STAND. COM. REP. NO. “\-‘g -10

Honolulu, Hawaiil
. , 2010
AT

RE:

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2010

State of Hawaii

Sir:

Your Committee on Finance, to which was referred S.B. No.
2527, 8.D. 2, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO AGRICULTURE,"
begs leave to report as follows:

The purpose of this bill is to allow the agricultural
commodities inspection, certification, weighing, grading, and
licensing activities of the Department of Agriculture (DOA) to be
funded exclusively through fees, penalties, and other moneys
collected by DOA under these programs by, among other things:

(1} Broadening the definition of "agricultural commodity" to
include milk or meat which has been produced in the
gtate, and certain animals;

(2} Establishing the Agricultural Inspection and
Certification Special Fund (Special Fund) to be used by
DOA for inspection, certification, weighing, or grading
of agricultural commodities and related licensing;

(3) Requiring all fees, charges, and penalties collected by
DOA for these activities to be deposited into the
Special Fund;
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{(4) Repealing the Certification Services Revolving Fund and
transferring its moneys and unpaid obligations as of
June 30, 2010, to the Special Fund;

(5) Allowing DOA to enter into agreements with government
and private agencies to hire inspectors to provide
certification and audit services;

(6) Requiring DOA to adopt rules to impose or increase fees
sufficient to pay the cost of agricultural inspection
and certification; and

(7} Appropriating general funds to the Special Fund to be
used for agricultural inspection and certification of
various agricultural commodities until fees and other
moneys collected are sufficient to fund these
activities.

DOA, the Hawailii Cattlemen's Council, Ka'u Coffee Growers
Cooperative, Monganto Hawaii, Ka Lel Eggs, Hawaii Farm Bureau
Federation, Hawaii Crop Improvement Association, Asagi Hatchery,
Inc., and several concerned individuals supported this bill. The
Department of Budget and Finance and Hawalil Government Employeesg'
Agsociation, AFSCME Local 152, AFL-CIO provided comments.

Your Committee has amended this bill by designating its
inspection and certification provisicns as part I, adding the
substance of H.B. No. 2293, H.D. 1 as part II, and adding the
substance of H.B. No. 2291, H.D. 2, as part III. As amended:

(1) Part II establishes a DOA Staffing Special Fund into
which a portion of paymentg received under the
Agricultural Loan Program is to be deposited to pay DOA
personnel salary, fringe benefits, and operating costs
"previougsly paid from the general fund; and

(2) Part IIT establishes a Weights and Measures Special
Fund, requires DOA to adopt or increase fees by rule
gsufficient to fund the Measurement Standards Program,
and sets a default fee for the program in the event new
feeg are not adopted.

Technical, nonsubstantive amendments were also made for
clarity, consistency, and style.
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Ag affirmed by the record of votes of the members of vyour
Committee on Finance that is attached to this report, vyour
Committee is in accord with the intent and purpose of S.B. No.
2527, 8.D. 2, H.D. 1, as amended herein, and recommends that it
pass Third Reading in the form attached hereto as S.B. No. 2527,
S.D. 2, H.D. 2.

Respectfully submitted on

behalf of the members of the
Committee on Finance,

—AQCZ_
MARCUS R. OSHIRO, Chair
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State of Hawaii HSLL \\ "\S - (D

House of Representatives

The Twenty-fifth Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.:

Committee Referral:

SR 2527,5D2, HDI

TR e " 3/a0o

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) Pass, with amendments (HD) d Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members

Ayes Ayes (WR) Nays Excused

Marcus R. (C)

2. LEE, MarilynB. (VC)

enry J.C. .

4. AWANA, Karen Leinani
At

CHOY, Isaac W.

HAR, Sharon E.

KEITH-AGARAN, Gilbert S

10. LEE, Chris

1. NISHIMOTO, S

12. SAGUM, Roland D., ITT

{

13. TOKIOKA; James

14. WOOLEY, Jessica

15. YAMASHIT

16. FINNEGAN, Lynn

17. WA e,
TOTAL (17) //7L ' O ;Z
The recommendation is: Adopted O Not Adopted
If joint referral, did not support recommendation.
comtnittee acronym(s)

Vice Chair's or designee's signature: 2 2 2 2 ¥ 7] 4 P / 4 ’ W/

Distribution: Original (White) — Comumitiee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO






