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FORTY-NINTH DAY

Wednesday, April 14, 2010

The House of Representatives of the Twenty-Fifdgitlature of the
State of Hawaii, Regular Session of 2010, convexiei?:10 o'clock p.m.,
with Vice Speaker Magaoay presiding.

Representative Cabanilla introduced Father Mikikdbeof Our Lady of
Immaculate Concepcion, who delivered the invocatiafter which the
Roll was called showing all Members present witle #axception of
Representatives Har, Herkes and Souki, who weresext

By unanimous consent, reading and approval oftleenal of the House
of Representatives of the Forty-Eighth Day was mlete

GOVERNOR'S MESSAGES

The following messages from the Governor (Gov. Mblps. 229
through 231) were received and announced by the&k @led were placed
on file:

Gov. Msg. No. 229, informing the House that on iA@B, 2010, the
following bill was signed into law:

S.B. No. 2050, entitled: "A BILL FOR AN ACT RELATIN TO
VOCATIONAL REHABILITATION IN WORKERS'
COMPENSATION LAW." (ACT 018)

Gov. Msg. No. 230, informing the House that on iA@B, 2010, the
following bill was signed into law:

S.B. No. 2340, SD 1, HD 1, entifled: "A BILL FOR AMCT
RELATING TO KANEOHE BAY REGIONAL COUNCIL." (ACT
019)

Gov. Msg. No. 231, informing the House that on iA@B, 2010, the
following bill was signed into law:

S.B. No. 2201, SD 1, HD 1, entitled: "A BILL FOR AMCT
RELATING TO MOTOR VEHICLES." (ACT 020)

SENATE COMMUNICATIONS

The following communications from the Senate (SBom. Nos. 578
and 579) were received and announced by the Clatkwaere placed on
file:

Sen. Com. No. 578, transmitting H.C.R. No. 14ljtled: "HOUSE
CONCURRENT RESOLUTION SUPPORTING THE APPLICATION
OF HAWAIIAN AIRLINES TO PROVIDE AIRLINE SERVICE TO
HANEDA AIRPORT IN TOKYO, JAPAN," which was adoptdaly the
Senate on April 13, 2010.

Sen. Com. No. 579, dated April 13, 2010, informihg House that
Senate has disagreed to the amendments propost youse to the
following Senate Bill, and has requested a confegam the subject matter
thereof, in consequence of which the Presidentttiasday appointed as
Conferees on the part of the Senate for the coraide of said
amendment:

S.B. No. 2346
SD1,HD1

Sakamoto, Chair; Kidani, Hemmings

INTRODUCTIONS
The following introductions were made to the Menshef the House:

Representative Rhoads introduced his constitiént<evin Mulligan.

Representative Mizuno introduced Mr. Carson Witbewith the
Department of Human Services.

At 12:16 o'clock p.m. the Chair declared a receggect to the call of
the Chair.
The House of Representatives reconvened at 1cREk'p.m., with the
Speaker presiding.
ORDER OF THE DAY

COMMITTEE REASSIGNMENTS

The following measures were re-referred to congmitiy the Speaker:

S.C.R.

Nos. Re-referred to:

103, Committee on Finance
SD1

107, Committee on Education
SD1

108, Committee on Education
SD2

110, Committee on Finance
SD2

140, Committee on Education
SD1

167, Committee on Finance
SD2

179, Committee on Finance
SD2

194 Committee on Legislative Management
195, Committee on Education
SD1

202, Committee on Economic Revitalization, Business, &ithty
SD1 Affairs

UNFINISHED BUSINESS
At this time, the Chair stated:

"Members, at this time we are on page 2 of thee©ofi the Day. Before
going on to the Order of the Day, the Chair woiké ko recommend that
for Conference Committee Report No. 2-10, HB Nd7,9HD 1, SD 1,
CD 1, we will deliberate this measure at the enthefcalendar.

"On page 3, Conference Committee Report No. 525B0No. 2405, SD
2,HD 1, CD 1, deferred to April 19.

"And finally, Conference Committee Report No. 53-5B No. 2402,
SD 1, HD 1, CD 1, this measure will be recommittgd.at this time, the
Chair will be taking Conference Committee Report. 3-10 out of
order."

Conf. Com. Rep. No. 2-10 and H.B. No. 1907, HD 1D4, CD 1:

By unanimous consent, action was deferred torlkeog the calendar.



718

2010 HOUSE JOURNAL - 49TH DAY

Conf. Com. Rep. No. 52-10 and S.B. No. 2405, SCHD 1, CD 1:
By unanimous consent, action was deferred to Mgnélaril 19, 2010.
Conf. Com. Rep. No. 53-10 and S.B. No. 2402, SCHD 1, CD 1:

Representative B. Oshiro moved to recommit ConfnCNo. 53-10 and
the attached proposed CD 1, on the disagreeingofatiee Senate to the
amendments proposed by the House in S.B. No. ZD2], HD 1, to the
Committee on Conference, seconded by Representataves.

Representative Ward rose to speak in supporteofrtbtion to recommit,
stating:

"Mr. Speaker, | stand in favor of the motion. #Is excellent motion and
| think some jobs may not be killed because of.thidhope it gets
recommitted for a long, long time. Thank you."

The motion was put to vote by the Chair and cdrraésd Conf. Com.
Rep. No. 53-10 and the attached proposed CD hedisagreeing vote of
the Senate to the amendments proposed by the Hous8. No. 2402,
SD1, HD1, entited: "A BILL FOR AN ACT RELATINGTO
TAXATION," were recommitted to the Committee on Genmence, with
Representatives Carroll, Har, Herkes, Marumoto kBand Takumi being
excused.

SUSPENSION OF RULES

On motion by Representative Evans, seconded byeReptative Pine
and carried, the rules were suspended for the parmd considering
certain House Bills and Senate Bills for Final Regdby consent
calendar. (Representatives Har, Herkes, Marunfeteki and Takumi
were excused.)

UNFINISHED BUSINESS
Conf. Com. Rep. No. 3-10 and H.B. No. 2866, HD 1D4, CD 1:

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that H.B. No. 2866, HD 1, SD 1, Cpdss Final Reading,
seconded by Representative Evans.

Representative Pine rose and asked that the @edtd a no vote for
her, and the Chair "so ordered."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2866, HI3D,1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO TAXATION; passed
Final Reading by a vote of 46 ayes to 2 noes, #presentatives
Finnegan and Pine voting no, and with Represermtifar, Herkes and
Souki being excused.

Conf. Com. Rep. No. 4-10 and H.B. No. 2421, HD 2D, CD 1:

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that H.B. No. 2421, HD 2, SD 2, Chdss Final Reading,
seconded by Representative Evans.

Representative Ward rose to speak in oppositisheaneasure, stating:

"Mr. Speaker. Conf. Com. Rep. No. 4. That's thedbdax, right? Mr.
Speaker, | rise in opposition. Mr. Speaker, this bhanged slightly. It's
still job killer number one as it was when it ficsgme in, even though now
60% of the funds go into the general fund, soaitlsit of a misnomer to
call it a food and security bill.

"But Mr. Speaker, | would draw your and the Mensbattention to the
Republican balanced budget that was sent to everylbithey looked in
their email box it would show that the budget carbhlanced without this
and all the other 15 job killers, or the 1% GET.tArd if you challenge

the logic of that, we've actually given an Excelesgisheet by which you
can click on and keep changing the ending balance.

"I hope an ongoing dialogue, particularly the Fioa Committee
members and the Chair will allow us to pick andad®very wisely, not
just surgically, but laser-guided cuts to our budgdditions to our budget,
knowing that this one will be superfluous, Mr. Spea So | ask
everybody to have a real look at that RepublicatafBzed Budget and
give us feedback. Thank you."

Representative Thielen rose in opposition to tleasare and asked that
her written remarks be inserted in the Journal,teedChair "so ordered."

Representative Thielen's written remarks are lésifs:

"l am voting against HB 2421, the "barrel tax,'taese it gives 60% of
the increase to the general fund, with only 10%ngoio the Energy
Systems Development Special Fund and 15% to thegfn®ecurity
Special Fund. Real leadership requires us to adelyufund Hawaii's
renewable energy future and actually provide thwarfcial means to
implement the goals of the Hawaii Clean Energyidtite. The HCEI
calls for Hawaii to use 70% clean energy by 2038aming us off our
addictive 90% dependence on imported fossil fughdwer our Islands.
Bold steps are needed to accomplish this goal. 'Fdi®y steps' funded by
HB 2421 are unacceptable.

"Mr. Speaker, | devoted over 20 years in my legaactice to
environmental law. | have been one of the Legisi&s$ strongest
advocates for renewable energy, and particularly ttee emerging
technology which taps Hawaii's powerful, constant eclean ocean
waves. We need vision and leadership to createiveonment which
welcomes new renewable energy companies and titeindant good-
paying jobs. 'Baby steps' don't accomplish ttiaby steps' simply keep
the program on 'life support.’ In contrast, coiestrwhich really show
commitment to renewable energy are putting fundielgind their efforts.

"Hawalii's lack of energy security mandated that deemore. As the
most oil dependent state in the nation, the onehlvimports from foreign
nations, many of which are unstable, and the oaeekports $7 billion a
year from our economy for this polluting product whould have stood
firm and voted for all of the new barrel tax to &leocated to implement
Hawaii's renewable energy future. As noted by RoHarris, Director of
the Sierra Club, Hawaii Chapter as reported by éissed Press, in
Forbes.com: "The proposal creates a new streamoaogy for renewable
energy, but in relatively small amounts that wai'tmuch to make Hawaii
self-sustaining and less dependent on foreign Bile bill isn't primarily
accomplishing those goals."

"Mr. Speaker, | am sorely disappointed in this odThe public
expected and deserved more from us."

Representative Ching rose in opposition to thesmeaand asked that
her written remarks be inserted in the Journal,taedChair "so ordered."

Representative Ching's written remarks are asvasli

"Thank you, Mr. Speaker. | rise in oppositionHd. 2421 HD2 SD1
which removes language suspending tax when the ndmlaof
Environmental Response Revolving Fund balance #26 million,
expends the scope of the Energy Security Speciad Fand increases the
Barrel Tax from 5 cents to $1.05 with certain sfiediallocations.

"As my record shows, | have always been a stalefasgricultural and
alternative energy initiatives. While | support thgtablishment of a task
force with DBEDT to facilitate the accelerated atilmp and completion of
renewable-energy projects and programs, | cannppast a barrel tax
increase, as such a tax will affect businesseg], fand ultimately every
aspect of society. This is not the right time tglement taxes that so
direly affect our citizens, as many are alreadyfesirfg from our State's
economic crisis. Thank you."

Representative Pine rose to speak in opposititinetaneasure, stating:
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"Just in opposition, Mr. Speaker. When | firstregd this Legislative
Session, | had a town hall meeting. It was justulagfolks from my
community who came and we talked about differenysm@ balance the
budget. And they said, 'Whatever you do, since maihys are really
struggling, don't pass any bills that would afféwt cost of milk, affect the
cost of food, or would affect gas.' Because thepjgeof the Leeward
Coast already pay the most for gas, because theyttie most.

"This is one particular bill that started off withlot of hope. A lot of
hope by environmentalists that wanted to do gfeiags for the State of
Hawaii, and unfortunately it's been 'hijacked’ l®pple who want to take
money from the people of Hawaii. So | just simplgnoot support
something like this, a tax like this."

