STAND. COM. REP. No.gS'é -10

Honolulu, Hawail

RE: S.B. No. 2594
S.D. 1
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2010

State of Hawailil

Sir:

Your Committee on Housing, to which was referred S.B. No.
2594, §.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO HOUSING,"
begs leave to report as follows:

The purpose of this bill is to help place greater control on
the general excise tax exemption for affordable rental housing by,
among other things, providing that the general excise tax
exemption for certain affordable rental housing shall apply only
to gqualified state-licensed persons or firms as to the portion of
rental income received from households that meet residency and
gross annual income requirements.

A concerned individual supported the intent of this bill.
Hawaii Housing Finance and Development Corporation; Ford Island
Housing, LLC; and The Chamber of Commerce of Hawaii opposed this
measure. The Tax Foundation of Hawaii provided comments.

Your Committee has amended this bill by:

(1) Applying the residency requirement to each means of
gqualifying for the general excise tax exemption;
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(2) Applying the limitation of the exemption only to that
portion of income derived from households that meet
residency and gross annual income requirements to each
means of qualifying for the general excise tax
exemption; and

(3) Making technical, nonsubstantive amendments for clarity,
congistency, and style.

Ag affirmed by the record of votes of the members of your
Committee on Housing that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
2594, s.D. 1, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as S.B. No. 2594, S.D.
1, H.D. 1, and be referred to the Committee on Finance.

Regpectfully submitted on

behalf of the members of the
Committee on Houslng,

ENGT//N

RIDA CABANILLA, Chair

SB2594 HD1 HSCR HSG HMS 2010-2704

D AE s



State of Hawaii

House of Representatives %C’- %w —\o

The Twenty-fifth Legislature

Record of Votes of the Committee on Housing

Bill/Resolution No.: Committee Referral: Date:
SB 2594, Sb| HSG, FIN 3.17T-2010

O The committee is reconsidering its previous decision on the measure,

The recommendation is fo: O Pass, unamended (as is) Fass, with amendments (HD) J Hold
Q Pass short form bill with HD lo recommit for future public hearing {recommit)

HSG Members Ayes Ayes (WR) Nays Excuosed
v

1

2. CHONG,PoovO) | | | | |
3. CHANG JeryL. | | | X | |
4 COFFMAN.Dewny | |« | [ |
s._HAR SharonE_ | [ | | \ |
(6 HERKES,RobertM.________ | | % | | |
7 ok | v o | | |

CABANILLA, Rida (C)

opmeoms |V
DR N NV B N
0. MORITA, Bermina . | [ e [
1 SAGUM, Roana D, |
(12 CHING, Corimne Wi |

13. THIELEN, Cynthia \'6
TOTAL (13) L{ b( 3 2
The recommendation is: Adopted Q No? Adopted
If joint referral, did not support recommendation.

committee acronym(s)

Vice Chair's or designee's signature: * -

N
. - - —\7‘.. . -
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO






