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COMMITTEE ON FINANCE

We strongly support House Bill 1167, HD 1, which provides the Department ofTransportation
additional resources to accomplish our primary mission and goals by increasing the state liquid
fuel tax., state vehicle registration fee, and state vehicle weight tax effective on July 1,2011.

A sound transportation infrastmcture system provides for the safe and efficient movement of
people, services, 3l1d goods. It is the backbone of the economy and is essential to preserving our
unique and precious quality of life.

This proposed infusion of funds will aid the Department in reducing the number of fatal
accidents on our statewide highway system, preserving our existing infrastructure system, and
reducing unacceptable congestion that detrimentally impacts the people of Hawaii and our
economy. Without these tax and user fee increases, we make the untenable decision to accept
business as usual, to accept our current safety records, to allow our transportation system to
continue to deteriorate, and to accept ever greater and more widespread congestion all leading to
increased cost ofdoing business and a diminished quality of life.

The deletion of the two dollar per day increase in the rental car surcharge from the original bill,
however, reduces projected revenue generation by an estimated $32 million almually with a
corresponding reduction in additional bonding capacity of $372 million. Some of the projects
and programs identified in this bill as paIi of this overall modernization program would have to
be scaled back andlor eliminated to account for such a $372 million reduction in resources. The
Deparlment ofTransportation feels that all the projects and programs identified in this bill are
critical and essentiaL

. We also request technical amendm~ntsto this bill as noted on the attachment to this testimony_
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This measure proposes various tax and fee increases in order to accomplish a much-needed
comprehensive transportation modernization effort statewide.

The Committee on Transportation amended the bill by reducing the increase on rental motor
vehicles; amending the triggering event to provide all fee increases effective July 1, 2011; as well
as other technical amendments.

The Department of Taxation (Department) supports this measure; however prefers the
original measure.

The Department defers to the Department ofTransportation on the implementation and
management of this legislation and its incumbent tax and fee increases.

This measure provides for various tax and fee increases relating to motor vehicles and
transportation consumables. For example, the fuel tax is increased by ten cents for most counties.
Also, fees for vehicle registration and the rental motor vehicle surcharge tax are increased. The
Department supports the intent ofthese tax increases because the increased revenues reflect a state
wide investment in the critical infrastructure of the islands that is long overdue. Equally as
important as the overdue investment is that for each dollar of increased revenue from state monies
deposited into the State Highway Fund yields matching federal dollars to assist in the State's efforts.

The Department prefers financing the State's infrastructure modernization through these
various tax and fee increases because there is a logical nexus between the tax and the expenditures
being made, namely that car owners and drivers benefit from the transportation improvements.

Though this measure reflects fee increases, the Department prefers this legislation's original
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effective date, which only allowed the taxes to increase when the State's economy shows sufficient
growth to accommodate these increases.

As amended, this legislation will result in a revenue gain of $144 million in Fiscal Year
2012 and $159 million in Fiscal Year 2013, $161 million in Fiscal Year 2014, and $162 million in
Fiscal Year 2015.
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February 25, 2009

The Honorable Marcus R. Oshiro, Chair_
and Committee Members

Committee on Finance
House of Representatives
State of Hawaii
State Capitol, Room 306
Honolulu, Hawaii 96813

Dear Chair Oshiro and Committee Members:

Subject: H.B. No. 1167 H.D.1, Relating to Highways

The City and County of Honolulu takes no position on H.B. No. 1167 HD1 but has'
concerns relating to implementation of the recommended increases to the state motor
vehicle weight taxes and registration fees.

Sections 6 and 7 on pages 32 and 33 of the bill allows for a different state registration
fee and state motor vehicle weight tax based on an island's population. Since the
county motor vehicle weight tax is determined by each county and not island, the
computer file will not be able to determine what island a vehicle is located without
extensive reprogramming, if at all possible with our 40+ year old motor vehicle
registration computer program.

The City and County of Honolulu recommends that H.B. No. 1167 H.D.1 be amended to
delete the weight tax and registration fee increases based on an island's population.

Sincerely,

DENNIS A. KAMIMURA
Licensing Administrator

DAK:bk
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SUBJECT: FUEL, COUNTY BUDGETS, TAX FUNDS, MOTOR VEHICLE, RENTAL
.MOTOR VEHICLE AND TOUR VEHICLE SURCHARGE, Increase tax;
disposition for land transportation modernization fund

BILL NUMBER: HB 1167, HD-l

INTRODUCED BY: House Committee on Transportation

BRIEF SUMMARY: Amends HRS section 243-4 to increase the state fuel tax on gasoline by 10 cents,
except on any island with a total resident population ofless than 20,000 persons.

Amends HRS section 249-31 to increase the state motor vehicle registration fee from $25 to $45, except
on any island with a total resident population of less than 20,000 persons. Directs the director of
transportation to deposit $20 of the annual motor vehicle registration fees into the land transportation
modernization special fund, excluding motor vehicle registrations on any island with a total population of
less than 20,000 persons.

