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HB 1583 HD1 (SD1 PROPOSED)
RELATING TO TAXATION
JOEL K. MATSUNAGA
CHIEF OPERATING OFFICER & EXECUTIVE VP
HAWAII BIOENERGY
MARCH 27, 2009

Chair Mercado Kim and Members of the Senate Committee on Ways and Means:

| am Joel Matsunaga, testifying on behalf of Hawaii BioEnergy on HB1583 HD1
(SD1 Proposed) “Relating to Taxation.”

SUMMARY

This bill reduces tax credits allowed under chapters 235, 239, 241, and 431,
HRS, by 75 per cent for taxable years beginning on or after January 1, 2009, and
ending before January 1, 2011, excluding a number of important tax credits including
the Ethanol Facility Tax Credit (Section 235-110.3). Hawaii Bioenergy (HBE) supports
this exclusion and would like to take opportunity to underscore the importance of
maintaining the Ethanol Facility Tax Credit in order to foster biofuels production and
contribute to greater energy security for the State of Hawaii. However, HBE opposes
the proposed amendment to HB1583 HD1 (SD1 Proposed), which eliminates the High
Technology Business Investment Tax Credit (Section 235-110.9) for investments made
after June 30, 2009.

HBE supports the maintenance of the Ethanol Facility Tax Credit (Section 235-

110.3) and the High Technology Business Investment Tax Credit (Section 235-110.9)

for the following reasons:



1. HBE is currently considering plans to develop locally produced ethanol in
Hawaii and has invested significant resources to date in evaluating its
sustainability and long-term viability. The maintenance of the Ethanol
Facility Tax Credit is critical to enabling HBE to pursue its ethanol
development plans.

2. HBE is also moving forward with the development of other renewable
energy projects in Hawaii that could contribute significantly toward
addressing the State’s energy needs and reducing the State’s
dependence on imported fuels. Repeal of the High Technology Business
Investment Tax Credit could jeopardize or delay the projects and their
associated environmental, economic, and social welfare benefits to

Hawaii’'s residents.

RENEWABLE ENERGY PROJECTS IN HAWAII

Hawaii BioEnergy is a local company with a mission to help Hawaii toward a
sustainable energy future through the production of biofuels from locally grown
feedstocks. Among its partners are three of the larger land owners in Hawaii who
control in total over 430,000 acres of land. HBE and its partners would like to use
significant portions of their land to address Hawaii’'s energy needs. Since its inception
in 2006, HBE has been researching various biofuels alternatives to clearly evaluate
each biofuel’s relative suitability and sustainability based on Hawaii's natural resource
base, climate, market, and infrastructure.

One of those biofuel alternatives that HBE is pursuing is the production of jét fuel

and other oil derivatives from micro-algae. Preparations have been underway for many



months and facilities to conduct on-site research and development are expected to be in
place before this legislative session is done. Algae not only offers Hawaii the benefit of
developing a locally produced fuel source, but it also benefits the agriculture industry by
providing proteins for animal feed, fertilizers and other locally produced products.

HBE is also currently considering plans to develop locally produced ethanol from
sugar cane, sweet sorghum, or other crops that can be processed into ethanol. The
production of ethanol in Hawaii will provide its residents with better energy security,
create a significant number of jobs, reduce the burning of fossil fuels, and retain dollars
in the State’s economy rather than sending them overseas.

IMPORTANCE OF TAX INCENTIVES IN FOSTERING
RENEWABLE ENERGY PROJECTS

Maintenance of the Ethanol Facility Credit is critical to developing a competitive
local ethanol industry, as the production of ethano‘l in Hawaii would need to compete
against ethanol produced and available on the world markets where land, labor and
other costs, including adherence to environmental and other reguiations are lower. The
current Ethanol Facility Tax Credit helps to offset those cost disparities to the extent
‘that, under the right conditions, HBE would be willing to pursue producing ethanol
locally. Further, the credit helps to offset a portion of the risk that first-movers must
assume in the establishment of a new industry. Without that credit it would be very
difficult, if not impossible, to justify investment in ethanol production facilities in Hawaii.

In addition to ethanol, HBE is also developing other renewable energy sources
which will help contribute to a more secure and sustainable energy future for Hawaii.
The Company has expended a considerable amount of its investors’ funds to date to

conduct the research and development necessary to be able to move projects forward



that will benefit Hawaii. The availability of the High Technology Business Investment
Tax Credit has allowed HBE to maximize our investors’ funds with the State’s
incentives. Without the credit, it is possible that HBE’s projects, as well as the benefits
they will provide to Hawaii’s residents, will be delayed. Based on an independent
analysis commissioned by HBE, a large-scale ethanol facility could provide up to 1,400
new jobs and over $115 million in added value in the State. Those benefits could be in
jeopardy should the High Technology Business Investment Tax Credit be repealed.

CONCLUSION

HBE is moving forward with projects that will help to address Hawaii's energy
future. Hawaii residents will benefit from:
¢ Greater energy security from the displacement of fuel imports;
¢ A cleaner environment from the expansion of sustainable agriculture, the
sequestration of CO2 and harmful green house gas emissions, and reduction of
fossil fuel consumption;
e A stronger economy through local job creation and investment in the local
economy.
Maintenance of the Ethanol Facility Tax Credit is a key factor in HBE and the State of
Hawaii achieving these goals. Elimination of High Technology Business Investment Tax
Credit, however, will jeopardize those benefits by either significantly delaying or
terminating projects under consideration.
Based on the aforementioned, Hawaii BioEnergy respectfully requests your
support in maintaining the Ethanol Facility Tax Credit and the High Technology

Business Investment Tax Credit.



Thank you for the opportunity to testify.



Kona Blue Water Farms

HB1583 HD1 SD1 Proposed- Relating to Taxation

DATE: Friday, March 27
TIME: 9:30AM ‘
PLACE: Conference Room 211

TO: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

FROM: Neil Anthony Sims, President
Kona Blue Water Farms

Re: Testimony-in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation

Chair, Vice-Chair and Committee Members: _

Thank you for the opportunity to testify in strong opposition to HB1583 HD1 SD1
Proposed. _

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit
and does not contemplate the policy reasons for the existing provisions. Some of the
major problems include:

Issues with retroactivity may he unconstitutional The tax credit provisions of Act
221/215 were to be in effect until 2010 and investments were made on that statutory
commitment. Any reduction, or suspension of the credit or the carryover provisions prior
to 2010 would erode if not destroy investor confidence, would dry up investments, and,
we believe, would lead to the demise of a number of qualified high tech businesses.
Because credits are claimed over a five year period, this bill would retroactively repeal
credits from previous years. _

Credit Allocations Elimination of disproportionate credit allocation will cut off out of
state investment. '

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates
one-of the most significant advantages-a Hawaii tech company has versus locating on the

Mainland, where costs are often substantially less. This credit is not a major cost issue to

the State but has a lot to do with why the tech industry is the fastest growing sector in the
State.

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4
billion in Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs
through either direct employment or contracted services. These expenditures and jobs
created a revenue stream for the State of Hawaii. The loss of investment dollars and
QHTB's will Have a negative effect on Hawaii's economy and the State's revenue at a
time when job creation and diversification of Hawalii's economy should be a focal point
of government initiatives.

.0, Box 4239 - Kailua-Kona, Hawaii 96745 * PH, (808) 3311188  FAX:(808) 3318589
www kona-kampachi.com



Kona Blue Water Farms

Company Background: Black Pearls, Inc (BPI) is the hatchery production and research
subsidiary of Kona Blue Water Farms, LLC. Kona Blue / Black Pearls, Inc have
pioneered the first integrated marine fish hatchery and open ocean fish farm in the U.S.
BPI led the research breakthroughs in the U.S. to develop commercial-scale hatchery
culture techniques for high-value fish species, such as Seriola rivoliana, for offshore fish
farming. At the same time, we have blazed a trail for open ocean leasmg legislation in the
State of Hawaii, which is now being replicated by the Federal level. We have
successfully taken these research breakthroughs and legislative accomplishments into the
venture capital market, and built our commercial company. More than just obtaining
capital, BPI/Kona Blue was able to attract experienced entrepreneurs who could bring
expertise and perspective to the opportunity.

Kona Blue’s mission is*‘to expand the environmentally sound production of the
ocean’s finest fish.” The three elements of this mission are:

» “Pioneering and promoting sustainable aquaculture;

¢ “Producing and selling nutritious marine fish; and

o “Building Kona Blue as the world’s leading brand of premium farmed fish.
BPI / Kona Blue’s aim is to become a global leader in the open ocean aquaculture
industry, through application of innovative biology and engineering, through rapid “first
mover® adaptation of new technologies, and through establishing a dominant brand that
has recognition and value in the major seafood markets of the U.S., Europe, and Asia
(particularly Japan and China). Our plan is'to first demonstrate the viability of our
production system in the U.S. We believe that we have already attained this goal in Kona,
and we are now looking to expand our current operations, and to other sites. Kona Blue
révenues were around $2 millionin 2006, and just under $4 million in 2007. We have
fish in the water to already meet our projections for 2008 revenues of around $9 million

BPI/Kona Blue currently employs 30 people: including hatchery workers, an
offshore farm crew, engineering/maintenance crew, sales and marketing support,
managemetit/administrative employees, and full-time researchers. The majoirity of these
positions are filled under grad or graduate degrees or require professional training and
certification. BPI/Kona Blue has received six Phase II SBIR awards: three from NSF
and three from USDA. The progress our company has:demonstrated has been made
possible by research funding.

Thank you for the opportunity to testify:

Nell Anthony Slms, President
Kona Blue Water Farms

P.O. Box 4239 Kailua-Konia, Hawail 96745 * FH: (808) 331-1188 * FAX: (808) 331-8689
wwiw. konaskampachi.com
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HB1583 HD1 SD1 Proposed- Relating to Taxation

DATE: Friday, March 27 LATE TESTIMONY

TIME: 9:30AM
PLACE: Conference Room 211

TO: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

FROM: John Kuriyama
General Manager
"Oceeanit

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation

Chair, Vice-Chair and Committee Members:

Thank you for the opportu.xﬁty to testify in strong opposition to HB1583 HD1 SD1
Proposed.