Representative Tsuji rose to speak in suppoti@hteasure, stating:

"Thank you, Mr. Speaker. | rise in support. Mre8ker, yes, | agree this
bill starts with a whole lot of support and a whigeof hope. The hope is
from today and for the future. This provides foloag-term energy and
food security program. Energy is a major compométhis bill, but there's
also an agricultural element and | would like tous on that.

"I believe the State is becoming more aware ofifsecurity issues and
would support such initiatives towards this goal ffimpe for the future,
Mr. Speaker. Crop fields or cattle stock will nimply appear when our
needs become sudden. These endeavors must beeduaindl cultivated,
but our agricultural industry is struggling undéetdire conditions of
today, such as our bleak economy, prolonged drocgditions, and yes,
increased fuel and also production costs.

"This specific percentage of assessment will bemaeked for
agriculture development and food security programhés Food and
Security Special Fund, and go towards agricultymalducts including
those intended to increase local production orgssing in order to reduce
imported food, fodder and feed for our isolatede&ta

"This is a very comprehensive bill. It combinesey and food
security, and the plan has very important meritsofa conservation, Mr.
Speaker, to meet Hawaii's long term food and ensegyrity needs. It is
important that there is a balance between agrieiltand energy
production.

"We all recall a similar bill that we passed lgsar, Mr. Speaker. This
was vetoed. | hope, and yes | agree, that thishib#l hope not only for
today, but for the future. | thank you for your popt."

Representative Coffman rose to speak in suppdheofeasure, stating:

"Thank you, Mr. Speaker. | rise in strong suppiirHouse Bill 2421.
Thank you.

"Mr. Speaker, the Conference Draft of this bilfdyve this legislative
body does not meet the expectations of most sugngolit is a compromise
born out of the deep recession that has grippedyefacet of our
government.

"Mr. Speaker, while we have not been able to dia#iof the funding to
our energy and agricultural special funds, we newehthe ability to start
funding our journey to energy and food sustaingbifWe can go from
zero support, to $8.8 million to support econoneeelopment for Hawaii.

"Mr. Speaker, the Energy Systems Development &pécind will be
able to use $2.2 million as shared cost fundsitigghin an additional $8.8
million; a 4 to 1 federal match for project dollainst will test and evaluate
the commercial viability of renewable energy tedbgyg and bio-fuel
systems.

"Mr. Speaker, this legislative body must also immalthat the $13.2
million remaining in the general fund and not aditerd to our special
funds are not being misdirected.

"Mr. Speaker, the billions of dollars in revenwsd that our State has
experienced since 2008 has impacted our energy agritultural

programs; programs that are supported by the gefusrds of our State.
The Agricultural Department has had staffing andraping fund cuts to
the point that many programs are in name only. fdagay operational
support does not exist. The Energy Division onlisexbecause of federal
funding from the Petroleum Violation Special FunddaAmerican
Recovery and Reinvestment Act funding. Funding thas out after next
year.

"Mr. Speaker, the $13.2 million that will remain the general fund
from this revenue source will allow us to fund agtiural and energy
programs for Fiscal Year 2011. Yes, we wanted &allsof the funding to
move forward with our energy and food security pangs. However, with
our current fiscal problems, we must be able tadhmh to our current
programs and not lose what we have gained.

"Mr. Speaker, everyone should be aware that gefienals currently
support tax credits and refundable tax creditsefoergy efficiency and
renewable energy products. Current figures ar@awaiable. However, the
State's general funds supported over $6 millionthwof credits in 2006.
With the added refundable tax credits starting §esr, we could be
approaching a general fund liability of over $10liom.

"Mr. Speaker, it is very clear that all of the eaue generated by this bill
will directly or indirectly support the purpose thiis bill. Food and energy
security and sustainability will be supported. Emmic development based
upon retaining billions of dollars now being shidpeff-shore will be
supported.

"Mr. Speaker, | want everyone here to understamat the future
economic viability of our State is absolutely deghemt upon our ability to
reduce our use of oil. Crude oil prices in the [a&8tmonths have gone
from $44 per barrel, to $85 per barrel. Crude citgs are forecast to be
around $100 per barrel by the end of this yearth&sworld recovers from
this global recession, demand for crude oil wileriand crude oil prices
will increase. This pattern will continue long irttee future.

"Mr. Speaker, | ask you and everyone in this Chemib support this
bill; a bill that is not about today or even tomawr This bill is about the
future long-term economic viability of our Statéhahk you."

Representative Morita rose to speak in suppati@measure, stating:

"Thank you, Mr. Speaker. | rise in support of tiieasure. Mr. Speaker,
in the parlance of the Representative from Hawaii Kon-support, may |
repeat, non-support of this measure is economieldpment and job
killer number one. This bill should not be vieweslatax, but a retention
fee. A retention fee to reduce the over $8 bill@ach year that we ship
offshore to pay for our imported fuel and food.

"One year ago when we voted on a similar meastniehawas vetoed
by the Governor, and that was House Bill 1271, wtedl the funding was
dedicated to energy and food security, we werevezgng from an oil
price spike which peaked at $145.29 per barreluty 4, 2008. When we
took that vote on House Bill 1271, crude oil wasdring at about $51 per
barrel. Today the price of crude oil is at $86 parrel. The past 52-week
pricing ranged from $44.45 to $86.42 per barret| #re one year forecast
is projected at $99 per barrel.

"As the global economy improves and demand inease oil pricing
trajectory is upwards. Mr. Speaker, as politiciaws, can all agree that
there is never a good time to raise taxes. It iy easy, especially in an
election year, to chant, "No new taxes." Duringraet of recession, we
question ourselves about the wisdom of raising Saxdowever, Mr.
Speaker, in dealing with energy issues, the winddvopportunity for
Hawaii is limited and getting smaller each day, ar®l going to cost
money. If we want to put our energy and food séguwstrategies into
action and implementation, we have to pay for ihebow. Doing nothing
is not an option, not if we call ourselves leaders.

"As an isolated archipelago, we are vulnerabléugd and food supply
disruptions and global forces beyond our controltraksition to a clean
energy economy and a strategy to reduce both @lirafud food imports,
which is funded through this tax increase, puts &lésvdestiny more
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under our control. It will take long-term plannirggsmart strategy, public-
private partnerships, an infusion of new technojagyart investments and
political will to achieve this strategy. Howevergwan only achieve this
strategy with political will and putting our moneshere our mouth is.

"Mr. Speaker, the economic development opportemitare in the
energy, agriculture, health and education sectdmwever, the energy
sector is the bedrock of our economy. Stable, ptaklie energy pricing is
a major factor that affects each sector of our engnand offers an
opportunity for economic growth. Moreover, Mr. Skeg the energy
sector moves hand-in-hand with information techgglo and
communications, as technological integration regusoftware and
communications support.

"Hawaii should be the center of research and deweént, technology
validation integration for a clean energy econonaysformation. But we
can only be taken seriously and achieve these ¢foats, as the residents
and businesses of this State, make the neededdamgeommitment and
investment by again putting our money where our timdsi

"Colleagues, don't be 'pennywise and pound foolishthis measure.
Mr. Speaker, the reality is that if this bill doest pass, when the ARRA
funds run out, DBEDT's Energy Division will not fethe funds for staff
to drive the Hawaii Clean Energy Initiative nextayeThe State will not
have any funds available to cost share any DepattofeEnergy awards
which will limit our ability to compete for federaflunding, and the
agricultural sector will continue to limp along titfurther declining
resources."”

Representative Takumi rose to yield his time, ahd Chair "so
ordered."

Representative Morita continued, stating:

"Thank you. Mr. Speaker, if this bill does not pawhat | fear the most
is that clean, renewable energy and energy effigiewill only be
available to those who can afford to make the ttiams As the cost of
fossil fuels rise, it will be those who can lea§oal those rising costs that
will ultimately bear the burden of maintaining amiguated electricity and
transportation infrastructure.

"One of the key objectives of the Hawaii Clean fggelnitiative is
grounded in social and economic justice; that is,provide for a strategy
that moves our entire community forward to secheelienefits of a clean
energy economy and food security transformation €ach person and
business throughout Hawaii. Mr. Speaker, the tdrasd-based, a burden
shared by all and a tax that can be easily offsetefficiency and
conservation measures.

"Mr. Speaker, | will put this bluntly because Irdloknow of any other
way | can describe this. When the Lingle Administra leaves office, the
ARRA funds allocated for energy and the Petroleuniatfion Trust Fund,
which has supported the Energy Division for sevefatades, will be
depleted and sucked dry. In dealing with critissues like energy and
food security, these are long-term strategies ¢hahot be planned for or
implemented by election cycles or a single persact®n for a large scale
transformation to occur. We all have an on-goind @anportant role to
play in this endeavor.

"Mr. Speaker and colleagues, today we have thertpputy to look at
our children and grandchildren in the eye and $asted in favor of this
bill that will change the course of Hawaii's degtlny working to reduce
Hawaii's dependency on imported fuel and food. tl py money where
my mouth is when | voted for a tax increase to em®&nergy and food
security for Hawaii despite my fear of how voter8l weact in the fall
elections, because it is the right thing to dotfar future of Hawaii.' We
can say that, 'l am a leader in this State, helfprarhieve energy and food
security, to secure a healthy, safe and prospetduse for our families
and our businesses.'

"So Members please, | ask for your vote on thiasnee. Thank you."

Representative Pine rose to respond, stating:

"Just in rebuttal, Mr. Speaker. | have a lot cfpeect for the previous
speaker. | think she's amazing and really knowst whe's talking about in
this area, but unfortunately all those wonderfindis that she said that this
bill does, it doesn't do that anymore. It's jubfBbut simply a tax increase
on the people of Hawaii. The majority of the motiegt's raised from this
tax increase is going to go to the general fundi mot for any of the
wonderful things that she talked about. Only a snglortion will be.

"When | talk about this bill being 'hijacked," tisathe reason. We're
hijacking the hopes and dreams of people who've&keebso hard on this
issue and we're sticking it to the people of Hawaiil increasing taxes on
a barrel of oil.

"l too will stand by my vote because many peopik wse this against
me. That I'm against the environment. But in the, érioo am committed
to the people of my district who | promised thatvduld never give a
phony bill and say it did something and vote favften it didn't do what |
told them it would do. So | cannot in good conscinote for a bill that is
just simply a tax increase on the people of Haamdl that's it."

Representative Evans rose to speak in suppdnmeaheasure, stating:

"Thank you. | rise in support. One thing that wasy clear by the
constituency in West Hawaii is that we have to mwveenewable energy.
It is so high on their list, and they're sayingptivhave got to do this. What
is wrong with you people? Haven't you gotten thessage? We have got
to get off oil. We have to go to renewable energy.'

"l do not agree with the previous speaker that itha phony bill. This is
a bill that really hits the mark about, we have gwomove forward. We
have got to do this and the time is now. | totalyree with the Chair of
Energy and Environmental Protection, and Mr. Speakay | have the
words of the Chair in the Journal as my own.

"Thank you. | just want to also point out that soaf the funding for the
Department of Agriculture, and DBEDT and some of theople that
would support the implementation of this will benfled out of the general
fund. So to say that putting money in the genaradfisn't going to be
used for this, | think is really inaccurate. Mr.e8ger, | just want to set the
record straight that this bill is about moving osiard, and that's what the
public wants.

"l do believe it's a job stimulus, job creatiol biso, because we have
people coming to Hawaii that are investing theineponow, believing in
what we have to offer in Hawaii. We have the wafée have geothermal.
We have solar. We have wind. We've got all thenietigies, and they're
coming here. They're investing because they beliavé too. This is
telling everybody that we also believe in it. Thamk, Mr. Speaker."