Amends HRS section 249-33 to increase the state motor vehicle weight tax from .75 cents a pound to
2.75 cents a pound for motor vehicles weighing up to and including 4,000 pounds; from 1.00 cent a
pound to 3.00 cents a pound for motor vehicles weighing over 4,000 pounds and up to 7,000 pounds;
from 1.25 cents a pound to 3.25 cents a pound for vehicles weighing over 7,000 pounds and up to 10,000
pounds; from $150 to $450 for motor vehicles weighing over 10,000 pounds; provided that these
increases in motor vehicle weight taxes shall not be applicable to motor vehicles on any island with a total
resident population ofless than 20,000 persons.

Amends HRS section 251-2 to provide that the $3 rental motor vehicle surcharge tax shall be made
permanent.

Adds a new section to HRS chapter 248 to provide for the establishment of the land transportation
modernization special fund, excluding taxes and fees collected on any island with a total resident
population ofless than 20,000 persons, into which shall be deposited: (1) a portion of the fuel tax
collected due to the fuel tax increase proposed in this measure equal to 10 cents per gallon; (2) a portion
of the state registration fee equal to $20 for each annual motor vehicle registration fee collected; (3) a
portion of the state vehicle weight tax equal to 2 cents a pound for vehicles up to and including ten
thousand pounds net weight, and a rate of $300 per vehicle for vehicles over ten thousand pounds net
weight; (4) a portion ofthe rental vehicle surcharge tax equal to $2 a day; (5) interest from investments;
and (6) legislative and county appropriations. The land transportation modernization special fund shall be
exempt from the requirements of section 36-27 transfers from special funds for central service expenses,
and section 36-30 special fund reimbursements for departmental administrative expenses.

Directs the department of transportation to develop one or more pilot programs to test alternatives to the
current state and county system of motor vehicle fuel taxes. The pilot programs may include but are not
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HB 1167, HD-1 - Continued

limited to programs to test the reliability, ease of use, cost, and public acceptance of technology and
methods for: (1) identifying vehicles; (2) collecting and reporting the number of miles traveled by
particular vehicles; and (3) collecting payments from or making payments to participants in pilot
programs.

The department of taxation may refund motor vehicle fuel taxes paid by participants in the pilot programs
under this act. The department of transportation may terminate a pilot program at any time and may
terminate participation by any person at any time. Termination from a pilot program under tIlls act shall
not entitle any person to additional compensation.

-

Requires the department oftransportation to submit an interim progress report on the status ofthe land
transportation modernization program to the 2011 legislature with annual progress reports to the
legislature prior to the convening of each regular session, and a [mal report to the 2016 legislature. The
department oftransportation shall submit a final report on the vehicle miles traveled pilot program to the
2012 legislature with findings and recommendations from the proposed pilot program.

Authorizes the department of transportation to expend funds for the programs listed in the measure.

Appropriates $20,000,000 of highway revenue bonds, and $1 offederal funds, of which $6,000,000 may
be designated for the execution of a master agreement with a consultant, and $2,500,000 of highway
revenue bonds, and the sum of$1 offederal funds for the vehicle miles tax pilot program to carry out the
purposes of this act, including expenditures for expenses, staff, or consultants. The sums appropriated
shall be expended by the department of transportation.

If additional federal funds become available for land transportation infrastructure improvements under the
economic stimulus plan or any similar program, the department oftransportation is hereby authorized to
pursue, apply, and expend federal funds on any ofthe programs or projects.

EFFECTIVE DATE: July 1,2011

STAFF COMMENTS: This was an administration measure submitted by the department of transportation
TRN-16(09). Tills measure proposes increases to the state fuel tax, motor vehicle registration fee and
weight tax, and the rental motor vehicle surcharge tax and establishes a land transportation special
fund into which shall be deposited moneys from the tax increases. Funds in the land transportation
special fund shall be used for the department of transportation's modernization program. While tills
measure acknowledges the highway fund, it establishes the land transportation special fund but does
nothing to bolster the ailing illghway fund. Rather than establishing a new fund, the additional funds
should be placed in the illghway fund.

It should be remembered that Act 273, SLH 1993, allowed the transfer of0.3% offuel tax revenues to
the special land and development fund for maintenance of the trails and access program. While the
department of land and natural resources (DLNR) requested that the transfer be continued since it
provided funds for staffpositions as well as to meet matching fund requirements of several federal funds,
it would be preferable to appropriate funds rather than to continue to siphon highway fund revenues.

While the proposed measure will take effect on July 1, 2011, it should be noted that the state illghway
fund is expected to be belly up by fiscal 201O. As an alternative, the legislature should revisit the
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HB 1167, HD-1 - Continued

transferring of the general excise tax realized from the sale ofliquid fuel used in motor vehicles to the
highway fund. General excise tax revenues derived from the sale of gasoline are normally receipts of the
state general fund. The legislature by Act 159, SLH 1981, realized the need to increase the revenue base
of the state highway fund and provided that general excise tax revenues derived from the sale of gasoline
were to be deposited into the highway fund until June 30, 1984. This transfer of the general excise tax
revenues was further extended through 1987 by Act 163, SLH 1984. The legislature by Act 239, SLH
1985, extended the transfer to June 30, 1991. Rather than extending the transfer of general excise tax
revenues to the highway fund, the 1991 legislature established a rental motor vehicle and tour vehicle
surcharge as well as increases in the state fuel tax, motor vehicle registration fees and the weight tax.
Although some lawmakers are considering an extension of the exemption from the general excise tax
alcohol-based fuels currently enjoy, they should allow the exemption to sunset at the end of June this year
and reimpose the tax on the sales of gasoline. This would provide an alternative to raising the fuel tax to
fund many of these projects.

