STAND. COM. REP. NO.Q ‘?

Honolulu, Hawaii

MAR - 6 2009
RE: S.B. No. 287
S.D. 2

Honorable Colleen Hanabusa
Pregident of the Senate
Twenty-Fifth State Legislature
Regular Session of 2009

State of Hawaii

Madam:

Your Committee on Ways and Means, to which was referred S.B.
No. 287, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO ENERGY,"
begs leave to report as follows:

The purpose of this measure is to establish a geothermal
energy pilot program in a specified county to develop and expand
the energy infrastructure needed to maximize the production of
electricity from geothermal energy sources.

This measure also:

(1) Establishes a geothermal energy pilot program tax credit
to taxpayers for some of the costs of a geothermal
energy infrastructure project;

(2) Authorizes the Public Utilities Commission to direct
public utilities in the pilot program county to acquire
electricity from the geothermal energy producers and
supply it to the public at maximum capacity; and

(3) Requires the Public Utilities Commission to develop
reasonable guidelines and timetables for creating and
implementing power purchase agreements.

Your Committee received two written comments on the measure.
The written comments may be reviewed on the Legislature's website.
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Your Committee finds that the pilot program established in
this measure will yield valuable insights and strategies to use in
reducing the State's reliance on imported fossil fuels and
increase the State's level of energy self-sustainability.

Your Committee has amended this measure as follows:

(1) Deleting the tax credit for the geothermal energy pilot
program;

(2) Changing the effective date to July 1, 2090, for the
purposes of continued discussion of the matter; and

(3) Making technical nonsubstantive amendments for the
purposes of clarity and style.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.

No. 287, S8.D, 1, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as S.B. No. 287, S.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Ways and Means,

e Pocnts K

DONNA MERCADO KIM, Chair
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Twenty-Fifth Legislature
State of Hawaii
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