Representative Ward rose to respond, stating:

"Just a brief rebuttal. Or let's say, a brief neder to begin with. First of
all, rather than denigrate, | think we should comchthe Governor for her
Hawaii Clean Energy Initiative which Mr. Speakére treality is this Floor
voted that and its series of bills down. Now wedminding our chests,
taking credit for all the good things we're doingem in fact she took this
and said there's $7 billion leaving every year.'d @ut that every year
lower, and lower, and lower to where in 30 yearsyrevgoing to have it
down to 70% renewable energy. The bills that sharpplace, we pushed
aside. So | think we have to be honest with whatdideand what she's
done and what monies have been coming in becausesigned an
agreement with the Department of Energy, which #ggeement is now
going on."

The Chair addressed Representative Ward, stating:
"Representative Ward, would you confine your rdmado the barrel tax
that is before us which is $1.05 per barrel, and fitois split between

programs.”

Representative Ward continued, stating:
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"Which is the second part of the rebuttal, and tkawe have to be
aware of what we're doing, Mr. Speaker. | mentiopedthe Floor last
week that we are now second in the world for thet obdoing business. If
you're someone without the means to even make lyasiness work, the
attractiveness of coming to Hawaii for businesgagg to be very low,
and 80% of our jobs come from the private sector.

"But even if it has nothing to do with the busimemmunity, Mr.
Speaker. It just has to do, as my colleague frona Bgach said, about
survival. You know, we have 300,000 people who @ependent upon
some kind of a government help for them to survike.keep their nose
above water."

Speaker Say: "Representative Ward, please copdimeremarks ..."

Representative Ward: "Mr. Speaker, we have tacdmesiderate. Mr.
Speaker, this is a tax increase, and it's goinhaéie the cost of living
increase and it's going to hurt the poor peoplat$hhe bottom line of it.
We have to be aware when we vote on these thingscail talk about all
the nice things about it, but we've got to rementher guys who don't
have the money; this increases their food, thed; gad everything else.
That we were just not doing anything to hurt th&We've got to keep our
eyes open, Mr. Speaker. That's the bottom line.H&tee to be aware of
what we're doing. We're already the second in thddwlt's expensive to
live in Hawaii. Thank you, Mr. Speaker."

Representative Tokioka rose to speak in suppdttefmeasure, stating:

"Thank you, Mr. Speaker. In strong support. Mayadk that the
comments from the Representative from Hanalei tsertad into the
Journal as if they were my own? Thank you," andGhair "so ordered."
(By reference only.)

Representative Berg rose to speak in opposititheaneasure, stating:

"Thank you, Mr. Speaker. | rise with troubled opjtion. We're being
told often that half a loaf is better than no laagll. | wanted to share just
a moment, the trouble I've had thinking about #ils Because last year
when we did pass HB 1271 and it was vetoed, it thakind of bill that
we're discussing in terms of content here. Unfately the Executive
Branch's perspective about what leadership meahsh&ncontent of that
precluded us from having that pass.

"So my concern with this particular bill is nottine content, but rather
in the allocation. I've polled my district. I'velfm other districts. Citizens
are not adverse to raising taxes if they know notearly how those taxes
will be used and how it will be measured. | comgletand thoroughly
appreciate the Chair, Vice Chair, and the other blens of this Body who
have worked so diligently to uphold even the liifethat's left. There are
few of us here who would disagree with the meritgshe bill, and the
trouble | have is that | would have liked us to i®re bold, more
courageous. | look forward to the following bill®ming up that will
demonstrate the leadership that this Body can geovihank you."

Representative Ching rose to speak in oppositidthé measure, stating:

"Thank you, Mr. Speaker. In opposition. Thank yblr, Speaker. First
of all, 1 think it's well known my support for thenvironment and
alternative energy, for agriculture. But call itratention fee. Call it
whatever you want to call it. It's still a tax oargeople and a tax on our
businesses when they can least afford it at thie.ti just think that it's a
bad time to be doing something like this. | knowttbur Legislature can
think of better ways to accomplish the ends thatwast to achieve in both
agriculture and in the environment.

"I want to ask that the words of the speakers fiéewa Beach and
Hawaii Kai be entered as my own."

Representative Takai rose to speak in suppotteofriteasure, stating:
"Thank you Mr. Speaker, I'd like the words of #Bhair and the Vice

Chair of the Committee entered into the Journafl ey were my own. In
support, Mr. Speaker.

"Just briefly Mr. Speaker, you may have known thaas fortunate, my
family was fortunate to be able to put in a phottaio system late last
year. | just received my electric bill for last nibrand it was $18. Months
ago | was paying a bill as high as $160 and $17@eMyou take a look at
spending $7 to $9 billion each year and havingoélthat money just
escape us and leave Hawaii, | think we all havgetaoncerned.

"But the reason why | bring my situation up aseaample is | think in
order to get to the point where everybody in theé&can benefit from the
harnessing of this free energy that we see eaclewry day from Hawalii,
through the sun, or through the wind, or through Waves. We need to
help, and the best way we can help is to creatnines.

"So | look at it as an opportunity to give backtbe general fund the
support that the general fund has given in the afefood and energy
security. If you take a look at that, | think we wi all agree that much
more than what is going into the general fund imdpéaken out for this
effort, and | think if you look in total we all agg that we have to, soon,
rid ourselves of the handcuffs that $7 to $9 hillthat is placing on our
economy.

"We are the only state that has this challengés $érious challenge of
losing billions to others and we've got to changgis &and | think this
particular measure does that. Thank you, Mr. Speake

Representative Tsuji rose to respond, stating:

"Thank you, very much. In rebuttal Mr. Speaker. fhose who may
comment that, who do we select when crises occad éur being so
isolated here in the State of Hawaii. History hasvpn it already. Go to
the energy side, when we have a crisis. Who linesatuthe gas pump
relying on imported fuel? It is a crisis situatianpanic situation. We as
the public, when there's a food shortage or whereth a crisis, who goes
and prays that they can have a half of a loaf ead? It is we, Mr.
Speaker, whether it's energy consumption or fuelsemption, or even
food consumption.

"Mr. Speaker, this bill, yes, it may have beenyse the term, 'morphed,’
but we took a little different direction in tryirtg see and being futuristic.
A percentage of this, yes | agree, will go to teaeyal fund. In the next
two fiscal years, anywhere from the lower $20-sdrimgt million, to mid
$20-something million. That will go to the genefahd and | say its part
of the compromise. But this in turn will help areert to supplement and
support energy and environment and food supplyfaad resources that
we so desperately and direly need. Please, Mr.k8épekead us into the
support of this legislation. Thank you."

Representative Belatti rose in support of the meaand asked that the
remarks of Representatives Morita and Coffman beered into the
Journal as her own, and the Chair "so orderedy' ré¢erence only.)

Representative Finnegan rose in opposition tontleasure and asked
that her written remarks be inserted in the Jouraall the Chair "so
ordered."

Representative Finnegan's written remarks arelasvé:

"Mr. Speaker, | rise in opposition to HB 2421. idlincrease in the
barrel tax, while masquerading under pretenses nefrgy and food
security, is nothing more than a tax increase tal fthe general fund. We
need to be honest about what this measure is aatl this measure will
mean for Hawaii's residents. Although the Legisiatmay see this
measure simply from the "revenue generating” petspeand maintain
that consumers will only see a few cents differentbe truth is that
consumers will be impacted at all levels.

"Energy is a factor built into the costs of evhigt: gas, electricity,
transportation, and commerce. Realistically, Hésvagsidents are going
to face an increasingly crushing tax burden with #nactment of HB
2421. Rather than increase the cost of living awstli, the Legislature
should be focusing on reinventing government aritinguthe costs and
expenditures of government.”
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Representative C. Lee rose in support of the nteasmud asked that his
written remarks be inserted in the Journal, andhair "so ordered."”

Representative C. Lee's written remarks are &snfsl

"It is unfortunate that so much of the fundingdquroed by this bill will
not be going directly toward energy independenoegiven the economic
downturn the State is in, | understand that thas®l$ will be going to
fund other important issues like health servicessehools.

"It is important that we establish a source ofdimg for the renewable
energy programs and services now while we stillehine opportunity to
receive federal matching funds of at least $4 foerg $1 Hawaii
contributes toward renewable goals. We cannotvallte opportunity to
move away from imported oil to pass us by. Asdbsgt of oil continues to
inexorably climb, the future of our economy, and guccess of our next
generation depends upon it."

Representative Morita rose in support of the meaand asked that her
written remarks be inserted in the Journal, andhair "so ordered."

Representative Morita's written remarks are devia:

"Mr. Speaker, thank you for the opportunity to makdditional
comments on House Bill 2421. With all due respgedhe speakers from
Hawaii Kai and Ewa, | find their remarks disingensas they both voted
against House Bill 1271 last year when all of oo#adl increase went to
energy and food security programs. | can undetlsteimen a legislator is
straightforward in their opposition to tax incresseéut one should not
'sugar coat' their opposition by saying if only ¥®@vent to energy and
food security when the record is quite clear thees no support there
either.

"Mr. Speaker, | want to reiterate that next yesrould the Governor
veto this measure and the Legislature fail to agterthis veto, all of our
efforts in the Hawaii Clean Energy Initiative magnte to a halt. For the
past three years we have been riding on the U.Bafaent of Energy's
coattails, where millions of dollars have been 8ted in Hawaii to launch
the HCEI through cash and technical support. Uofately, the State's
financial support was a drop in the bucket andnditicommensurate with
that of the federal government. As the DepartnoériEnergy regroups to
fund Secretary Chu and President Obama's key rdnewanergy
priorities, we may see a drop in the feds commitnteridawaii, primarily
because we have not paid our fair share. | am thateGovernor Lingle
and | are equally passionate about moving Hawaii ¢tean energy future,
but | am realistic and pragmatic that such a futyoes way beyond a
single Administration or Legislative Session. Armlich a commitment
takes not only political will, but money too.

"Therefore, Mr. Speaker, leaders from the Govewrmrdown need to
put their money where their mouth is if we are ¢thiave a clean energy
future and food security and sustainability for Héw

"Mr. Speaker, | would also like to resubmit my égiloemarks for House
Bill 1271 which is the bill the Governor vetoed tlggear on this very
subject. Everything | said that day is still relav to the decision we are
making today on House Bill 2421.

Floor Remarks — Representative Hermina Morita
House Bill 1271, HD3, SD2, CD1

Mr. Speaker, | rise in support of this bill. Wheer passed the bottle bill
in 2002, | remember Speaker Calvin Say looking atamd saying, "this
one is for the children." | truly appreciate thepgort | have | have
received from this body's leadership and my cosshand conference
committee members because this bill is a reallydnig. We act on this
measure not only for Hawaii's children but for eliildren throughout
the world. This dedicated tax is an investmentrake Hawaii the
model for energy and food sustainability which therld can look to.

Achieving energy and food security for Hawaii idoag-term strategy
which takes resources for implementation. We adk &ll we want

about our desire to achieve energy and food sgcimitt as my trusty

vice-chair, the Representative from Kona, pointe] without dedicated
funding it will be just talk with no action.

New York Times columnist, Thomas Friedman sums situration up
pretty succinctly in his latest booklot, Flat, and Crowded: Why We
Need A Green Revolution And How It Can Renew Americ

Let me paraphrase what he says:

"Unfortunately, up to now we have been trying tdveahe problems
caused by the Dirty Fuels System piecemeal, oreetahe, instead of
trying to create a new system to replace it. Twilt has been that as
we try to fix one problem, we end up creating oa@stbating another.
We need a whole new system for powering our econofne only way
America will remain a big power and big player e tglobal system is
if it is big in big things. And there will be nddger undertaking in the
world we are heading into than the production efal power, energy
efficiency, and protection of our forest, plantdaanimal heritage. . .
Green is the new red, white and blue.