While the adoption of this measure acknowledges that something has to be done about our ailing highway
infrastructure, action needs to be taken now. It should be remembered that prior actions by the
legislature to address the highway fund shortfall were lackluster or nil. While Act 258, SLH 2007,
mandated that a special joint senate and house task force conduct a review of the financial requirements
of the state highway fund, in its fmal report it acknowledged that the future projections of highway fund
revenues are insufficient. The task force report deferred to the department of transportation and the
administration to formulate a plan to raise revenue for the highway fund. It is incredible that a task force
convened to fmd a resolution to the ailing highway fund would abdicate any sort of responsibility for
bringing forth a resolution to the problems facing the state highway fund. Similarly, a task force
convened by the administration likewise walked away without a recommendation on how to solve the
fmancing problems of the state highway fund.

Serious consideration should be given to depositing the receipts of the general excise tax collected on the
sale of fuels into the highway fund which would give the highway fund some elasticity such that its
resources grow along with the inflation affected costs for maintaining the state highway system.

Again, what is going to happen to the current highway fund if nothing is done to replenish it with the
revenues it needs to keep the highway division operating? The administration, in its budget document,
forecasts the highway fund to go belly-up by the end of fiscal year 2010 with a deficit ofnearly $54
million. Something needs to be done and that something needs to happen during the 2009 session.

Digested 2/27/09
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TESTIMONY BEFORE THE HOUSE COMMITTEE ON FINANCE
ON HB 1167 HD1 RELATING TO HIGHWAYS

Thank you Chair Oshiro, and committee members. I am Gareth Sakakida,
Managing Director of the Hawaii Transportation Association (HTA) which has 380
transportation related members throughout the state of Hawaii.

HTA has grave concerns about this bill.

We support having an adequate highway revenue fund, but cannot support a
healthy one while the industry's, and the rest of the state's, economy is far from healthy.
We appreciate the need for maintenance: this work must be continued. Highway
modification and construction projects just need to wait for better times.

To an extent, this bill seems to recognize much of these concerns with the economic
trigger. However, no matter when it is implemented, the impact of this package of tax
increases is huge. Please note that the federal government is also looking at fuel tax
increases: 15 cents a gallon for diesel and 10 cents a gallon for gasoline. Who knows
what our counties might now be planning for fuel tax increases.

While it is true that implementing the package now is disastrous, perhaps certain
elements can be phased in over the coming years. Recent reductions in prices of some
fuels may facilitate a more manageable phased in tax increase.

However, there are elements that need to be delayed. For example, any increase
in the diesel tax is disastrous in the near future. The diesel pricing profile has been an
onerous one. Three years ago diesel was almost $2 a gallon cheaper than gasoline.
Today, it is $2 a gallon MORE!

Although there are many light commercial transportation applications that use
gasoline (e.g. delivery vans, household goods) the majority of commercial applications are
heavy, requiring diesel. Gasoline engines just are not capable of producing the power
necessary for heavy applications (e.g. delivery trucks, dump truck and container
movements, etc.), so we must use diesel.

Finally, tripling the vehicle weight tax is another disaster for the near future.

Thank you.
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Subject: House Bill No. HB 1167 HD1 Relating to Highways

Chair Oshiro, Vice Chair Lee, and Members of the Committee:

My name is Jim Tollefson and I am the President and CEO of The Chamber of Commerce of
Hawaii ("The Chamber"). The Chamber of Commerce of Hawaii is in strong support of HB
1167 HDl.

The Chamber is the largest business organization in Hawaii, representing more than 1,100
businesses. Approximately 80% of our members are small businesses with less than 20
employees. As the "Voice of Business" in Hawaii, the organization works on behalf of its
members, which employ more than 200,000 individuals, to improve the state's economic climate
and to foster positive action on issues of common concern.

The Chamber of Commerce of Hawaii is in strong support ofH.B. No. 1167 HD1 commonly
referred to as the "Highway Modernization Program." The proposed legislation would increase
the:

• State liquid fuel tax;
• State vehicle registration fee;
• State vehicle weight fee; and
• Rental motor vehicle surcharge tax.

Funds raised through these increases would provide the funding for a six-year comprehensive
highway modernization program.

As the bill correctly points out, traffic, congestion and travel times have become increasing
worse over time throughout the state. In many communities, traffic is at the top of problems or
issues that communities deal with on a daily basis. The bill provides the funding sources
necessary to address the problems and deficiencies in the state highways.

We strongly recommend that H.B. No. 1167 HD1 be approved as soon as possible.

Thank you for the opportunity to provide comments.
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Aloha Representatives Oshiro, Lee and members of the Committee:

PATH writes in support ofHBl167, the Highways Modernization Plan.

The Plan has the potential to provide additional investment in our transportation system
to provide the kind of safe. multi-modal and inter-modal transportation system Hawaii
needs to remain a strong, productive and resilient player in the global economy.

We support the goal of an increase of 10% in the use of alternative modes and feel that
even more could be done within the plan to reach an even greater mode share for
bicycling and transit.

