
STAND. COM. REP.

Honolulu, Hawaii

':e e-,~6 ' 2010

RE: H.B. No. 2774
H.D. 2

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2010
State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.
2774, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO HUMAN SERVICES,"

begs leave to report as follows:

The purpose of this bill is to require the Department of
Human Services (DHS) to terminate the QUEST program and replace it
with its predecessor public-assistance programs, provided that
those programs have similar benefits as QUEST.

DHS opposed this bill. The Hawaii Medical Service
Association provided comments.

Your Committee has amended this bill by deleting its contents
and replacing them with provisions that require, among other
things:

(1) Managed-care organizations contracting with DHS to
provide QUEST services to charge recipients a co-payment
from $5 to $20 for office visits, prescription drugs,
emergency-room visits, and outpatient services;

(2) DHS to review the managed-care organizations' co-payment
schedules prior to their implementation;
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(3) DHS to mandate formularies for use by managed-care
organizations in determining QUEST prescription-drug
coverage;

(4) DHS to apply the provisions regarding medical necessity
as used in the state's Patient's Bill of Rights and
Responsibilities with respect to health care coverage
provided by managed-care organizations; and

(5) DHS to report annually to the Legislature on the
aggregate number of QUEST beneficiaries receiving
coverage under both QUEST and a private health care
plan.

This bill was further amended by changing the effective date
to July 1, 2020, to promote further discussion.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2774, H.D. 1, as amended herein, and recommends that it pass Third
Reading in the form attached hereto as H.B. No. 2774, .H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Finance,
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MARCUS R. OSHIRO, Chair



State of Hawaii
House of Representatives I '" J- _~ ~" ... _ ,.

The Twenty-fifth Legislature ",fVf.,#C,tII ~ ... ...,

Record of Votes of the Committee on Finance

o The committee is reconsidering its previous decision on the measure.

BilllResolution No.:

1t6 'J..77L.J. ltD I
Committee Referral:

\-\-lASI l-tL-i . f-IN Date: A /B..31tn
I I

The recommendation is to: o Pass. unamended (as is) ~ass. with amendments (HD) 0 Hold

o Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members Ayes Ayes (WR) Nays Excused

12. SAGUM, Roland D., ill ,/

i~):tpItlQKA,James ,,;::;'1;:;;;:;1 ~i:,I.: 1m11<"m'I"':I;;","",.-:--,Tm, .. f",1m:,...---j

,,:'

14. WOOLEY, Jessica ,/

J.'l' rA " ....TA, Kyle T. I.' I.,:"" . ' ~'--I-:_' ',-,-'~:,i~~~__--1I~:i~::,1'" :-,-,-,'---1
16. FINNEGAN, Lynn V
17. WARD, Gene '.;'1111'1::;:',,1

IoIIS
o Not AdoptedXAdopted

If joint referral, did not support recommendation.
committee acronym(s)

TOTAL (17)

The recommendation is:

Vice Chair's or designee's signature:

Distributiou: Original (White) - CommIttee Duplicate (Ye'llow) - Chief Clerk's Office Duplicate (Pink) - HMSO