Mr. Speaker, whether this body realizes it or natjourney to this point
began almost forty years ago. In 1970 at the Gmrér Conference on
the Year 2000, a Hawaiian woman named Pilahi Pghoke
spontaneously to a room filled with community, eatienal and
legislative leaders. Eloquently and simply, shd thlem that aloha, her
ancestral legacy, is meant to be shared.

She said, Aloha is the coordination of mind and heart .t's within the
individual. It brings you down to yourself. You mtisnk and emote
good feelings to others.Prophetically, Kupuna Paki told the attendees
"...in the next millennium, the world will turn to Mai’i in its search
for world peace because Hawai'i has the key...and Key is
ALOHA."

Kupuna Paki passed away in 1985, however, her yegtlt exists.
Acting upon her message, the "Aloha Spirit" law wassed in 1986.
As a model law for the world, it can serve the tgsinumber for its
greatest good. The world is in dire need to expegdlohaand to learn
how to applyAlohain our daily lives. And now we even have a great
ambassador of Aloha, with all due respect, not Kani- Danny
Kaleikini, but the President of the United Statd®espect for nature,
universal human rights, economic justice and aucellof peace. These
are the kind of values we share and these valuebeaembodied in a
single word, Aloha. Aloha is the foundation of ammmunity.

Mr. Speaker, one of ways to achieve Aloha worldwidethrough
renewable energy. Let me try to explain.

In my view of the world, specifically from the ppective as Chair of
the House Energy & Environmental Protection Comesiti see energy
issues as a root problem contributing to disadfeesSeptember 11 and
the wars in both Irag and Afghanistan. Former @#ector, Jim

Woolsey, describes our national energy dilemma adigmant and
malevolent. Malignant because of the cancerouscessfof climate
change and a weakening economy and malevolent asowoer-

dependency on middle east oil feeds into middle eagimes that
condone terrorist ideologies.

However, | also see energy, that is renewable gneg an avenue to
peace . . . thus placing us in Hawaii at a vertjaati juncture to become
the premier demonstration site for clean energyesys and the model
for the rest of the world.

The energy industry is facing something that hesadly happened to the
telecommunications industry and within informatidgachnology —
decentralization and miniaturization. These sareeds are happening
in the energy sector and the most significant chasghow energy is
generated and distributed which can ultimately Itesin the
decentralization of political power affecting initluals, communities
and countries.

For example, today, with available energy technplagd emerging
technology, this decentralization is as small ggeson or business to
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function completely independent from the electritransmission grid
and the monopoly public utility. On a larger scatea fossil fuel based
economy the current political power is as influehis countries that
have fossil fuel resources, such as the membe@REC, over those
countries that are dependent on imported fosslsfta electricity and
transportation needs like the United States, J@mmhmany European
countries. However, with renewable energy, thehad of power has
the potential to shift or become neutralized beeaudike fossil fuels,
some form of renewable energy can be found in pads of the world.

So there is no doubt that renewable energy andgéngetechnology is a
major threat to the way current oil rich countriasd multi-national

corporations function economically and politically.

But, unfortunately, the quest for power — bothhe energy sense and
political sense — leave many people behind. Ahdsé left behind are

the incubators of discontent that jeopardize ndy onor efforts for peace

and quality of life but also assurances for a claash healthy planet.

Through renewable resources and the advancemergusthinable
technologies there are very few reasons why alhsaref the world
cannot improve their standard of living. | seeewable energy as
providing clean fuel for cooking or heating needsmprove indoor air
quality — rather than scouring for pieces of manweal or wood to
burn. Rather than cutting down stands of vegetaf@ fuel, which
could lead to soil erosion and threaten watersbeblarge areas, time
could be spent more productively towards sustaeatlltivation.
Rather than hauling water in containers — providireger pumping and
delivery systems and hopefully, indoor plumbingtegss as well as
water purification and sewage treatment and solabter disposal to
provide for sanitary conditions. Therefore, renelwaenergy is a
pathway to peace.

Mr. Speaker and colleagues, this bill symbolizesmanumental
opportunity for Hawaii. For those concerned abibigt impacts to our
Hawaii families, | urge that the focus be put orwhihis tax can be
offset through energy efficiency measures and merhaext year
targeted tax credits to help alleviate any buraeaur Hawaii families.

For those wondering about the nexus between allwdrod and food, |

urge them to read tH@mnivore's Dilemmay Michael Pollan.

This bill symbolizes and works toward an investminthe future of
children and grandchildren for a peaceful, headthgt prosperous world
| urge my colleagues' full support and hope you ateprepared to
override the Governor's threaten veto of this mea’Su

Representative Carroll rose in support of the meaand asked that the
remarks of Representative Morita be entered inoJiburnal as her own,
and the Chair "so ordered." (By reference only.)

Representative Ward rose in opposition to the nreaand asked that
his written remarks be inserted in the Journal,thedChair "so ordered."

Representative Ward's written remarks are asvistlo

"Mr. Speaker, | am presenting written commentsojposition to
HB2421, which increases Hawaii's barrel tax frob%per barrel to $1.05
per barrel in order to promote the State's food emefgy security. This
bill was referred to as "Job Killer #1" in previosjgeeches.

"Although | strongly support self-sufficiency andlean energy
initiatives, | strongly oppose raising taxes, parly in this economy.
The last thing we should be doing this Sessionnizeasing taxes,
especially on something as pervasive and impodantil. A barrel tax
increase will cause the price of almost everythim¢he State to increase.
This will cause additional financial hardships &orilies that are already
struggling to get by.

"| also oppose HB2421 because only 40% of therézenues will be
used for the special fund, while 60% will go towatdwaii's special fund.
If legislators were serious about the environmdtt0% of the funds
would be used for the many worthy causes mentigmekde bill, not less
than half. This bill is simply hiding a drasticcannnecessary tax increase
behind a good cause.

"While protecting the environment is certainly ionfant, it does not
justify increasing the barrel tax by 2000%. Foesé reasons, Mr.
Speaker, | oppose HB2421."

Representative Wooley rose and asked that thé @&eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Awana rose to speak in suppokteofriteasure, stating:

"Thank you, Mr. Speaker. In support and I'd like e@nter written
comments and ask that the comments made by the f&rai EEP, as well
as the Representative from Pearl City except fer gbrtion relating to
having a photovoltaic system on his household,rtered into the Journal
as if they were my own. Thank you."

The Chair addressed Representative Awana, stating:

"Representative Awana, with your indulgence, whynd you
incorporate the comments of Representative Coffarath Representative
Tsuji as part of our overall remarks so that yowetoboth Ag and
Energy.”

Representative Awana: "Yes, Mr. Speaker. Thank yshall do that
instead of submitting written comments. Thank you."

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and H.B. No. 2421, HI3R,2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO GOVERNMEN,"
passed Final Reading by a vote of 37 ayes to 1§, nath Representatives
Berg, Brower, Ching, Finnegan, Marumoto, NishimoRine, Thielen,
Wakai, Ward and Yamane voting no, and with Reprtesimes Har,
Herkes and Souki being excused.

Conf. Com. Rep. No. 5-10 and H.B. No. 1985, SD 1DQ.:

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that H.B. No. 1985, SD 1, CD 1, passml FReading,
seconded by Representative Evans.

At 1:58 o'clock p.m. Representative Takai requesterecess and the
Chair declared a recess subject to the call oCtiner.

The House of Representatives reconvened at Ick®lo'p.m.

Representative Belatti rose and asked that thik @eord an aye vote
with reservations for her, and the Chair "so ordére

Representative Ching rose in support of the measith reservations
and asked that her written remarks be insertederdournal, and the Chair
"so ordered.”

Representative Ching's written remarks are agvisli

"Thank you, Mr. Speaker. | rise in reservationt®. 1985 CD1, which
repeals the deduction from taxable income for artegiven as political
contributions; increases the tax on cigarettes |dihel cigars by one cent
for sales on or after July 1, 2010; and temporaiilgreases certain
insurance fees.

"While | support this measure for its repeal ok tdeductions for
amounts given as political campaign contributiong,reservations on this
measure rely on the section which temporarily desitfées under certain
HRS sections. As stated by the Department of Tamatlincreasing the
insurance premiums tax as proposed in this measilreresult in an
indeterminate revenue impact, as drafted, dueankbamounts.” Thank
you."

Representative Ward rose and asked that the @Gdedkd an aye vote
with reservations for him, and the Chair "so ordere
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Representative Finnegan rose in opposition tontleasure and asked
that her written remarks be inserted in the Jouraall the Chair "so
ordered."

Representative Finnegan's written remarks arelasvé:

"| rise in opposition to HB 1985. This measurpe&s the deduction
from taxable income for amounts given as politaaitributions, increases
the tax on cigarettes and little cigars, and teraplgr increases certain
insurance fees and specifies that the increasedtfeedeposited equally
into the Compliance Resolution Fund and the gerferal as an insurance
license and service tax.

"Residents of Hawaii already pay some of the Hgh@asurance
premiums in the nation and taxing them additionaliif only drive the
costs higher. This is a cost that is going to &iel fior by consumers at a
time when they can least afford it. Mr. Speaksrleaders in government,
we need to find creative solutions to these finainchallenges, not merely
resort to increasing the taxes on everything to fpaya government that
we can no longer afford."

Representative Pine rose and asked that the @edtd a no vote for
her, and the Chair "so ordered."

Representative Takai rose to disclose a potentallict of interest,
stating:

"Thank you, Mr. Speaker. | apologize, but the €hafi Economic
Development and Military Affairs and | had to go tapopen a Conference
at 2:00 so | wasn't here for the discussion, lild heed to request a ruling
of a potential conflict. Mr. Speaker, this bill sas insurance fees by
double and | am a broker. Thank you," and the Qfodgd, "no conflict.”

The motion was put to vote by the Chair and cdrréand the report of
the Committee was adopted and H.B. No. 1985, SCOL1, entitled: "A
BILL FOR AN ACT RELATING TO TAXATION," passed FindReading
by a vote of 44 ayes to 4 noes, with RepresentatBerg, Finnegan,
Marumoto and Pine voting no, and with Represeraatidar, Herkes and
Souki being excused.

Conf. Com. Rep. No. 51-10 and S.B. No. 2650, SCHD 2, CD 1:

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that S.B. No. 2650, SD 2, HD 2, Cpaks Final Reading,
seconded by Representative Evans.

Representative Mizuno rose to speak in suppdtteomeasure, stating:

"Thank you, Mr. Speaker. In support. Your Comneiteon Human
Services and Health had briefings on the propode@E measure. We
had a tremendous amount of briefings, legislativefings on this subject,
related to the reorganization of the DepartmenHofman Services, Mr.
Speaker. These briefings provided a bounty of mfdion. This bill is a
result of those briefings. We went to Maui and wentmo Kauai. We went
to the Big Island and we heard what not only th@d@ment of Human
Services employees had mentioned, but we heard themecipients, the
advocates for the needy, and they explained whatdvaork and what
wouldn't work.