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit
and does not conternplate the policy reasons for the existing provisions. Some of the *
major problems include:

Issues with retroactivity may be unconstitutional The tax credit provisions of Act
221/215 were to be in effect until 2010 and investmenis were made on that statutory
commitment. Any reduction, or suspension of the credit or the carryover provisions prior
to 2010 would erode if not destroy investor confidence, would dry up investments, and,
we beliove, would lead 10: the deiiide of & numbe of quallﬁcd high tech businesses.
Beoaugg creditsare claimed over a five year period, this bill wmlld re‘troactwely repeal
credits from previous years. Felon

Credit Allocations Elimination of dlsproportlonate credit allocation will cut off out of A
state investment. - ‘

B&l'l_ﬂ,z;gﬂ_t.Elxmmahng thie R&D oredlt pg‘221 mvesﬁnents made in QHTBs eliminates

."one of the most. signiﬁcant édwntages a,Hawau 1fe:czh cumpany has vers):ts lpcating on the
Mamland Where costs are often sdhstanually less. This would adve:rsely aﬂ’ectﬂu: abllzty
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to petform innovative research here in the State and urge you not fo pass these changes.”

Job and Investment Loss As noted in the September 2008 DoTax study, these QHTB's
spent $1.4 billion in Hawaii between 2002 and 2007, and were responsible for over 4000
local jobs through either direct employment or contracted services. These expenditures
and jobs created a revenue stream for the State of Hawaii. The loss of investment dollars
and QHTB's will have a negative effect on Hawaii's economy and the Staie's revenue at a
time when job creation and diversification of Hawaii's economy should be a focal point
of government initiatives. '

¥

Thank you for the opportunity to testify.

Respectfully yours,

ohn Kuyjyama
General Manager
Oceanit
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To: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

From: Dwight Hamai
Tropical Paper Garden

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed
Relating to Taxation

Chair, Vice-Chair and Committee Members:

Thank you for the opportunity to testify in strong opposition to HB1583
HD1 SD1 Proposed.

Overall this hill negatively impacts both the Act 221/215 investor
credit and R & D credit and does not contemplate the policy reasons for
the existing provisions. Some of the major problems include:

lssues with retroactivity may be unconstitutional. The tax credit
provisions of Act 221/215 were to be in effect until 2010 and
investments were made on that statutory commitment. Any reduction, or
suspension of the credit or the carryover provisions prior to 2010 would
erode if not destroy investor confidence, would dry up investments, and,
we believe, would lead to the demise of a number of qualified high tech
businesses. Because credits are claimed over a five year period, this

bill would retroactively repeal credits from previous years.
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Credit Allocations Elimination of disproportionate credit allocation will cut
off out of state investment.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs
eliminates one of the most significant advantages a Hawaii tech company
has versus locating on the Mainland, where costs are often substantially
less. This credit is not a major cost issue to the State but has a lot

to do with why the tech industry is the fastest growing sector in the
State.

Job and Investment Loss As hoted in the 9/08 DoTax study, these
QHTB's spent $1.4 billion in Hawaii between 2002 and 2007, and were
responsible for over 4000 local jobs through either direct employment or
contracted services. These expenditures and jobs created a revenue
stream for the State of Hawaii. The loss of investment dollars and QHTB's
will have a negative effect on Hawaii's economy and the State's revenue
at a time when job creation and diversification of Hawaii's economy
should be a focal point of government inltiatives.

Tropical Paper Garden

importer and Distributor Recyclable Bags
1928 Kalani Street

Honolulu, Hawaii 96819

Sincerely,

Dwight Hamai

President
—//
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LATE TESTIMONY

ADVANCED INTEGRATED puommcs.mc
435 Keawe Strest, Suite 1-3 Honwolulu, Hawail 96813

HB1583 HD1 SD1 Proposed- Relating to Taxation

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

TO: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Sepator Shan S. Tsutsui, Vice Chair

FROM: Mark Gilmer, Director of Process Engineering
Advanced Integrated Photonics

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Chair, Vice-Chair and Commitieec Members:;

Thank you for the opportunity to testify in strong opposition to HB1583 HD1 SD1
Proposed.

Overatl this bill negatively impaets both the Act 221/215 investor credit and R & D credit
and does not contemplate the policy reasons for the existing provisions. Some of the
major problems include:

Issues with retroactivity may be unconstitutional The tax credit provisions of Act
221/215 were to be in effect until 2010 and investments were made on that statutory

commitment. Any reduction, or suspension of the credit or the carryover provisions prior
t0 2010 would erode if not destroy investor confidence, would dry up investments, and,
we believe, would lead to the demise of a number of qualified high tech businesses.
Because credits are claimed over a five year period, this bill would refroactively repeal
credits from previous years.

Credit Allocations Elimination of disproportionate credit allocation will cut off out of
state investment,

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates
one of the most significant advantages a Hawaii tech company has versus locating on the
Mainland, where costs are often substantially less. This credit is nof a major cost issue to
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the State but has a lot to do with why the tech industry is the fastest growing sector in the
State,

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4
billion in Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs
through either direct employment or contracted services. These expenditures and jobs
created a revenue stream for the State of Hawaii. The loss of investment dollars and
QHTB's will have a negative effect on Hawaii's economy and the State's revenue ata
time when job creation and diversification of Hawaii's economy should be a focal point
of govermment initiatives.

Advagced Integrated Photonics Jocated in Honolutu, Hawaii applies proprietary design and process
technology to develop highly integrated photomic and electronic components for optical interconmections
and optical sensors. Our approach to photonic component and module development is founded op a
fundamental belief that the best products result from optimizing photonic circuit design, material sciences,
and fabrication processes simultaneously. Our current product developments and services take advantage of
years of experience iu delivering integrated photonics for defense contracts and our 5,000 sq & state-of-the-
art photonics wafer fabrication lab.

Thank you for the opportunity to testify.
Mark Gilmer
Advanced Integrated Photonics

3 v
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To: Senate Committee on Ways and Means
Senator Denna Mercade Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

From: Dwight Hamai
Trendtex Fabrics, Ltd.

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed
Relating to Taxation

Chair, Vice-Chair and Committee Members:

Thank you for the opportunity to testify in strong opposition to HB1583
HD1 SD1 Proposed.

Overall this hill negatively impacts both the Act 221/215 investor
credit and R & D credit and does not contemplate the policy reasons for
the existing provisions. Some of the major problems include:

lssues with retroactivity may be unconstitutional. The tax credit
provisions of Act 221/215 were to be in effect until 2010 and
investments were made on that statutory commitment. Any reduction, or
suspension of the credit or the carryover provisions prior to 2010 would
erode if not destroy investor confidence, would dry up investments, and,
we believe, would lead to the demise of a number of qualified high tech
businesses. Because credits are claimed over a five year period, this

bill would retroactively repeal credits from previous years.
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Credit Allocations Elimination of disproportionate credit allocation will cut
off out of state investment.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs
eliminates one of the most significant advantages a Hawaii tech company
has versus locating on the Mainland, where costs are often substantially
less. This credit is not a major cost issue to the State but has a lot

to do with why the tech industry is the fastest growing sector in the
State.

Job and Investment Loss As noted in the 9/08 DoTax study, these
QHTB's spent $1.4 billion in Hawaii between 2002 and 2007, and were
responsible for over 4000 local jobs through either direct employment or
contracted services. These expenditures and jobs created a revenue
stream for the State of Hawail. The loss of investment dollars and QHTB'’s
will have a negative effect on Hawaii's economy and the State's revenue
at a time when job creation and diversification of Hawaii's economy
should be a focal point of government initiatives.

Trendtex Fabrics, Ltd., 1984 Incorporated
Textile Importer and Wholesaler

1928 Kalani Street

Honolulu, Hawaii 96819

Sincerely,
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March 26, 2009

TIMONY
TO: (808) 586-6659 LATE TES
Testimony for Hearing before the
Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan 8. Tsutgui, Vice Chair
Friday, March 27, 2009, 9:30 a.m.
State Capitol, Conference Room 211

Chair, Vice-Chair and Committee Mcmbers:
Thank you for the opportunity to testify in strong opposition to ITB1583 HD1 SD1 Proposcd.

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit and
does not contemplate the policy reasons for the existing provisions. Some of the major problems
include: :

Issues with retroactivity mav be uncopstitutional The tax credit provisions of Act 221/215
were to be in effect until 2010 and investments were made on that statutory commitment. Any

reduction, or suspension of the credit or the carryover provisions prior to 2010 would erode if not
destroy investor confidence, would dry up investments, and, we believe, would lead to the
demise of & number of qualified high tech businesses. Because credits are claimed over a five
year period, this bill would retroactively repeal credits from previous years.

Credit_Allocations Elimination of disproportionate credit allocation will cut off out of
state investment.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates one of
the most significant advaniages a Hawaii tech company has versus logating on the Mainland,
where costs ave often substantially less. This credit is not a major cost issue to the State but has a
lot to do with why the tech industry is the fastest growing sector in the State.

Job and Inyestment Logs As noted in the 9/08 DoTax study, these QHTB's spent $1.4 billion in
Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs through cither
direct employment or contracted services. These expenditures and jobs created a revenue stream
for the State of Flawaii, The loss of investment dollars and QHTR's will have a negative cffect on
Hawaii's economy and the State's revenue at a time when job creation and diversification of
Hawaii's economy should be a focal point of government initiatives,

Thank you for the opportunity to testify on this bill.

Very Truly Youts,
PR
‘27(,( Fel /&_—J

Alfred B. Fernandes, CPA
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5800 UPLANDER WAY = CULVER CITY, CA 90230 = 310-642-7975 (Voice) 310-642-7829 (Fax)
HB1583 HD1 SD1 Proposed- Relating to Taxation

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Cenference Room 211

TO: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan 8. Tsutsui, Vice Chair

FROM: Denise Lortie

TITLE: Vice President
APIC Corporation

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Chaiy, Vice-Chair and Committee Members:

Thank you for the opportunity to testify in strong opposition to HB1583 HD1 8SD1
Proposed.

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit
and does not contemplate the policy reasons for the existing provisions. Some of the
major problems inciude:

Issues with refroactivity may be unconstitational The tax credit provisions of Act

221/215 were to be in effect until 2010 and investments were made on that statutory
commitment. Any reduction, or suspension of the credit or the carryover provisions prior
to 2010 would erode if not destroy investor confidence, would dry up investments, and,
we believe, would lead to the demise of a number of qualified high tech businesses.
Because credits are claimed over a five year period, this bill would retroactively repeal
credits from previous years.

Credit Allocations Elimination of disproportionate credit allocation will cut off out of
state investment.

R&D Credit Fliminating the R&D credit on 221 investments made in QHTBs eliminates
one of the most significant adventages a Hawaii tech company has versus locating on the

Mainland, where costs are often substantially less. This credit is not a major cost issue to

the State but has a lot fo do with why the tech industry is the fastest growing sector in the
State.