We have concerns over logic used to justifY building more lanes to allow for higher
speeds to reduce green house gas emissions when in fact the additional gas consumed and
storm water run off has a much more detrimental effect on the environment.

The tax mechanisms will incent drivers to choose alternative modes of transportation and
underscore that driving is a privilege, not a right, and comes with significant costs to our
fragile environment, public health and safety and general quality of life.

Mahalo for the opportunity to submit testimony.
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February 27, 2009

Representative Marcus Oshiro, Chair
Committee on Finance
Conference Room 308
State Capitol
415 South Beretania Street
Honolulu, Hawaii 96813

Representative Oshiro:

Subject: House Bill No. HB 1167 HDl Relating to Highways

\.

I am Karen Nakamura, Chief Executive Officer of the Building Industry Association of Hawaii
(BIA-Hawaii). Chartered in 1955, the Building Industry Association of Hawaii is a professional
trade organization affiliated with the National Association of Home Builders, representing the
building industry and its associates. BIA-Hawaii takes a leadership role in unifying and
promoting the interests of the industry to enhance the quality of life for the people of Hawaii.

BIA-HAWAII is in strong support of H.B. No. 1167 HD1 commonly referred to as the "Highway
Modernization Program." The proposed legislation would increase the:

• State liquid fuel tax;
• State vehicle registration fee;
• State vehicle weight fee; and
• Rental motor vehicle surcharge tax.

Funds raised through these increases would provide the funding for a six-year comprehensive
highway modernization program.

As the bill correctly points out, traffic, congestion and travel times have become increasing
worse over time throughout the state. In many communities, traffic is at the top of problems or
issues that communities deal with on a daily basis. The bill provides the funding sources
necessary to address the problems and deficiencies in the state highways.

We strongly recommend that H.B. No.u67 HD1 be approved as soon as possible.

Thank you for the opportunity to provide comments.

Chief Executive Officer
BIA-Hawaii



fAX NO, 808 528 0421 p, 02

Testim ny of C. Mike Kido
Eternal Affairs
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Conf rence Room 308

HB 1167, HOi - RELATING TO HIGHWAYS

Aloha Chair Oshiro, Vice Chair Lee and m mbers of the House Committee on Finance:

The Pacific Resource Partnership (PRP) nd its member contractors stron91y support the State
Highways Modernization Plan as embOdier in HB 1167. HOi - Relating to Highways.

This legislative proposal is especially wale Illed in light of the growing economic difficulties
facing Hawaii The highway projects will i .eei $4.2 billion into our local economy and create
thousands of jobs over the six years of th plan. For our member contractors and carpenters,
the prospect of locai work is especially m aningful. In previous slow economic periods, our
contractors could always look to outside . arkets for work. However this option is no longer
available due to the global economic crisi . Our community must corne up with our own
solutions, and the Highways Modernizatio Plan will be instrumental to our economic recovery.

The plan will also create long-term benefi s. Traffic and traffic-related stress is one of the top
issues impacting our quality of life. in the i;,andS. With this much~needed minvestment in our
aging infrastructure, the Highways Moder ization Plan will increase the capacity of our
highways to relieve traffic congestion and improve the safety of our roads at the benefit of
residents statewide.

To further reinforce your positive legislati e action, the most recent PeoplE~'s Pulse supports
PRP's contention that needed infrastruct re funding is supported by the gEimeral community· "4
in 5 favor expediting infrastructure project funding"1 .

PRP wishes to thank the Chairs of both S nate and House Finance committees for their
foresight In advancing this progressive hi hways modernization plan. We believe that the plan
coupled with the Federal Economic Stim Ius monies will help to fill the construction gap that
created the stoppage of private projects t roughout the State.

PRP respectfully ask for your favorable cbnsideration of this vital piece and essential legislation
proposal of H8 1167, HD1 - Relating to rghwayS

I The People's Pulse Wimer 2009. page 3.

AS8 Tower, Suite 1501. 'l 01. Bishop Street· HonolulU, Hawaii 96813
Tel (808) 528-5557· F' x (808) 528-0421. www.prp.hawai\.com



82/25/2e~9 10:35 1810883'35143 REGIOHAL OFl=ICE PAGE 61i02

5"" O~,Qhla ~tr~el
HonoMIJ) HlllOa1~
et;lS·a3r..O; 30
\;.,IIW,C~tMp"t.t'I.J;:"m

Honorable MartUs Oshiro, Chair
Committee on Finat11:e
House of Representatives
State of Hawaii Hearing: i=ebruary 27, 2009

(

Re: HB 11571 HOi w RELATING TO HIGHWAYS
ChaIrs OshirQ ahd Honorable Committee Members:

My hearne is Paul Kopel and Iam the Vice President 3m:! General Manager for AI~mo Rent ACar.
Enterprise Rent~A-C~I", and National Car Rent,'ll.

We. join Catrala~HawaWssupport of this bill with <:omrt'u'mts. This bill iM part seeks to perm3n~"tly raise
a "'daily tax" by 50% (from the permanent~ base to $3 permanent base}. This Is agree~ble bV Catrata
as long as other users ofour roadways 3hd highways are similarly increased or asked to pay more In
taXE!~ jf their current contributions are presently 1Jnders~tf!!d. Additionally. ws respectfully suggest that
the GET on fuels pr~sentlybeing waived, be collected and dir"ect~d to the highway fund. this will achreve
th~ eJElslred result in the user Davlne for their actual use of the roads. and highways.

