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Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2010

State of Hawaii

Sir:

Your Committee on Finance, to which was referred S$.B. No.
1062, 8.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO PROFESSIONAL EMPLOYER
ORGANIZATIONS, "

begs leave to report as follows:

The purpose of this bill is to regulate professional employer
organizations (PEOs) in Hawail as business organizations by
requiring PEOs, before entering intec any agreement with a client
company in Hawaii to:

{1} Regisgster with the Insurance Commissioner and provide
information including proof of compliance with Hawali's
employment insurance laws; and

(2) Post a $1,000,000 bond to indemnify a PEO's client
companies.

ALTRES, Inc., testified in support of this bill. J8
Sexrvices, Inc., and the Department of Commerce and Consumer
Affairs opposed this measure. The Department of Labor and
Industrial Relations, Natiocnal Association of Professional
Employer Organizations, and ProService Hawaii offered comments.
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Your Committee has amended this bill by:

(1) Replacing, with an unspecified amount, the bond amount
of $1,000,000 that a professional employer organization
must post before entering into a professional employment
agreement with a client company in the state;

(2) Changing the effective date to July 1, 2020; and

(3) Making technical, nonsubstantive amendments for clarity,
consistency, and style. '

As affirmed by the record of votes of the members of vyour
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
1062, 8.D. 1, as amended herein, and recommends that it pass Third
Reading in the form attached hereto as 8.B. No. 1062, $.D. 1, H.D.
1.

Regpectfully submitted on
behalf of the members of the
Committee on Finance,

~ At
MARCUS R. OSHIRO, Chair
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State of Hawaii _ H,s e t1305./0

House of Representatives
The Twenty-fifth Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Date: )
5B I0GR 5D) | LAB/EBM, FIN | 3/29/0

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) p@ass, with amendments (HD) U Hold
[ Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members Ayes Ayes (WR) Nays Excused

CHOY, Isaac W.
. n'ily

.

HAR Sharon E

h-RE--RES R -

ARAN, Gilbert §

10. LEE, Chris

MOTO, Scott Y. .

12. SAGUM RolandD III

. WOOLEY J essica

Y AMASHITA, Kyle'

16 FINNEGAN, Lymnn

17. WARD, Gene

TOTAL (17) . / ‘IL /) O 5

The recommendation is: Mdopted QO Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: /}’7/) a/ufp ﬂ) %& /
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Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) — HMSO




