STAND. COM. REP. NO. 10?8

Honolulu, Hawaii

/‘ﬁr,,L. 22" 2009

S.B. No. 1230
S.D. 2

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2009

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred S.B. No. 1230, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO TAXATION,"
begs leave to report as follows:

The purpose of this bill is to find new sources of state
revenue to address the economic downturn by capturing tax revenue
from real property transfers that are not currently covered under
the conveyance tax. Specifically, this bill imposes a new real
property asset acquisition tax on transfers of any ownership
interest in an entity that holds real property located in Hawaili
with a certain minimum fair market value.

The Nature Conservancy of Hawaii testified in support of this
bill. The Hawaii Association of REALTORS opposed this measure.
The Department of Taxation and the Tax Foundation of Hawaii
provided comments.

This bill seeks to impose a tax similar to the conveyance tax
in instances where stock in an entity that owns real property is
transferred, but not the property itself. Such complex stock
ownership transactions have apparently facilitated a type of real
property transfer without any tax consequences. The new tax
established by this bill attempts to capture this untapped source
of revenues.
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As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 1230, S.D. 2, and recommends that it pass
Second Reading and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

I —

ROBERT N. HERKES, Chair
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State of Hawaii H L& /
House of Representatives 5 07
The Twenty-fifth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date: 1 r
$o 70 (D> e, Ein 31k /@7

O The committee is reconsidering its Ws decision on the measure.

The recommendation is to: Z/Pass, unamended (as is) 4 Pass, with amendments (HD) 4 Hold
U Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes (WR) Nays Excused
1. HERKES, RobertN. (C) . .
2. WAKAL Glenn (VC) |
3. BELATTLDellaAu - . N
4. CABANILLA, Rida v~ -
5. CARROLL,Mele - . ‘ - ‘
6. ITO, Ken
7. KARAMATSU, Jon Riki
8. LUKE, Sylvia
5

. MCcKELVEY, Angus L.K.
10. MIZUNO, John M.

11. MORITA, Hermina M.
12. SOUKI, Joseph M.
s 000
14. MARUMOTO, Barbara C.
15. THIELEN, Cynthia

/

TOTAL (15) / X 4 '@ ,5

The recommendation is: D/Adopted Q No}Kdopted l
If joint referral, did not support recgmmendation.

comnputlye acronym(s
mtm\ ymg(s)

Vice Chair's or designee's signature: S@ ZW
/ A Y /3

Distribution: Original (White) - Committeg\_/é(plic%!e (Yélow)j— Chief Clerk's Office Duplicate (Pink) - HMSO