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4

p.3
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billion in Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs
through either direct employment or contracted services. These expenditures and jobs
created a revenue stream for the State of Hawaii. The loss of investment dollars and
QHTB's will have a negative effect on Hawaii's economy and the State's revenue at a
time when job creation and diversification of Hawaii's economy should be a focal point
of government initiatives.

The integration of photonies and electronics as wafer-based circuits is crucial in achieving transformational
cost, size, and performance for a wide range of applications ia communications, data networking,
campuving, sensors, 3olar power aod more. APIC has an office/high technology fabrication lab in Honolulu
since 2003, We are qualified for the QEITR program and it’s been quite successful for both APIC and a
Subsidiary and for the Siate of Flawaii. Advanced Integrated Photonics jocated in Honelulu, Hawaii
applies proprietary design and process technology to develop highly integrated photonic and electronic
components for optical interconnections and optical sensors. Our approach ta photonic component and
module development is founded on 2 fundamental belief that the best products result from optimizing
photonic circnit design, material sciences, and fabrication processes simultaneously. Our cusyent product
developments and services take advantage of years of experience in delivering integrated photonies for
defense contracts and our 5,000 sq 1t state~of-the-art photonics wafer fabrication

Inb.

Thank you for the opportunity to testify.

Denise Lorile, Vice President, APIC Corporation
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5800 UPLANDER WAY
CULVER CITY, CA 90230
310-642-7975 (Voice) 310-542-7829 (Fax)

HB1739 HD1 §D1 Proposed- Relating to Taxation
DATE: Friday, March 27

TIME: 9:30AM
PLACE: Conference Room 211

TO: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

FROM: James Chan, Senior Vice President, APIC Corporation
Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation

Chair, Vice-Chair and Committee Members:

Thank you for the opportunity to testify in strong oppesition to HB1583 HD1 SD1
Proposed.

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit
and does not contemplate the policy reasons for the existing provisions. Some of the
maajor problems include:

Issues with retroaciivity may be unconstitutional The tax credit provisions of Act

221/215 were to be in effect until 2010 and investments were made on that statutory
commitment. Any reduction, or suspension of the credit or the carryover provisions prior
to 2010 would erode if not destroy investor confidence, would dry up investments, and,
we believe, would lead to the demise of 2 number of qualified high tech businesses.
Because credits are claimed over a five year period, this bill would retroactively repeal
credits from previous years.

Credit Allocations Elimination of disproportionate credit allocation will cut off out of
state invesiment.

R&D Credit Eliminating the R&D credijt on 221 investments made in QHTBs eliminates
one of the most significant advamages a Hawaii tech company has versus locating on the
Mainland, where costs arz often substantially less. This credit is not a major cost issue to
the Siate but has a lot 1o do with why the tech industry is the fastest growing sector in the
State.

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4
billion in Hawaii between 2002 and 2007, and were responsible for over 4000 loc_a\l jobs
through either direct employment or contracted services. These expenditures and jobs
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created a revenne stream for the State of Hawaii. The 1oss of investment dotllars and
QHTRB's will have a negative effect on Hawaii's economy and the State's revenue at a
time when job creation and diversification of Hawaii's economy should be a focal point
of government initiatives.

APIC’s mission is to advance the integration of photonics and electronics as wafer-based
circuits to achieve reduction in cost, size, and weight for a wide range of applications in
communications, data networking, computing, sensors, solar power and more. Advanced
Integrated Photonics located in Honolulu, Hawaii applies proprietary design and
process technology to develop highly integrated photonic and electronic components for
optical interconnections and optical sensors. Our approach fo photonic component and
module development is founded on a fundamental belief that the best products result
from optimizing photonic circuit design, material sciences, and fabrication processes
simultaneously. Qur current product developments and services take advantage of years
of experience in delivering integrated photonics for defense contracts and our 5,000 sq ft
state-of-the-art photonics wafer fabrication Iab.

Thank you for the opportunity to testify.
James Chan,

Senior Vice President

APIC Corporation

s
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ADVANCED INTEGRATED PHOTGNICS, INC.
435 Keawe Sireet, Suite I3 Honoluly, Hawaii 96813

HB1583 HD1 SD1 Proposed- Relating to Taxation

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

TO: Senate Commitiee ot Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

FROM: Raleigh Wong, Hawaii Clean Room Facility Assistant
Advanced Integrated Photonics

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Chair, Vice-Chair and Committee Members:

Thank you for the opportunity to testify in strong opposition to HB1583 HD1 SD1
Proposed.

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit
end does not contemplate the policy reasons for the existing provisions. Some of the
major problems include:

Issues with retroactivity may be unconstitutional The tax credit provisions of Act
221/215 were to be in effect until 2010 and investments were made on that statutory

commitment. Any reduction, or suspension of the credit or the carryover provisions prior
to 2010 would erode if not destroy investor confidence, would dry up investments, and,
we believe, would lead to the demise of a nurnber of qualified high tech businesses.
Because credits are claimed over a five year period, this bill would retroactively repeal
credits from previous years.

Credit Allgcations Elimination of disproportionate credit allocation will cut off out of
state investment.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates
one of the most significant advantages a Hawaii tech company has versus locating on the
Mainland, where costs are often substantially less. This credit is not a major cost issue to
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the State but has a lot to do with why the tech industry is the fastest growing sector in the
State.

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4
billion in Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs
through either direct employment or contracted services. These expenditures and jobs
created a revenue stream for the State of Hawaii. The loss of investment dollars and
QHTB's will have a negative effect on Hawaii's economy and the State's revenue ata
time when job creation and diversification of Hawaii's economy should be a focal point
of government initiatives,

Advanced Intagrated Photonics located in Honoluly, Hawaii applies proprietary design and process
techmology to develop highly integrated photonic and electronic components for optical interconnections
and optical sensors, Our approach to photonic component and module developmen: js founded on 2
fundamental belief that the best products result from optimizing photonic circuit design, material sciences,
and fabrication processes simultaneously. Qur current product developments and services take advantage of
years of experience in delivering integrated photonics for defense contracts and our 5,000 sq fi state-of-the-
art photorics wafer fabrication lab.

Thank you for the opportunity to testify.
Raleigh Wong
Advanced Integrated Photonics

p.2
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LATE TESTIMONY

ADVANCED IN'I'EGR.ATEII FHOTONIGS, mc
435 Keawe Streat, Suite I3 Honolula, Hawaii 95813

HB1583 HD1 SD1 Proposed- Relating to Taxation

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

TO: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

FROM: Kumkum Dutt, Human Resources
Advanced Integrated Photonics

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Chair, Vice~-Chair and Committes Members:

Thank you for the opportunity to testify in strong opposition to HB1583 HD1 SD1
Proposed.

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit
and does not contemplate the policy reasons for the existing provisions. Some of the
major problems include:

Issues with retroactivity may be unconstitutional The tax credit provisions of Act
221/215 were to be in effect until 2010 and investments were made on that statutory

commiitment. Any reduction, or suspension of the credit or the carryover provisions prior
to 2010 would erode if not destroy investor confidence, would dry up investments, and,
we believe, would lead 10 the demise of a number of qualified high tech businesses.
Because credits are claimed over a five year period, this bill would retroactively repeal
credits from previous years.

Credit Allocations Elimination of disproportionate credit allocation will cut off our of
state investment.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates
one of the most significant advantages a Hawaii tech company has versus locating on the
Mainland, where costs are often substantially less. This credit is not a major cost issue to
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the Staie but has a lot to do with why the tech industry is the fastest growing sector in the
State.

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4
billion in Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs
through either direct employment or contracted services. These expenditures and jobs
created a revenue stream for the State of Hawaii. The loss of investment dollars and
QHTB's will have a negative effect on Hawaii's economy and the State's revenue at a
time when job creation and diversification of Hawaii's economy should be a focal point
of government initiatives.

Advanced Integrated Phovonios located in Honolulu, Hawaii applies proprietary design and process
techmology to develop highly integrated photonic and electronic components for optical interconnections
and opticel sensors. Our approach to photonjc component and module development is founded on a
fundamental belief that the best products result from optimizing photonic circuit design, material sciences,
and fabrication processes simultaneously. Our cwrent product developments and services take advantage of
years of experience in delivering integrated photonics for defense contracts and our 5,000 sq ft state-of-the-
art photonics wafer fabrication lab.

Thank you for the opportunity to testify.
Kumkum Dutt

Advaneed Integrated Photonics

P4
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LATE TESTIMONY
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ADVANCED INTEGRATED FHOTONICS, INC.
435 Keawe Slreat, Sulte 13 Honocluly, Hawaii 96813

HB1583 HD1 SD1 Proposed- Relating to Taxation

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

TO: Senate Commitiee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

FROM: Bernie Torres, Hawaii Clean Room Facility Manager
Advanced Integrated Photonics

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Chair, Vice-Chair and Commitice Members:

Thank you for the opportunity to testify in strong opposition to HB1583 HD1 SD!
Proposed.

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit
and does not contemplate the policy reasons for the existing provisions. Some of the
major problems include:

Issues with retroactivity may be unconstitutional The tax credit provisions of Act

221/215 were to be in effect until 2010 and investments were made on that statutory
commitment. Any reduction, or suspension of the credit or the carryover provisions prior
to 2010 would erode if not destroy investor confidence, would dry up investments, and,
we believe, would lead to the demise of a number of qualified high tech businesses.
Because credits are claimed over a five year period, this bill would retroactively repeal
credits from previous years.

Credit Allocations Elimination of disproportionate credit allocation will cut off out of
state investment.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates
one of the most significant advantages a Hawaii tech company has versus locating on the
Mainland, where costs are often substantially less. This credit is not a major cost issue to
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the State but has a lot to do with why the tech industry is the fastest growing sector in the
State.

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4
billion in Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs
through either direct employment or contracted services. These expenditures and jobs
created a revenue stream for the State of Hawaii. The loss of investment dollars and
QHTB's will have a negative effect on Hawaii's economy and the State's revenue ata
time when job creation and diversification of Hawaii's economy should be a focal point
of government initiatives.