"They're not against being more efficient or sgumoney, Mr. Speaker.
That was never in doubt. So | want to thank outeagjues both on the
House and Senate side, the recipients, the Depatriofi¢duman Services
workers. We know what they do, Mr. Speaker. | wgmthank you Mr.
Speaker, for working on this measure, and for gjwis your expertise and
knowledge in crafting the correct bill. | want thanhk the Senate
leadership, the Finance and Ways and Means Chiagrdflajority Leader,
the Senate Human Services Chairs and the Senatgufen Protection
Chair, as well as our House and Senate staff membdSO and SMA. |
want to thank the Department of Human Services eyegs for really
stepping up and not backing down. Respectfully cgno the Legislature
and telling us their plight and telling us it's rajiout the money, it's not
about my job. It's about saving another life, atdw helping another
person.

"Mr. Speaker, | want to tell you what our Deparinef Human
Services employees do. They provide priceless s\ the disabled, the
elderly, the blind, the deaf, domestic violencetimis, homeless victims,
people that suffer from mental iliness. They previdhild protective
services and adult protective services. Mr. Speakknow this because
I've worked with them for ten years. | know howdhérey work.

"Mr. Speaker, this bill is a good bill. It actuallepresents not only what
the Department of Human Services wants and theslatgre wants, but it
also represents part of what the Governor wants. @mnironic as this may
seem, it also represents what the Director of HuB&mice wants. We are
all for being more efficient.

"We believe we have provided the proper safeguardsork together.
To work together with the Administration on beingna efficient. We
look forward to the dialogue with the Supplemeritairition Assistance
Program Administrator. That's a key person. Thaiusadministrator for
the SNAP program. The Director has to work with ifiere're going to get
something that's good policy, solid policy. We |dokward to that, Mr.
Speaker.

"We look forward to the Director working with th@hief Investigator
for the Department of Human Services as we make s don't have
welfare fraud sky rocket or become rampant withanatper safe guards.
This is the prudent thing to do. We'd like to saveney, we'd like to be
more efficient, but we'd like to work with the weris at DHS.

"We also want to make sure we don't violate fedena. Again, we
have to make sure that we are on board with théedr8tates Department
of Agriculture so we are not subject to fines grimand. We certainly do
not want to violate federal law here, Mr. Speak#e also want to make
sure that the Department of Human Services abigdstle VI of the Civil
Rights Act of 1964. Of course, Mr. Speaker, thiguiees that State
agencies provide language services to limited Bhgiroficient applicants
and recipients. We want to make sure that we daidte federal law.

"Mr. Speaker, | just wanted to summarize this bdieg this on this
note. In going to the briefings and meeting our &&pent of Human
Services employees, we learned that they value thlegtdo. They shared
with us on the Big Island, Maui and Kauai, thahire is a subject of great
value, you have to fight for it. You have to fidior it. This is what they
have done. Mr. Speaker, your stellar Kauai delegative had a hearing at
Kauai Community College. They stood up, they'réogaesknit community.
Maui the same, Big Island the same. They foughtwhbat they thought
was right, Mr. Speaker."

Representative Tsuji rose to yield his time, drel€@hair "so ordered."
Representative Mizuno continued, stating:

"Thank you. Il be just another minute. We und®os from the
Department of Human Services employees that toyase life to ensure
the lives and future of others represents the gsealift a person can
perform. So we want to thank the Department of Hun®ervices
employees, HGEA and their union representative réo@ients, and the
advocates for the needy, for all they have donetia@dy the genesis of the
bill came from them, not from one person. Agairalfiy for the Neighbor
Island Representatives, they have done a great Tbis is possible
because your Neighbor Island delegation brougtst ieime. Thank you,
Mr. Speaker."

Representative Manahan rose to speak in supptresheasure, stating:
"Mr. Speaker, in strong support, please."

Representative Finnegan rose to speak in oppesitiothe measure,
stating:

"Thank you, Mr. Speaker. | rise in opposition. Mspeaker, it's
tremendously difficult to actually argue on thidl lbiecause there's many
misconceptions, as well as the fact that people thiak that this is really
going to be detrimental to the vulnerable poputatit's kind of counter-
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intuitive when you look at the history of this bélhd what's been going on
in government, that you would think that, why wautdthis hurt the
vulnerable population.

"Mr. Speaker, let me just start off by sayindhihk that after hearing the
passion that's not only in the Chair's voice of lanServices, but on the
previous bill you heard the passion of the Chairtleé Environment
Committee. What | would like to share is just the¢ too share that
passion for doing things better, for making thétidecisions. It's just that
we see it differently.

"So I'm going to start off, hopefully if you hageme patience with me
Mr. Speaker and colleagues, with why | feel sorgilp about this bill and
being against this bill. I've taken in a lot of élmand read them. I've
taken a look at all the testimony and tried to gttite programs. And of
course I'm not sitting in the eligibility officebut | think that | understand
it pretty well.

"Mr. Speaker, the premise for the EPOD moderropafirogram first
and foremost was to provide better services toulileerable, and I'm
going to explain why. Mr. Speaker, | wanted to gesome of the points
that the previous speaker talked about, about Vitieederal law of 1964
and providing language services.

"Currently, and | have this from email from otHelks that they do say,
eligibility workers, that they do say this servisea call-in service where
they get interpretive services through contractise they can't higher all
the different languages right then and there ang them sit around in
order when people need them. So they call in aed get this contracted
service by telephone. Mr. Speaker, that will ncarae. You will still be
able to call and get the interpretive servicesdbgpthone.

"Some may think that this version of the bill icempromise, as the
previous speaker has said. It actually isn't. ielvel this version of the bill
will kill the existing EPOD modernization plan. Bhis no compromise.
By limiting the pilot project to Honolulu Countyhé ability to help with
the backlog of applicants that exist on Maui andidawill not happen.
Right now, that's a federal law that we are notdialgi by. We are
supposed to have the applications be processedhvitth first 30 days,
and instead it's going on longer.

"The people who are against the EPOD or EligipilRrocessing
Operations Division modernization plan | believendayou know
whoever's fault, really do not understand how tbe program could and
would work. Some people who are against it areiloplat all the people
who apply for public assistance as incapable afigisi phone or using a
computer. This is simply not true, Mr. Speaker.

"I'm going to share with you some of the emailatthve received. In
fact I'm going to start with this one. This is frarsupervisor and she was
saying how, and | apologize to this supervisorhié's watching. But she
was stating how these case workers or eligibilirkers, and | kind of
downgraded their job responsibilities because H dghey just change
addresses. That's not what | meant when | was gdlyat at the last Floor
debate. But let me read you some of the thingsvikeed emailed to me.

"She said, 'My workers are not only eligibility vers, but because of
the shortage of office assistance staff due tdRifethey are also required
to assist on the phone lines, as well as greeiiegtty our walk in clients.
We have clients that walk in with medical emergeaand need medical
assistance to treat life threatening conditionsabse doctors that took an
oath to help people will not see them unless tteygroduce an approval
letter." And she basically talks about throughbig thole thing, pregnant
women and how ..."

Representative Pine rose to yield her time, aadthair "so ordered."

Representative Finnegan continued, stating:

"Thank you, Mr. Speaker. She talks about how thegbt able to get
these services. Mr. Speaker, the eligibility prograodernization program

actually helps people get their services quickeabee there will be less
of a backlog. I'm going to go through the letterMdirch 25th from the

Director to Sanford Chun of HGEA that explains htvwe program will
work.

"For instance, it talks about online applicatiemsl call centers. Let me
start with this. 'On page 20 of the SNAP toolkie tfederal government
notes the need for state agencies to overcomedrcedenmon myths and
staff concerns including for example," and it'st@do 'some state agencies
find that workers are reluctant to conduct eligipiinterviews over the
phone because they believe clients are more likele about information
over the phone. State agencies can reassure wdhadrstates with this
option have not reported an impact in error rafeer ghe implementation
of telephone interviews."

"It also says in that same SNAP or food stampkibbbok, 'Call centers
increase program access because applicants haveuarter to call for
interviews and application questions. For call eeto increase its access
effectively, SNAP households must know that thepuith call the call
center and not their worker.'

"It also states here, 'The SNAP toolkit notes agep25, as of July 2009,
21 states had statewide online applications. Onhpplications can
increase program access to households who cansity gat to a local
office for an application such as working househpltdouseholds with
difficulty obtaining transportation, households lwitdisabled, etc.
Additionally, online applications allow households submit their
application at any time.' The SNAP toolkit contisu¥nline applications
reduce the amount of time workers must completa eatry.'

"Mr. Speaker, in Utah just recently they impleneehsomething similar
to the EPOD program and let me just kind of exptaigou what it says in
one of their descriptions. It says, 'In these diffi economic times many
government agencies are striving to improve thdityuand efficiency of
citizen service delivery. The State of Utah hasetalan innovative
approach to transforming the way services are aedeand delivered with
the electronic resource and eligibility producg #REP," which is like our
EPOD. 'EREP is an automated enterprise solutianintegrates eligibility
and benefit calculations for more than 60 socialise programs. With
EREP, state case workers are more productivegngizan access more
services themselves online and clients are expgrignmore positive
outcomes in addition to saving money. EREP proviaisser services for
citizens by connecting multiple social service ages and programs with
online access to knowledge and available services raduce time to
benefits.' They get the benefits faster.

"Mr. Speaker, | just have so much, so much heat.ddly did | receive
emails from some, but | also talked to people wtookwthere. Of course
I'm not going to share any names because they da@mit their name
shared. They don't want their workmates to be upsgt them. Mr.
Speaker, when they learn about the program, theyhse it can be doable.
They see that it is a more efficient way, and §peken to more than just
one.

"Mr. Speaker, the threat that someone will notehaecess, and it said in
one of my emails from someone if | can find it. $jues on to say, ‘as an
adult protective services investigator,' and shietabout a situation where
there was a couple and this couple had really megels for Medicaid,
medical insurance, and it was so difficult for thisman to be able to ..."

Representative Thielen rose to yield her time, &ne Chair "so
ordered."

Representative Finnegan continued, stating:

"Thank you. In fact let me go ahead and read soiti@s. It says, 'They
have been given a welfare application to fill ouit khe wife had
procrastinated because she found the form intiimdaand not user
friendly." She talks about how she was flustered discouraged and
wanted to give up. 'We begin by calling her insaeaoffice so that she
could make arrangements over the phone. Althoughrépresentative
recognized her distinct voice, she explained thass not possible for the
social worker to pick up the client's paperworkreifethe client provided
written authorization.
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"Then she goes on to say that she took seven houecomplish
helping her. She's an adult protective servicesstigator. It says, 'How
much more difficult do you suppose it would be floe elderly, disabled
applicants who have no support system to call tROE office, likely
multiple times, in order to get guidance and helpamprehending precise
instructions for paperwork that is confusing antinidating for them. |
fear for dependent, elderly and foreign clients it "off the grid" in the
isolated areas of rural Ka'u with no phone, nogpantation, limited or no
social services, etc. Who will assist and advofatéhem?'

"When | first read it | said, 'Yeah, who will dbat?' Mr. Speaker, that is
no different a situation than what we have now befibre the RIF. If you
don't have a phone, if you don't have transporatimder the existing
system you aren't going to get it. So comparingetkisting system to the
new system, under the new system if the personahgldone, they could
get services, whether it's a cell phone or whate®et at least they would
have the option of possibly getting services, versght now a person with
no transportation and no phone, they don't havié they're doing it by
mail, you can do it by mail and continue to do tmatw or when a
modernized EPOD application system works.

"What happens, Mr. Speaker, is this is giving maptons, right now in
places like SNAP. This is your food stamps arealigfibility. They just
implemented last year the ability to do telephorppligations. Mr.
Speaker, in the different units, with some not ddielephone applications
and others doing telephone applications, the bgckiothe telephone
applications area has improved sharply; and indtier areas, not so
much.

