
STAND. COM. REP. NO.

Honolulu, Hawaii

MAR ns 2009

RE: S.B. No. 1247
S.D. 2

Honorable Colleen Hanabusa
President of the Senate
Twenty-Fifth State Legislature
Regular Session of 2009
State of Hawaii

Madam:

Your Committee on Ways and Means, to which was referred S.B.
No. 1247, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO THE ECONOMY,"

begs leave to report as follows:

The purpose of this measure is to require the Department of
Taxation to evaluate certain tax credits and tax exemptions and
compile the information necessary to enable the Legislature to
evaluate whether to sunset any of those credits or exemptions.

More specifically, the purposes of this measure are to:

(1) Implement an ongoing program of evaluation of those tax
credits and tax exemptions that have no sunset dates;

(2) Require the Department of Taxation and Department of
Business, Economic Development, and Tourism to compile
the necessary information to enable the Legislature to
evaluate tax credits and exemptions with consistent
standards; and

(3) Sunset those credits and exemptions that the Department
of Taxation and Legislature do not believe should be
extended.

Your Committee received three written comments on this
measure. The written comments may be reviewed on the
Legislature's website.

SB1247 SD2 SSCR LRB 09-2780.doc

11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111I11



STAND. COM. REP. NO. ~/·~
Page 2 0 0

Your Committee finds that tax credits and tax exemptions are
important to the State's economic diversification. Your Committee
further finds that as economic conditions change over time, the
credits and exemptions may need to be extended or repealed to
promote certain types of business activity. Without a regular
evaluation of tax credits and exemptions, the Legislature will not
be able to make effective adjustments to the State's tax credits
and exemptions.

Your Committee amended this measure by:

(1) Requiring the Department of Taxation, in evaluating the
tax credits and exemptions, to post all data used to
calculate revenue losses and other fiscal impacts, to
ensure that information is timely and accurate;

(2) Changing the effective date to July 1, 2070, to
encourage further discussion; and

(3) Making technical, nonsubstantive changes for purposes of
clarity and style.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.
No. 1247, S.D. 1, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as S.B. No. 1247,
S. D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Ways and Means,

~~~
DONNA MERCADO KIM, C~
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