Advanced Integrated Photonics jocated in Horolulu, Hawait applies proprietary design and process
technology to develop highly integrated photonic and electronic components for optical interconnections
and optical sepsors. Our approach to photonic component and module development is founded on g
fundamenta] belief that the best products result from optimizing photonic circuit design, matedial sciences,
and fabrcation processes simmltaneously. Our current product developrients and services take advantage of
years of experience in delivering integrated photonics for defense contracts and our 5,000 sq ft state-of-the-
art photonics wafer fabrication lab,

Thank you for the opportunity to testify.
Bernie Torres
Advanced Integrated I”hqgnics

et ) .
L . "~
g A3 L }' - “
> . -+ =TT

il'



MAR-26-2089 128:13 FROM:KMH LLP oge536501 7 TO: +BBB5E66659 P.2/2

March 26, 2009

TO: (808) 586-6659 LATE TESTIMONY

Testimony for Hearing before the
Senate Commiites on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan 8. Tsutsui, Vice Chair
Friday, March 27, 2009, 9:30 a.m.
State Capitol, Conference Room 211

Chair, Vice-Chair and Committec Members:
Thank you for the opportunity to testify in gtrong opposition to HB1583 HD1 SD1 Proposed.

Qverall this bill ncgatively impacts both the Act 221/215 investor credit and R & D credit and
does not contetnplate the policy reasons for the exigting provisions. Some of the major problems

include:
Yssues with vetroactivitv mav be unconstitutional The tax credit provisions of Act 221/215

were to be in effect until 2010 and investments were made on that statutory commitment, Any
reduction, or suspension of the credit or the carryover provisions priot to 2010 would erode if not
destroy investor confidence, would dry up investments, and, we believe, would lead to the
demise of a number of gualified high tech businesses. Because credits are claimed over a five
year period, this bill would retroactively repeal credits from previous years.

Credit Allocationg Elimination of disproportionate credit allocation will cut off out of
state investment.

R&D Credit Eliminating the R&D credit on 221 investrments made in QHTBs eliminates one of
the most significant advantages a Hawaii tech company has versus locating on the Mainland,
where costs are ofien substantially less, This credit is not a major cost issue to the State but has a
lot o do with why the tech industry is the fastest growing sector in the Siate.

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4 billion in
Hawaeii between 2002 and 2007, and were responsible for over 4000 local jobs through either
direct employment or contracted services. These expenditures and jobs created a revenue siream
for the State of Hawaii. The loas of investment dollars and QHTB's will have a negative effect on
Hawali's economy and the Staic's revenue at e time when job creation and diversification of
Hawaii's economy should be a focal point of government initiatives.

Thank you for the opportunity to testify on this bill.

Very Truly Yours,

lliloy 1

Wilcox W.K. Choy, CPA
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March 26, 2009

TO: (808) 586-6659 LATE TESTIMONY

Testimony for Hearing before the
Senate Committee on Ways and Means
Senator Donna Mexcado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Friday, March 27, 2009, 9:30 a1
State Capitol, Conference Room 211

Chair, Vice-Chair and Committee Members:
Thank you for the opportunity fo testify in strong opposition to HB1583 HD1 SD1 Proposex.

Overall this bill negatively impacts both the Act 221/215 investor ¢credit and R & D credit and
does not contemplate the policy reasons for the existing provisions. Some of the major problems
include: .

Issues wit jvi C ongtitutional The tax credit provisions of Act 221/215
were to be in cffect until 2010 and investments were made on that statutory commitment. Any
reduction, or suspension of the credit or the carryover provigions prior to 2010 would erode if not
destroy investor confidence, would dry up investments, and, we believe, would lead to the
demise of 2 number of qualified high tech businesses. Because credits are claimed over a five
year period, this bill would retroactively repeal credits from previous years.

Credit _Allocations Elimination of disproportionate credit allocation will cut offout of
state invesiment.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates one of
the most sipnificant advantages a Hawaii tech company has versus locating on the Mainland,
where costs are often substantially less. This credit is not a major cost issue (o the State but has a
lot to do with why the tecch industry is the fastest growing sector in the State.

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4 billion in
Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs through elther
direct employment or contracted services. These expenditures and jobs created a revenue stream
for the State of Hawail. The loss of investment dollars and QHTB's will have a negative effect on
Hawail's economy and the State's revenuc at & time when job creation and diversification of
Hawaii's economy should be a focal point of government initiatives.

Thank you for the opportunity to testify on this bill.
Very Truly Yours,

b

Alton I, Ohira, CPA
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March 26, 2009

TO: (808) 586-66-59 LATE TESTIMONY

Testimony for Hearing before the
Senate Commitice on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S, Tsuisui, Vice Chair
Priday, March 27, 2009, 9:30 a.m.
State Capitol, Conference Room 211

Chair, Vice-Chair and Cominiitee Membcrs:
Thank you for the opportunity to testify in strong opposition to HB1583 HD1 SD1 Proposed.

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit and
does not contemplate the policy reasons for the existing provisions, Some of the major problems
include:

Xssues with retroactivity may be unconstitutional The tax credit provisions of Act 221/215

were to be in effect mntil 2010 and investments were made on that statutory commitment. Any
reduction, or suspension of the credit or the earryover provisions prior to 2010 would erode if not
destroy investor confidence, would dry up investments, and, we believe, would lead to the
demise of a number of qualificd high tech businesses. Because credits are claimed over a five
year period, this bill would retroactively repeal credits from previous years,

Credit Allocations Elimination of disproportionate credit allocation will cut offout of
state investment.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates one of
the most sigoificant advantages a Hawaii tech company has versus locating on the Mainland,
where costs are ofien substantially less, This eredit is not a major cost issue to the State but has a
lot to do with why the tech indusiry is the fastest growing sector in the State,

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4 billion in
Hawail between 2002 and 2007, and were responsible for over 4000 local jobs through either
direct employment or contracted services, These expenditures and jobs created a revenue stream
for the State of Hawaii, The loss of investment dollars and QHTB's will have a negative effect on
Hawaii's economy and the State's revenue at a time when job creation and diversification of
Hawnaii's economy should be a focal point of government initiatives.

Thank you for the opporiunity to testify on this bill.

Very Truly Yours,

CLQ\AA.:E,%D_
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HB1583 HD1 SD1 Proposed- Relating to Taxation
DATE: Friday, March 27

TIME: 9:30AM LATE TESTIMONY

PLACE: Conference Room 211

TO: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

FROM: Jodie Kealohapaole

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed - Relating to

Taxalion

Aloha Chair, Vice Chair and Members of the Committee,

Thank you for the opportunity to submit testimony in strong opposition to HB1583 HD1 '

SD1 Proposed.

My nephew is an employee at Advanced Integrated Photonics, a company in the high

tech industry in Hawaii. This job the result of the incentives

provided by Act 221 to

encourage high tech companies to come to Hawaii 1o do business. HB1583 HD1 SD]

Proposed will shut off the flow of crifical investment doll

ar# needed for the

establishment, survival and growth of early stage high tech companies. The loss of

investment dollars poses a real threat to the survival of early
to a shut down, and the loss of jobs here in Hawaii

stage companies, could lead

Mahalo for the opportunity (o submit this testimony in strormg opposition to this bill.

Sincerely,
Jodie Kealohapaole
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HB1583 HD1 SD1 Proposed- Relating to Taxation LATE TESTJIM@NY

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

TO: Senate Committee an Ways and Means

Senator Donna Mercado Kim, Chair

Senator Shan 8. Tsutsui, Vice Chair

FROM: Stacy Lyn Dees

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed - Relating to Taxation
Aloha Chair, Vice Chair and Members of the Committee,

Thank you for the opportunity to submit testimony in strong opposition to HB1583 HD1 SD1
Proposed.

I am an employee at Archinoetics, LLC, a company in the high tech industry in Hawaii. This job
the result of the incentives provided by Act 221 to encourage high tech companies to come to
Hawaii to do business. HB1583 HD1 SD1 Proposed will shut off the flow of critical investment
dollars needed for the establishment, survival and growth of early stage high tech companies.
The loss of investment dollars poses a real threat to the survival of early stage companies, could
lead to a shut down, and the loss of jobs here in Hawaii

Mahalo for the opportunity to submit this festimony in strong opposition to this bill.

Sincerely,

-

Stacy Lyn Dees
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From: Brian Barnhart [brian@hyperspective.com]

Sent: Friday, March 27, 2009 8:45 AM

To: WAM Testimony

Cc: Charisse Lindsey

Subject: Re: Testimony in Strong Opposition to HB1583-HD1 SD1 Proposed - Relating to Taxation

HB1583 HD1 SD1 Proposed- Relating to Taxation

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

TO: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan 8. Tsutsui, Vice Chair

FROM: Brian Barnhart
Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed - Relating to Taxation

Aloha Chair, Vice Chair and Members of the Committee,

Thank you for the opportunity to submit testimony in strong opposition to HB1583 HD1 SD1
Proposed.

| am an employee at Hyperspective Studios, Inc., a company in the high tech industry in Hawaii. This
job the result of the incentives provided by Act 221 to encourage high tech companies to come to
Hawaii to do business. HB1583 HD1 SD1 Proposed will shut off the flow of critical investment dollars
needed for the establishment, survival and growth of early stage high tech companies. The loss of
investment dollars poses a real threat to the survival of early stage companies, could lead to a shut
down, and the loss of jobs here in Hawaii

Mahalo for the opportunity to submit this testimony in strong opposition to this bill.
Sincerely,
Brian Barnhart

Brian Barnhart, MBA
Hyperspective Studios, Inc.
875 Waimanu St. #217
Honolulu, HI 96813

ph: 808.628.8432

fax: 808.593.4477
brian@hyperspective.com

Visit the Hyperspective Studios website
www.hyperspective.com
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Honolulu, Hawaii 96813 A ] Ld
Phone 521-4717 !"
Fax 536-0132 .

Via Capitol Website

March 27, 2009

Senate Committee on Ways and Means
Hearing Date: Friday, March 27, 2009, at 9:30 AM in CR 211

Comments Regarding HB 1583 HD1: Relating to Taxation.
(Reduction of Business Tax Credits of not more than 75% for Two Years)

Honorable Chair Donna Mercado Kim, Vice Chair Shan S. Tsutsui and
Members of the Senate Committee on Ways and Means:

My name is Dave Arakawa, and I am the Executive Director of the Land Use Research
Foundation of Hawaii (LURF), a private, non-profit research and trade association
whose members include major Hawaii landowners, developers and a utility company.
One of LURF’s missions is to advocate for reasonable, rational and equitable land use
planning, legislation and regulations that encourage well-planned economic growth and
development, while safeguarding Hawai'i’s significant natural and cultural resources and
public health and safety.