If the origin~l form of thIs bill passed with a $S dally surcharge t;l(, its estimated that approximately 1/3
of a renter~ daily eost of a u-drive vehicle will be for government !"I!lated fees and taxes as well as other
charges, rhis will not only be harmful to the u-drive industry but also tourism in general.

A tax nigher than 53 dally for u-drive \f~MJcleswould simply be devastating for a number of reasons. The
car rental industry is already suffering~we've had to laYoff workers, redu~ the available Inventory of
vehIcles and cut b~r;:k on ~xpenses like many other tourIst-related busirU;~sses. A major u-drlve c.oml'any
recently filed for blltnkruptcy. Raising taxes, f~es and s.urcharges for rental vehicles will dist:ourage travel
to H~W:liiand make it financially difficult for tourists to enjoy the advertised wonders of Hawaii through
use of their I,I-drive vehicles.

Even the proposed pertli~nent$3 daily tax will b~ higher than similar competing tourist destinations
such as Florida which has a $2 daily surcf1arge ta:<. It Is critical thl'lt Hawaii Is not be publicIzed .3$ iii

tourist destination that targets tourist$with high fees and ~xes.

Although our industry contributes over $30 millicm ~ year to the airport special fund, 110 monies were
being used to bUild facilities for the industry, mO$t of which WElre years overdue. Thi.' money goes to an
airport special fund which Is used to redues airline landing fl;les. The leglslatuf(! fast year passed a c,::c
btll to fund u-drlVe airport 'facilities. Projects such as ihese will stimulat~ our economy through Job

OOZ-~ £O/ZO'd vSS-l 968SLVse08 NOS~3aNV 11IsaOO~-WOj~ 8Z: II 60-92-20
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creation. Thi~ fee, which is currently $1 per day, Is expectEd to rise to $4 par day to pay for the bonds
supporting the constrlJetiM of efC fac;iliM$ at our various public airporbl. A $4 per day CFC fee added
to the originally proposed $5 dally surcharge taX fee would be overwh~lming to our industry and givg
Hawaii a bad lll"lase for targeting tourists with ti'J)(~~ and fees,

In addition to Ol,.lr contribution as ownerS of vehIcles through weigl1t taxes, reglstr3tion f~es, etc., our
industry in the past has annually contributed In exr;ess ()f $40 million Men yearto thf:!. highway fund by
way ofthe $3 daily temporalY surcharge tax. We believe this should be more th<lli sufficient.

In conclusion, we believe that the $70 miliiC)n dollars per Y(;!li\r ($M million to airport special fund as
mehtion~d above to k'!t!p airline landing fees low and aN extra $40 million to highway fund not paid by
other car drivers) is a significant contribution by our Industry and we do not belie\l~ taxes shoUld be
further raIsed higher than $3 da lIV withbut a fair and com prehensive study of the use of
roadways/highw~ys.Thj~ study should determine the fair contribution for each user. We are confid~nt

such a study will eonflrm that u-drlves are already oontrlbutlhg mCire than their f:;,ir share.

Ple~e do not unfairly burden our il1dl,l~try or hurt Hawail'!l tourism economy dtlr-iliS these
unprecedented economic timl;!s. Please supj:lort this bill with ;1 dally surcharge fM by u-drhfe~of not
more then $3 daily on C;1 ~ermanent br.lsis l:!l'ld review the process for incr~i'Jses.and contributions by <til
users. Thank you for allowing us to testIfy.

Paul Kopel
V,P./Ge?eral Manager

002-~ EO/EO"d vSS-l 96891vS808 NOS~3aNV 11ISOOO~-WOJ~ 62: Il 60-92-20
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February 27, 2009

Representative Marcus Oshiro, Chair
Committee on Finance
Conference Room 308
State Capitol
415 South Beretania Street
Honolulu, Hawaii 96813

Representative Oshiro:

Subject: House Bill No. HB 1167 HDl Relating to Highways

My name is Dean Uchida, Vice President of the Hawaii Developers' Council (HDC). We
represent over 200 members and associates in development-related industries.
The mission of Hawaii Developers' Council (HDC) is to educate developers and the public
regarding land, construction and development issues through public forums, seminars and
publications.

It is also the goal of HDC to promote high ethics and community responsibility in real estate
development and related trades and professions.

The HDC is in strong support of H.B. No. 1167 HD1 commonly referred to as the "Highway
Modernization Program." The proposed legislation would increase the:

• State liquid fuel tax;
• State vehicle registration fee;
• State vehicle weight fee; and
• Rental motor vehicle surcharge tax.

Funds raised through these increases would provide the funding for a six-year comprehensive
highway modernization program.

As the bill correctly points out, traffic, congestion and travel times have become increasing
worse over time throughout the state. In many communities, traffic is at the top of problems or
issues that communities deal with on a daily basis. The bill provides the funding sources
necessary to address the problems and deficiencies in the state highways.

We strongly recommend that H.B. No. 1167 HD1 be approved as soon as possible.

Thank you for the opportunity to provide comments.



