
STAND. COM. REP. NO. 

Honolulu, Hawaii 

APW - 1 2010 
RE : H.B. No. 2594 

H.D. 2 
S . D .  1 

Honorable Colleen Hanabusa 
President of the Senate 
Twenty-Fifth State Legislature 
Regular Session of 2010 
State of Hawaii 

Madam : 

Your Committee on Ways and Means, to which was referred H.B. 
No. 2594, H.D. 2, entitled: 

"A BILL FOR AN ACT RELATING TO CONFORMITY OF THE HAWAII 
INCOME TAX LAW TO THE INTERNAL REVENUE CODE," 

begs leave to report as follows: 

The purpose of this measure is to amend Hawaii's income tax 
law by conforming it to changes made to the Internal Revenue Code 
for calendar year 2009. 

The measure also conforms judgments in disputed tax cases 
against the State to federal law, by decreasing the interest rate 
on moneys held by the litigated claims fund from eight per cent 
to just over three per cent. 

The Department of Taxation testified in support of this 
measure. The Tax Foundation of Hawaii submitted comments on the 
measure. Written testimony presented to the Committee may be 
reviewed on the Legislature's website. 

Your Committee finds that conforming state tax law to recent 
amendments to section 48 of the Internal Revenue Code will 
encourage investment in renewable energy projects. 

Your Committee has amended this measure by: 

HB2594 SD1 SSCR LRB 10-2332.doc 

Ill111 I I 1l11111 I llllilllllll111111 11111111 II Ill II Ill Ill Ill1 I 1lll11111 I 11~11111111111111111 Ill llllllll IIIIII 



STAND. COM. REP. NO. 
Page 2 

Qualifying section 408A(d) (3) (A) (iii) of the Internal 
Revenue Code, with respect to Roth individual retirement 
accounts, to provide that amounts included in gross 
income are for a two-year period instead of a four-year 
period; 

Conforming to section 48(d)(3) of the Internal Revenue 
Code, as amended, as of February 17, 2009, with respect 
to not taxing United States Department of Treasury 
renewable energy grants made under section 1603 of the 
American Recovery and Reinvestment Tax Act of 2009; 

Changing the effective date to January 1, 2050, to 
facilitate further discussion on the measure; and 

Making technical, nonsubstantive amendments for the 
purposes of clarity and style. 

As affirmed by the record of votes of the members of your 
Committee on Ways and Means that is attached to this report, your 
Committee is in accord with the intent and purpose of H.B. 
No. 2594, H.D. 2, as amended herein, and recommends that it pass 
Second Reading in the form attached hereto as H.B. No. 2594, 
H.D. 2, S.D. 1, and be placed on the calendar for Third Reading. 

Respectfully submitted on 
behalf of the members of the 
Committee on Ways and Means, 

DONNA MERCADO KIM, Chair\ 
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The Senate 
Twenty-Fifth Legislature 

State of Hawaii 

Record of Votes 
Committee on Ways and Means 

WAM 

Bill / Resolution No.:* I Committee Referral: I Date: 

0 The committee is reconsidering its previous decision on this measure. 

If so, then the previous decision was to: 

The Recommendation is: 

0 Pass, unamended 

Members 

I/) Pass, with amendments 0 Hold 0 Recommit 

Aye Aye (W Nay Excused 

231 2 231 1 231 0 231 3 

KIM. Donna Mercado (C) /- 
\ I  I e I I I 

TSUTSUI, Shan S. (VC) 0- 

CHUN OAKLAND, Suzanne I /  I I I I I I I 

ENGLISH, J. Kalani P 

FUKUNAGA, Carol I /  I I I I I I I 

GALUTERIA, Brickwood / 

I I I I 

KOKUBUN, Russell S. /- 

Recommendation: 
Adopted 0 Not Adopted 

Chair’s or Designee’s Signature: 

Distribution: Original Yellow Pink Goldenrod 
File with Committee Report Clerks Office Drafting Agency Committee File Copy 

*Only one measure per Record of Votes 
Revised: 12/18/08 