LURF appreciates the opportunity to provide comments regarding HB 1583 HD1,
which reduces tax credits allowable under chapters 235, 239, 241, and 431, HRS, for two
years, from January 1, 2009 to January 1, 2011. The current version of this bill also
excludes a number of tax credits from its applicability. This measure suspends the use of
tax credit carryovers generated from taxable years beginning before January 1, 2009,
until January 1, 2011. HB 11583 HD1 also caps the amount of tax credits that may be
claimed during the two year period at 75 percent of the taxpayer’s tax liability and
sunsets on January 1, 2015,

LURF understands that based on the latest State tax revenue forecasts, the State will
need to make some major cuts, however, we respectfully request that the following
tax credits be included in the list in subsection (e) which excludes it from the
seventy per cent cap on business tax credit claims including:

» Ko Olina Disney projects (Section 235-110.46);

» Farmers designating Important Agricultural Lands (Section 235-

110.93); and '
* Renewable Energy projects (Section 235-12.5).



HB 1583 HD1. HB 1583 HD1 proposes to add a new section to Chapter 235 of the
Hawaii Revised Statutes (HRS), which would limit a any business tax credits claims to
not more than seventy-five per cent for two years from 2009 to 2011, as follows:

"§235- Credits against income; claim limitation. (a)
Notwithstanding any law to the contrary providing for a credit that
may be claimed against a taxpayer's net income tax liability under
this chapter or chapters 239, 241, or 431, for taxable years beginning
on or after January 1, 2009, and ending before January 1, 2011, no
claim for business credit, including carryover business credit from
prior taxable years, shall exceed seventy-five per cent of the
taxpayer's tax liability for the taxable year in which the credit is
claimed.

(b) Any business credit generated between January 1, 2009, and
December 31, 2010, shall be subject to the credit claim limitation
provided in subsection (a) and shall not result in a credit carryover
in subsequent taxable years.

(c) Any business credit generated and applicable to a taxable year
beginning before January 1, 2009, that resulted in a credit carryover
shall be subject to the credit claim limitation provided in subsection
(a); provided that notwithstanding any provision creating a waiver
of a tax credit by failing to make a claim within a specified period of
time for any business credit, any business credit carryover generated
and applicable to a taxable year beginning before January 1, 2009,
may be used against a tax liability in taxable years beginning on or
after January 1, 2011, until exhausted.

(d) Business credits generated during taxable years beginning on
or after January 1, 2009, and ending before January 1, 2011, shall be
claimed first, and business credits generated in taxable years
beginning prior to January 1, 2009, shall be claimed thereafter;
provided that, with regard to any business credit properly claimed
for a taxable year beginning before January 1, 2009, the specified
period of time established to exhaust that business credit shall be
tolled until such time that business credits accrued for the period
beginning January 1, 2009, and ending January 1, 2011, have been
exhausted.

Those that qualify under “business tax credits” and would be exempt from this 75%
limitation include the following listed in subsection (e), HB 1583 HD1 states:
(e) As used in this section, "business credit" means all tax credits
allowed under chapters 235, 239, 241, and 431, except for the
following tax credits:
(1) Section 235-15 (relating to a tax credit for child passenger
restraint systems);
(2) Section 235-17 (relating to a tax credit for motion picture,
digital media, and film production);
(3) Section 235-55 (relating to a tax credit for resident
taxpayers);



(4) Section 235-55.6 (relating to a tax credit for household and
dependent care services);

(5) Section 235-55.7 (relating to a tax credit for low-income
household renters);

(6) Section 235-55.85 (relating the refundable food/excise tax
credit);

(7) Section 235-110.3 (relating to a tax credit for ethanol
facilities);

(8) Section 235-110.6 (relating to a tax credit for commercial
fishers' fuel);

(9) Section 235-110.8 (relating to a tax credit for low-income
housing);

(10) Section 235-110.91 (relating to a tax credit for research
activities);

(11) Section 239-6.5 (relating to the tax credit for lifeline
telephone services); and

(12) Any credit against any tax required by the Constitution or the
laws of the United States."

HB 1583 HD1 also suspends the use of tax credit carryovers generated from taxable years
beginning before January 1, 2009 until January 1, 2011.

LURF’s Position. Although the State and nation are facing very difficult economic
times it would be even more detrimental to take away some of the few existing incentives
available that could help jumpstart Hawai’i’s economy.

For example, HB 1583 HD1 would apply the graduated reduction to Section 235-110.46,
which include tax credits for Ko Olina Resort and Marina, which is set to expire in
May 2009. The intent behind this tax credit was to benefit west Honolulu region and
specifically the Waianae Coast by providing training facilities and programs in hotel and
resort training for the community. The proposed reduction may have an affect on the
current Disney project, which broke ground in 2008 and hopes to open in 2011 on 21
acres with 350 hotel rooms and 480 time-share villas for Disney Vacation Club
members.

Similarly, the Renewable Energy Technology Tax Credit, which falls under HRS
§235-12.5 will also be affected. Renewable Energy Tax credits were established in 1976
under Act 189 (amended 11 times) to encourage private investment in renewable energy
systems and since then, these incentives have proven successful, beneficial and cost
effective. The intent behind renewable energy technology tax credits remains the same
since 1976 which has been to protect our environment, reduce pollution, make housing
more affordable, and enhance Hawaii’s economy. This tax credit is important because it
provides incentives for homeowners and developers to employ renewable technologies
that reduce the use of fossil fuels. The loss of tax incentives under HB 1583 will be
detrimental to new efforts relating to renewable energy technology and will adversely
affect current and future projects which involve renewable energy.

Another affected tax credit, under HB 1583 will include the Important Agricultural
Lands (IAL) tax credits under Section 235-110.93, which incentivize farmers and
agricultural land owners to invest in agricultural infrastructure and operations on lands



designated under Act 233 (2008) as IAL. IAL tax credits under Act 233 (2008) could
provide valuable assistance to farmers with initial costs of farming, especially during
these difficult economic times.

LUREF respectfully requests that the following tax credits be included in the
list in subsection (e) which excludes it from the seventy per cent cap on
business tax credit claims including:
*» Ko Olina Disney projects (Section 235-110.46);
» Farmers designating Important Agricultural Lands (Section 235-
110.93); and
* Renewable Energy projects (Section 235-12.5).

LUREF and its Members respectfully request that these sections be qualified under the
“business tax credit” categories and be listed under subsection (e), because it will
significantly impact a number of initiatives already in place. While we agree that as a
state and nation, we must determine where and what needs trimming in government, we
must not take away from the investors that help to stimulate the economy. Tax credits
can also help the construction industry which is involved in resort development,
affordable housing projects and infrastructure improvements.

We understand the need to reduce tax credits; however, we are willing to work
collaboratively with the legislature and state agencies to do a closer analysis to evaluate
what tax credits are most valuable to stimulating Hawaii’s economy and which went
unused and could be deemed unnecessary or of lower priority.

Based on the above, we respectfully request that the bill be amended to add the
above-referenced tax credit sections be added to the list of exemptions in
subsection (e) being proposed by HB 1583 HD1, or in the alternative, we ask that this
bill be held in the Senate Committee on Ways and Means.

Thank you for the opportunity to testify.
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From: Tareq Hoque [thoque@concentris-systems.com]
Sent: Thursday, March 26, 2009 4:04 PM

To: WAM Testimony

Subject: HB 1683 HD1 SD1 Proposed 3/27/09 9:30AM Hearing

RE: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to
Taxation Chair, Vice-Chair and Committee Members

March 26, 2009
Thank you for giving me the opportunity to testify in strong opposition to HB1583 HD1 SD1 Proposed.
This bill negatively impacts both the Act 221/215 investor and R&D credits
o |t does not contemplate the policy reasons for existing provisions.

¢ lts retroactivity may be unconstitutional.

¢ Investments were made on the statutory commitment that the bills would be in effect until
2010.

¢ Because credits are claimed over a five-year period, this change would retroactively repeal
credits from previous years.

o Suspension of the credit or carryover provisions would erode investor confidence and dry
up investments in a tight lending environment.

e The lack of credits would bring the demise of a number of qualified high tech businesses.

Elimination of disproportionate credit allocation will cut off statewide investment.

e Loss of the 221 R&D credit would exacerbate the price disadvantage Hawaii tech
competitors face versus mainland competitors.

e QHTB companies would be driven to relocate to the mainland.

QHTB mainland relocations would decrease State revenue streams. A 9/08 DoTax study documented
the emergence of these companies in the State’s fastest growing job and revenue sector. In short, the
221/215’s benefits are being realized. Losing them at a time when treasury revenues are in perilous

short supply is unconscionable.

Today’s focus should be on job creation and diversification. Acts 221/215 have delivered by bringing
high paying jobs and new revenues to Hawaii. Let's ensure that the promise of these acts is brought

to fruition.



| urge you to vote “no” on HB1583 HD1 SD1 Proposed.

Tereq Hoque

President, Concentris Systems

Tareq Hoque

Concentris Systems LLC
Www.concentris-systems.com
808-781-2003
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TESTIMONY OF WILLIAM G. MEYER, II1

HB 1583 HD1 SD1

HEARING DATE/TIME:  Friday, March 27, 2009
9:30 a.m. in Conference Room 211

TO:  Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation

Chair, Vice-Chair and Committee Members:

My name is William G. Meyer, III. I am a Honolulu attorney and my practice is limited to
intellectual property matters, including entertainment law and matters relating to alternative
energy technologies and other high technology companies. 1 represent both national and local
stakeholders in Hawaii’s recording industry, television and motion picture industry, digital media
and internet sectors and alternative energy development. My practice area includes advising
companies regarding the availability of industry related tax incentives, including the incentives
currently available pursuant to Act 221/215 and Act 88.

Thank you for the opportunity to testify in strong opposition to HB1583 HD1 SD1 Proposed.

Overall this bill negatively impacts both the Act 221/215 investor credit and R & D credit and
does not contemplate the policy reasons for the existing provisions. Some of the major problems
include:

Issues with retroactivity may be unconstitutional The tax credit provisions of Act 221/215
were to be in effect until 2010 and investments were made on that statutory commitment. Any
reduction, or suspension of the credit or the carryover provisions prior to 2010 would erode if not
destroy investor confidence, would dry up investments, and, I believe, would lead to the demise
of a number of qualified high tech businesses. Because credits are claimed over a five year
period, this bill would retroactively repeal credits from previous years.

Credit Allocations The elimination of investment tax credit allocations in excess of 1:1 will cut
off most, if not all, out of state investment in the State of Hawaii.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates one of
the most significant advantages a Hawaii tech company has versus locating on the Mainland,
where costs are often substantially less. This credit is not a major cost issue to the State but has a
lot to do with why the tech industry is the fastest growing sector in the State.