Honorable Marcus Oshiro, Chalr
Committ€~ on Finance
House of Representatives
State of Haw3 ii

The Hertz Corporation
577 Ala Moana Blvd., STE# 916
Honolulu, HI 96813

Hearing: February 27, 2009

Re: HB 1167} HD1- RELATING TO HIGHWAYS

Chair Oshiro and Honorable Committee Members:

MV name is Aaron Medina and I am the General Manager for HawaII, with The Hertz
Corporation.

\Aie join Catrala-Hawall's support of this bill with comments. This bill in part seeks to raise the
daily car rental $urcharge tax from the permanent base of $2, taking the currently temporary $3

surcharge and making it permanent.

The car rental industry recognizes the need ofth€ State to raise additional revenues in these hard times,
and believes In a fair distribution of such a burden. Currently. this surcharge alone represents a tax of
about 10% all the average rental in HawaII} already making it one of the highest taxes of its kind in the
nation. Thus, this permanent Increase can be supported by Catrala and our industry, as long as the taxes
on other users of our roadways and highways are similarly increased to insure their tax rates and

contributions arE'! fair given their use. In addition, and given the dire need of revenues for our roadways
and highwGlVs, Catrala respectfully suggests that the GET 011 fuels presently being waived be collected
and directed to the highway fund. Thus, the more you use the roadways/highways the more you pay in
taxes as a direct link to your use.

The DOT has argued that this surcharge tax should be raised to $5 per day, stating that "it is only
another $1-$2." It Is not just $1 or $2. Every dollar this surcharge tax Is raised, represents
a12Rroximatelya 3% tax increase per rental transaction in Hawaii. This is neither fall" nor eguitable.

What other industries or consumers In Haw~ii get taxed at such high levels?

A tax higher than $3 daily is not acceptable for a number of other reasons as well. Our Industry
is already suffering and we've had to layoff workers, cut back on available vehicles, and ClIt back on

~x!!enses like many tourist-related bUsinesses. A major car rental company recently filed for
bankruptcy. Further/ the proposed permanent $3 daily tax will be higher than similar competing tourist

destinations such as Florida, which has a $2. daily surcharge tax. It is critical that Hawaii not be
publicized as a tourist destination that targets tourists with high fees and taxes.
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Even further, although the Industry contributes over $30 million a yearto the airport special
fundI no monies are being used to build facilities for the Industry which are years overdue. The airport is
using the $30 million a year to help the airlines keep landing fees low and for other purposes.

In addition to our cOlltribution to the airports and as owners of vehicles, through weight taxes,
registration fees, etc. , our industry is contributing in excess of $40 million each year to the highway
fund by way of the $3 dally temporal'y surcharge tax. Why isn't this enough from our Industry?

Over $70 million dollars ;l year ($30 million to airport special fund and an extra $40 million to
the highway fur,d not Qaid bY other car drivers) are significant contributions by our industry and thus we
do not believe taxes should be further raised higher than $3 daily without a fair and comprehensive
study as to the use of roadways/highways by all users and a determination as to what different users'
fair contributions should be, We are confident sucl1 astudy will confirm that the car rental Industry is
alread\( contributing more than its fair share and td raise such taxes and fe~s higher will sjgnificantly
hurt Hawaii's tourism industry as a whole.

Please do not unfairly burden our industry or hurt Hawaii's tourism economy during these dire
ecot'lom!c times, Please support this bill with a dally surcharge fee of not more than $3 daily on a
permanent basis, and Catrala's position as to fair increases and contribution by all users.

Thank you for allowing us to testify.

Respectfufly,

"
)-, !~

Aaron Medina
General Manager, HawaII
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Chairs Oshiro and Honorable Committee Nlembers:

Martin MyloU
Hawaii Ragional Manager

808 840 5500 T
808 836 7803 F
martlll.mylo1'I@ovisl:Judg6'I,coni

Hearing: February 27, 2009
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My name is Martin Mylott and I am the Hawaii Regional Manager with Avis Rent A Car and
Budget Rent A Car.

We join CATRi~.LA~Hawaii's support of this bill with comments. This bill in part seeks to
permanently raise a tidaily tax" by 50% (from the permanent $2 base to $3 permanent base).
This is agreeable by CATRALA as long as other users of our roadways and highways are
similarly increased or perhaps asked to pay more in taxes if their contributions are presently
understated and not fair given their use. In addition, and given the dire need of revenues
for our roadways and highways, CATRALA respectfully suggests that the GET on fueLs
presently being waived be collected and directed to the highway fund. Thus, the more you
use the roadways/highways the more you pay in taxes as a direct link to your use.

A tax higher than $3 daily for car rental vehicles is not acceptable for a number of reasons.
Our industry is aLready suffering and we've had to layoff workers, cut back on avallable
vehicles and cut back on expense like many tourist"related businesses_ As you know a major
car rentaL company recently filed for bankruptcy. Raising taxes and fees and surcharges for
rental vehicles only discourages travel to Hawaii and makes it more difficult for tourists to
enjoy the advertised wonders of Hawaii through use of tlleir car rental vehicles.

Further, the proposed Qermanent $3 daily tax will be higher than similar competing tourist
destinations such as Florida which has a $2 daily surcharge tax. It is critical that Hawaii not
be publicized as a tourist destination that targets tourists with high fees and taxes) a tax
hell far tourists.