"Unfortunately this particular plan does call farlot of Reduction In
Force, Mr. Speaker. But | believe that through tise of some of these
other types of methods for people to do their @agibns, you're going to
be able to streamline a heck of a lot better, leste backlog, lessen the
time for people.

"So how does that work you might ask? It worksgoese if one person
does an online application, that hour or whatetéoadk to do that online
application, the data entry that was just done dusshave to be done
again. It is in the system. Mr. Speaker, how masgpte do you think can
get on a computer? Not even those disabled peoplspmebody who's
unfortunately lost their job. Maybe they were waikias a clerk already,
or maybe they were working as a flight attendantyiatever they might
be, and they needed some public assistance. Ard¢ejlmg me that they
can't go online to alleviate some of the work tihat case workers have to
go through?

"Mr. Speaker, my niece two years ago ended upgbieim very difficult
position with two kids and she had to apply for Mtaitl. She had Med-
QUEST, she would go to the offices and everythikg that while she was
working with two kids."

Representative Ching rose to yield her time, &edthair "so ordered."
The Chair addressed Representative Finnegan,gstatin

"Representative Finnegan, please proceed. | hopeguld summarize
your statements."

Representative Finnegan continued, stating:

"l would try Mr. Speaker, but there've been so ynamsconceptions of
how this will work. For someone like my niece whaed Facebook, came
over to my house because | watched her kids, curith on to the
computer and go and do Facebook to catch up withlpeor whatever she
was doing, and had a cell phone. | worked with peego are homeless
at Blaisdell Park and in order to contact themy thed a cell phone too.

"I'm not saying that everybody has to do an onépelication. I'm not
saying that everybody has to do a phone applicaBem imagine if you
had a hundred applications and of those hundredicafipns twenty
people could do online applications, or maybe aditachal 15, or 20, or
30 people could do phone applications becausestma@e convenient for

them. Wouldn't you want to do that to alleviate teese load of the
different workers?

"Mr. Speaker, after finding this program in Utahexe they are doing
the 60 different eligibility social service progranand did this EREP
program, | found out that their applications ar&8@nline. Mr. Speaker, if
we are seeing Maui having these huge backlogslidveethat we should
not kill the modernization plan moving forward, reglly look for a real
compromise between the two situations.

"If you think that's it all about money and allcalh saving money, |
would highly disagree with that. We stated the Rdipans had a six-year
financial plan and we tried to be very transpaseitlh what those choices
would be. As well as the Governor who has a six-yfeencial plan.
Neither of those financial plans put the savingEBOD in it. This is not
about just money, Mr. Speaker. This is about qualit services and if
there is something that makes us not quite opeeate, I'm not saying
anything against the case workers. If the case everlare given and
trained to do a certain process, that's what ta@ging to do. This EPOD
program is asking others to adopt the program ¢hatbe more efficient
for them and their workload.

"Mr. Speaker, there is a bunch of other informatio here that, and |
hope that those who work in these eligibility areak read that 25 page
letter. And let me just say, if this Body or my lealgues think that it's easy
to make a decision like this, of course it's notfdct I've had people that
you wouldn't expect tell me, ‘Lynn, why don't yoack off on this? It is an
election year. HGEA is not going to be happy withuy Absolutely not,
because | believe this is the right thing to do.

"Mr. Speaker, whether it's a money issue or rake ta look at this bill
and think of those people that you will be helpifigere are those people
who cannot wait in offices. There are those peap® need to work.
There are those people who need our help to ceeaystem that is more
friendly to them. When you look across the natieven here in Hawaii,
there's this misnomer that you're going to be mickp, you're going to
make a call, and you're going to get lost in thigomated system.
Absolutely not."

Speaker Say: "Representative Finnegan, would ysiusummarize your
statement since the Chair has been very general®iing you to speak
for over 20 minutes."

Representative Finnegan: "Absolutely Mr. Spealiet,you know what?
The reason why, Mr. Speaker, this is so importaeghse the main reason
for this bill is to stop the RIFs, | believe, thaitl be coming up."”

Speaker Say: "Representative Ward, will you yiedr time? This will
be going on to 25 minutes."

Representative Ward rose to yield his time, aedCGhair "so ordered."
Representative Finnegan continued, stating:

"Thank you Mr. Speaker. | guess I'll stop. But ldouplease do some
written comments. | ask if there's anyone in thi@ber that can tell me
that these things, and specifically point out whig twon't work, and you
have to compare the differences between the egististem and the
failures of this existing system, and say that ¢hésilures within the
existing system are going to be helped by the statio and not changing
things. Thank you."

Representative Finnegan's written remarks arelasvé:

"| rise in opposition to SB 2650. This measurtharizes the Governor
to develop and implement an eligibility-processiogerations division
pilot project for counties with a population of 5000 or more and
prohibits any department of human services reorgaion plan proposed
prior to the effective date of the bill or otheaththe pilot project proposed
by the bill.

"Director Koller has tried to implement changes bas experienced
resistance, despite successful demonstrationsleghtene processing of
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Supplemental Nutrition Assistance Program (SNAR)liaptions. Many
of those opposed to the original version of stréaimg that Director
Koller proposed cite fraud as a primary reasonofgposition. However,
there was no opposition to telephone interviewk @009 when it was
hailed a measure to alleviate the case workloadditfnally, MedQuest
has only 15% face-to-face applications and theaeseither processed by
mail or fax.

"If the State can more efficiently and effectivelgliver services to the
needy, then it has an obligation to do so. Prasgrantiguated and
ineffective strategies of the past serve no one dntinefficient and
ineffective government."”

Representative Sagum rose in support of the measut asked that the
remarks of Representative Mizuno be entered irgaJturnal as his own,
and the Chair "so ordered." (By reference only.)

Representative Belatti rose to speak in suppdhie®measure, stating:

"Thank you, Mr. Speaker. In support and I'd juke Ito make a few
comments. First of all, | think this bill is a congmise measure. This bill
is going to allow the EPOD process to go forwardtloa largest island
with the largest population. So we are in fact mgviorward in a prudent
manner.

"Secondly, there's a very strong concern aboutdfrénd | think the
people in support of this measure standing in @timmber for that are
very aware of that. Nothing that | have heard oa Hioor today has
addressed the fraud. When we talk to investigatoeg will say that part
of making the case for fraud is the eligibility wers who look the person
in the eye and can then be made part of the casietermine fraud
occurring.

"| think we are moving in a prudent manner. | ththis is a good bill, |
think we should take it step by step becauseiiacting so many people
in our community, and yes, people who are working government.
That's all, Mr. Speaker. Thank you."

Representative Carroll rose to speak in suppdti@measure, stating:

"Thank you Mr. Speaker, in strong support. Mr. &, could | have
the words from the Representative from Kalihi amdnf Makiki be
inserted in the Journal as my own. I'd also like tpportunity to insert
comments and also add on some additional commergs h

"Mr. Speaker, in rebuttal to the Minority Leadehavis very passionate
about this particular measure. | would just likesay that | don't think
anybody here disagrees about improving efficiercthink what we're
looking at here as was mentioned by my colleagom fkiakiki, is that we
want to take a little bit of time to look at howwdmpose a total system
overhaul.

"It was also mentioned from the Minority Leadentthhere has been
deficiencies that have been identified. My questisnwhy has the
Administration waited so long to come up with arpnd now all of a
sudden, want to force this plan on the system witereuld have grave
concerns, especially on the Neighbor Islands.

"As you well know Mr. Speaker, we went to the teleof Lanai, which
is my district, with the Representative from LalailiVe did not organize
a meeting. What happened was many of the peopte foend out we
were having a meeting with the nonprofits and tiSBemployees to find
out how they actually operate there. And to ourpsse, all of the
community showed up. But it gave us an opportutdtyhear firsthand
from the people that provide services, from the ppeowho receive
services, and also to talk about how the Islantlasfai takes care of its
own by doing more than one job and by looking atpawating in the best
way they can on an island. That gave us the idstanth need to look at all
the islands and see how this impacts them.

"All I'm saying here is when we talk about trangpery, where was the
transparency when the Director did not even congitiit the employees as
we've heard from them in our hearings? Where wasréimsparency in the

discussion on the deficiencies and what is the kiegtof system that will
address those kinds of concerns? Now all of a sydolecause we are in
this spiral of a downfall of our economy, now wenivéo impose a system
that we don't really know whether or not it will tkofor all of us because
we live in an island system. Each island has aueigay of how they
address those concerns.

"I think this bill offers an opportunity as a filproject to look at, first of
all, the biggest population which is the IslandQ@dhu which has more
resources than the Neighbor Islands, but | thisl & provides for some
transparency when we look at Chapter 91. | thinktwh important is that
we get the input not only from the people who wéwk DHS, but also
from the general community. Why? These are theidtdlars. We want to
ensure that if we're talking about transparency effidiency, that we get
the input that is necessary so that we as governoanprovide the best
model, the best framework. Not just based on wttarostates are doing,
but what's good for Hawaii.

"So Mr. Speaker, | speak with a lot of passionaose I've heard from
my constituents. | sat down with them. And I'vekéal to them on the
phone trying to get somebody to help them. Yesameshorthanded. Yes,
we have this deficit. But what's more importantvidien we make these
kinds of decisions on so many bills that we tallowth we talk about
transparency. Well, where's the transparency s?ththink what this bill
allows is for us to take that pause to look at slyetem that is being
proposed before us to give the employees an opptytu

"| believe what the Minority said. Yes, if theytmined, if they're told,
if they're educated on what the system is supptsei, | believe they'll
cooperate. But to make this kind of decision witeee Director wants to
impose a system without any kind of consultatiam,rhe that's not right.
We hear so many issues, and we talk about thisgeaency. | think this
bill offers that transparency and gives us the timéo what is necessary
so that we can have the best system that provitdhé people of Hawaii.
Thank you, Mr. Speaker."

Representative Carroll's written remarks are bevis:

"In strong support of SB 2650, SD2, HD2, CD1. Taeent decision of
the Director of the Department of Human Serviceetiyganize its service
structure without consulting its employees or dbehas spurred nearly
universal criticism and apprehension. CentraliZligS operations would
seriously disadvantage persons on smaller islamdbat they would be
forced to purchase plane tickets just to acquieefdlse-to-face contact that
federal law requires DHS to make available to ¢ierCompounding this,
a constituent from Lana'i contacted me to pointtbat there is only one
public facsimile on the entire island. The lackaskilable technological
resources on smaller islands worries me, as desghtught of forcing this
system upon elderly and disabled clients who mawemhysically or
mentally unable to utilize new technology.

"Recently, Speaker Calvin Say, Rep. Angus McKelayd | visited
Lana'i, where DHS clients confirmed that a reorgation would prove
severely detrimental to their community. The CD1his bill is largely a
result of that visit, as the House Speaker receghthe need to exempt
Neighbor Islands from the EPOD reorganizationugport his draft of this
bill, as it will protect the most vulnerable reside of my District, but |
also hope that we will be able to halt EPOD reoizition on O'ahu in the
future."

Representative Cabanilla rose to speak in suppbrthe measure,
stating:

"In support, Mr. Speaker, and | would like to dall the question."
At this time, Representative Cabanilla calledtfer previous question.
Representative Finnegan rose and stated:

"Mr. Speaker, may | do a short rebuttal?"
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Speaker Say: "At this point the question has lmedied. If you want to
do a rebuttal the Chair will allow you submit itasvritten comment to the
point of rebuttal."

Representative Finnegan: "Does that mean thave kize ability to do
written comments without me requesting it?"