Job and Investment Loss As noted in the September 2008 DoTax study, these QHTB's spent
$1.4 billion in Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs

through either direct employment or contracted services. These expenditures and jobs created a
revenue stream for the State of Hawaii. The loss of investment dollars and QHTB's will have a

272860.1
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significant negative effect on Hawaii's economy and the State's revenue at a time when job
creation and diversification of Hawaii's economy should be a focal point of government

initiatives.
On Tuesday of this week, Google’s chief technology advocate, Michael Jones (one of the
creators of Google Earth) who is here in Hawaii to participate in various high tech programs,

applauded the “forward thinking” of the State of Hawaii in connection with its high tech tax
incentives <http://kgmb9.com/main/content/view/15410/40/>.

Let’s keep moving Hawaii forward! This measure would erase the gains high tech has made
since 2001 and set the clock back on Hawaii’s economic diversification plan.

Thank you for the opportunity to testify.

Respectfully submitted,

William G. Meyer, III
wmeyver@dwyerlaw.com
Telephone: 534-4412

272860.1 -2-
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T-RX ENTERTAINMENT, LLC

56 NIUHI STREET
HoNOLULU, HAWATI'T 96821
(808) 271-9140
marktarone@yahoo.com
HB1583 HD1 SD1 Proposed- Relating to Taxation

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

TO: Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

FROM: Mark J. Tarone, Esq.
President, T-Rx Entertainment, LLC

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation .

Chair, Vice-Chair and Committee Members:
Thank you for the opportunity to testify in strong opposition to HB1583 HD1 SD1 Proposed.

Overall, this bill negatively impacts Act 221 investor credit and does not contemplate the policy
reasons for the existing provisions.

Some of the major problems include:

Issues with retroactivity may be unconstitutional. The tax credit provisions of Act 221/215 were
to be in effect until 2010, and investments were made on that statutory commitment. Any
reduction, or suspension of the credit or the carryover provisions prior to 2010 would unfairly
harm those who have invested in Hawaii’s future. Moreover, any such actions would erode if
not destroy investor confidence and would dry up investments. If the legislature sets the
precedent of retroactively reducing or eliminating credits, future investors will never again have
the confidence to invest in Act 221 projects, projects which are proven to be highly valuable to

Hawaii.

Credit Allocations: Elimination of disproportionate credit allocation will cut off out of state
investment.

Job and Investment Loss As noted in the 9/08 DoTax study, these QHTB's spent $1.4 billion in
Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs through either
direct employment or contracted services. These expenditures and jobs created a revenue stream
for the State of Hawaii. The loss of investment dollars and QHTB's will have a negative effect on



Hawaii's economy and the State's revenue at a time when job creation and diversification of
Hawaii's economy should be a focal point of government initiatives.

Company Profile - T-Rx Entertainment, LLC:

T-Rx Entertainment, LLC has provided entertainment services to Hawaii residents and visitors
for the past six years. From 2005 until 2008, the company focused on providing management
services to Grammy Award-Winning singer songwriter, John Cruz. Since 2008, T-Rx
Entertainment has been dedicated to promoting the Honolulu Culture & Arts District through a
series of music & arts celebrations.

In 2008, T-Rx Entertainment played a central role in the fundraising and production of John
Cruz’s award winning album, ‘One of These Days’ (released in 2007). Without Act 221, that
recording would have never happened. The album has provided John Cruz with critical revenue
and also critical performance opportunities in Hawaii and the US mainland. National music
sales continue to experience dramatic declines each year due to the rise of illegal pirating of
recorded music. Act 221 is vital to giving Hawaiian musicians an opportunity to produce A level
recordings and share high quality albums with people both in Hawaii and beyond our state’s
shores. Without Act 221, Hawaii’s music industry will suffer significantly. Fewer musicians
will be able to dedicate themselves to creating impactful music, and the small number who are
able to focus on music full-time will have much less opportunity to reach a large audience.

Thank you for the opportunity to testify.

Sincerely,

Mark J. Tarone, Esq.

President, T-Rx Entertainment, LL.C
www.trgentertainment.com
www.hallowbaloo.com
WwWWw.myspace.com/nuuanuavenue




SCOTT FOSTER & ASSOCIATES

ProvIDING MARKETING, PRODUCTION, & MANAGEMENT CONSULTATION
To Musicians & ArTIsTs WoRKING IN Hawai'l

3050 KanaLoA Prace » HonoLuLu, HAwAT'1 96822-1541
VOICE 808-988-0555 ® FAX 808-988-1777
FOSTERSOOS@HAWAII.RR.COM - HTTP://WWW.SCOTTEOSTER.ORG

Thursday, March 26, 2009

The Hawai'1 State Senate Committee on Ways & Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair

Testimony Opposing HB1583 HD1 SD1 ‘‘Relating to Taxation”

DATE: Friday, March 27
TIME: 9:30 AM
PLACE: Conference Room 211

Dear Chair, Vice-Chair and Committee Members:

This misguided bill negatively impacts both the Act 221/215 investor credit and
R&D credit. As written, this legislation would devastate Hawaii’s fledgling
music industry. While some minor adjustments to Act 221/215 may at some point

be in order, this draconian rewrite should not be passed.

Earning a living in the music business is at best, punishing — and even some of
Hawaii’s best known performing artists have a difficult time attracting the financial

backing required to “make it” in today’s music business.

If you want to destroy Hawaii’s now-growing entertainment industry, then pass this
bill. If you want to instead see it flourish and generating significant intellectual
property rights income returned to our local artists and economy, then vote “no” on

this proposed amendment.

Sincerely,

N e Foilin

Scott Foster



Hawaii State legislature
State Capital
Honolulu, Hawaii 96813

Testimony on
H.B. NO. 1583 HD1

Senate Ways and Means Committee on March 27, 2009, Conference Room 221

To: Chair Donna Mercado Kim, Vice Chair Shan Tsutsui, Members of Ways

and Mean Committee

Re: Opposed to HB 1583 HD1

From: Pono Shim, Kahu and Vice President Enterprise Honolulu, The Oahu
Economic Development Board

737 Bishop Street, #2040

Honolulu, HI 96813

808-521-3611 x12

Enterprise Honolulu is opposed to this bill because it would harm Act 221/215.
Please do whatever you can to protect Act 221/215. It's working, it's helping
Hawaii’s future economy, it's good public policy, and it's a legacy to our children.
There are many vital components needed for the development of the industries
that can and will diversify Hawaii's economy. Act 221/215 are brilliant initiatives

that have and will continue to stimulate social economic growth.

Mahalo for your consideration,

Pono Shim
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From: tony clapes [tclapes@attglobal.net]

Sent: Thursday, March 26, 2009 6.08 PM

To: WAM Testimony

Subject: SB1583 HD1 SD1 - Proposed - Relating to Taxation

Anthony L. Clapes

Intellectual Capital Asset Management, Inc.
3077 Kaohinani Drive

Honolulu HI 96817

HB1583 HD1 SD1 Proposed - Relating to Taxation

DATE: Friday, March 20
TIME: 1:15pm
PLACE: Conference Room 016

TO: Senate Committee on Economic Development and Technology Senator Carol Fukunaga, Chair
Senator Rosalyn H. Baker, Vice Chair

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation

Chair, Vice-Chair and Committee Members:

Position
I strongly oppose HB1583 HD1 SD1 Proposed.

As you will hear from many others, overall this bill negatively impacts both the Act 221/215
investor credit and R & D credit and does not contemplate the policy reasons for the existing
provisions. Some of the major problems include:

Retroactivity may be unconstitutional. The tax credit provisions of Act

221/215 were to be in effect until 2010 and investments were made on that statutory
commitment. Any reduction, or suspension of the credit or the carryover provisions prior to
2010 would erode if not destroy investor confidence, would dry up investments, and, we
believe, would lead to the demise of a number of qualified high tech businesses.

Because credits are claimed over a five year period, this bill would retroactively repeal

credits from previous years.

Credit Allocations Elimination of disproportionate credit allocation will cut off out of
state investment.

R&D Credit Eliminating the R&D credit on 221 investments made in QHTBs eliminates one of the
most significant advantages a Hawaii tech company has versus locating on the Mainland, where
costs are often substantially less. This credit is not a major cost issue to the State but
has a lot to do with why the tech industry is the fastest growing sector in the State.

Job and Investment Loss As noted in the 9/88 DoTax study, these QHTB's spent $1.4 billion in
Hawaii between 2002 and 2007, and were responsible for over 4000 local jobs through either
direct employment or contracted services. These expenditures and jobs created a revenue
stream for the State of Hawaii. The loss of investment dollars and QHTB's will have a
negative effect on Hawaii's economy and the State's revenue at a time when job creation and
diversification of Hawaii's economy should be a focal point of government initiatives.

1



The Bill in Context.

Some people have told me that my little Y2K book on economic development in Hawaii, "Blue
Wave Millennium,” was influential in legislative thinking about diversifying the State's
economy in the early part of the decade. I'd like to think so. However, whatever effect it
may have had back then has since vanished.. True to form, as it once again faces recession
Hawaii proposes to throttle its own economic development activities, just as it did in in the
1990s. That latter mistake set back the quest for a better economic future for Hawaii by a
decade at least. This bill will add another decade of setback.

Act 221, and later Act 215, in addition to being quite successful in causing investors
inside and outside the State to fund Hawaii technology-based start-ups, were a turning point
in the quest for economic diversification in Hawaii. Thanks to those Acts, tech companies
proved that they could innovate and succeed in Hawaii, and reach markets around the world
from this isolated State. We now know that Hawaii can be competitive globally in innovation-
based businesses.

We have proved the "existence theorem.” Yet to compete in global markets with 21st Century
products and services we need more than proof that it can be done. We need an industrial
base that will do the competing over years and decades to come.

If we can't get off this vicious cycle of "boom or bust" economic thinking that has more
than once set our diversification efforts back by many years, new industries will simply not
thrive here. If all we care about is whether the planes are arriving again, full of
passengers eager to spend, and whether military largess is going flow like fine wine forever,
then we are consigning Hawaii and its people to permanent economic vulnerability.

That's exactly what this bill will do: cut or dismember the most successful economic
development program the Islands have had since Governor Ariyoshi first proposed a statewide
strategy for high-tech development back in the mid-1986s.

Where is the sense in doing that? Yes, the credits are very generous, but they needed
to be -- and still need to be -- in order to attract local investors more accustomed to land-
based enterprises, and to convince out-of-state investors to send tens of millions of dollars
halfway across the Pacific Ocean to fund Hawaii tech start-ups. But if we continue looking
at the Acts aimed at strengthening our economy as a pot of money that should be taken away
when times are tough, we will continue to short-change the generations of young people coming
up now and in the foreseeable future.

