STAND. COM. REP. NO. qqq

Honolulu, Hawaii

\,’g‘__., 20 @ 200°

RE: H.B. No. 995
H.D., 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2009

State of Hawaii

Sir:

Your Committees on Consumer Protection & Commerce and
Judiciary, to which was referred H.B. No. 995 entitled:

"A BILL FOR AN ACT RELATING TO PUBLIC ACCOUNTANCY,"
beg leave to report as follows:

The purpose of this bill is to clarify the laws governing the
practice of public accountancy in Hawaii by firms and individuals
licensed in other states, by authorizing the out-of-state practice
of public accountancy in Hawaii conducted through an individual
with a permit or privilege to practice in this state.

The Board of Public Accountancy (Board), the Hawaii Society
of Certified Public Accountants, Accuity LLP, and a concerned
individual testified in support of this bill. The Hawaii
Association of Public Accountants and numerous concerned
individuals opposed this measure.

Your Committees have amended this bill by:

(1) Requiring out-of-state firms and practitioners to notify
the Board before practicing in Hawaii;

(2) Providing that out-of-state firms and practitioners
practicing in Hawaii:

(A) Are subject to the jurisdiction and disciplinary
authority of Hawaii courts;
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(B) Must comply with the Uniform Professional and
Vocational Licensing Act, Chapter 436B, Hawaii
Revised Statutes;

(C) Are deemed to have irrevocably appointed the
regulatory agency of the state that issued the firm
or practitioner's license as its agent for the
service of process in any action or proceeding by
the Board against the firm;

(D) Must cease practicing in Hawaii and notify the
Board of the entry or issuance of any criminal
conviction or disciplinary order, or if the firm's
or practitioner's license in the state of its
principal place of business becomes inactive,
lapses, or is forfeited; and

(E) Must cooperate with any Board investigation or
inquiry, and timely respond to any Board request,
notice, demand, or subpoena for information or
documents;

(3) Authorizing the Board to:

(A) Disqualify an out-of-state firm or practitioner
from exercising practice privileges under this
measure upon the Board's determination that the
firm or practitioner has used the privilege for a
length of time and to an extent that is effectively
equivalent to establishing an office in Hawaii;

(B) Take disciplinary action against those violating
the provisions of this measure;

(C) Recover all reasonable costs incurred as part of
its investigative, administrative, and disciplinary
proceedings, from any firm or practitioner
disciplined for failure to comply with this
measure; and

(D) Adopt rules providing that practitioners licensed
in certain states do not qualify for practice
privileges under this measure because the licensing
requirements in those states are substantially
lower than comparable requirements in Hawaii.
Practitioners from such states may obtain practice
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privileges upon demonstrating completion of
education and experience requirements comparable to
those required for Hawail practitioners;

(4) Providing that this measure applies to the practice of
public accountancy in Hawaii, regardless of whether the
services are rendered through direct physical presence
or through electronic communications;

(5) Inserting a sunset date for this measure of June 1,
2012; and

(6) Making technical, nonsubstantive amendments for clarity
and style.

As affirmed by the records of votes of the members of your
Committees on Consumer Protection & Commerce and Judiciary that
are attached to this report, your Committees are in accord with
the intent and purpose of H.B. No. 995, as amended herein, and
recommend that it pass Second Reading in the form attached hereto
as H.B. No. 995, H.D. 1, and be referred to the Committee on
Finance.

Respectfully submitted on
behalf of the members of the
Committees on Consumer
Protection & Commerce and

Judiciary,
(g}\‘b”%\[wm, —
Jdﬁ RIKI KARAMATSU, Chair ROBERT N. HERKES, Chair
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State of Hawaii l’S‘ () A 4q4

House of Representatives
The Twenty-fifth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:
HB 995 CPC/JUD, FIN 2/9/09

0 The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) Bﬁss, with amendments (HD) 4 Hold
U Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes (WR) Excused
HERKES, Robert N. (C)

o

WAKALI Glenn (VC)

s

BELATTIL Della Au

CABANILLA, Rida
CARROLL, Mele

ITO, Ken

KARAMATSU, Jon Riki

LUKE, Sylvia

O N U B =

.

McKELVEY, Angus L.K.

10. MIZUNO, John M.

11. MORITA, Hermina M.

12. SOUKI, Joseph M.

13. TSUJL, Clift

14. MARUMOTO, Barbara C.

15. THIELEN, Cynthia

BN
TOTAL(S) 7 7 I i

The recommendation is: a Adopted Q Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

i N e 3
Vice Chair's or designee's signature: %’m W
=X N— 7N

Distribution: Original (White) — Committgg\/guplica# félow) - éhief Clerk's Office Duplicate (Pink) - HMSO




State of Hawaii
House of Representatives
The Twenty-fifth Legislature

Record of Votes of the Committee on Judiciary

Bill/Resolution No.:

HAB 995

Committee Referral:

cpcluD ,FIN

U The committee is reconsidering its previous decision on the measure.

The recommendation is to:

L Pass, unamended (as is)

&Pass, with amendments (HD)
(3 Pass short form bill with HD to recommit for future public hearing (recommit)

1 Hold

JUD Members

KARAMATSU, Jon Riki (C)

Ayes (WR)

Nays Excused

ITO, Ken (VC)

1 *.
BELATTIL Della Au

L CABANILLA, Rida

HERKES, Robert N.
LUKE, Sylvia -

2.
3
4.
5. CARROLL, Mele
6.
7
8

. McKELVEY, Angus L.K.

9. MIZUNO, John M.

10. MORITA, Hermina M.

11. OSHIRO, Blake K.

12. SOUKI, Joseph M.

13. TSUJL Clife ; .

14. WAKAIL Glenn

15. MARUMOTO, Barbara C.

16. THIELEN, Cynthia

TOTAL (16)

19

> | | 3

The recommendation is: &Adopted

If joint referral,

O Not Adopted

did not support recommendation.

committgd acronym(s
5 SQmmittgf acronym(s)

Y

Vice Chair's or designee's signature:

7

,
4

Distribution: Original (White) — Committee

Duplicate (Yellow) — Chief Clerk's Office

Duplicate (Pink) — HMSO




