STAND. COM. REP. NO. qu

Honolulu, Hawaii

F’cu\'g , 2009

RE: H.B. No. 355
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2009

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 355 entitled:

"A BILL FOR AN ACT RELATING TO CONDOMINIUMS, "
begs leave to report as follows:

The purpose of this bill is to promote fairness in the
handling of delinquent condominium common expense assessments by:

(1) Limiting any late fee for these assessments to 20
percent of the monthly maintenance fee in effect at the
time of the delinquency; and

(2) Requiring condominium associations to give unit owners
written notice of any delinguent assessments at least
ten business days before taking any action for which
attorneys' fees may be assessed.

Several concerned individuals testified in support of this
bill. The Mililani Town Associlation opposed this measure. The
Hawaii Council of Associations of Apartment Owners and Hawaii
Legislative Action Committee of the Community Associations
Institute provided comments.
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Your Committee has amended this bill by:

(1) Clarifying that the late fees specified under this
measure may be charged for each month the assessment
remains unpaid; and

(2) Changing the effective date to January 1, 2020, to
encourage further discussion.

Ags affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 355, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 355,
H.D. 1, and be referred to the Committee on Judiciary.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

e —

ROBERT N. HERKES, Chair
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State of Hawaii m Zq s
House of Representatives
The Twenty-fifth Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:

HB 355 CpC, JUD 2/9/09

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) B/Pass, with amendments (HD) U Hold
&3 Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused
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The recommendation is: E/Adopted U Not Adopted / /
If joint referral, did not support recommendation.
);nmmittee acmnyig(s)
Vice Chair's or designee's signature:
N\ \

Distribution: Original (White) — Committ%\\ I?uplj}’% (Yellow) - Chief Clerk's Office Duplicate (Pink) — HMSO
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