In times of economic stress, the government should be looking for ways to “do more with
less”, not to intrude further on the lives of its people by increasing taxes or reducing tax
credits designed to secure a better future for the State. Doing more with less: there's no
magic to that. I've worked with efficiency experts and business process experts long enough
to know that any operation can increase its efficiency, and reduce its costs, by at least 10%
if it gets the right advice.

There are perhaps obstacles to implementing efficiency-based programs in Hawaii's
government. It may be much easier and expedient to cut tax credits. But taking the easy
path means depriving young people of a better future in order to preserve inefficient
government functions that, I guarantee you, could be accomplished more cheaply than they are

now. .

On behalf of the schoolchildren who have engaged in the national engineering
competitions, the college students who have decided to major in science or engineering, the
young and not-young entrepreneurs who have taken the bold step of starting innovation-based
ventures in this business-unfriendly and technology unfriendly State, I thank you for this

opportunity to testify.



Tony Clapes, President
iCAM, Inc.
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From: mailinglist@capitol.hawaii.gov

Sent: Thursday, March 26, 2009 10:55 PM

To: WAM Testimony

Cc: fosters005@hawaii.rr.com

Subject: Testimony for HB1583 on 3/27/2009 9:30:00 AM
Attachments: SF&A_Act221_215.pdf

Testimony for WAM 3/27/2009 9:30:00 AM HB1583

Conference room: 211

Testifier position: oppose

Testifier will be present: No

Submitted by: Scott Foster

Organization: Scott Foster &amp; Associates
Address: 3050 Kahaloa Place Hawai'i

Phone: 808-988-0555

E-mail: fosters@@5@hawaii.rr.com

Submitted on: 3/26/2009

Comments:
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From:
Sent:
To:
Subject:

Andreas Mylonakis [amylonakis@cellularbioengineering.com]
Thursday, March 26, 2009 5:09 PM

WAM Testimony
Testimony in Strong Opposition to HB1739 HD1 and Section 8 of SD1 Proposed - Relating to

Taxation

Testimony on Strong Opposition to HB1583 HD1 SD1 Proposed — Relating to Taxation

Date:
Time:
Place:

To:

From:

Re:

Friday, March 27, 2007
9:30 a.m.
Conference Room 211

Senate Committee on Ways and Means
The Honorable Donna Mercado Kim, Chair
The Honorable Shan S. Tsutsui, Vice Chair

Andreas Mylonakis

Testimony on Strong Opposition to HB1583 HD1 SD1 Proposed — Relating to Taxation

Aloha, Chair, Vice Chair, and Members of the Committee:

Thank you for the opportunity to submit testimony in strong opposition to HB1583 HD1 SD1 Proposed.

I am an employee at Cellular Bioengineering, Inc., a company in the high tech industry in Hawaii. In part, this job is the
result of the incentives provided by Act 221 to encourage high tech companies to come to Hawaii to do business.
HB1583 HD1 SD1 Proposed will shut off the flow of critical investment dollars needed for the establishment, survival and
growth of early stage high tech companies. The loss of investment dollars poses a real threat to the survival of early
stage companies and could lead to business shut downs and the loss of jobs here in Hawaii.

Sincerely,

Andreas Mylonakis, Ph.D.

Sr. Polymer Chemist

Cellular Bioengineering, Inc.

1946 Young St., Honolulu, HI 96826
phone: 808 949-2208 x137

fax: 808 949-2209



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:02 PM

To: Sen. Donna Mercado Kim; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Barnabe O. Basa
91.1032 Kauiki Street
Ewa Beach, HI. 96706

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Barnmale ) Baser



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 11:57 AM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Oppose HB 1583 HD1 SD14

DATE: Friday, March 27
TIME: 9:30AM
PLLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Diane Frauenholz
1721 Kealia Drive
Honolulu, HI. 96817
808.3434960

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world in a tail spin is both counter-productive and creates and
atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to pick up
the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a plan,
carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy of
creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your

Mahalo Nui Loa,
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From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 12:25 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Michael A Broady
94.375 Keehuhiwa St.
Mililani, HI 96789
808.722.4551

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to

pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,
Picheal A Buaaly,

Set Medic



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 12:36 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Andrew Calma Jr.

1519 Nehoa St. Apt. 103
Honolulu, HI 96822
808.7226448

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mabhalo Nui Loa,

M&W ga‘wa ﬂ!ﬁ



Gina Williams

From: B Shafer [iatse665ieg@gmail.com]

Sent: Thursday, March 26, 2009 12:57 PM

To: Sen. Donna Mercado Kim; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

William Draheim
3265 Kalihi Street
Honolulu, HI 96819

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:00 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Melvin G. Ho
534 Ohohia Street
Honolulu, HI 96819

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Pebrin §. Ho
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Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:03 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Landon Lau
1412 A Gulick Ave.
Honolulu, HI. 96819

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Landon Lan



LATE

Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:06 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Judith Y. Matsumoto
1968 Ala Mahamoe Place
Honolulu, HI. 96819

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

SPdith, ? P oA snmotlo



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:09 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Richard Romer
2994 Kalihi Street
Honolulu, HI. 96819

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support. .

Mahalo Nui Loa,

Licobard Comer



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:12 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Tuia'ana August K. Scanlan
1931 Kalihi Street
Honolulu, HI. 96819

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a

plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy
by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Talofa,

Rigger



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:14 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Reid Keoki Smith
1609 Democrat Street
Honolulu, HI. 96819

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Zeid Keoki Smith



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:17 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Raimar Ven Den Bylaardt
98.945 Moanalua Rd. # 1003
Aiea, HI. 96704

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

an_ By.w



LATE

Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:20 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Ralph Garcia
98.319 Ualo Street #C-3
Aiea, HI. 96704

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Rl Gascic



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:23 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Edwin A Hollmann IIT
98.1206 Maohu Place
Aiea, HI. 96701

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
“Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Edwin Q. Hollaarn 77



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:25 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

John E Kendrick
98.1410 Akaaka Street
Aiea, HI. 96701

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 1:30 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Patrick G.W. Lum
PO Box 1932
Aiea, HI. 96701

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,



Gina Williams

From: B Shafer [iatse665leg@gmait.com]

Sent: Thursday, March 26, 2009 2:05 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Damien Darchuck
59.432 Kawowo Road
Haleiwa, HI. 96712

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy
by creating despair instead of creating wealth.

As a member of JATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Pamon Parchuck



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:08 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Sonny J. Ahpuck Jr.
54.121 Imua Place
Hauula, HI. 96717

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy
by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly dppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:10 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Jeffery Nihipali Day
PO Box 1379
Honolulu, HI. 96807

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Pty Tibipati Doy



e

Gina Williams .._;"'

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:13 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Lee Kaneakua
PO Box 961
Honolulu, HI. 96808

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mabhalo Nui Loa,

Lee Kanealewa



LA
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From: B Shafer [iatse665leg@gmail.com]

Sent: ' Thursday, March 26, 2009 2:16 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Leonard T.K. Au
3315 Brokaw Street
Honolulu, HI. 96815

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation

Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Leonard G



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:18 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Nathan Amina
2400 Liliha Street
Honolulu, HI. 96817

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:21 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PILLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Travis Hoover
PO Box 66
Ka'a'awa, HI. 96730

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request/your support.

Mahalo Nui Loa,

Travis Foover



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:23 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Byron W. Jeremiah
PO Box 475
Kahuku, HI. 96731

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your suppott.

Mahalo Nut Loa,

Byson W. Joremiak



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:41 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Ahley Kanahele
PO Box 292
Laie, HI. 96762

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Mkyw



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:44 PM

To: Sen. Donna Mercado Kim; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Gerard J. Karman
84.644 Kepue Street
Makaha, HI. 96792

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Gerord §. Korrman



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:48 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Chavis Acosta
1013 Ho'oli Place
Pearl City, HI. 96872

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Chowis QAcoan



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:50 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Christopher Baxa
PO Box 860502
Wahiawa, HI. 96786

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Choistopher, Bosa



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:53 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Dean C. Des Jarlais
41.871 Laumilo Street
Waimanalo, HI. 96795

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:56 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Michael J. Downing
17850 Hale Akala Hwy.
Kula, HI. 69790

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 2:58 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chair
Members of the Committee

Alex Alcantar
PO Box 3051
Kailua-Kona, HI. 96745

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your support.

Mahalo Nui Loa,

Ao Aleavitar



Gina Williams

From: B Shafer [iatse665leg@gmail.com]

Sent: Thursday, March 26, 2009 3:01 PM

To: Sen. Donna Mercado Kim; Sen. Shan Tsutsui; iatse665leg@gmail.com
Subject: Opposition to HB1583 HD1 SD1

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

Senate Committee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Shan S. Tsutsui, Vice Chatr
Members of the Committee

John F. Brady
PO Box 1290
Hanalei, HI. 96714

Re: Testimony in Strong Opposition to HB1583 HD1 SD1 Proposed Relating to Taxation
Aloha Chairperson Mercado Kim, Vice-Chair Shan Tsutsui and Committee Members:

Reducing tax credits when the economies of the world are in a tail spin is both counter-productive and creates
and atmosphere of uncertainty. Governments need to see beyond today and look at what can be projected to
pick up the economies. President Obama’s latest speech to the nation reminded all of us that we need to have a
plan, carry out that plan and be patience to make it work. Reducing tax credits will feed into the feeding frenzy

by creating despair instead of creating wealth.

As a member of IATSE 665, the Union behind Entertainment, I strongly oppose HB 1583 HD 1 SD1 and
request your suppotrt.

Mahalo Nui Loa,

ol 7. Brody
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HB[583 HDE SD1 Proposed- Relating to Taxation

DATE: Frday, March 27
TIME: 9:30AM
PLACE: Confereace Roam 211

TO: Senate Commilice on Ways and Means
Semator Donna Mereado Kim, Chair
Senator Shan S. Tsotsui, Viee Chair

FROM: David G. Waturmeil

Re: Testimony in Strong Opposttion to HB1583 HD1 SDI Proposed - Relating o
Taxation

Aloha Chair, Vice Chair and Members of the Commitice,

Thank you for the appocfunify lo submit festimony in strong opposition to HB 1581 HDIL
SDI Proposed.

