STAND. COM. REP. NO. ‘707

Honolulu, Hawaii

Aol & -

RE: S.B. No. 1122
sS.D. 2
H.D. 2

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2009

State of Hawaii

Sir:

Your Committee on Finance, to which was referred S.B. No.
1122, S.D. 2, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO PUBLIC EMPLOYMENT,6 "
begs leave to report as follows:

The purpose of this bill as received by your Committee is to
amend various sections of the Hawalii Revised Statutes to comply
with Act 253, Session Laws of Hawaii 2000, which places
restrictions on the creation of civil service exempt positions.
This bill also automatically converts certain civil service exempt
positions to civil service positions in an unspecified number of
years.

Your Committee conducted a public hearing on a proposed draft
of this bill. The purpose of this proposed draft is to protect
state employees by ensuring that employee benefits, including
health, leave, and retirement benefits, are not adversely affected
in the event of a furlough.

The Department of Human Resources Development, Department of
Health, and a concerned individual supported the proposed draft.
The Hawaii Government Employees Association opposed the proposed
draft. The Judiciary, County of Hawaii Department of Human
Resources, Hawaii State Teachers Association, and Employees'
Retirement System provided comments on the proposed draft.
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Your Committee has amended this bill by replacing its
contents with the contents of the proposed draft, and amending the
proposed draft by:

(1) Removing the purpose language;

(2) Clarifying that the provided protections apply to both
state and county employees;

(3) Specifying that any furlough during fiscal years 2008-
2009 through 2012-2013 will not cause a decrease in the
employer's contribution to the Voluntary Employees
Beneficiary Association Trust;

(4) Stating that an employee's retirement allowances and
other benefits under Chapter 88, Hawaiili Revised
Statutes, will be based on the employee's actual
compensation; and

(5) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

Concerns were raised about the possible impact of the
proposed draft on the collective bargaining process, and it is
your Committee's intent that the Legislature remain neutral with
respect to on-going negotiations.

Your Committee respectfully recommends the approval of this
amended measure to encourage further discussion given the
difficulties of the current fiscal situation. Your Committee
emphasizes, however, that this amended measure should not be
construed as supportive of furloughs.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
1122, S.D. 2, H.D. 1, as amended herein, and recommends that it
pass Third Reading in the form attached hereto as S.B. No. 1122,
s.D. 2, H.D. 2.
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Regpectfully submitted on
behalf of the members of the
Committee on Finance,

« 2T
MARCUS R. OSHIRO, Chair
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State of Hawaii
House of Representatives %,\ D/'
The Twenty-fifth Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Date: 7

5123, 5D2,#Dl | LA, FTN Apil ,g,aooq osusam

QO The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) X Pass, with amendments (HD) 0 Hold
' U Pass short form bill with HD to recommit for future public hearing (recommit)

8. HAR, Sharon E.

9. KEITH-AGARAN, Gilbert S.C.
10. LEE, Chris

11. NISHIMOTO, Scott Y.

12. SAGUM, Roland D., 111

13. TOKIOKA, James Kunane

14. WOOLEY, Jessica

15. YAMASHITA, Kyle T.

16. PINE, Kymberly Marcos

17. WARD, Gene

FIN Members Ayes Ayes (WR) Nays Excused
1. OSHIRO, Marcus R. (C) .
2. LEE, Marilyn B. (VC) -
3. AQUINO, Henry J.C. . . @
4. AWANA, Karen Leinani o
. BROWER, Tom i e e
6. CHOY, Isaac W. -
7. COFFMAN, Denny
|
.
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TOTAL (17) / G O

The recommendation is: K’\dopted @ Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: WW) 6 b (:ZQO /

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) - HMSO
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