Even further} although the industry contributes over $30 million a year to the airport special
fund no monies are being used to build facilities for the industr~ which are years overdue.
Thus, the legislature last year passed the (FC bill to fund car rental airport facilities. Such
2I9jects will stimulate our economy. This fee while presently $1 a day is expected to rise to
$4 daM or more to pay for the bonds supporting the construction of eFe facilities at our
various public airl2orts. A ~4 or more (Fe fee added to the originally proposed $5 daily
surcharge tax fee will be devastating to our industry and give Hawaii a bad image for
targeting tourists with taxes and fees. Thus, the airport is using the $30 million a year to
help the airlines keep landing fees low and for other purposes.

A,VI$. #5 AABooget
Avis eudg~t Group- Hawaii Region. 3375 Koapoka street Suite B203. Honol!Jlu, l-lowOii 96819
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avis budgetgroup

If the original form of this bill passed with a $5 daily surcharge tax, its estimated that
g.Qproximately 1/3 of a renters daHy cost of a car rental vehicle wilt be for government
related fees and taxes as well as other charges. This will not only be devastating to the car
rental Tndustry but also tourism in general in our opinion.

Car rental Vehicles Already Paying An Extra $40 Million A Year. In addition to our
contribution as owners of vehicles through weight taxes, registration fees, etc. our industry
in the past has annually contributed in excess of $40 million each year to the highway fund
by way of the $3 daily temporary surcharge tax. Why isn't this enough?

Over $70 millioh dollars Ii year ($30 mHlion to airport special fund as mentioned to keep
airline tanding fees low and an extra $40 million to highway fund not,paid by other car
driversj are significant contributions by our industrY: and thus we do not believe taxes should
be further raised higher 'than $3 daily without a fair and comprehensive study as to the use
of roadwaysihighways by all users and a determination as to what different users fair
contributions should be given their other contributions, if any by such other users; similar to
surcharge taxes, fees and airport special fund fees being paid by the car rental industry.
We are confident such a study will confirm that car rentals are already contributing more
.t!lan th,eir fair share and to raise such taxes and fees higher will significantly hurt Hawaii's
tourism industry as well as its car rental industry.

Please do not unfairly burden our industry our hurt Hawaii's tourism economy during this
dire economic times. Please support thiS bill with a daily surcharge fee by car rentals of not
more then $3 daily on a permanent basis and CATRALA's position as to fair increases and
contribution by aU users. Thank you for allowing us to testify.

A'VIS • 5 &P::ABudget.

Avis BIJdge'I' Group Hawaii RegIon. 3375 Koapoko Street, Suite 8203 • HonollJltJ, Hawaii 96819
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Re H8 1167, HJ1· RELATI\JG TO f-iGH\,"'A'fS

ehe'"'' l.)shirc (inc f'oncrable Committee \t1embers:

1\/1'( nam.:: i5 Michael Oh and, arl the chair of the legislative committee for Catrala-Hawall.

C'Iuala's merribershlp consists of the major u-dnve companies In Hawaii ano the rlany bUSiness which

,Upr~,oft Olir Industry,

C~tra!d'S supports this bill which in part caps the daily surcharge tdX at $3 permanently, a 50%
!nU",a5p fr'::'i:;; the S2 permanent base. An increase higher than that amount would be a severe haroship

on the u·dnve incustry and tourisnc econOMY_

I·u ther, U \IS bllll~ dgr2table bV Catrala as long as other users of eu r roadways and highways are

olrl,i1ariy H,CreJSecJ or perhaps asked to pay more In taxes if their contribL tlons are presently

t;rlCf'f~tdle(j anel not ralr given their use, n addltien, and given the eire need of reVEnues for our

foa:J\A'd'y::' dnd higt,w<:y:" (atrala respectfully suggests that the GET on fL.els presently being waived be

coilecrEd and dlr2cted to the highv-..ay fund, Thus, the more yeu use the roadways/highways the more

yeu Ddy Ifi taxes as a chrett link to your l.se.

,:' tax hlgLer than $3 dally for u·drive 'vehicles is not ac.ceptdble for a number of rf:asons. Our

If ,(1 IJo,try is cdr '.oadv ~u ffenng and we've had to lay off workers, cut back en ilvallable vehicles arid CLt

~2(k un ~~J2.~~se.iikE '1'3ny tOLrist-related bUSinesses. As yell kno"" a major u-drive company recently

filed fur ~ankl uptc'i, Raising taxes ane feES and sl;rcharges ror rental vehicle.; only clscourages travel tu

~:!:l~91~,,~gur1~~.~£''::''!.L~:::>or~.Q!UicLiltfer touists tq enjo.'L.!be acvertised wonders of Hawaii thr.ough L.se of

ttl.S~~.,!~.!.lv':;'..y':eIfiji:' S.

Further, the proposed ~rmanent$3 daily tax will be higher than similar competir,g tourist

C:-2Slir,d['OnS .;ucil as Flcrida which has a $2 dally surcharge tax. It is critical that "'av"aii not be publruz2d

as d t.JUfI::.t c(>stlrldtion that targets tOUrIStS With high fees and taxes, a tax hell for tOUIiSts.

