HOUSE OF REPRESENTATIVES

THE TWENTY-FIFTH LEGISLATURE oo
REGULAR SESSION OF 2010 RECEIVED
COMMITTEE ON FINANCE OHAR 12 P i gg
Rep. Marcus R. Oshiro, Chair
Rep. Marilyn B. Lee, Vice Chair SERGE i-\u I~ AT~ ARMS
9
Rep. Henry J.C. Aquino Rep. Scott Y. Nishimoto ~ RE ! 0 E‘: "W Tﬂ'jf:" IVES
Rep. Karen Leinani Awana Rep. Roland D. Sagum, ITI
Rep. Tom Brower Rep. James Kunane Tokioka
Rep. Isaac W. Choy Rep. Jessica Wooley
Rep. Denny Coffman Rep. Kyle T. Yamashita
Rep. Sharon E. Har Rep. Lynn Finnegan
Rep. Gilbert $.C. Keith-Agaran  Rep. Gene Ward
Rep. Chris Lee

NOTICE OF INFORMATIONAY. BRIEFING
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AGENDA
Corina Eckl, Fiscal Program Director, for the National Conferencé of State Legislatures (NCSL), will
provide an update of the:

+ Current fiscal conditions of all the states; and
+ Strategies being employed to meet budget shortfalls

From NCSL's "State Budget Update: November 2009".

“The state revenue nightmare continues. Officials were hopeful that fiscal year
(FY) 2008 would mark the botiom of the revenue plunge, but their hopes have been
shattered. Not only have revenues continued to fall below expectations, they are
projected to be anemic for years fo come. This means another round of budget gaps,
certainly in FY 2010, but even beyond in many states.

State lawmakers closed a cumulative budget gap of $145.8 billion in their FY 2010
budgets. ... Now, midway through FY 2010 for most states, new gaps have opened.
And that will not be the end of it. The longest economic downturn in decades appears
fo be well entrenched and is manifesting itself in multi-year budget shortfalls....

Ironically, a contributing factor fo future state budget gaps is the end of federal
sfimulus funds provided by the American Recovery and Reinvestment Act (ARRA).
Those additional funds supporied state budgets in FY 2009 and, to an even greater
extent, in FY 2010. That money recedes in FY 2011 and, when it is gone, will leave
big holes in state budgets—what many state officials are calling the “cliff effect.”
Despite a growing consensus that the national recession—the principal cause of
state fiscal problems—has ended, state finances will not recover in the near term.
Histery shows that state budgets continue to struggle long after a recession
ends. The information in this report is further evidence of that fact.”
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If you require special assistance or auxiliary aids and/or services to participate in the House public hearing process (i.e., sign
or foreign language interpreter or wheelchair accessibility), please contact the Committee Clerk at 586-6200 or email your
request for an interpreter to HouseInterpreter@Capitol.hawaii.gov at least 24 hours prior to the hearing for arrangements.
Prompt requests submitted help to ensure the availability of qualified individuais and appropriate accommodations.

For further information, please cail the Committee Clerk at 586-6200.

Selected meetings are broadcast live. Check the current legislative broadcast schedule on the "Capitol TV" Web site at
www.capitoltv.org OR call 550-8074.
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