Speaker Say: "You may request to submit writtemments in rebuttal
as part of it. For those Members who would likehtove their written
comments for or against submitted into the Jougmalre allowed to do so
now."

Representative McKelvey rose in support of thesueaand asked that
the remarks of Representative Carroll be enteréal time Journal as his
own, and the Chair "so ordered." (By reference.9nl

Representative Pine rose and asked that the @ekd an aye vote
with reservations for her, and the Chair "so ordére

Representative Ching rose in opposition to thesmeaand asked that
the remarks of Representative Finnegan be entatedhe Journal as her
own, and the Chair "so ordered." (By reference.9nl

Representative Tokioka rose to speak in suppdttefmeasure, stating:

"Thank you, Mr. Speaker. In strong support andlikd to adopt the
words from the Representative from Kalihi as if theere my own,
especially the part about the good Representatova Kauai. I'd like to
also adopt the words from the Representative franaHas if they were
my own, and thank goodness for the person who bedeitut and paste’
because a lot of words and a lot of typing is gdm@pe saved because of
that. Thank you, Mr. Speaker."

Representative Manahan rose to speak in supptrecheasure, stating:

"Mr. Speaker, | have the same request. Rather shhmitting written
comments, may | just please enter the words of Gheair of Human
Services, as well as the Chair of Hawaiian Affass if they were my
own," and the Chair "so ordered." (By referencly.pn

Representative Takai rose in support of the meaand asked that the
remarks of Representative Mizuno be entered irgaJturnal as his own,
and the Chair "so ordered." (By reference only.)

Representative Awana rose in support of the meamua asked that the
remarks of Representatives Mizuno and Carroll liered into the Journal
as her own, and the Chair "so ordered." (By refegeonly.)

Representative Mizuno rose to respond, stating:

"Thank you Mr. Speaker, I'd like the words of tBbair of Hawaiian
Affairs placed into the Journal as if they were oan. And a last request,
Mr. Speaker. May | insert this petition of over @Qlemployees and
recipients of DHS services?"

The Chair addressed Representative Mizuno, stating:

"Representative Mizuno, the Chair will not alloauwto submit that into
the Journal, but you could leave it open in yodiceffor the Members of
this House to take a look at the petition. Thid aflow for public access
to the general public at large, and the Membeis'als

Representative Mizuno: "Thank you, Mr. Speakevillldo that."

Representative Aquino rose in support of the meaand asked that the
remarks of Representatives Mizuno and Carroll hered into the Journal
as his own, and the Chair "so ordered." (By refeeeonly.)

Representative Ward rose and asked that the @eded an aye vote
with reservations for him, and the Chair "so ordere

Representative Thielen rose and asked that thé& @leord an aye vote
with reservations for her, and the Chair "so ordére

The motion was put to vote by the Chair and cdrrand the report of
the Committee was adopted and S.B. No. 2650, SBR?2, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO THE DEPARMENT
OF HUMAN SERVICES," passed Final Reading by a \afté6 ayes to 2
noes, with Representatives Ching and Finnegan gotio, and with
Representatives Har, Herkes and Souki being excused

At 2:40 o'clock p.m., the Chair noted that thddfeing bills passed
Final Reading:

H.B. No. 2866,HD 1,SD1,CD 1
H.B. No. 2421, HD 2,SD2,CD 1
H.B.No.1985,SD1,CD 1

S.B. No. 2650,SD2,HD 2,CD 1

SUSPENSION OF RULES

On motion by Representative B. Oshiro, secondedRbpresentative
Evans and carried, the rules were suspended for pimpose of
reconsidering action previously taken in disagrgemamendments made
by the Senate to certain House Bills. (RepreseetatHar, Herkes and
Souki were excused.)

RECONSIDERATION OF
ACTION TAKEN

Representative B. Oshiro moved that the Housengmder its action
previously taken in disagreeing to the amendmeraderby the Senate,
and to agree to such amendments for the followinggd Bills, seconded
by Representative Evans:

H.B. No. 2085, HD 1, (SD 2)
H.B. No. 2086, HD 2, (SD 2)
H.B. No. 2383, HD 1, (SD 2)

The motion was put to vote by the Chair and cdyrend the House
reconsidered its action previously taken in disaigig to the amendments
made by the Senate, and agreed to such amendroertitee fnoted House
Bills. (Representatives Har, Herkes and Souki eeraised.)

FINAL READING
H.B. No. 2085, HD 1, SD 2:

Representative B. Oshiro moved that H.B. No. 20#5,1, SD 2, pass
Final Reading, seconded by Representative Evans.

Representative Ward rose and asked that the @Gdexdkd an aye vote
with reservations for him, and the Chair "so ordere

Representative B. Oshiro rose to disclose a patesunflict of interest,
stating:

"Mr. Speaker, on House Bill No. 2085, my underdtag is that my law
firm issued a legal opinion on this, but | am nwotdlved in that. Thank
you," and the Chair ruled, "no conflict."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2085,
HD 1, SD 2, entitled: "A BILL FOR AN ACT RELATINGTO
HEALTH," passed Final Reading by a vote of 44 ay®< noes, with
Representatives Ching, Finnegan, Marumoto and WRitieg no, and with
Representatives Har, Herkes and Souki being excused

H.B. No. 2086, HD 2, SD 2:
On motion by Representative B. Oshiro, secondedrbgresentative

Evans and carried, H.B. No. 2086, HD 2, SD 2, kmutit "A BILL FOR
AN ACT RELATING TO HEALTH CARE DATA," passed Final
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Reading by a vote of 48 ayes, with Representatias Herkes and Souki
being excused.

H.B. No. 2383, HD 1, SD 2:

Representative B. Oshiro moved that H.B. No. 23#3,1, SD 2, pass
Final Reading, seconded by Representative Evans.

Representative Pine rose to speak in support ef nieasure with
reservations, stating:

"Mr. Speaker, in support with reservations. Myeresitions are more
about the process and how we came about with itta$ ¥ersion. | really
believe in life that your word is your word, esgalsi in this building. It's
so important that in the end what you say to pegpiehat you're going to
do.

"The first part of the process that | was upsetualis | was told before
these Conference Committees started by a leadireiMajority that we
would give us and the public 24 hours notice angtine decide to agree
to a Senate version. This would allow transpareaag, for the public to
give it that one last try to express their feelivgsether they agree or
disagree with it. Because you never know, and weaan it this Session.
Sometimes bills can get killed on the Floor unexpaly. Or it can go
through unexpectedly and after we have to change $bings because the
public outcry was so strong.

"Now you may wonder why | am standing up in suppwaith
reservations on a Prisoner Of War, Missing In Actilag bill. I'm actually
standing up to voice a lot of the feelings of marterans that | have been
working with this Session. Who would have thoughattthis session
would be about all kinds of flags. Certainly | wast prepared for it.

"The reason why | especially have expressionsisgppointment, and
gosh if | was one of them I'd feel a mistrust irs thystem, because many
veterans have been actively working together agpg@nd in a cohesive
nature that I've never seen before. | found out thare're around 200
different veteran groups in the State of Hawaiit thian't really talk to
each other until this Session.

"A few weeks ago the largest veteran's group tmanhbines all the
different organizations and have representativem fdifferent veteran's
groups asked me to come speak to them about thighai Prisoner Of
War bill and Missing In Action flag, and of couree American flag and
the Hawaiian flag bill. And they were troubled bgvhthese bills have
been treated.

"For this particular measure | guess we're aggeirthe Senate to only
fly the Prisoner Of War and Missing In Action flagscertain number of
days. One of the Chairs of one of the largest drgdions for veterans
said, 'Well, are we missing in action only five dag year? Why would
they make that decision?' These are very integstmments.

"A small group of veteran leaders came today psegent many, to put
the American flag around the Liberty Bell. A SilvBtar recipient came
today. A Silver Star, for those Members who donth, they're just a few
short shy of the Medal of Honor. He came with hiseelchair. He can
walk, but it's very hard when he walks very far gwle got out of his
wheelchair to put an American flag around the Lip@&ell. And | asked
him, "You're so hopeful." And he says, "You knownKywe've been talking
to different Representatives and Senators, anthallveterans that are in
support of the Prisoner Of War bill, and we realifieat we can combine it
with the ability to fly the American flag bill togjeer without hurting each
other.'

"The reason I'm so disappointed about this sudddrnwas given notice
11:00 a.m. after | just said goodbye to the veternaho came here today.
I'm disappointed because they came here today.alytihey gave notice
yesterday to all the different leaders that theyeweoming today and
especially tomorrow, to talk about this wonderfairpromise. And as that
veteran Silver Star who almost died in Vietnam anctippled for life said
to me, 'I'm putting this flag here by the LibertgIBbecause | believe in
the people in this building. They're going to méhiags right.™

Representative Thielen rose to yield her time, &nel Chair "so
ordered."

Representative Pine continued, stating:

"l was amazed by his optimism because when he ta@nmgewith a group
of veterans, he lives in a community associatioh lz@was for this bill as
well. He was told, 'Why don't you move out of thasociation?™

The Chair addressed Representative Pine, stating:

"Representative Pine, we are not addressing thdicplar issue in
regards to flag poles. We are addressing the POWVNMIA flags. So
please confine your remarks to those provisions."

Representative Pine continued, stating:

"I'm aware of that Mr. Speaker, but the reason Wmydisappointed is
they specifically have been working with leadersutbcompromise and
those leaders, you know what they told them? "Wpad veterans. We're
going to fight for you. We're going to do everythime can to combine
these bills.' | spoke to a Senator this morning veha leader of this bill. |
spoke to a House Member yesterday who is a leadthiobill. 'We're
going to make it happen for these veterans. Welreggo fight for you.'

"At 11:00, we're waiving all the promises that tetl the public that we
are going to give you notice and give you a chdacdemocracy. A cynic
would say that this bill, a flag bill for a Prisan®f War, was hijacked,
promises made, so that these veterans could no¢ ¢@mre and ask for
decent democracy."

Speaker Say: "Representative Pine, | believe gtatements are out of
order. There is democracy where we had this lodelgate on another
measure. So please confine your remarks to the ROYMIA legislation
that is before this Body."

Representative Pine: "But | am, Mr. Speaker."

Speaker Say: "Well, don't bring up the other ighag is not part of this
Conference Draft."

Representative Pine: "I stopped talking about @ahahile ago."
Speaker Say: "You are alluding to it. So please."

Representative Pine: "This bill was 'hijacked' threir opinion, Mr.
Speaker."

Speaker Say: "Representative Pine, | don't knoatwie adjective is in
regards to why it was 'hijacked." | don't belietvevas 'hijacked,' so please
confine your remarks to the bill that is before you

Representative Pine: "The bill that is before the veterans believe
could have been better."

The motion was put to vote by the Chair and cdyr@@d H.B. No. 2383,
HD 1, SD 2, entitled: "A BILL FOR AN ACT RELATING O FLAGS,"
passed Final Reading by a vote of 48 ayes, withré®eptatives Har,
Herkes and Souki being excused.

At 2:51 o'clock p.m., the Chair noted that thdodwing bills passed
Final Reading:

H.B. No. 2085, HD 1, SD 2
H.B. No. 2086, HD 2, SD 2
H.B. No. 2383, HD 1, SD 2

At 2:51 o'clock p.m. the Chair declared a recesgest to the call of the
Chair.

The House of Representatives reconvened at Z&iclo'p.m.
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END OF CALENDAR
Conf. Com. Rep. No. 2-10 and H.B. No. 1907, HD 1D4, CD 1:

Representative B. Oshiro moved that the reporthef Committee be
adopted, and that H.B. No. 1907, HD 1, SD 1, Chdss Final Reading,
seconded by Representative Evans.