Even further, although the Industry ,:ontribLtes ever $30 rrillion 3 year to the airpert special

f~!~;~..0c !ncI!!~_~.r:..e....oeing USE9....~O build facilities for the indLstry which are years overdue. Thus, the

li'iii.:';,@_ture la.sLy'~!ar P;:ES20 the (FC bill to fund u-cri'l€ airport facilities. Such projects will stirniluate our

S',~<.,l!.~<'Jil.l\L.l!li2.J~E..,~t!!.ier.;r~;,,~y$1 a..f@~s~.1le,.:ted to lisi:i.JO $4_9...allv QI.!rore to pay for the bonds
:L~!.l2I,;"o..r1J~·IS.Jl:!S-C,Q~lr:uctlcnof (FC facilities at our vanou;u?ubhc air.Q.Qrts. A $4 or more (FC fee adced

_tg_lJ.!S'_,or '~lr!@l!yJ~r,-,posed $5 daily surcharge tax feE will be cevasting to our industry ar,d give Hawaii a

~)_ii;-,:'~~Ji)I:"!i!!:Wlllg tOurist" WIth taXES and fees. Thus, the airport is using the $30 million a year to

help the ,1!riir,es keep lcmding fees low and for other purposes,
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if the onglllal form of thiS bill pa"sec with a $5 daily surcharge tax, its estln~ated that

~fi:Q~.!T'otclvl.~3 of ~-.C~r,ters :Jaily ccst of a u-drive vehicle will be for government relatec fees and
~a).'2S _~': :,'{'::,i~(:1Ikl (harges This will not only be de"asting to the u-dnve ind ustry bu t also tourism In

go=nerdlln CUI cpU-lion,

',~-Jjr.~\I.~.Y~-J:i.!':.:t'::.?!.\I.!:~cj.1....?..?.ying !'l,n Extr a $40J::1illion ~YE ~!..:. n ad ditlon to our ccntribu tlOI, as
GNricrS of 've[W.h-05 thr'~)Ligh v,elght taxes, registration fees, etc. our industry in the past has annually
,.cntritJul2l 1Ill:;(C2SS 01 $40 r",lllol'\ edch year to the highway fund by way of tl-,e $3 Jail\! temporary

::,ufcharst: tax.N! ,y ISri't this enough?

Q~,,~::!....~ /0 fl.iU!9..!l.;lcdial.i...d ve.e,1 ($30-IJ.,i.llion to airport sp2Ciai hmd 35 rrentloned to keep alliine

!clf',~I!K.JEc'E'SbJW_.::l!:,;Ldi'i ~tla $40 ml~9n tc high~~ fund not paid by other car cnvers) are signifiear,t

s:gntnbul'::.'ilS bL!::!~I£_:~iu:;t:Y_d!d thuo> 'N'C do not believe taxes should be further raisec higher than $3
d:lIly .Nlthout a fair 3f,ej (ornprehenslve study as tc the use of roacways/highvvavs by all users and a

C-2termllidl!Qn;1:., tc \N:iat different users fair contribL.tior,s should be given their other contribl.. tions, if
any' by ~,Eh otr',(:o li';d~, sUflilar to surcharge taxes, fees and aiq:;ort spECial fund fees being palo by the

u-driv~ 11K ustl",. \'\!e ",rE cor.ficent such a stLdy will confirm that u-dnves are already ccntributmg r'1cre

thar; their rail' shareJmcl to lalse such taxes and fees higher will significantly hurt Hawaii's tcurisr'l

~r-,.!.j us!iLai_.I[:{,stL~.:i.!.!;JL ci flye !!:~cJ u~ji.'L

Pii':'3o<' cL- net unh;riy Durden cur in~iustrvour hurt c-awaii's tourism econorry during this dIre

eCC)l,UflIiC Wlle~. H,Jdse sl,ppcrt this bill with a daily surcharge fee by u-dnves of not nore then$3 dldly

on a peri"aner,t baSi", Thank you for allowing LS to testify.
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FINTestimony
Maile.bryan@hawaiiantel.net
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Testimony for FIN 2/27/2009 11:00:00 AM HBl167

Conference room: 308
Testifier position: support
Testifier will be present: No
Submitted by: Maile Bryan
Organization: Faith Painting Inc.
Address: PO Box 1575 Hanalei) HI 96714
Phone: 808-639-3974
E-mail: Maile.bryan@hawaiiantel.net
Submitted on: 2/26/2009

Comments:
The Highway Modernization Plan for Kauai is a must! This is needed to provided better safety
for our families. The price to pay for this plan now will be much less than in the future.
These repairs are way over due and should have been done years ago. Please use your common
sense and approve this bill. We need to get our families back to work!
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Testimony for FIN 2/27/2009 11:00:00 AM HBl167

Conference room: 308
Testifier position: support
Testifier will be present: No
Submitted by: Alice Bryan
Organization: Individual
Address: 4875G Kapaka St. Princeville, Hi
Phone: 826-9719
E-mail: mbi1@hawaiiantel.net
Submitted on: 2/26/2009

Comments:
This bill would make our North Shore roads a lot safer - they are in terrible shape and
dangerous, especially in the area of the rock slides. This would also create jobs. $170.00
per year / person is not too much to spend to save lives.
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