STAND. COM. REP. NO. 2"{7 -10

Honolulu, Hawaii

Ff,"’-' ‘0 , 2010

RE: H.B. No. 2522
H.D. 1

Honorable Calvin K.Y. Say
Speaker, House of Representatives
Twenty-Fifth State Legislature
Regular Session of 2010

State of Hawaii

Sir:

Your Committee on Energy & Environmental Protection, to which
was referred H.B. No. 2522 entitled:

"A BILL FOR AN ACT RELATING TO RENEWABLE ENERGY,"
begs leave to report as follows:

The purpose of this measure is to exempt specific renewable
energy systems from the general excise tax from Januwary 1, 2011,
'to December 31, 2015.

The Department of Business, Economic Development, and
Tourism, Department of Taxation, Hawaiian Electric Company and its
subsidiaries, and the Blue Planet Foundation supported this
measure. The Tax Foundation of Hawaili provided comments.

Your Committee finds that there is a significant amount of
federal funding, both grants and tax incentives, available for
renewable energy projects. This measure will help to attract
federal funding and jobs in the renewable energy sector by
providing a general excise tax exemption for the construction of
utility-scale renewable energy facilities built within a five-year
period.

Your Committee has amended this measure by:

(1) Clarifying that the exemption is on the gross proceeds
for the sale, installation, servicing, and leasing of a
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renewable energy system installed between January 1,
2011, and December 31, 2015;

Clarifying the definition of "renewable energy systems";

Requiring the Department of Business, Economic
Development, and Tourism to certify whether a renewable
energy project qualifies for an exemption and to adopt
rules for this purpose; and

Making technical, nonsubstantive changes for the
purposes of clarity and style.

Ag affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2522, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.

2522, H.D.

1, and be referred to the Committee on Finance.

Resgpectfully submitted on
behalf of the members of the
Committee on Energy &
Environmental Protection,

N tmnsw D suli—

HERMINA MORITA, Chair
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State of Hawaii
House of Representatives
The Twenty-fifth Legislature

Hecr 247-10

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Committee Referral:

U 2520 EEP, AIN

O The committee is reconsidering its previous decision on the measure.

Dat: 72 ~F—20/70 [
P

O Pass, unamended (asis) B Pass, with amendments (HD) O Hold
) Pass short form bill with HD to recommit for future public hearing (recommit)

The recommendation is to:

EEP Members Ayes Ayes (WR) Nays Excused

p

1. MORITA, Hermina M. (C)

L—
(2. COFFMAN, Dewny(vQ) | ,— | | | |
3. CABANILLARda | +— | | | |
4 CHANGJeryL. | | | | t— |
s._cHoNG.Poo | | | | — |
6 HAR,SharnE____ | e~ | | | |
7. HERKES,RobertN.______ | | | | L— |

9. LEEChes |+~ | | | |
10 LUKE,Syvia | | | | b— |
(1 SAGUM,RolandD,I0 | | | | L— |
12 CHING, CorimneW.L. | t— | [ | |

13. THIELEN, Cynthia [

TOTAL (13)

g

O o Ly

. D/Adopted

If joint referral,

The recommendation is: 0O Not Adopted

did not support recommendation.

committee acronym(s)

Vice Chair's or designee's signatore: A%%—'
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Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO






