labor's

Workforce Initiatives for Economic Development (or WIRED) grants, the Clean Energy
Initiative, the recent profile of the high technology industry by the Hawaii Science and



Technology Council (HiSciTech) and recent reports on innovation and emerging industries by
DBEDT's Research and Economic Analysis Division.

Current efforts that will develop additional information and recommendations related to
such a study include preparation of a technology development plan, led by the High Technology
Development Corporation, University of Hawaii and private sector interests. Also underway is a
new State-County update of the CEDS plan. In addition, continued research is being conducted
on emerging growth industries by the DB EDT Research Division.

Thank you for the opportunity to offer these comments.
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February(Z--, 2009

Honorable Representative James Kunane Tokioka, Chair
Members of Committee on Legislative Management
Committee on Legislative Management

RE: House Bill 1603

Dear Honorable Chair Tokioka and Members of the Committee on Legislative Management:

I wish to support passage of House Bill 1603 which provides for appropriation of funding to
have the legislative reference bureau to have an economic assessment made of the State's
economy

For years, our State has been challenged with the high cost of doing business in Hawaii, the high
cost of living, the high cost of housing and real estate, loss of many ofour talented youths who
have left the state for better business and living opportunities in other states on the mainland. I
agree with the bill that intends to have a study made of these matters so that the State can act
upon these very serious issues.

I urge your approving House Bi1l1603.

Sincerely,

LA520



Honorable Representative James Kunane Tokioka, Chair
Members of Committee on Legislative Management
Committee on Legislative Management

RE: House Bill 1603

Dear Honorable Chair Tokioka and Members ofthe Committee on Legislative Management:

PETITION:

We wish to support passage ofHouse Bi1l1603 which provides for appropriation of funding to
have the legislative reference bureau to conduct an economic assessment made of the State's
economy

Our State has been challenged with the high cost ofdoing business in Hawaii, the high cost of
living, the high cost of housing and real estate, loss ofmany of our talented youths who have left
the state for better business and living opportunities in other states on the mainland. This study
would identify the challenges as well as the opportunities facing the State.

We urge your approval of this bill.
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