. STAND. COM. REP. NO. l‘7
Honolulu, Hawaii

F'& ‘__l g 2010

H.B. No. 2706

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2010

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 2706 entitled:

"A BILL FOR AN ACT RELATING TO THE PERMITTED TRANSFERS IN
TRUST ACT,"

begs leave to report as follows:

The purpose of this bill is to find additional sources of
State revenue and position Hawall as a first-class asset and trust
management jurisdiction, by establishing the Permitted Transfers
in Trust Act (Trust Act) to govern transfers of cash and
csecurities to trustees under an irrevocable trust instrument.

This bill also exempts transfers under the Trust Act from the
Rule Against Perpetuities, which requires trusts to terminate
within 90 vears, or 21 years after the death of a pertinent
individual alive at the time the trust was created.

First Hawaiian Bank and a concerned individual testified in
support of this bill.

Your Committee finds that the State must explore alternative
sources of revenue to address the current economic crisis and lay
the foundation for future economic development. The Trust Act
allows the establishment of certain trusts that are perpetual,
extend federal estate tax advantages, and offer protections from
creditors. These trust law provisions will bring additional
business to Hawali's financial sector and may help bolster
Hawaii's tax revenues, visitor industry, and overall economy.
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As affirmed by the record of votes of the members of vour
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2706 and recommends that it pass Second

Reading and be referred to the Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

L//

ROBERT N. HERKES, ‘Chair
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State of Hawaii

House of Representatives
The Twenty-fifth Legislature

Hsce 167-10

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.:
HB 2706

Committee Referral:

CPC,FIN

Date:

February 3, 2010

O The committee is reconsidering its Wk}us decision on the measure.

The recommendation is to:

Mass, unamended (as is)

O Pass, with amendments (HD)
0O Pass short form bill with HD to recommit for future public hearing (recommit)

3 Hold

CPC Members Ayes Ayes (WR) Nays Excused
1. HERKES, Robert N. (C) v j
2. WAKAL Glenn (VC) v
3. BELATTI, Della Au Vi
4. CABANILLA, Rida v’
5. CARROLL, Mele . NZ
6. ITO, Ken V7
7. KARAMATSU, Jon Riki i
8. LUKE, Sylvia V7
9. McKELVEY, Angus LK. 15 i
10. MIZUNO, John M. " v~
11. MORITA, Hermina M. 7
12. SOUKI, Joseph M. V'
13. TSUJL, Clift Vs
14. MARUMOTO, Barbara C. V.
15. THIELEN, Cynthia i

Wi Va
TOTALGS) | S @ ,@ =

The recommendation is:

mopted

If joint referral,

Q Not Adopted !
i

commj}lﬁyﬁcmnym(s)

d not support recommendation.

Vice Chair's or designee's signature:
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Distribution: Original (White) — Committee KDup"\cate Y):llo*«) 7éhjef Clerk's Office Duplicate (Pink) - HMSO
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