I am an employee of Cardax Phasmacenticals, Ine., a company io. the hiph tech industyy
in Hawail. This job is the resnll of the oentives provided by Act 221 (o encourape high
tech compeanies to come to Hawaii to do bnsiness. HBJ583 EDI SD1 Proposed will shut
ofT the flew of critical mvestment dallars needed for the establiskment, smrvival and
gowth of eady stage high tech companies. The loss of investmeaf doliars pases a real
threat o the survival of early stage companies, could (ead to & shut down, and (e oss af
jobs bere in Hawaii

Mahalo for Ghe opporiuaily 1o submi( this testimany in strong opposition (o this bill,
Sincerely,

D B a2,

David G. Watumufl

Peesideot & CED
Cardax Pharmaceuticals, loc.
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LATE TESTIMONY

March 26, 2009

HB1583 ADI SD1 Proposed- Relsting to Tajation

DATE; Friday, March 27
TIME: 9:30AM
PLACE: Confercnce Room 211

TO: Senate Commitlee on Ways and Means
Senator Donna Mercado Kim, Chair
Senator Sken S. Tsusui, Viee Chair

FROM: Ricky EL Taloushi

Re: Testimony in Stcong Opposiifon 1o HB1583 BD1 SD! Proposed - Refating (o
Taxation

Aloha Chair, Vice Chairand Membecs of the Commities,

Thank you for the opporiugity to snbmit testimony in strong ppposition (o HB (583 HDI
SDI Proposed,

! am an employee of Cardax Pharmageulicals, Ine.,  company i the high lech industry
io Hawaii. Thig job i the cesult of the Incentives provided by Act 22§ to encourage high
tech companies fo come 1o Hawaii to do business. HB1583 HD1 SDI Proposed will shut
off the Aow of eritical investarent dollass needed for the establishment, survival snd
prowth of early stape high lech compenies. The Joss of investrien{ dolfars poses a real
threat {o the smvivaf of eacly slage companies, eould lead 1o a shut down, and the [oss of
Jjobs here in Hawaii

Mahala for the opporianity to submit this tesfimony in sirong epposition lo this bifl.
Sinocrely,

(KL

Ricky H. Takushi
Operations Associrte
Cardax Phavnacenticals, [nc.
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Maxch 26, 2009

FIBI583 HD} SD1 Proposed- Relating to Taxation

DATE: Friday. March 27
TIME: $30AM
PLACE: Conference Room 211

TO: Senate Conmmillee on Ways and Mezns
Senator Donna Mercade Kim, Cluair
Senator Shan S. Tsutsui, Vice Chair

FROM: Kazutoshi Fujioka

Re: Testimony in Skong Opposition to HB (583 HD] SD! Propased - Relating to
Taxation

Alohg Chair, Vice Chaic and Members of (he Committee,

Thank you for the opporfunify 1o submit testimony in sivorg opposition (o AB1583 HDI
SD) Proposed.

I am an employee of Cardax Pharmiacen(icals, [nc., a company in the high lech industry
in Hawaii, This job is the resul( of the incentives provided by Act 221 1o enconrage high
{ech commpanies fo come in Hawali Io do business. FB1583 HD1 SD( Proposed will shut
off the flow of crtical investment dollacs aseded for ihe establishment, survival and
growth of early stage high tech companies. The lass of investment doflars poses a veal
threat fo the survival of eaxly stage companies, could lead (o a shit down, and the {oss of
jobs fere in Hawaii

Mahalo for the cpportunity to submit this testimuny ip strong opposition (o this bill.
Sincerely, '

Pusctn
Kaznloshi Fujicka :

Sepiar Scientis(, Analyfical Chemistry
Curdax Pharmacewticals, lne.
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HB1583 HD1 SD) Proposed- Relating to Taxation

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Conference Room 211

TO: Semale Committee oa Ways and Means
Senator Domna Mercado Kim, Chair
Senatar Shan S, Teulsuf, Vice Cheir

FROM: Jamive P.S.H. Kam

Re: Testlimony tn Strong Opposition to HB 1583 HDI SD1 Proposed - Relating to
Texation

Alchia Chair, Vice Chair and Membees of the Comamities,

Thank you fos the opporinnity fo submit tsstimony in strong apposition 1o HBI583 HDI
SD1 Proposed. .

I am an employee of Cardax Pharmaceulicals, [nt., &8 company in the high tech industry
in Hawatl. This job is the result of the incentives provided by Act 221 (0 encourage high
tech companies to coms to Hawaii to do business. HBI583 HD{ SD1 Pioposed will shut
off the: flow of critical investment dollars nesded for the establishment, survival and
growlh af early stage high tech companies. The loss of investment dollars poses a real
threat ta the survival of early stape companies, coufd lead (o a shut down, and the loss of
jobs heee i Hawaii

Mahzlo for the opportunity to submit this lestimony in strang opposition to this bill,
Stucerely,

SR

Jonice P.S.H. Kam
Manager, Purchasing, AP, AR
Cardaz Pharmaceuticals, [nc.
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March 26, 2009

HB1583 HD1 SD1 Proposed- Relating 1o Taxalion

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Comference Room 211

TO: Senate Commitlee on Ways and Meaus
Senator Donna Mercado Kim, Chair
Scoator Shan S. Tyatsni, Vice Chair

FROM: Heary L., Jackson

Re: Tesfimony i Sirong Oppasition to HEL583 HD] SD1 Propozed - Relaling to
Taxafion

Alofia Chair, Vics Chair and Members of the Comminice,

Thank you for the opporinnity to sabmit lestimony in stcang ppposition (o AB1523 HDI
SD1 Proposed.

1am an employes af Cardex Phermaceuticals, ine., a company in the high tech industry
in Hewaii. This job is the tesult of the incentives provided by Act 221 to encourage high
tech companies to eome to Hawali to do business. HB1583 HD1 SD1 Proposed will shmt
off (be flow of critical javestment dollacs needed for the esiablishnrent, survival sud
growth of early stape high fech companies. The loss of investment dollars poses a real
(hreat 1o the survival of eatly stage conpanies, conld lead to a shut down, and the Joss of
jobs here in Hawai

Mshalo (or the opportunity to submil this testimony in strong opposiGon to this bill

Sincecely, /

Hemy L. Jackso
Associate Director, Discovery Chemisiry
Cardex Phaomacenlicals, Inc.
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March 26, 2009

HB158] HDI SD) Proposed- Relating lo Taxation

DATE: Friday, March 27
TIME: 2:30AM
PLACE: Confercnce Room 211

TO: Senate Commiltee on Ways and Means
Senator Donna Mercedo Kim, Chaic
Semator Shan 8. Twtsul, Vice Chair

FROM: Andrew D, Hieber

Re: Testimony in Strang Opposition to HB1 S83 HDI SDJ Peoposed - Relating to
Toxafton

Aloha Cheix, Viee Chair and Members of the Committee,

Thask you for the opporiunity 1o subimil testimonry in strong opposition to HBLESS3 FIDI
SDI Propased.

L am an employee of Cardax Pharmaceuticals, Ine., 2 company in the kigh tech indusity
i Hawaii, This joh is (he resudt of the incentives provided by Act 221 1o encovrage high
tech compaaies to core to [lawail to do business. HB1583 HDI SD( Froposed will shut
ofF (e flow of ceitical investment dollars aeeded for the es(ablishment, survival and
growth ol early stage high tech companies. The loss of investenent doflars poses a coal
threal to the susvival of eady stage compaoies, could lead Io a shul dowa, and the Joss of
jobs bere in Hawait

Makala for the opportunity to submit this testimony in strong apposition to this bill.
Simcerely,

%

Andrew D. Hicber
Associate Direclor, Biofopy
Cardex Pharmacenticals, Ine.
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HB1583 HDL SB! Proposed- Relating o Taxalion

DATE: Friday, March 27
TIME: 9:30AM
PLACE: Confirence Room 211

TO: Senatc Commilies on Ways and Means
Senafor Donna Mercado Kim, Chaic
Senafor Sham S, Tsutsni, Vice Chaic

FROM: David G, Watumnl]
President and CEQ
Cardax Phaymaceuticals, Ine.

Re: Testimorty in Strong Opposition to HB1583 HD{ SD{ Praposed Refating fo Taxation
Chair, Vice-Chair and Commictes Members:

My naroe is David Watumoll, CEQ of Cacdax Phannaceuticafs, Inc. Cardax is
glsvclupin%taenaw clnzs of dea; latg:ﬂng the underlying canse of most chronic disease,
inclnding fhe nmmber one peoblem for the Native Pofyn&ian gz&nhhon: diabeles and
heast disease, Cardax, along with bolh Hawail Biotech, from which Cardax spun out, and
Pznthera Biopharma, also spug out from Hawaii Biotech, wanld ol be jn existence
without Act 221. Curobined nll three companies have mare than 73 lu%h ying jobs and
have received more than $30 million in investor funding, almost hall of which cate fom
aufstde Hawaii, and $35 million in grant fandiog since 2001.

Thank yon for the opportmnity to (estify in strong opposition to HB1583 HDJ SD1
Propased,

Qverall this bill neatively impacts both the Act 221/215 investor credi and R & D credit
and does nol contemplate the policy reasons for the exisling provisions. Some of (he
mafor problems include:

Igsues with retroactivity may be ymeanstitaional The tax credil provisions of Act
221/218 were lo be in effect until 2030 and investments were made on hat statulory

eommitment. Any reduction, or suspension of the. credit or the carryover provisions prior
o 2D10 wuuld ecods if not destooy investor confidence, wonld dey np mvestments, and,
we believe, would lead (o the demise of 2 number of qunlified bigh lech businesses,
Becanse credits are claimed over a five year perdad, this bifl would refroactively repeal
credity from previous years,
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Cridit Allocations Blimination of disproportionate credif atlocalion wiAll cut off out of
stale investaneat

RED Credit Eiminaing the R&D credif on 221 investments made in QHTBs eliminates
one-of the most sipnificant advaol a Hawnii fech company has versas locsting on the
Mai where costs are ofien substantially [ess. This credit is nof a major cost ssue (o

the Stade but has a lot to do with why the tech indostry is the fustest growing seetor io the

Job end Invesimert Lazs As noted in the 9/08 DoTax study, these QHTRB's 5L4
on in Hawad befwesn 2002 agd 2007, und were responsible for over 4000 g:l:s
ngh cither direct employment or confracted servicgs. These ezponditures and jol

created a vevenue stream. for the State of Hawaii. The [oss of investment dollars and

QHTB's will have a negetive effect on Hawaii's economy and the Slate’s revenue at a

time when job crsation and divessification of Hawaii's cconomy should be a focal point

of government initiatives,

Thank you for the opporiunity to testify.
Sincerely,
David G. Wamnondl
President and CEQ
> Phaomaceuficals, Tnc.

Cordax
Phane: (308) 457-1375
Bmait: dwatnmull@caedasipharma.com