Representative Choy rose in support of the meamudeasked that his
written remarks be inserted in the Journal, andthair "so ordered.”

Representative Choy's written remarks are aswstio

"Mr. Speaker, Part | of this bill limits the iteréid deductions for high
income taxpayers with adjusted gross incomes 0860 %00 for married
individuals; $225,000 for heads of household; ad&0$000 for single
individuals.

"The limits on itemized deductions are $50,0007,$80 and $25,000
respectively. These limits expire beginning inatabe year 2016.

"Part Il of this bill is intended to reduce curreBtate expenses by
temporarily removing the refunding feature of tlapital goods excise tax
credit for eligible depreciable tangible personaperty placed in service
after December 31, 2009.

"If the capital goods excise tax credit on eligilllepreciable tangible
personal property placed in service after Decenigr2009 exceeds a
taxpayer's net income tax liability for the tax yéais placed in service,
the excess of credit over liability may be usedveen January 1, 2011,
and December 31, 2015, as a deduction from theay@x|s net income tax
liability in succeeding years, and any remainingess may also be
refunded on or after January 1, 2015."

Representative Ward rose to speak in support ef riteasure with
reservations, stating:

"Thank you, Mr. Speaker. | rise in support witsgevations. Thank you.
Because basically the teeth have been pulled otiti®fob killer number
7, but it's a NGO discourager, Mr. Speaker. Letexgain why. This is all
about Schedule A. Tomorrow is tax day. Those of w@lio have
mortgages will fill out Schedule A. Those of you avinave medical
expenses have Schedule A to fill out. And thoseyofi who have
charitable contributions will fill out Schedule A.

"That means if you paid a lot for medical, your rtgage, and
contributions, what | want to focus on is the citmftions. Because if you
give too much, to too many NGOs, for too many geoadses, this is a
penalty. We know NGOs have grown in large size dkierlast decade or
S0.

"Mr. Speaker, a lot of people depend upon theseplpefor those
donations and my fear is this is going to discoardgem. It's going to cut
down the contributions and the eleemosynary sihiait we have in our tax
code. As Sparky Matsunaga once said, 'lIf you wanthave social
engineering, look at the tax code.' Mr. Speakes ithigoing to discourage
them from being all that they can be. That's myetdvir. Speaker.

"l should also mention that | would hope that hseathe Republican
balanced budget doesn't use these job killers a& wh balancing the
budget, | would hope that it would be part of wiret reasoning is why the
teeth were pulled out of this, and | commend theeVChair of the
Committee as well as the Chair for doing that. Tedple again will look
at the assumption that we've made on how we car mdlalanced budget.
Mr. Speaker, | was reminded by my colleague thamwirefer to NGOs, |
really mean the nonprofit community. They're the®hat are going to
get hurt by this bill. Thank you, Mr. Speaker."

Representative Choy rose to respond, stating:

"Mr. Speaker, in brief rebuttal to my friend frafawaii Kai. This bill,
as far as contributions and itemized deductiotssfat married individuals

with adjusted gross incomes over $300,000, and $080for single
individuals, and just one short comment.

"Most of us who give charitable deductions to fotprofit
organizations, we give from the heart, Mr. Speakée. don't look for a
deduction. We want to give to the organization. Wt to support it.
We're not looking for a tax deduction. Thank you, Bpeaker."

Representative Rhoads rose to speak in supptireaheasure, stating:

"Mr. Speaker, I'm in support. With regard to onktbe previous
speaker's concerns about job killers. It does seeme that the debate
needs to be a little more nuanced because if thie §overnment doesn't
raise enough money to keep its employees emplalyatls a job killer too.
We can have the debate about whether a privatersg is more
important than a government sector job, but if Btate doesn't have
revenue to pay its employees, that kills jobs ew#rys much as anything
else does. Those State employees are consumerdik@sany other
consumer. Their going on unemployment does haveeffett on the
economy just like losing any other job.

"So we can debate whether a government job is miotess important
than a private sector job and | think that wouldapeinteresting debate,
but | do think it's a little unfair to characteria# these bills as job Kkillers.
It depends on which jobs you're talking about. Maha

Representative Ward rose to respond, stating:

"Just a very brief rebuttal that | would remine threvious two speakers
that the whole reason why we have a hill like tBidecause we want to
balance the budget. And as | said earlier, if yooklat the budget that
we've proposed, it's not necessary to do thesgghin

"Secondly, for the previous speaker from Chinatoefrcourse we don't
want to lose government jobs. Of course we donfitvia diminish and
decimate anybody's job. But the reality is thatahenomy that we have in
this country, as in most free marketplace econon86%o of the people
who have jobs don't work for the government, feljestate or city. So it's
important that we think and we have balance betweamtaining those
jobs in the private sector which have right nowt lpsobably 43,000
because that's how many people in the private Seet® on
unemployment, and those who are in the public secto

"Secondly, regarding the gentleman from Manoa taticed about, well,
we only give from the heart, we don't give by th& tode. | think that
sounds very good, but | think the reality is, calpifoes where it's asked to
and it stays where it's welcome.

"People are very mobile now-a-days, Mr. Speakdmdw we've got
beautiful beaches and people with a lot of money tjo to Maui and they
buy houses. But they also pay attention to thingsrnwwe get, as | said
earlier, we're the second most expensive in thédwdhose are decisions
that people with money make, and they have monegus®e they made
decisions based upon facts and figures. So yesgjiweefrom the heart but
we also have our head and we have tax codes wiigple pay attention
to. Thank you, Mr. Speaker."

Representative Ching rose to speak in oppositidthé measure, stating:

"Thank you, Mr. Speaker. In opposition. Just arskebuttal, especially
to the concept that people give from the heartthatls why they give to
nonprofits, etc. | just don't think that makes seriss not common sense.
Yes, people give from the heart, but then why, K e question, why
would people go through the trouble to retain aoraey to become a
501(c)(3)? Why do they want to become a 501(c){8)¥ go through the
trouble to become a 501(c)(3)?

"The main reason to become a 501(c)(3) is soytbiatcan raise money
for the tax. Right? Tax deduction. So people gitdaen people give they
can take it off on their tax return. So | don't mda call my colleague
disingenuous, but of course people give from tharthebut whenever
somebody gives with the few amount of dollars thaye, they're always
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saying, like it was said previously, 'What is theewf my tax dollars," as
was said by the Representative from Hawaii Kai.

"That if | know where it's going, how it's beingad, all of these things
by a rational person, is why somebody wants to.dgivey want to know,
what are you going to create with my dollars thgitve you that | spent so
much time for my children to create. Time is monBgople spend their
money and their time on important things. For thpseple who are in
sales who work by the hour. You don't think thaytlwant to be with their
children at home? Time is money. So | think that sheuld be honest
about these things."

The motion was put to vote by the Chair and cdrraand the report of
the Committee was adopted and H.B. No. 1907, HB3D,1, CD 1,
entitled: "A BILL FOR AN ACT RELATING TO TAXATION; passed
Final Reading by a vote of 42 ayes to 6 noes, Rigpresentatives Berg,
Brower, Ching, Finnegan, Pine and Takai voting remd with
Representatives Har, Herkes and Souki being excused

At 3:01 o'clock p.m., the Chair noted that thédieing bill passed Final
Reading:

H.B.No.1907,HD 1,SD1,CD1

SUSPENSION OF RULES

On motion by Representative Evans, seconded byeRemptative Pine
and carried, the rules were suspended for the paerpd reconsidering
action previously taken in disagreeing to amendmerdde by the Senate
to a certain House Bill. (Representatives Har,kdgerand Souki were
excused.)

RECONSIDERATION OF
ACTION TAKEN

Representative B. Oshiro moved that the Housensider its action
previously taken in disagreeing to the amendmeradarby the Senate,
and give notice of intent to agree to such amendsnfam the following
House Bill, seconded by Representative Evans:

H.B. No. 2058, HD 1, (SD 1)

The motion was put to vote by the Chair and cdyrend the House
reconsidered its action previously taken in disaigig to the amendments
made by the Senate, and gave notice of intentreeag such amendments
for the noted House Bill. (Representatives Hartkde and Souki were
excused.)

ANNOUNCEMENTS

Representative Manahan, for the Committee on $ouniequested a
waiver of the 48-hour advanced notice requirementtifie purpose of
having decision making on the following measureTbrrsday, April 15,
2010, at 8:35 a.m. in Conference Room 423, an€ttar "so ordered."

S.C.R. No. 126, Urging the United Nations to Graaitvan Meaningful
Participation in the International Civil Aviationr@anization.

"This was already heard previously and we recetestimony on that |
believe earlier this week. | want to thank the MiyoFloor Leader for
helping out with that. It's in Room 423 at 8:35thé same time the
Chairman of EBM will be having his hearing."

Representative Tokioka, for the Committee on Latiee Management
requested a waiver of the 48-hour advanced nogiggirement for the
purpose of hearing the following measure on Thurséaril 15, 2010, at
2:35 p.m. in Conference Room 309, and the Chaiofdered."

S.C.R. No. 194, Regarding the Joint Legislative @uttee on Aging in
Place.

Representative Choy, for the Committee on EconoReeitalization,
Business, & Military Affairs requested a waivertbe 48-hour advanced
notice requirement for the purpose of hearing asidihg decision making
on the following measure on Thursday, April 15, @0&t 8:30 a.m. in
Conference Room 423, and the Chair "so ordered."

S.C.R. No. 202, SD 1, proposed HD 1, Authorizing @ancellation of
Lease of a Non-exclusive Easement.

ADJOURNMENT

At 3:04 o'clock p.m. on motion by Representativears, seconded by
Representative Pine and carried, the House of Reptatives adjourned
until 11:30 o'clock a.m. tomorrow, Thursday, April5, 2010.
(Representatives Carroll, Har, Herkes, McKelvey aSduki were
excused.)

HOUSE COMMUNICATIONS

House Communication dated April 14, 2010, from rie@ Mau-
Shimizu, Chief Clerk of the House of Representatite the Honorable
President and Members of the Senate, informindgtrete that the House
has made the following changes to the confere¢b@following measure:

H.B. No. 2383,
HD1,SD2

Discharged Representatives McKelvey, Karamatsu,
Co-Chairs; Har, Ward

House Communication dated April 14, 2010, from rieet Mau-
Shimizu, Chief Clerk of the House of Representative the Honorable
President and Members of the Senate, informingtheate that the House
has made the following changes to the confereghefollowing measure:

H.B. No. 2351,
SD1

Discharged Representatives McKelvey, Souki, Co-
Chairs; Takai, Pine

House Communication dated April 14, 2010, from rie@ Mau-
Shimizu, Chief Clerk of the House of Representative the Honorable
President and Members of the Senate, informindgtrete that the House
has this day passed the following bills on Finahé&eg:

H.B. No. 1907, HD 1,SD1,CD1
H.B. No.1985,SD 1,CD 1

H.B. No. 2421, HD2,SD2,CD 1
H.B. No. 2866, HD 1,SD1,CD 1
S.B. No. 2650, SD2,HD 2,CD 1

House Communication dated April 14, 2010, from rieet Mau-
Shimizu, Chief Clerk of the House of Representatite the Honorable
President and Members of the Senate, informindgtrete that the House
has reconsidered its action taken in disagreeinfpgcamendments made
by the Senate on April 7, 2010, and has this dageagto the amendments
and passed the following bills on Final Reading:

H.B. No. 2085, HD 1, SD 2
H.B. No. 2086, HD 2, SD 2
H.B. No. 2383, HD 1, SD 2



